Creating national enabling frameworks for sustainable
finance – trends from SBN countries
4 August 2020
Louise Gardiner – Africa
region and Working
Groups Coordinator,
SBN

1

Global Context

Source: World Bank Group IDA Infographic: https://ida.worldbank.org/what-is-IDA/what-we-do/how-ida-reduces-poverty
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Global Context
Climate change & the pandemic can aggravate poverty and exacerbate the challenges
➢ In the past ten years, 3 out of the 10 countries that are most affected by extreme weather events
(1999-2018) are IDA countries, who also all happen to be SBN members: Bangladesh, Pakistan, and
Nepal.
➢ If unchecked, climate change could push an additional 100 million people into poverty by 2030,
with severe consequences for the extreme poor and the most vulnerable.
➢ The World Bank estimates the current COVID-19 pandemic will push 49 million people into extreme
poverty in 2020.

“While the tragic impacts of this pandemic are being felt globally, this crisis will likely
hit the poorest and most vulnerable countries, and their people, the hardest.”
The World Bank Group President David Malpass
Source: http://documents.worldbank.org/curated/en/898721564074799426/pdf/IDA19-An-Overview-Ten-Years-to-2030-Growth-PeopleResilience.pdf
https://germanwatch.org/sites/germanwatch.org/files/20-2-01e%20Global%20Climate%20Risk%20Index%202020_14.pdf
https://blogs.worldbank.org/opendata/impact-covid-19-coronavirus-global-poverty-why-sub-saharan-africa-might-be-region-hardest
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https://www.worldbank.org/en/news/speech/2020/04/02/remarks-by-world-bank-group-president-david-malpass-during-press-call-on-firstoperations-for-covid-19-coronavirus-emergency-health-support

SBN countries moving forward on sustainable finance during COVID-19
➢ The Bangko Sentral ng Pilipinas (BSP) proposed a policy framework for sustainable finance.
➢ National Treasury of South Africa published a “Technical Paper on Financing a Sustainable
Economy” and hosted the webinar “Green Recovery: Stimulating Post-COVID Economic
Competitiveness in South Africa – Exploring the Role of a South Africa Taxonomy”.
➢ Under Vietnam’s Chairmanship of the Association of Southeast Asian Nations (ASEAN), the
ASEAN Capital Markets Forum (ACM) has launched its five-year Roadmap for ASEAN
Sustainable Capital Markets.
➢ Central Bank of Mongolia announced its national Green Loan Statistics, calculating the
amount and ratio of green loans in the portfolio based on the taxonomy.

➢ Colombia and South Africa are both in the process of developing green finance taxonomies.
➢ And more…
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Global Context
Climate Financing
Opportunities in
Emerging Markets,
Contributing to the
Paris Agreement
and Nationally
Determined
Contributions
(NDCs)

2016

Bank loans

7%

30%

2030
Forecast of
bank lending

Bank lending
for climate

US$ 22 Trillion
US$ 44.5 Trillion

Source: IFC Compilation, data from:
Climate Investment Opportunities in Cities,
IFC, 2018
Raising $23 Trillion: Greening Banks and
Capital Markets for Growth

IFC estimates there are US$29 trillion climate investment opportunities in six urban
sectors in emerging markets cities until 2030. Banks need to increase the share of climate
lending from 7% today to 30% in 2030 to mobilize the necessary financing for investment
opportunities presented by the NDCs in those 21 countries.
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Kenya - Climate Finance Opportunities
“The green economy
presents a tremendous
opportunity for not only
Kenya but also all of Africa
in so far as innovation and
shared value. As we seek to
address the effects of
climate change, a
collaborative approach is
necessary to shift the
global and pan-African
financial system to become
a primary enabler of
sustainable development.”
— Nuru Mugambi, KBA

Source: Climate Investment Opportunities in Cities, IFC, 2018
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Necessary Ambition – Tracking trends in low-income (IDA) countries
Some IDA countries are among the more advanced SBN members, though many are still at earlier
stages in developing sustainable financial systems
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Progress since the 2018 Report
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* Ghana launched their policies and principles in November 2019, after the publish of SBN 2019 Global Progress Report.

4 new SBN member countries
made progress in the initial
‘Commitment’ stage
14 countries made progress
within the same stage
13 countries moved up one
stage
7 countries moved up two
stages

IDA countries have typically followed one of two pathways to sustainable finance
development
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SBN IDA countries are at different stages of their journey to developing and embedding
sustainable financial systems
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SBN IDA countries’ experiences suggest three key lessons for other IDA countries when
promoting green finance:
➢ Plan for broad stakeholder engagement to help create well-tailored policies, definitions, and
standards. Extensive stakeholder engagement can help gauge the level of understanding among banks
about green projects and green finance issues. This context is critical to pitching tools such as project
definitions at the right level and providing insight on how they should be presented and what will be
required to implement them.
➢ Support banks with additional guidance to build capacity: Providing resources and time to support
banks’ implementation of green finance policies can increase the uptake and effectiveness of such
policies.
➢ Draw on international support and resources where possible: Organizations including IFC, the Climate
Bonds Initiative, and the UN Environment Programme can provide support to develop green bond
guidelines and green taxonomies, including a template to adapt to each national environment.
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2019 SBN Global & Country Progress Reports
Contact:
SBN Secretariat: SBN_Secretariat@ifc.org
SBN activities & publications:
www.ifc.org/sbn
SBN webinars:
www.ifc.org/sbnwebinars
SBN Necessary Ambition Report:
www.ifc.org/SBNnecessaryambition
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