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CASE STUDY: BAYPORT FINANCIAL
SERVICES
How Can Businesses Tap Local Capital Markets to Expand?

Bond markets, though still underdeveloped in Africa, are beginning to emerge as a realistic
financing option for private companies looking to invest or expand their operations on the continent.
Multilateral development banks can play a critical role in that process by issuing bonds in local
currencies and providing risk guarantees and anchor investments to companies looking to issue
their own bonds.
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CATALYTIC INVESTMENTS
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issue break a long dry spell for the market, it was the largest corporate

information technology. They had worked closely with IFC prior to

bond issuance in Zambian history.

founding Bayport. Additionally, IFC’s Zambezi experience provided
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In addition to expanding Bayport’s lending base, raising its profit
potential, and encouraging the firm’s efforts to strengthen responsible
finance practices, the Bayport bond project helped deepen Zambia’s
domestic capital market, a critical ingredient to financing the country’s
economy. It also had a positive impact on the private sector by
establishing strong financial practices and demonstrating the
possibilities for tapping capital markets to fund new business ventures
in Africa. Bayport’s example is expected to spur other enterprises in the
region to issue bonds to broaden their investor base and lower their
funding costs.
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