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OVERVIEW AND OUTLOOK
The credit profile of International Finance Corporation (IFC) (Aaa stable) is underpinned
by very high intrinsic financial strength, driven by strong capital adequacy and liquidity,
and the high creditworthiness of major shareholders, combined with their commitment to
support the organization. These strengths counterbalance a somewhat riskier business model
compared with other multilateral development banks (MDBs), focused on private sector
lending and equity investments in emerging and frontier markets.

IFC overall is supported by very strong capitalization, relatively lower leverage than Aaa-rated
MDB peers, very low asset concentration, a prudent risk management framework, ample
liquidity, and strong market access to a deep and diverse funding base. These features allow
it to withstand relatively higher levels of nonperforming loans (NPLs) without impairing its
overall creditworthiness.

Unlike most MDBs, IFC does not benefit from callable capital provisions or any other form
of contractual support from its shareholders. However, we believe that, in the very unlikely
scenario that IFC is unable to service its own debt, shareholders' willingness and capacity to
provide financial support would be very high.

The stable outlook reflects our view that IFC will maintain its very high capital adequacy,
liquidity, as well as shareholders' willingness and capacity to provide support, thus keeping its
credit profile in line with the Aaa rating.

Downward pressure on the rating could emerge if IFC's asset quality deteriorated
substantially due to credit stress among its largest borrowers and investments in emerging
markets. Notwithstanding the organization's very strong intrinsic financial strength and
prudent risk management, evidence that shareholders' willingness or capacity to provide
financial support has weakened would also be credit negative.

This credit analysis elaborates on IFC’s credit profile in terms of capital adequacy, liquidity
and strength of member support, the three main analytical factors in Moody’s Multilateral
Development Banks and Other Supranational Entities rating methodology.

https://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1094721
https://www.moodys.com/credit-ratings/International-Finance-Corporation-credit-rating-2391
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1059755
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1059755
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Organizational structure and strategy
Structure

International Finance Corporation (IFC) is a multilateral institution that furthers the economic development of member countries
through the promotion of private investment. The organization is a member of the World Bank Group (WBG), which also includes
the International Bank for Reconstruction and Development (IBRD, Aaa stable), the International Development Association (IDA, Aaa
stable), the Multilateral Investment Guarantee Agency (MIGA, unrated), and the International Centre for Settlement of Investment
Disputes (ICSID, unrated). IFC makes loans to and equity investments in private sector entities, organizes syndications, mobilizes third
party capital and offers advisory services. In addition to deploying its own resources, it has sought to catalyze additional investment
flows to private companies in developing countries.

As of the fiscal year ending June 30, 2017 (FY2017), IFC leveraged a capital base that included $2.6 billion in paid-in equity contributed
by 184 members, and $22.5 billion in accumulated earnings and other comprehensive income. With a 21.0% voting share, the United
States (Aaa stable) continues to exercise significant influence over the organization, followed by Japan (A1 stable), which increased its
share to 6.0% from 5.6% at the end of FY2013. Together with the next three largest shareholders (Germany (Aaa stable), France (Aa2
stable) and the United Kingdom (Aa2 stable), the top five members control over 40% of total voting power and account for 44% of
paid-in capital.

Membership of the International Monetary Fund (IMF) and the IBRD are prerequisites for IFC membership. Provisions in the
organization's articles ensure that the board of directors is identical to that of the World Bank, facilitating the coordination of the two
institutions’ policies and operations. However, the distribution of voting power on the IFC board differs from that of the World Bank
due to different ownership patterns.

Strategy

IFC pursues the same overarching goals as other WBG organizations, namely ending extreme poverty by 2030 and boosting shared
prosperity in every developing country. In fulfilling its goals, the organization explicitly emphasizes profitability as one of its proximate
priorities, along with development impact, a notable difference from many other MDBs.

A significant share of IFC’s portfolio is concentrated in IDA countries, primarily in sub-Saharan Africa and South Asia, which allows it
to engage with the WBG's poorest clients. This exposure is likely to increase with the introduction of a joint private sector window
between IFC and MIGA as part of IDA's latest replenishment. In addition, IFC focuses on “frontier regions of middle-income countries.”
This allows it to impact the poorest segments of these regions regardless of which country it operates in.

As part of its newly adopted “IFC 3.0” strategy, IFC will work more closely with its WBG partners and other international financial
institutions to catalyze development with market-based tools. As a result, it will increase its mobilization efforts, widening the funding
toolkit and engaging with a broader pool of co-investors.
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https://www.moodys.com/credit-ratings/IBRD-World-Bank-credit-rating-410525
https://www.moodys.com/credit-ratings/International-Development-Association-credit-rating-824671766
https://www.moodys.com/credit-ratings/International-Development-Association-credit-rating-824671766
https://www.moodys.com/credit-ratings/United-States-of-America-Government-of-credit-rating-790575
https://www.moodys.com/credit-ratings/United-States-of-America-Government-of-credit-rating-790575
https://www.moodys.com/credit-ratings/Japan-Government-of-credit-rating-423746
https://www.moodys.com/credit-ratings/Germany-Government-of-credit-rating-333700
https://www.moodys.com/credit-ratings/France-Government-of-credit-rating-639500
https://www.moodys.com/credit-ratings/France-Government-of-credit-rating-639500
https://www.moodys.com/credit-ratings/United-Kingdom-Government-of-credit-rating-788250
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CREDIT PROFILE
Our determination of a supranational’s rating is based on three rating factors: capital adequacy, liquidity and strength of member
support. For MDBs, the first two factors combine to form the assessment of intrinsic financial strength, which provides a preliminary
rating range. Strength of member support can provide uplift to the preliminary rating range. For more information, please see our
Multilateral Development Banks and Other Supranational Entities rating methodology.

Capital adequacy: Very High

The resources that an MDB has at its disposal to absorb credit or market losses stemming from its operations and preserve its ability
to repay debt holders are an important element of its financial fundamentals and overall creditworthiness. MDBs hold capital because
they face potential credit losses as a result of their lending and investment operations in relatively risky sectors or regions, in line with
their mandates.

Very high capitalization supports IFC's intrinsic financial strength

IFC’s capital position remains very strong, a key support to capital adequacy, underpinned by a very high asset coverage ratio1 of 66.7%
in FY2017, a level that compares favorably with most Aaa-rated MDBs and has remained broadly stable over the past five years (see
Exhibit 2).

Exhibit 2

IFC's asset coverage ratio is very high relative to Aaa-rated MDB peers
Asset coverage ratio: equity investments and loans, % equity
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Sources: Moody's Investors Service, IFC

IFC's robust capital adequacy is further supported by moderate leverage. Strong financial results in FY2017 brought its leverage ratio
down to 238%, a reduction of more than 20 percentage points compared with FY2016 (see Exhibit 3).
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Exhibit 3

IFC's leverage is more moderate than Aaa-rated MDB peers
Leverage ratio: debt, % usable equity
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IFC's capital adequacy and leverage ratios remain comfortably within their respective “Very High” and “High” assessment categories.
Absent major changes to risk appetite or capital adequacy framework, we expect the ratios to remain largely unchanged over the
medium term.

Track record of accumulation of profits supports capital position through economic cycles

Through year-to-year fluctuations, IFC has a strong record of supporting growth of the capital base through retained earnings, which
represent 90% of its total equity. This is a unique feature of the organization's credit profile, as MDBs primarily rely on capital increases
from their members to grow their capital base. This track record supports the corporation's capital position.

IFC's net financial result turned positive in FY2017, erasing losses incurred in FY2016 and adding to its capital base. The organization's
financial performance improved across all major lines of business. Supported by rising LIBOR, which is used as a benchmark for variable-
rate loans, income from loans increased by 15.2% to $1.3 billion, with the average rate on US dollar loans increasing to 5.0% from
4.6%. Income from equity investments was around $0.7 billion, a 36.5% improvement over FY2016, while income from trading
activities and debt securities holdings reached $1.2 billion, up 63.6% from FY2016. An increase in borrowing charges, to $0.7 billion
from $0.4 billion, was largely offset by a decline in new provisions to $0.1 billion from $0.4 billion. Overall net income of $1.4 billion
translated into a return on average assets (ROA) of 1.6%, the highest since FY2014.

The impact on IFC's equity position was amplified by unrealized below the line gains on available for sale securities and equity
investments. The improvement in unrealized gains on equity investments reflects compression in risk premia amid recovering capital
flows into emerging markets. Overall, the organization posted total comprehensive income of $2.3 billion, more than offsetting a total
comprehensive loss of $1.7 billion in FY2016.

Such fluctuations in profitability are embedded in IFC's rating. The organization's business model resembles that of a merchant
bank, with higher risk tolerance than a universal commercial bank. As a result, nearly all components of revenue are subject to some
fluctuation.

In addition, IFC does not use its equity portfolio to smooth results, and focuses more on optimizing the timing of equity divestment to
maximize long-term profitability while achieving its development objectives.

NPLs have moderated, despite a history of relatively volatile asset performance

IFC's private sector-focused business model means that it tends to have higher and more variable levels of NPLs than most MDBs,
which generally mainly lend to the public sector.

NPLs (loans past due by 90+ days) fell to 4.4% in FY2017, their lowest level since FY2013, reflecting write-offs, workouts, and reversals
to performance that exceeded the flow of new NPLs (Exhibit 4). Stabilizing commodity prices and improving global demand were
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among the factors contributing to a lower flow of new NPLs in FY2017. Write-offs accounted for nearly two-thirds of removals from
existing NPLs.2

Exhibit 4

Asset performance has improved but remains somewhat weaker than peers
Nonperforming loans at 90+ days, % of total loans)
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NPLs had increased at the onset of the global financial crisis and subsequent recession, with a renewed step up in FY2014 when the
slump in commodity prices hit many of IFC's borrowers. By FY2015, the stock of total NPLs had risen to $1.3 billion, or 5.7% of gross
loans outstanding, higher than the majority of Aaa-rated MDBs. In FY2016, the NPL ratio declined to 5.4%, partly due to loan write-
offs.

Among IFC's top 10 country exposures, Chile (Aa3 negative), India (Baa2 stable), Brazil (Ba2 negative) and Nigeria (B2 stable)
accounted for 28.6% of all non-accruing loans (loans that missed debt service payments by 60 days or more or where collectability is
uncertain). Among the top 10 countries by loan exposure, non-accruals are by far the highest in Chile, at 26.0% of IFC loans, followed
by Colombia (Baa2 stable) at 6.8%.

Sufficient reserves against loan losses

Loan loss reserves consist of specific and general reserves. Specific reserves are determined following a case-by-case quarterly review
of the loan portfolio. The level of specific reserves against losses on loans reflects a judgment by IFC's management that the loan is
suffering significant and relatively permanent value impairment. This judgment is based on experience with the specific borrower,
expected future performance, security (mortgages, third-party guarantees, etc.), and the position of other project sponsors.

The general reserve against losses on loans is intended to provide for risk in the loan portfolio as a whole that cannot be specifically
identified. Management determines the level of the general reserve against losses on loans. Additions to both reserves are charged to
income.

At the end of FY2017, total reserves against loan losses ($1.5 billion) represented 6.1% of the disbursed loan portfolio at amortized cost.
That figure includes $841 million of specific reserves, which cover 79.4% of currently nonperforming loans, indicating that outstanding
NPLs pose little risk to IFC's profitability and capital position.

Asset performance and positive net disbursements drive portfolio expansion

The share of equity holdings in the development portfolio3 remains broadly stable at around 30%-35%, while the majority of exposure
remains concentrated in loans (Exhibit 5). The loan portfolio, whose carrying value is less sensitive to market forces, grew by 3.0% to
$22.5 billion in FY2017.

Positive net disbursements and accumulation of gains in the equity portfolio have more than offset the effect of exchange rate
fluctuations on the total carrying value of IFC's portfolio, which increased for the first time since FY2014, surpassing its historical
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peak (Exhibit 6). The two-year decline in the portfolio followed five years of mostly double-digit growth rates, highlighting IFC’s high
sensitivity to market forces, particularly in its equity portfolio.

Exhibit 5

Net lending is the largest portion of IFC's portfolio
($ million)

Exhibit 6

Equity exposure has increased amid positive revaluations
($ million)
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IFC's highly diversified portfolio helps mitigate risks

One of IFC’s major credit strengths stems from its highly diversified portfolio. High portfolio diversification translates into lower
concentration risk than for either smaller private sector-focused MDBs or MDBs that lend to the public sector.

This is most obvious when assessing borrower concentration. The sum of the IFC’s ten largest company exposures accounts for only
6.3% of the total portfolio. The company with the largest exposure accounts for just under 1.0% of the investment portfolio. These
figures are consistently very low compared with the rest of the MDB universe.

Sector concentration is somewhat more pronounced, due to high exposure to the financial sector – including both banking and
insurance – which accounts for 38.9% of the disbursed loan portfolio and 41.3% of the total disbursed portfolio (including equity
investments, trade finance guarantees and risk management products). Other large sector exposures include electric power, utilities,
and transportation. Together with banking and insurance, these three sectors account for around 60% of the overall portfolio.

IFC benefits from a low degree of country concentration risk (see Exhibit 7). The country limit guideline is based on an economic capital
exposure approach in which countries are grouped based on the size of their economy and risk rating. Limits are set by the economic
capital required as a percentage of net worth plus reserves. The country with the highest allowed exposure is set at 10.0% of total
resources available.

On this basis, the economic capital required for India accounted for 8.0% of net worth plus general reserves (also referred to as total
resources available), at the end of FY2017. IFC's next largest disbursed country exposures, in descending order of allocated economic
capital relative to total resources available, are China (A1 stable) (5.7%), Turkey (Ba1 negative) (5.1%), Brazil (3.5%) and Pakistan
(B3 stable) (1.8%). The share of the ten largest country exposures in the disbursed portfolio (including reserves) remains essentially
unchanged from FY2016, at approximately 45%.
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Exhibit 7

Global portfolio diversification reduces IFC's sensitivity to isolated regional crises
(% total portfolio)

Sources: Moody's Investors Service, IFC
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Liquidity: Very High

Illiquidity is most often the proximate cause of a financial institution’s failure. Liquidity assumes particular importance for MDBs
because they rely on their own resources in the face of shocks before shareholder support materializes. Moreover, most MDBs do not
have direct access to the liquidity facilities that central banks provide to commercial banks. The primary aim of holding liquid assets is
to meet financial obligations, in particular debt service, by investing in assets that can quickly be converted into cash. In this respect, we
assess the extent to which liquid assets cover debt service requirements. We also evaluate the stability of access to funding, which is an
essential element of maintaining liquidity.

IFC's liquidity position exceeds policy requirements and is stronger than that of peers

Under IFC's liquidity policy, the organization is required to maintain a minimum level of liquidity plus an undrawn borrowing
commitment from the IBRD that would cover at least 45% of the next three years’ net cash requirements. IFC also independently
stress tests its liquidity needs by heavily haircutting its liquid assets and comparing the stressed value to expected and unforeseen cash
requirements over a horizon of up to 12 months.

IFC’s balance sheet is highly liquid and managed with profitability as a secondary consideration to preserving capital. Total net liquid
assets fell by 5.3% to $39.2 billion in FY2017 from FY2016. Meanwhile, cash and liquid assets were equivalent to 82% of the next three
years’ cash needs, compared with 85% in FY2016, and a five-year average of 81%.

IFC's liquidity position has improved relative to amortization requirements, and remains very strong compared with other Aaa-rated
MDBs. As of the end of FY2017, the organization's liquidity portfolio exceeded short-term and currently maturing long-term debt falling
due in FY2018 by a factor of three (Exhibit 9).

Liquid asset investments are broadly diversified across several classes of debt instruments, including bonds issued by highly rated
governments and government agencies, multilateral organizations, corporate issuers and money market funds (Exhibit 10). In addition,
IFC invests in Aaa-rated structured investment products and high-quality local currency corporate bonds in major “growth” markets. A
portion of the liquidity portfolio is outsourced to external investment managers.
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Exhibit 9

Liquidity position remains exceptionally strong despite a decline in
total liquid assets
(Debt service coverage ratio: short-term and currently maturing long-term
debt, % of liquid assets)

Exhibit 10

Highly liquid time deposits and public sector securities dominate
the liquidity portfolio
(% of liquid assets)
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The overall quality of the portfolio remains consistently strong, with liquid assets primarily allocated to time deposits and highly rated
public sector bonds. Sub-investment grade securities represent less than 2% of aggregate liquid assets.

In addition to minimizing credit risk and diversifying the portfolio across asset classes, IFC prudently manages the sectoral and
geographic concentration of its portfolio within internal limits.

Deep and diverse funding base supports credit profile

IFC has cultivated a reliable, deep and diverse investor base, which underpins the high stability of its capital market debt funding,
including through times of general market stress. This stable funding base helps to limit uncertainty around IFC's rollover and overall
liquidity risk.

IFC's gross borrowing and cost of funding increased in FY2017 relative to FY2016. However, net borrowing and cost of funding relative
to the LIBOR benchmark decreased.

Net of repurchased and early redeemed debt, total borrowing, including borrowing-related derivatives, fell to $13.3 billion from $13.8
billion the previous year. The weighted average contractual maturity of borrowings was extended to 4.6 from 4.1 years, exceeding the
issuer’s internal target.

Relative to six-month LIBOR, the cost of funding after swaps declined from LIBOR minus 6.1 basis points to LIBOR minus 16.2 basis
points. The effect of a narrowing credit spread and correction in swap spreads was more than offset by a 0.5 percentage point increase
in six-month LIBOR rates, which primarily reflected interest rate normalization in the United States. As a result, the weighted average
effective cost of medium and long-term borrowing increased to 1.4% from 1.1%. After swaps, IFC's average weighted rate on US dollar
market debt increased to 1.1% from 0.8%. As the increase in funding costs was driven mainly by changes in benchmark rates and was
largely passed through to variable-rate loans, its credit impact is neutral.

Even though IFC’s effective cost of debt decreased relative to LIBOR, its secondary market bond spreads remain wider than other Aaa
issuers' in some local currency markets, resulting in the market-implied rating averaging Aa2 for a second consecutive year. However,
IFC's local currency obligations, when swapped back to USD, trade at spreads commensurate with or lower than Aaa-rated references.
In our assessment, IFC's market access and funding conditions remain comparable to those of MDBs with Aaa market-implied ratings.
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The IFC borrowed in 26 currencies in FY2017, a historic high for the organization. The US dollar continued to dominate the borrowing
program, though its share declined to 60% from 64% in FY2016. Conversely, the shares of Japanese yen, Australian dollar, Brazilian
real, and Indian rupee increased.

IFC’s borrowing debuts in FY2017 included its new Social Bond Program (with proceeds used to target socioeconomic development
in underserved populations), a new Accelerated Return Note program (with principal payments linked to equity index performance),
the organization's first Forest Bond (with an option to receive coupon payment in carbon credits), a Myanmar Kyat-linked note and a
Romanian Lei bond. The authorized borrowing program remains unchanged for FY2018 compared with FY2017 at up to $14 billion.

IFC’s outstanding borrowings are denominated in 30 currencies, with all borrowings converted into US dollars on an after-swap basis,
except for a few isolated cases in which local currency borrowings are lent on to clients on matching terms, invested in sovereign
instruments pending disbursement or hedged internally. Meanwhile, outstanding IFC loans are denominated in a variety of currencies
but overwhelmingly concentrated in the US dollar (75%) and the euro (11%).

For asset/liability management, the IFC match-funds its fixed-rate loans on the basis of interest rate, currency and duration, though
there can be special cases in which asset/liability mismatches are acceptable for new products, as approved by the IFC board. Swaps,
forwards and other derivatives are used to manage currency and interest rate risk pursuant to internal risk management policy. All
equity and quasi-equity investments are funded from net worth to avoid creating market liabilities where the offsetting assets have an
unpredictable cash flow.
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Strength of member support: Medium

In assessing the likelihood of recapitalization in a high-stress scenario, we place emphasis on the contractual commitments of an
organization’s shareholders, most commonly exemplified by callable capital. However, unlike most MDBs, IFC does not benefit from
callable capital provisions or any other form of contractual support.

While the organization has never faced financial distress that would call for a capital infusion, the lack of contractual support
mechanisms effectively caps our assessment of strength of member support at “Medium”.

Our assessment of shareholder support also captures the likelihood of extraordinary support, which in IFC's case is high. This view is
based on the very high creditworthiness of the organization’s major shareholders and the apparent strength of their commitment to
the IFC.

Ability and willingness to support underpinned by robust shareholder base

The credit quality of IFC's shareholders has been very high throughout the organization’s history, notwithstanding a deterioration since
the European debt crisis. As such, shareholder members' ability to provide extraordinary support if needed is very high.

This strength is reflected in IFC’s weighted median shareholder rating of Aa2, higher than the IBRD’s weighted median of A1 for
instance. Exhibit 12 shows the current distribution of allocated shares and by credit rating.

Exhibit 12

Aaa/Aa-rated members continue to dominate the IFC's shareholder base
(% subscribed capital)
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In addition, given the size of the organization’s balance sheet relative to the central government budgets of its member countries, it is
unlikely that any recapitalization needs that may arise in a distressed scenario would be viewed as onerous by the primary shareholder
governments. Weighed against a track record of six decades of high cumulative returns and its significant developmental impact,
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even the cost of a full recapitalization, should one become necessary to ensure the IFC’s viability, would likely be considered politically
acceptable.

Further supporting our view on shareholders’ ability to contribute additional capital is the IFC’s high degree of shareholder diversity.
The total number of shareholders currently stands at 184, making the IFC the second most diversified multilateral after the IBRD (189)
by this measure.

However, based on the Herfindahl-Hirschman Index (HHI), which accounts for the relative weight of individual members, member
concentration appears somewhat higher than for some other MDBs (with the IBRD, the African Development Bank (AfDB, Aaa stable),
the European Bank for Reconstruction and Development (EBRD, Aaa stable) and the African Export-Import Bank (AFREXIM, Baa1
stable) having lower concentration), but still very low in absolute terms (HHI of 0.07 compared with the AfDB’s 0.03 and GuarantCo's
(A1 stable) 0.55 at the opposite ends of the spectrum). There is also only minimal overlap among the largest shareholders, which
mitigates the risk that a large shock could affect both borrowers and shareholders simultaneously (see Exhibit 13).

Exhibit 13

Correlation between members and assets held in check by non-borrowing members
Share of total
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Sources: IFC

Notwithstanding the IFC’s important developmental role, we recognize that support for other MDBs may take precedence in a scenario
of a broad-based crisis. Specifically, considering their public sector focus and prominent economic role, we believe that the IBRD, IDA,
Asian Development Bank (ADB, Aaa stable) and AfDB are somewhat more likely to receive such support from large members such as
the US and Japan than the IFC. In such a scenario, the IFC would also be likely to be somewhat more vulnerable than the other three
institutions (all of which are rated Aaa), primarily due to its more volatile business model.

12          29 November 2017 International Finance Corporation – Aaa stable: Annual credit analysis

https://www.moodys.com/credit-ratings/African-Development-Bank-credit-rating-14050
https://www.moodys.com/credit-ratings/European-Bank-for-Reconstruction-Devlpmnt-credit-rating-19620
https://www.moodys.com/credit-ratings/African-Export-Import-Bank-credit-rating-821983580
https://www.moodys.com/credit-ratings/African-Export-Import-Bank-credit-rating-821983580
https://www.moodys.com/credit-ratings/GuarantCo-credit-rating-823777938
https://www.moodys.com/credit-ratings/GuarantCo-credit-rating-823777938
https://www.moodys.com/credit-ratings/Asian-Development-Bank-credit-rating-70100


MOODY'S INVESTORS SERVICE SOVEREIGN AND SUPRANATIONAL

Rating range
Combining the scores for individual factors provides an indicative rating range. While the information used to determine the grid mapping is mainly historical, our ratings incorporate
expectations around future metrics and risk developments that may differ from those that the rating range implies. Thus, the rating process is deliberative and not mechanical,
meaning that it depends on peer comparisons and should leave room for exceptional risk factors to be taken into account that may result in an assigned rating outside the indicative
rating range. For more information, please see our Multilateral Development Banks and Other Supranational Entities rating methodology.

Exhibit 14

Supranational rating metrics: IFC

Source: Moody's Investors Service
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Comparatives
This section compares credit relevant information regarding IFC with other supranational entities that Moody’s Investors Service rates. It focuses on a comparison with supranationals
within the same rating range, and shows the relevant credit metrics and factor scores.

IFC's credit profile is supported by very strong capitalization, underpinned by very high asset coverage and relatively lower leverage than Aaa-rated MDB peers. Although the
organization does not benefit from contractual callable capital, the high creditworthiness of major shareholders and the strength of their commitment to support the organization is
generally in line with that of other Aaa-rated MDB peers.

Exhibit 15

IFC's key peers

Year IFC[5] EBRD AfDB ADB IBRD[5] IIC Aaa Median

Rating/Outlook Aaa/STA Aaa/STA Aaa/STA Aaa/STA Aaa/STA Aa1/STA --

Total Assets (US$ million) 2016 92,254 59,249 55,378 125,854 405,898 2,147 59,249

Factor 1 Very High Very High High Very High Very High Very High --

Usable Equity/Gross Loans Outstanding + Equity Operations (%)[1]
2016 66.7 54.1 41.1 25.1 22.2 115.3 32.3

Debt/Usable Equity (%)
[1]

2016 237.5 246.3 312.5 432.6 518.4 104.0 282.1

Gross NPLs/Gross Loans Outstanding (%)[2]
2016 4.4 5.6 3.6 0.0 0.2 1.0 0.7

Factor 2 Very High Very High Very High Very High Very High Very High --

ST Debt + CMLTD/Liquid Assets (%)[3]
2016 30.3 59.0 32.8 68.9 52.9 33.7 35.9

Bond-Implied Ratings (Long-Term Average) 2010-2016 Aa1 Aa2 Aa1 Aa1 Aa1 -- Aaa

Intrinsic Financial Strength (F1+F2) Very High Very High High Very High Very High Very High --

Factor 3 Medium High Very High Very High Very High Medium --

Total Debt/Discounted Callable Capital (%)[4]
2016 -- 183.7 77.9 62.6 107.0 -- 76.3

Weighted Median Shareholder Rating (Year-End) 2016 Aa2 Aa1 Ba1 Aa3 A1 A3 Aa2

Rating Range (F1+F2+F3) Aaa-Aa2 Aaa-Aa2 Aaa-Aa2 Aaa-Aa2 Aaa-Aa2 Aaa-Aa2 --

[1] Usable equity is total shareholder's equity and excludes callable capital
[2] Nonperforming loans
[3] Short-term debt and currently maturing long-term debt
[4] Callable capital pledge by members rated Baa3 or higher, discounted by Moody's 30-year expected loss rates associated with ratings
[5] Data as of FY2017, ending June 2017
Source: Moody's Investors Service
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DATA AND REFERENCES
Rating history

Exhibit 16

International Finance Corporation (IFC)

Source: Moody's Investors Service
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Annual statistics
2011 2012 2013 2014 2015 2016 2017

Balance Sheet, USD Millions

Assets

Cash & Equivalents 5,467 7,047 6,505 6,735 9,018 14,505 14,683

Securities 28,476 32,000 32,837 36,306 37,538 34,607 35,631

Derivative Assets 4,177 4,615 3,376 2,913 3,255 3,695 2,647

Net Loans 18,455 19,496 20,831 22,589 21,336 21,868 22,520

Net Equity Investments 9,313 9,774 11,695 12,988 13,503 12,588 13,488

Other Assets 2,602 2,829 2,281 2,599 2,898 3,171 3,285

Total Assets 68,490 75,761 77,525 84,130 87,548 90,434 92,254

Liabilities

Borrowings 43,998 51,062 50,605 54,769 55,960 59,285 59,504

Derivative Liabilities 1,757 1,261 2,310 1,985 4,225 3,952 3,381

Other Liabilities 2,456 2,858 2,373 3,439 2,959 4,454 4,319

Total Liabilities 48,211 55,181 55,288 60,193 63,144 67,691 67,204

Equity

Subscribed Capital 2,369 2,372 2,403 2,502 2,566 2,566 2,566

Less: Callable Capital 0 0 0 0 0 0 0

Equals: Paid-In Capital 2,369 2,372 2,403 2,502 2,566 2,566 2,566

Retained Earnings (Accumulated Loss) 16,367 17,695 18,713 20,196 20,641 20,608 22,026

Accumulated Other Comprehensive Income (Loss) 1,543 513 1,121 1,239 1,197 (431) 458

Total Equity 20,279 20,580 22,237 23,937 24,404 22,743 25,050

2011 2012 2013 2014 2015 2016 2017

Income Statement, USD Millions

Net Interest Income 1,076 1,367 1,148 1,335 1,420 1,303 1,292

Interest Income 1,216 1,548 1,368 1,531 1,678 1,712 2,004

Interest Expense 140 181 220 196 258 409 712

Net Non-Interest Income 1,891 1,325 1,495 1,586 638 508 1,607

Net Commissions/Fees Income 20 136 114 125 205 173 119

Income from Equity Investments 1,464 1,457 732 1,289 427 518 707

Other Income 407 -268 649 172 6 -183 781

Other Operating Expenses 1,428 1,247 1,390 1,345 1,478 1,486 1,391

Administrative, General, Staff 700 798 845 888 901 933 962

Grants & Programs 600 330 340 251 340 330 101

Other Expenses 128 119 205 206 237 223 328

Pre-Provision Income 1,539 1,445 1,253 1,576 580 325 1,508

Loan Loss Provisions (Release) -40 117 243 88 171 359 86

Minority Interest 0 0 -8 5 -36 -1 4

Net Income (Loss) 1,579 1,328 1,018 1,483 445 -33 1,418

Other Accounting Adjustments and Comprehensive Income 341 -1,030 608 118 -42 -1,628 889

Comprehensive Income (Loss) 1,920 298 1,626 1,601 403 -1,661 2,307
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2011 2012 2013 2014 2015 2016 2017

Financial Ratios

Capital Adequacy, %

Usable Equity / (Loans + Equity) 69.8 67.1 65.1 64.3 66.7 62.5 66.7

Debt/Usable Equity 217.0 248.1 227.6 228.8 229.3 260.7 237.5

Allowance For Loan Losses / Gross NPLS 178.1 229.4 182.2 141.2 133.3 147.4 145.4

NPL Ratio: Non-Performing Loans / Gross Loans 3.6 2.9 3.9 4.8 5.7 5.4 4.4

Return On Average Assets 2.4 1.8 1.3 1.8 0.5 0.0 1.6

Interest Coverage Ratio (X) 12.3 8.3 5.6 8.6 2.6 0.9 3.0

Liquidity, %

St Debt + CMLTD / Liquid Assets 13.6 20.4 28.5 22.3 22.9 31.5 30.3

Bond-Implied Rating Aaa Aa1 Aa1 Aa1 Aa1 Aa2 Aa2

Liquid Assets / Total Debt 72.2 72.2 73.5 73.8 78.3 77.9 77.0

Liquid Assets / Total Assets 46.4 48.7 48.0 48.1 50.0 51.1 49.6

Strength of Member Support, %

Callable Capital (CC) of Baa3-Aaa Members/Total CC - - - - - - -

Total Debt/Discounted Callable Capital - - - - - - -

Weighted Median Shareholder Rating (Year-End) Aaa Aaa Aaa Aa1 Aa2 Aa2 Aa2
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Moody’s related research

» Rating Action:

» International Finance Corporation (IFC) - Moody's affirms IFC's Aaa rating, maintains stable outlook, 9 November 2017

» Credit Opinion:

» International Finance Corporation (IFC) – Aaa Stable: Update following affirmation of rating and outlook, 13 November 2017

» Credit Opinion:

» IBRD (World Bank) – Aaa Stable: Update following affirmation of rating and outlook, 14 November 2017

» Rating Methodology:

» Multilateral Development Banks and Other Supranational Entities, 29 March 2017

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this
report and that more recent reports may be available. All research may not be available to all clients.

Related websites and information sources

» The International Financial Corporation’s website: www.ifc.org

MOODY’S has provided links or references to third party World Wide Websites or URLs (“Links or References”) solely for your
convenience in locating related information and services. The websites reached through these Links or References have not necessarily
been reviewed by MOODY’S, and are maintained by a third party over which MOODY’S exercises no control. Accordingly, MOODY’S
expressly disclaims any responsibility or liability for the content, the accuracy of the information, and/or quality of products or services
provided by or advertised on any third party web site accessed via a Link or Reference. Moreover, a Link or Reference does not imply an
endorsement of any third party, any website, or the products or services provided by any third party.

Authors
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Vice President - Senior Credit Officer
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Matt Kulakovskyi
Associate Analyst
matt.kulakovskyi@moodys.com

Endnotes
1 The asset coverage ratio is the ratio of usable equity as a percentage of equity investment and loans

2 Unlike most MDBs that lend to sovereigns and carry nonperforming loans on their books indefinitely, IFC routinely restructures and writes off its
nonperforming assets.

3 IFC's development portfolio assets include loans, equity investments and available for sale securities
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