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Issue No. 6, April - June 2017

Dear Members and Friends of SBN,

Welcome to our latest newsletter covering developments in the Sustainable Banking Network
(SBN) during the second quarter of 2017.

This quarter we welcome the Reserve Bank of Fiji as SBN’s newest member. Fiji is this year
hosting the Presidency of COP23, the 23rd Conference of the Parties to the United Nations
Framework Convention on Climate Change (UNFCCC).

SBN’s members continue to achieve progress in supporting and driving the transition to
sustainable financial markets. This issue highlights Indonesia, whose financial services regulator
OJK launched the sustainable finance umbrella policy covering the entire financial sector.

We have also made strides in the development of common measurement tools for national
sustainable finance initiatives. SBN’s Measurement Working Group and the secretariat have
developed a measurement framework. Ernest & Young is engaged to analyze current approaches
and practices among SBN members and prepare SBN’s first measurement report for launch at
this year’s Annual Meeting. The Sustainable Banking Progress Report will be updated on an
annual basis to capture the dynamics of member efforts and promote continuous improvement in
integrating ESG risk into their financial systems and expanding opportunities in sustainable
finance.

In this edition, we introduce a new thought leadership column headlined by Mr. Ethiopis Tafara,
IFC General Counsel and Vice President for Legal and Compliance Risk & Sustainability. We
invite you to send us your own expert opinion pieces for future editions.

Finally, please mark your calendars for the next SBN annual meeting celebrating our 5th
anniversary, which will take place in Washington, D.C. on October 16-17, immediately following
the IMF/World Bank annual meetings.

As always, IFC is privileged to support such a vibrant network and we look forward to working with
you.

Best Regards,

Morgan Landy, 
Director, Environment, Social and Governance 
International Finance Corporation, World Bank Group

Op-ed

Environmental, Social and Governance Risk
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Management Building Stable Financial Systems
By Ethiopis Tafara, General Counsel and Vice President for Legal and Compliance Risk &
Sustainability, International Finance Corporation, World Bank Group

Achieving the Sustainable Development Goals and the ambitions of the Paris
Agreement are noble goals, but they are also expensive, requiring financing on a scale far greater
than what governments in developing and donor countries can provide.

UNCTAD estimates that $5-7 trillion dollars of annual investment is required across sectors and
industries to meet the SDGs, the largest share of which is for low-carbon energy infrastructure.
However, the Official Development Assistance available through global development institutions is
about $132 billion per year.

Compare these development resources to $130 trillion in global banking assets, one third of which
is held by banks in emerging markets. Given that banks in emerging markets are responsible for
80-90% of available financing, we must look to well-managed and well-governed banks as critical
allies in the fight against poverty and climate change.

At the same time, banks suffer from a less than stellar reputation. History is rife with examples of
banks causing widespread economic havoc, wiping out savings, and disproportionately hurting
the less fortunate – and this is true for both the developed and developing world. Read more »

Network Highlights
 

5th SBN Annual Meeting – Washington DC – October
16 and 17, 2017
We are pleased to inform you that the 5th SBN Annual Meeting will be hosted in Washington D.C.
on October 16 and 17. This year’s SBN gathering will be held in conjunction with the World Bank
Group (WBG) and International Monetary Fund (IMF) Annual Meetings on October 13 to 15.

We look forward to welcoming you in October and will update you shortly with further details and
highlights. Please send us your input into agenda items you would like included. Contact Rong
Zhang, SBN Global Coordinator, rzhang@ifc.org or IFC/SBN regional and country teams with
any questions or to share your ideas.

 

Measurement Framework Development
 
Update on Measurement Framework Research and Development Project

Two virtual meetings of the SBN Measurement Working Group took place in March and July
respectively. Based on guidance and feedback from Working Group members and IFC/WB
experts, the SBN secretariat has developed a draft framework to assess country initiatives
according to three pillars: 1) policy landscape, 2) E&S risk management – E&S management
system, and 3) tracking and measuring green financial flows. Read more »

New Members
We are very pleased to welcome the Reserve Bank of Fiji as SBN’s newest member.
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Reserve Bank of Fiji (RBF) officially joined SBN on May 31, 2017. Sustainable finance is a
priority policy area for RBF, with a focus on making financial resources available to support the
implementation of Fiji’s Green Growth Framework. This year Fiji is hosting the Presidency of
COP23, the 23rd Conference of the Parties to the United Nations Framework Convention on
Climate Change (UNFCCC). SBN will support RBF’s plan to launch its sustainable finance
roadmap at the COP23 meeting.

New Policy Frameworks and Cooperation from
Member Countries
 
Brazil

Brazil´s National Monetary Council, composed of the Central Bank, Ministry of Finance and
Ministry of Planning, approved Resolution no. 4.557 regarding integrated risk and capital
management by financial institutions. This regulation provides clarification on integrating risk
exposures in management processes, as well as adjusting capital requirements accordingly,
requiring that financial institutions consider credit risk, market risk, operational risk, liquidity risk,
and also environment & social (E&S) risk. One of the new requirements is for banks to designate
a Chief Risk Officer (CRO) responsible for implementing a management framework, including a
stress test program and progress monitoring and reporting.

Indonesia

The Indonesian Financial Services Authority (OJK), with support from IFC, the Swiss State
Secretariat for Economic Affairs (SECO) and the UK Climate Change Unit/Department for
International Development (DFID) launched its Sustainable Finance Umbrella Policy on July 19,
2017. This follows up the Sustainable Finance Roadmap launched in 2014 with clear guidance on
sustainable finance that will become mandatory and will cover the entire financial sector. This
milestone will be observed with great interest, as Indonesia is a pioneering country introducing a
policy that covers not only banking, but also all financial entities, including pension funds and
insurance.

Read press release

Ecuador

On June 5th the Banking Association of Ecuador (Asobanca) launched the first Extended Green
Protocol Committee with stakeholders from the financial sector, including the stock exchange and
banking regulators and participants from the government and academia. During the committee
meeting, Asobanca launched a study on sustainable banking in Ecuador conducted by CAF
(Development Bank of Latin America). The Green Protocol Committee set up working groups to
cover E&S, products and services, and eco-efficiency. The event’s participants from various
sectors identified the following needs: (I) definition of standards and common language, (ii) further
training, (iii) case studies on sustainable finance governance and (iv) quantification of the supply
and demand for green products and services.

Philippines

On May 26th the Bangko Sentral ng Pilipinas
(BSP) and IFC signed a Memorandum of Understanding (MOU) to enhance capacity and raise
environmental, social and corporate governance (ESG) standards among Philippine banks. Under
the agreement, IFC will support the BSP in improving its assessment tools to promote good
governance and effective risk management in the banking system. IFC will contribute to the
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Sri Lanka Central Bank Signs MoU with IFC

capacity building initiatives of the BSP, particularly in applying an effective legal and regulatory
framework.

Read press release | See press coverage

Sri Lanka

Sri Lanka Central Bank Signs MoU with IFC

On May 31st IFC signed a Memorandum of
Understanding (MoU) with the Central Bank of Sri Lanka (CBSL) to enhance and develop
environmental and social risk management and sustainable financing practices for Sri Lanka’s
financial sector.

The MoU signed by both parties provides a clear vision for cooperation and a commitment to a
path forward for the sustainable finance journey in Sri Lanka. CBSL plans to launch a sustainable
finance roadmap this year.

Read press release | See press coverage

Colombia

Colombia’s banking association, Asobancaria, renewed the Green Protocol for the next five years.
Both the president of Asobancaria, Santiago Castro, and the President of Colombia, Juan Manuel
Santos, reaffirmed their commitment to sustainable finance by signing the protocol during the
annual convention of Asobancaria in Cartagena in early June. Asobancaria is developing an
extended version of the protocol to include other financial institutions such as insurance
companies and pension funds.

Global Engagement
 
G20 Green Finance Study Group Meeting, March 31, 2017 – Basel, Switzerland

Ms. Rong Zhang, SBN’s global coordinator, participated in the G20 Green Finance Study Group
(GFSG) meeting in Switzerland, supported by Germany’s G20 Presidency and the Swiss Federal
Department of Finance. Participants included representatives from ministries of finance, central
banks, and financial regulators, including those from 8 SBN member countries. This year, the
GFSG is focusing on two themes: i) the application of environmental risk analysis (ERA) in the
financial industry; and ii) the use of publicly available environmental data (PAED) for financial risk
analysis. Read more »

 
UNEP Press Release: G7 throws weight behind sustainable finance movement

Bologna, 12 June 2017 – The G7 joined the G20 and other countries in throwing its weight
behind a growing movement to turn the power of the global financial system to sustainable
development.

In a communique released at the end of a two-day meeting in Bologna, hosted by Italy, G7
environment ministers – including the US – called increased sustainable financing “fundamental”
to the achievement of sustainability and climate goals. Read more »

Green Banks in Action
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Green Climate Fund Approves Readiness Funding for the Mongolian Green Credit
Fund

The Green Climate Fund (GCF) approved USD 350,000 in readiness funding to support the
Government of Mongolia and the Mongolian banking sector in the establishment of the Mongolia
Green Credit Fund (MGCF), a national financing vehicle to bring long-term finance to projects and
programs that stimulate green growth. The MGCF is led by the Mongolia Banking Association.
The grant is administered through the Global Green Growth Institute (GGGI) as the delivery
partner.

The readiness funding will be used to prepare investment projects/programmes within the scope
of four key green development areas of energy, housing, waste management and sanitation. The
MGCF has the potential to unlock green financing at scale. Through market and technical
assessment, the GCF grant directly enhances the investment potential to capitalize the MGCF,
enabling the development of bankable funding proposals.

Photo of BAIPHIL and BSP representatives
with Mongolian Banking Association and IFC
in Mongolia

Member-Driven South-South Cooperation
 
IFC Holds Study Tour with Bangko Sentral ng Pilipinas and Bankers Institute of the
Philippines in Mongolia on Sustainable Finance

IFC organized a study tour to Ulaanbaatar,
Mongolia for the Bangko Sentral ng Pilipinas
(BSP) and Bankers Institute of the Philippines
(BAIPHIL) on June 15 to 17, to enhance capacity and raise awareness on sustainable finance
practices. Hosted by the Mongolian Banking Association (MBA), the study tour allowed BSP and
BAIPHIL participants to learn from the environmental and social sustainability finance practices of
MBA and its member banks. They were also familiarized with initiatives led by the Bank of
Mongolia (BOM) and Mongolia’s Ministry of Environment and Tourism (MET) in cooperation with
MBA in promoting international and good sustainable finance principles and standards in banking
operations. IFC’s support to the Philippines and Mongolia has been in partnership with the State
Secretariat for Economic Affairs of Switzerland, through the environmental and social risk
management program.

Events
 
Workshop on Environmental and Social Risk Management (ESRM)/Sharing Success
Stories 
Honduras
August 2017

IFC and FMO have joined forces to support the Honduran Banking Association (Ahiba) in
delivering a workshop for FIs on ESRM, common E&S issues in Honduras and sustainability as a
business opportunity. Two SBN members will present their success stories related to the
development of guidelines, protocols and regulations.

 
UNEP Finance Initiative Regional Roundtable in Latin America 
Buenos Aires, Argentina
September 5-6, 2017
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The agenda of the regional roundtable will include E&S, ESRM, green banking initiatives from the
public and private sector, carbon finance and climate finance as a business opportunity with a
special focus on climate smart agriculture and green buildings.

Publications
 
“Measuring financial resources allocated to the Green Economy”
FEBRABAN (Brazilian Federation of Banks)

FEBRABAN has published the second edition of the study “Measuring financial resources
allocated to the Green Economy”. According to the report, the Green Economy accounts for 87%
of the total credit loans of the banking sector in Brazil. The full report presents a methodology to
measure the volume of financial resources allocated to sectors of the Green Economy (as defined
by UNEP) and to sectors with potential to cause environmental damage. Read the publication »

Technical Tools and Resources
 
IFC Sustainability Website

IFC is pleased to announce the launch of its redesigned website on sustainability to help make
IFC resources on sustainability easier to access. In addition to some of IFC’s most sought-after
resources – IFC’s Environmental and Social Performance Standards, Environmental, Health
and Safety Guidelines, Corporate Governance Framework, and Corporate Governance
Methodology, the site brings materials from across IFC that translate decades of hands-on
experience into practical guidance for companies and financial institutions. Initiatives are
organized by industries: agribusiness, finance, and infrastructure, and on Corporate
Governance.

The site features IFC’s latest good-practice materials, including a Handbook on managing risks
related to use of security forces as well as From Companies to Markets – Global
Developments in Corporate Governance. Through the site IFC offers regular webinars on
good ESG practice.

Join the sustainability mailing list to stay connected with IFC on Sustainability.

Send Us Your Updates

We are here to help and share your stories. Don’t hesitate to get in touch with any questions,
ideas, country updates, or news stories. Email Ms. Rong Zhang, SBN Global Coordinator, at
rzhang@ifc.org.

*Partners and donors that are supporting the SBN and its member activities include the
government of China through the Ministry of Finance, the government of Switzerland
through the State Secretariat for Economic Affairs (SECO), and the government of UK
through the Department for International Development (DfID).

For more information, visit www.ifc.org/sbn.
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You have received this newsletter as a member or key partner of the Sustainable Banking Network (SBN).
If you do not wish to receive any future correspondence from SBN, please unsubscribe here. 

IFC also provides wider updates on its work in Environment, Social, Governance (ESG) and Sustainability.
To join the IFC Sustainability mailing list, please subscribe here. 

IFC · 2121 Pennsylvania Avenue NW · Washington, DC 20433 · USA 
Copyright © 2017 IFC, All rights reserved.
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