
Project Examples

Africa Schools Program: Ghana, Kenya, and Rwanda

In 2005, IFC worked with Ghana’s The Trust Bank 

Limited (TTB) to set up a $2.1 local currency risk sharing 

facility to support school lending. In 2007, a second invest-

ment increased IFC’s risk participation to 47.5% of a total 

portfolio of $4.6 million. To date, TTB has disbursed $3.7 

million to 25 schools with a total enrollment of 32,000 

students. In 2006, the program was replicated in Kenya 

when IFC provided K-Rep Bank with a similar risk sharing 

facility leveraging $1.7 million on loans to schools. So far, 

23 schools with an enrollment of 31,000 have accessed 

$300,000 in loans. In 2008, IFC partnered with Rwanda’s 

Banque Rwandaise de Développement to invest 

$4.8 million in a risk-sharing facility that leverages $12.3 

million in local currency. 31 Rwandan schools with a total 

enrollment of 34,000 have accessed $7.1 million in loans. 

Comprehensive advisory services by IFC to the banks and 

schools have been an essential element in building capac-

ity and ensuring success of the program. 

IFC Products and Services

IFC has developed innovative financial products that 

broaden our advisory services capacity and enhance our 

corporate governance, environmental, and social expertise. 

We have a team of specialists dedicated to investments in 

private education.

Our financial products enable companies to manage risk 

and expand access to foreign and domestic capital markets. 

They include: 

•	 Long-term	Loans	(in	many	currencies)

•	 Syndicated	Loans

•	 Equity	and	Quasi-Equity	Finance

•	Municipal	Finance

•	 Risk	Management	Products

•	 Structured	Finance	Products	(Partial	Guarantees,	

Securitizations, and Risk Sharing Facilities in many 

currencies).

IFC	is	uniquely	positioned	to	mobilize	donor	financing	to	

provide advisory services to clients. IFC also introduces 

clients to an unrivalled network of international educa-

tion contacts through sponsored events, such as a biennial 

education conference in Washington, D.C. as well as forums 

in developing countries.

Middle East: First Education Holding

In 2009, IFC worked with First Education Holding	(FEH),	which	

is	active	in	Egypt	and	other	countries	in	the	region,	to	promote	

development	of	high-	quality	primary	and	secondary	education	in	the	

Middle	East.	IFC’s	

two investments, $14 

million debt and $8 

million	equity,	will	

support	the	acquisi-

tion and expansion 

of school networks. 

The project increases 

access to educa-

tion, implements 

higher standards, and 

improves	the	quality	of	services	available	in	the	region.	It	reflects	an	

IFC strategic priority to support the growth of providers and networks 

across countries and regions. 

Latin America: Anhanguera Educacional, Brazil

In 2006, IFC provided $12 million in loan financing to Brazil’s 

Anhanguera Educacional Participações SA through Fundo de 

Educacão	para	o	Brasil.	The	company	provides	post-secondary	 

technical, vocational, and professional education to low- and 

middle-income working adults, offering high standards and afford-

able prices. In 2009, IFC committed 

a further 50 million reais to help 

Anhanguera expand and arranged 

for an additional €23 million in loans 

from other development finance in-

stitutions. Anhanguera was a recipi-

ent	of	IFC’s	Client	Leadership	Award	

in 2009 in the real sector category.

Finem, Mexico: Student Loans 

In 2006, IFC partnered with Financiera Educativa de Mexico 

(Finem) to establish one of the first private financing facilities 

for	student	loans	in	Mexico,	thereby	enabling	lower	and	middle-

income students to finance their post-secondary education with 

long-term loans. IFC’s 10-year senior loan facility of $15 million 

in	Mexican	Pesos	allows	Finem	to	make	about	10,000	loans	of	

approximately $1,500 each. Nearly 2,000 students have received 

loans so far. 
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Why is IFC Involved in Education?

•	 To	expand	access	to	quality	education	to	middle-	

and lower- income groups. 

•	 To	introduce	innovative	means	of	financing	and	

delivering services. 

•	 To	improve	standards	of	quality	and	efficiency.

•	 To	facilitate	the	international	exchange	of	best	

practice.

•	 To	help	students/institutions	obtain	access	to	

finance.

•	 To	complement	the	public	sector	in	order	to	achieve	

national education goals.

Facts about IFC’s Activities in Education

•	 IFC	is	the	world’s	largest	multilateral	investor	in	the	

private education sector in emerging markets.

•	 As	of	January	2010,	IFC	committed	$469	million	in	

financing to 62 education projects in 30 countries at 

a total value of $1.54 billion. 

•	 21	IFC	education	projects	(35%)	were	in	the	world’s	

poorest countries.

•	 IFC-supported	education	projects	employ	about	

16,000 people in developing countries. 

•	 IFC-supported	projects	educate	about	one	million	

students annually.

IFC’s Mission

IFC, a member of the World Bank Group, creates opportunity 

for people to escape poverty and improve their lives. We 

foster sustainable economic growth in developing countries 

by supporting private sector development, mobilizing private 

capital, and providing advisory and risk mitigation services to 

businesses and governments. 

How to Apply for IFC Financing

A company or entrepreneur seeking to establish a new  

education project or expand an existing one can approach 

IFC directly with an investment proposal. IFC’s Website, 

www.ifc.org/che,	offers	more	details	on	how	to	apply.	

Contacts:

Business Inquiries:

Elena	Sterlin,	Manager	

esterlin@ifc.org

Tel: 1-202-458-1804

Education Specialist:

Svava Bjarnason 

sbjarnason@ifc.org

Tel: 1-202-458-1306

Media Inquiries: 

Ludi	Joseph

ljoseph@ifc.org 

Tel. 1-202-473-7700

Website: www.ifc.org/che

IFC’s Engagement in the Education Sector

There has been a considerable increase in the recognition 

of the significant contribution that private education can 

bring	to	emerging	market	countries.	Many	governments	

are encouraging private sector growth while seeking to 

ensure that such provision meets appropriate standards 

and benchmarks. 

Investment in education is a strategic priority and 

focus for IFC. Our role includes direct investment in 

companies, sharing industry knowledge and experience, 

and informing government policy that affects the private 

education sector. We support the start-up or expansion of 

initiatives in primary, secondary, technical and vocational, 

and tertiary education.

IFC works with partners who apply best practices, thereby 

promoting the growth of efficient and effective institutions 

that create an important public good in an economically, 

environmentally, and socially sustainable way. IFC also 

invests with both local and regional partners who provide 

innovative	and	high-quality	services	which	are	able	to	

reach beyond the main urban centers. Our clients include 

for-profit and not-for-profit entities.


