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Dear Members and Friends of SBN,

Welcome to our latest newsletter for the first quarter of 2017. The past quarter has seen
significant progress in four areas: deepening of SBN through the measurement work
stream; increased public private collaboration at the country level; new member initiatives
in Bangladesh China, South Africa and Sri Lanka; and member exchanges and
collaboration that go beyond information exchanges.

After the launch at the 4th Annual Meeting, the SBN Measurement Working Group had a
full group meeting to finalize objectives and work plan in March. The Working Group,
consisting of 12 countries, will work with the secretariat to analyze current approaches and
practices and to develop measurement report that can inform members on progress and
provide options in designing nationally appropriate frameworks.

This quarter we welcome the Brazilian Federation of Banks (FEBRABAN), making Brazil
the 4th country with both banking associations and banking regulators joining SBN.
Partnership between the industry and regulator connects industry championship with policy
leadership.

Two members kick off their journey with roadmap and strategic planning. Sri Lanka
announced its plan to develop a Sustainable Finance Roadmap at a workshop headlined
by the president, while South Africa established a regulator-industry Working Group
covering entire financial market.

SBN members that have already launched national frameworks are responding to new
challenges and filling gaps. Bangladesh introduced updated guidelines to include social
issues and measurement tools, and China launched a guidance note covering
environmental and social risk management in Chinese banks’ overseas finance.

A series of exchanges have taken place between the banking associations of Mongolia,
Kenya and Cambodia with 2 Memorandums of Understanding (MoUs) signed. These
exchanges are demand-driven, member-driven cooperation aimed at concrete action and
outcomes that go beyond information sharing.

Starting from this edition, we will introduce a series of country perspective. This quarter
features an interview with Reshma Sheoraj of South Africa’s National Treasury.
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Finally, we are pleased to announce that the next SBN annual meeting, marking the 5th
anniversary, will take place in Washington, DC. in October 2017. More details and
invitations will follow shortly.

As SBN continues to look ahead, deepen and innovate, we look forward to receiving your
input and working with you for continuous impact.

Best Regards,

Morgan Landy 
Director, Environment, Social and Governance 
International Finance Corporation, World Bank Group

Network Highlights

Measurement Framework Development
SBN Begins Measurement Framework Research and Development Project

At the 4th SBN Annual Meeting in Bali in December 2016, members called for enhanced
technical support and tools to assist you in designing and implementing national initiatives
and guidance on sustainable banking. With this in mind, the first thematic, member-led
Working Group was established, focused on measurement. The Working Group will collect
practical learning from SBN members that have already introduced systems to track and
measure adoption and impact of sustainable finance frameworks. It will also select and
develop practical indicators and tools that SBN members can apply to their own national
contexts.

The Measurement Working Group held its 2017 Kick-Off meeting via videoconference on
March 17, attended by eight participants, representing China, Indonesia, Mongolia,
Pakistan, Vietnam, Nigeria, South Africa, and Brazil. The Federation of Latin American
Banks provided input in writing. All participants provided valuable input into the objectives
and deliverables of the working group.

IFC is now in the process of engaging a consulting firm to undertake the research
component of the Working Group’s project plan, comprising an in-depth review of practical
initiatives by SBN members and relevant international good practice. The consulting firm
will also provide support for the measurement working group to develop a core set of
indicators based on review findings and produce a summary report to support SBN
members in designing effective and fit-for-purpose sustainable finance frameworks.

SBN Member Case Study 1: South Africa Snapshot

South Africa’s National Treasury, with support from IFC and the Swiss State Secretariat for
Economic Affairs (SECO), recently convened a Working Group of financial sector
regulators and industry associations to develop a national strategic framework document
on sustainable finance.
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Read an exclusive Q&A with Dr. Reshma Sheoraj from the National Treasure of South
Africa, accompanied by a video interview:

Q&A with Dr. Reshma Sheoraj, Director: National Treasury of South Africa
SBN Member Insights: Focus on South Africa

New Members
We are very pleased to welcome the Brazilian Federation of Banks as SBN’s newest
member.

Brazil – Brazilian Federation of Banks (FEBRABAN)

The Brazilian Federation of Banks joined SBN in February 2017. FEBRABAN joined the
Brazilian Central Bank as an SBN member in Brazil, representing a trend of both banking
regulators and associations cooperating with other key stakeholder to promote sustainable
banking.

FEBRABAN has shown its commitment to sustainable finance and green products. In
October 2016, the Brazilian Federation of Banks (FEBRABAN) and the Brazilian Business
Council for Sustainable Development (CEBDS) launched the “Guidelines for Issuing Green
Bonds in Brazil”. The document provides recommendations to participants of the Brazilian
fixed income securities market on the process of issuing Green Bonds, and intends to
contribute to the development of this market in the country.

Global Engagement
“Green Finance, G20 and Developing Countries” Event in Singapore, Jan 9-10, 2017

SBN’s global coordinator, Ms. Rong Zhang, participated in the “Green Finance, G20 and
Developing Countries” event in Singapore, organized by the UNEP Inquiry and supported
by Germany’s G20 Presidency.  Participants included financial regulators (banking,
insurance), banking associations, and stock exchanges from 16 developing countries,
including SBN members from 12 countries; as well as 5 international sustainable finance
networks.   Key topics included: (1) raising awareness among developing countries of
current international developments and opportunities, and (2) how international initiatives
on sustainable finance can work to improve their coordination and information sharing.
During the event, the G20 GreenInvest initiative was launched. Read more...

New Policy Frameworks and Guidance from Member
Countries
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Sri Lanka Commits to Developing
Sustainable Finance Roadmap at First Sri
Lanka Sustainable Finance Workshop

Bangladesh

Bangladesh Bank issued updated Guidelines on environmental and social risk
management (ESRM) for banks and financial institutions in Bangladesh, along with an
E&S Risk Assessment Tool and SFD Circular No. 02/2017 on February 8, 2017, with IFC
technical support. The updated guidelines now include content on social issues and
measurement tools:

Circular No. 02/2017 on Environmental and Social Risk Management
Guidelines on Environmental and Social Risk Management for Banks and Financial
Institutions in Bangladesh
Environmental and Social Due Diligence (ESDD) Risk Assessment Tool

China

On January 25th, China Banking Regulatory Commission (CBRC) launched Guidance
Notes to Strengthen Risk Management for Chinese Banks Investing Abroad.
Environmental and social risk management is one of the 7 components of the regulatory
guidance, alongside credit risk, country risk and compliance risk management. The
Guidance Notes require Chinese banks to pay special attention to E&S risk management
in project finance and trade finance, with a focus on energy, resources, agri-business, and
large infrastructure projects, including engineering contracting. Read more...

Nepal

Nepal is in the process of developing comprehensive environmental and social risk
management (ESRM) guidance for the financial sector. In March 2017, IFC signed an
Advisory Agreement with the Central Bank of Nepal (NRB) to provide support to NRB in
developing environmental and social risk management standards and practices. IFC will
support the Central Bank in developing comprehensive ESRM Guidelines for the financial
sector and a monitoring tool to assess banks’ and financial institutions’ (BFIs) adherence to
the ESRM Guidelines. The Central Bank, with IFC support, will also focus on building
awareness on environmental and social risk issues among relevant stakeholders.

Sri Lanka

Sri Lanka Commits to Developing Sustainable Finance Roadmap at First Sri Lanka
Sustainable Finance Workshop 
February 28, 2017

President Maithripala Sirisena attended the
first Sri Lanka Sustainable Finance Workshop,
hosted by the Central Bank of Sri Lanka, IFC,
and SBN. The workshop brought together over 160 senior representatives from the
government, financial sector and international organizations to share information, propose
ideas, and build consensus on Sri Lanka’s sustainable finance journey. The Central Bank
of Sri Lanka, with the support from the government and commitment from the local banking
sector, aims to develop a sustainable finance roadmap to guide the local banking and
finance industry. The workshop provided an opportunity for participants to learn from the
sustainable finance experiences of regulators from SBN members, including Indonesia’s
Financial Sector Authority (OJK) who presented at the workshop. Read more...
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Vietnam

The State Bank of Vietnam issued a Circular (39/2016/TT-NHNN) dated December 30,
2016, in which one of the main lending principles defined is that the customers and the
applied transactions need to comply with environmental laws and regulations. This new
regulation will enhance the Directive on ESRM and Green Finance issued in 2015 by the
SBV Governor, and will contribute to the ongoing efforts to promote a greener and more
sustainable economy in Vietnam.

Related link: Circular No. 39/2016/TT-NHNN dated December 30, 2016 of the State Bank
of Vietnam prescribing lending transactions of credit institutions and/or foreign bank
branches with customers

Green Banks in Action
China

Bank of Jiangsu Adopts Equator Principles

China’s Bank of Jiangsu officially announced adoption of the Equator Principles early this
year, becoming the second mainland Chinese Equator Bank after China Industrial Bank.
Bank of Jiangsu has been a regional leader in green finance. Its adoption of the Equator
Principles risk management framework responds to the enabling environment created
through the CBRC 2012 Green Credit Guidelines and the supplementary Key Performance
Indicators. Both forms of regulatory guidance require Chinese banks to have appropriate
governance structures for green finance, and to develop policies, procedures, and tools to
assess and manage environmental and social risk as part of credit decision making.

Related Link: IFC supports Bank of Jiangsu to adopt the Equator Principles

Kenya

Kenya Bankers Association and Nairobi Securities Exchange to Partner with IFC to
Promote Green Bonds

Kenyan banks, under the umbrella body of the Kenya Bankers Association (KBA), have
signed a Memorandum of Understanding (MOU) with IFC and the Nairobi Securities
Exchange (NSE) to spur the development of the banking industry’s green bonds program
through individual bank issuances.

Kenya and Mongolia Sign MoU to
Promote Sustainable Finance

Member-Driven South-South Cooperation
Kenya and Mongolia Sign MoU to Promote Sustainable Finance

On March 17th, Kenya Banking Association
(KBA) and the Mongolian Bankers Association
(MBA), both SBN members, signed a Memorandum of Understanding (MOU) to advance
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environmental and social risk management and sustainable financing practices in the
Kenyan and Mongolian banking sectors. The signing ceremony took place during the
learning visit of the MBA representatives to Nairobi, facilitated and supported by the Dutch
development bank FMO and IFC. Read the press release...

Mongolia and Cambodia Partner to Promote Sustainable Finance

On March 8th, the Association of Banks in Cambodia (ABC), and the Mongolian Bankers’
Association (MBA), signed a memorandum of understanding (MoU) to jointly develop and
promote an environmental and social risk-management system and sustainable finance
principles for Cambodian financial institutions. IFC, through SBN, will facilitate the
information exchange and knowledge sharing, providing practical guidance and support.
Both ABC and MBA are members of the SBN. Read the press release...

Publications
Sustainable Banking Network: An Innovative Knowledge Platform for Banking Regulators
and Associations by Afifa Raihana, IFC Senior Environmental Specialist, South Asia,
published in the GIZ Journal of Responsible Finance, December 2016

WBG Environmental, Health and Safety (EHS) Guidelines for Ports, Harbors and Terminals 
A revised EHS Guideline for ports, harbors and terminals, published in February 2017, will
improve the management of EHS issues associated with port and terminal construction
and operations – including coastal processes, seabed and coastal geomorphology,
dredging management, spill prevention – and increase resilience to climate change.
Available at www.ifc.org/ehsguidelines

“Measuring Financial Resources Allocated to the Green Economy” (2nd Edition) 
Published by the Federation of Brazilian Federation of Banks (FEBRABAN) The full report
presents the methodology to measure the volume of financial resources allocated to
sectors of the Green Economy and to sectors with potential to cause environmental
damage. This project was initially developed within the scope of the UNEP “Inquiry into the
Design of a Sustainable Financial System.”

Sustainable Buildings and Energy Efficiency 
Published by the Brazilian Federation of Banks and the Centre for Sustainability Studies at
the Getulio Vargas Foundation

Events
Sustainable Finance Forum 
Bogota, Colombia 
March 23-24, 2017

IFC held the first Sustainable Finance Forum with the Colombian Banking Association in
March 2017. The event was attended by approximately 140 participants from the financial
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sector and government, including Luis Gilberto Murillo, Minister of Environment and
Sustainable Development, Simon Gaviria, Director of the National Planning Department,
Martin Santiago Herrero, UN Resident Coordinator, and Frank Pearl, peace negotiator. The
forum included a panel on sustainable finance mechanisms and a discussion with the
representative of Bancolombia regarding the impacts and benefits of the recent green
bond issuance in Colombia.

IFC – CBN Workshop on Sustainable Lending Opportunities in Nigeria 
Lagos, Nigeria 
January 12, 2017

The Central Bank of Nigeria (CBN), with support from IFC, convened a workshop on

January 12th, 2016 to discuss sustainable lending opportunities in Nigeria and the role of
financial service regulators in promoting a green finance agenda. The CBN is a member
and the secretariat for the Financial Services Regulation Coordination Committee
(FSRCC). The FSRCC is an interagency body set up as the platform for coordination
amongst the financial services regulators. Fifty-seven participants from the FSRCC
participated in the workshop. CBN gave an update on the Nigerian Sustainable Banking
Principles (NSBPs), and the Nigeria Stock Exchange NSE gave an update on their
sustainable reporting initiative, as well as their internal footprint program and
achievements.

Technical Tools and Resources
FIRST for Sustainability Relaunch 
FIRST (Financial Institutions: Resources, Solutions and Tools) for Sustainability is a one-
stop shop for financial institutions to get information and learn about the benefits of
environmental and social (E&S) risk management and how to identify and seize
environmental business opportunities. See the new refreshed site...

GMAP
IFC and WWF-US have developed the Global Map of Environmental & Social Risk in Agro-
commodity Production – GMAP – to streamline and expedite the identification and
management of supply chain risks. GMAP is an online tool, based on a unique
methodology, aligned with the supply chain requirements of the IFC Performance
Standards on Environmental and Social Sustainability. Using publically available data,
GMAP analyzes environmental and social supply chain risks for 235 country-commodity
combinations in emerging markets and facilitates rapid agro-commodity trade financing
and sourcing decisions.

We’d like to take this opportunity to invite you to take part in the GMAP pilot and look
forward to your feedback. Please register to take part in the pilot here. For questions on
GMAP, please contact AskSustainability@ifc.org.
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Send Us Your Updates

We are here to help and share your stories. Don’t hesitate to get in touch with any
questions, ideas, country updates, or other news. Email Ms. Rong Zhang, SBN Global
Coordinator, at rzhang@ifc.org.

For more information, visit www.ifc.org/sbn.

You have received this newsletter as a member or key partner of the Sustainable Banking Network (SBN).
If you do not wish to receive any future correspondence from SBN, please unsubscribe here. 

IFC also provides wider updates on its work in Environment, Social, Governance (ESG) and Sustainability.
To join the IFC Sustainability mailing list, please subscribe here.
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