
Industry Context

Well-functioning capital markets mobilize supplies of private capital by channeling finance from savers/issuers (institutional, 

retail, asset managers) to borrowers (firms, governments, and others). Well-developed capital markets provide a competitive 

spur to bank finance and improve the quality and efficiency of resource allocation within an economy by directing capital to its 

most productive uses. They also finance activities often perceived as too risky for bank financing, and often at longer tenors.

The potential for private capital to drive development impact is immense, with global banks, institutional investors, and asset 

managers holding approximately $400 trillion in assets under management. Just a 1% annual reallocation could bridge the SDG 

financing gap. Yet significant barriers remain to unlocking this capital at scale, from limited benchmarks and market data to 

challenging regulatory environments. 

IFC
Products & Clients

Structured Products

• Developing local capital markets by attracting a wider range of

issuers, diversifying the investor base, and building robust

market infrastructure.

• Deepening and broadening capital markets and fostering

innovation by supporting and/or introducing new asset classes

and products, leveraging innovative capital markets solutions,

and prompting better information, transparency and standard-

setting.

• Increasing access to global capital by building market capacity

to mobilize global investment flows and developing and

leveraging co-investment and de-risking instruments and

platforms.
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IFC Strategy and Portfolio

IFC builds the ecosystem for private investment in 

emerging markets and developing economies, through 

advisory services and capital market reforms, thereby 

improving access and opportunities. Forging 

partnerships with diverse institutional investors, IFC 

demonstrates the investment case and brings in co-

investors across our portfolio. IFC’s expertise in 

structuring innovative capital markets investment 

products supports new avenues to channel private 

capital into productive EMDE investments, enabling 

social safety nets, financial stability, and resilience. 

flecting different stages of countries’ capital markets 

development, IFC Structured Products work is guided 

by three strategic pillars:

Reflecting different stages of countries’ capital markets 
development, IFC Structured Products work is guided by three 
strategic pillars:

Project Examples

Credit Funds: Private credit in emerging markets shows 
resilience due to a focus on asset-heavy, cash-flow-
generative borrowers and conservative lending standards. 
While the asset class has seen a deterioration in credit 
quality and a spike in the use of payment-in-kind (PIK) 
structures to mask liquidity issues, EM private credit 
remains a "lender's market." By collaborating with banks, 
emerging market private credit lenders are securing higher 
yields through stricter underwriting, robust collateral 
protections, and tighter covenants.

IFC committed US$33 million to the first-ever debt 
fund dedicated to individuals and local small and medium 
enterprises in the Brazilian Amazon, managed by Patria 
Investimentos. The strategy is contributing to closing 
financing gaps and catalyzing sustainable development in one 
of the world’s most critical and underserved regions. The fund 
will be aligned with the Amazonia Viva and Amazonia 
Forever initiatives, the two initiatives in collaboration with 
the WBG and the IDB respectively.

DFP PATRIA AMAZON FUND (BRAZIL)
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Credit Risk Transfers/Synthetic Significant Risk Transfers 
(SRTs): SRT transactions remained a useful tool for banks 
seeking to manage credit risk and free capital for new lending 
in Q3 FY26. Adoption in emerging markets is still nascent but 
gradually expanding as awareness grows. The transactions 
featured below pioneered a hybrid investor access model in 
which IFC provides the full protection up front (leveraging its 
0% risk weight to maximize capital relief for IFC’s client) while 
simultaneously transferring a portion of the exposure to a 
partnering investor through a bilateral agreement and creating 
a more scalable route for private capital to participate in 

Bonds: Emerging market (EM) bond issuance kicked off 
strongly in Q3 FY26, with investors taking advantage of 
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favorable market conditions and record internationa
issuances in emerging and frontier markets. However
momentum dampened sharply as the escalation of th
Middle East conflict triggered an energy shock, pushe
global rates higher, and drove markets into a renewe
risk-off stance - prompting major central banks to hol
policy rates steady amid heightened uncertainty an
inflation risks.  Throughout this volatility, IFC continued to
play a counter-cyclical role, maintaining market acces
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SMFG SOCIAL BOND (INDIA)

C served as anchor investor in a US$500 million social bond 
sued by Sumitomo Mitsui Financial Group (SMFG). 
C committed US$80 million and catalyzed US$420 million 
om private investors (a 5.25x PCM ratio). The bond 
ualifies as Total Loss Absorption Capacity (TLAC)-eligible 
strument and represents a significant milestone as the first 
MA-compliant social bond with a digital inclusion 
eme issued by a commercial bank in the Asia Pacific 
gion. This investment will support expanding MSME loan 

ortfolio of SMFG India Credit Company Limited (SMICC), 
MFG’s group company in India, processed through digital 
hannels, thereby advancing financial access and inclusion. 
his also marks IFC’s first-ever investment in a digital 
clusion bond globally, and beyond capital, IFC supported 

MFG in developing its Social Bond Framework and 
avigating the complexities of financing this emerging 
ocial asset class.

emerging-market risk at closing. Looking ahead, IFC expects to
replicate this approach across other EM jurisdictions, while 
continuing to execute traditional SRT formats underscoring its 
mandate to crowd in investors, deepen markets, and expand 
lending capacity in less penetrated regions.

and confidence through benchmark funding and 
supporting EM issuers as conditions begin to stabilize. 

            BCR SYNTHETIC SIGNIFICANT RISK TRANSFER 
            (ROMANIA)

IFC executed a landmark synthetic securitization in Romania with 
Banca Comercială Română (BCR, part of Erste Group), referencing 
a portfolio of SME and mid-sized corporate loans and enabling 
capital to be redeployed into climate and women-focused lending 
initiatives. The transaction features a co-investor alongside IFC.

Diversified Payment Rights (DPRs): DPRs are a future-flow
financing tool where EM banks raise funding by pledging 
future hard-currency cross-border payment streams (e.g.
wires, remittances, trade flows) as collateral. Current market 
trends point to a broadening investor base with private credit 
and institutional investors as DPRs combine structural 
protection with EM yield. At the same time, the product is 
evolving toward thematic/sustainable DPR formats, as DFIs 
and banks link proceeds to MSME, housing, and climate 
priorities - supporting resilience and inclusion while keeping 
access to longer-tenor funding during volatile cycles.

 BANCO G&T  (GUATEMALA)   

IFC committed and disbursed US$200 million to G&T under its 
DPR program, delivering the first Sustainable DPR-backed 
financing in Central America and showcasing how aligned 
investment and advisory support can unlock new market 
instruments. The sustainable feature was enabled by the 
Bank’s implementation of a Sustainable Financing Framework 
(SFF) developed with IFC Advisory Services to position G&T to 
meet growing demand for thematic products and align with 
international market standards. Proceeds will support financial 
inclusion by scaling SME lending and expanding housing 
finance for low and middle-income households, while also 
accelerating G&T’s sustainable finance portfolio with expected 
job creation of ~15,400 – 22,400 direct, indirect, and induced 
jobs in Guatemala.

SANTANDER SYNTHETIC SIGNIFICANT RISK TRANSFER 
(MEXICO)

IFC provided an unfunded guarantee to Banco Santander Mexico 
S.A. on credit losses equivalent to the mezzanine tranche of a 
local portfolio comprising corporate loans originated and serviced 
by Banco Santander in Mexico. The transaction features 
the participation of another investor alongside IFC. IFC’s 
guarantee will enable Banco Santander to free up capital that 
will support sustainable finance growth.

C served as an anchor investor in a US$500 million bond 
suance by Helios Towers PLC (HT), a leading independent 
wer company, operating 14,000+ sites across nine 
untries in Africa and the Middle East. Notably, this was the 

rst non investment grade rated corporate bond issuance in 
e Central & Eastern Europe, Middle East, and Africa region 
llowing the recent onset of geopolitical tensions, 

ositioning the transaction as a pathfinder for other 
erging market issuers waiting to access the market. 

C's commitment was featured in the bond prospectus and 
nouncement, to support mobilization of private investors. 

his bond was 4x oversubscribed, attracting ~US$2 billion in 
rders. Strong demand allowed pricing to tighten to a 6.75% 
upon from 7.375%–7.5% initial guidance, a highly resilient 

utcome in the current environment. 

he bond proceeds will primarily refinance existing debt 
hile unlocking capital to support HT’s 2026–2030 expansion 

rogram, targeting connectivity for up to 33 million additional 
eople. Notably, USD10 million of these are expected to be in 
e DRC, one of Africa’s least connected markets. 

HELIOS TOWERS EUROBOND (AFRICA)
 




