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Creating Markets, Creating Opportunities

Why Manufacturing Matters:
A Value Chain Reaction

Manufacturing lies at the core of the global economy. Manufacturers bolster demand for
raw materials, energy and technology, and they develop relationships and partnerships
with suppliers around the world. Their influence ripples up the value chain, encouraging
technological and social changes.

Very often, a worker's first expe-
rience with the formal economy is
on a factory floor. Through manu-
facturing jobs, people may get their
first opportunities to acquire insur-
ance, access financial services, and
learn about sustainability concepts.
The manufacturing sector employs
a large number of women and hires
employees at every phase of the
skills spectrum, helping foster and
build a more dynamic, diverse and
sophisticated workforce.

The jobs that manufacturers cre-
ate and the products they produce
help move countries out of poverty
and into the global markets. Today,
manufactured products account
for 70 percent of merchandise ex-
ports.

IFC's engagement with manu-
facturing focuses on developing
production complexity, product
complexity and value chain com-
plexity to help countries develop
and expand their economies. At
IFC, we invest in and advise com-
panies that produce base materials

and that manufacture a wide array
of products, including chemicals,
construction materials, automotive
parts, textiles and more. Our in-
vestments help manufacturers cre-
ate safer working environments,
improve food and water safety,
reduce greenhouse gas emissions,
boost recycling and renewables
use, create better pricing, and fos-
ter innovation via new technolo-
gies. IFC is invested in increasing
shared prosperity and reducing
poverty while supporting the Sus-
tainable Development Goals.

Manufactured goods remains the most important sector for developing economies overall.

World Trade Organization, 2018
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