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When Trade Falls— 
Effects of COVID-19  
and Outlook
 

“…The [lockdown] has resulted in simultaneous supply 

and demand shocks which affected almost all the 

sectors. SMEs are also facing challenges ranging from 

liquidity crisis to supply chain disruption, resource and 

inventory breakdown, and a sudden drop in demand. 

On the export side, the major export destinations … 

are [holding and cancelling orders]. Though it has been 

only [a very short time], the pandemic has had large 

scale impact. The situation is evolving rapidly.”

—A representative IFC client bank, reflecting similar input across 
countries and clients
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The COVID-19 pandemic represents an unprecedented challenge to the global economy. 

Trade, integral to growth and economic development, is under pressure as a result of the 

pandemic. While trade is a channel through which economic crises can spread, it is also 

an essential component of growth, survival, and post-crisis recovery. As most countries 

take measures to protect their citizens from the virus, economies are suffering from 

resulting drops in production and consumption. This is further exacerbated as each 

country’s slowdown also contributes to the drop in trade, which in turn amplifies the 

economic challenge with cross-border demand and supply shocks. The economic pain 

from the virus could be especially severe in some emerging market and developing 

economies (EMDEs), because many of them were already facing limitations and 

obstacles prior to the pandemic. These preexisting limitations reduce the capacity these 

countries have to address the pandemic’s effects, putting their resilience at risk. 

This briefing note, the first in a series of notes on trade and COVID, compiles trade-

related findings from over 70 “Daily News Summaries” prepared internally for IFC, as well 

as data sources from March 24, 2020 to August 1, 2020.i The note provides an overview of 

this year’s multi-body trade forecasts and the extent to which those forecasts were 

realized as reported across various publications. It also highlights trends leading up to 

the pandemic and provides examples of how the pandemic is affecting trade in a few 

select cases. Finally, it offers a preliminary outlook on the future of trade, incorporating 

certain paradigm shifts that have been expedited by unique facets of the current crisis. 

In April the World Trade Organization forecast a 12.9 percent drop in world merchandise 

trade in 2020, much of that decrease due to the COVID crisis and national responses to 

it. The WTO has recently revised its forecast to a 9.2 percent decline this year, which is 

still severe compared to previous years. And downside risks remain, especially if there is a 

resurgence in COVID cases, as many nations have begun to experience in recent months. 

The note’s authors have updated data in the note as new information has emerged. It is 

significant to note that despite continuing fluctuations in trade and economic data, our 

analysis and conclusions have remained relatively constant: global trade is at risk, yet it is 

also an important component of both basic economic function and crisis recovery.

i	 Much of the initial focus and data in this paper are on the early months of the COVID crisis and its immediate 
impact on global trade and economic growth. Yet as the course of the virus has proceeded since then, 
lockdowns and suppression of economic activity have continued, both through voluntary withdrawal from 
commerce on the part of consumers and businesses, as well as mandated government measures. 
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Key Takeaways

	● The COVID-19 pandemic has put significant downward pressure on trade, which was 

already facing new challenges prior to the pandemic. The measures that countries have 

taken to protect their citizens from the pandemic have disrupted supply chains and 

generated both demand and supply shocks.

	● In line with early predictions, global trade fell dramatically in the first months of the 

pandemic, with declines that exceeded those observed during the 2008-2009 global 

financial crisis. Global trade dropped by 6 percent in 1Q20 Year on Year (“YOY”), followed 

by a steeper drop of 21 percent YOY in 2Q20. The volume of trade also fell by 3 percent in 

1Q20 compared to 4Q19 and continued its decrease in 2Q20, falling by 14 percent.

	● Developing countries have not been spared from reduced trade volumes despite the 

delayed increase in the number of COVID cases and the low death toll for some EMDEs. 

	● In the short term, trade is likely to continue to fall. The course of the economic 

recovery is dependent on the evolution of the disease and the proximity and mass 

rollout of a vaccine or cure. However, the depth of the fall in trade is also dependent on 

the availability of trade finance; studies show that a shortage of available trade finance 

was a significant driver of the drop in trade in 2008-2009.

	● As the world emerges from the crisis over the medium term, trade can help expedite 

economic recovery for many countries. In addition, global inventory management 

strategies may change and innovations in trade digitalization will continue, each 

offering potential for trade growth. Finally, trade corridors may shift post-pandemic, 

offering opportunities for high-potential countries to take on greater leadership roles 

in regional trade networks. 

	● In emerging markets and developing economies, as the pandemic resolves, trade 

ecosystem changes offer new opportunities for growth through trade. However, 

the realization of such opportunities presents challenges that require a large set of 

stakeholders—both within these countries and from more advanced markets—to 

engage. 
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Forecasts have predicted a 
severe trade contraction 
in 2020 

As COVID-19 spread across the world, several 
institutions issued forecasts of a likely trade 
contraction in 2020. The severity of these 
forecasts is the result of both the trade 
landscape immediately prior to the pandemic 
and the economic effects of the pandemic.

World trade was already under stress and 
showing signs of contraction in 2019, prior to 
the pandemic. 

Unlike “The Great Trade Collapse” of 2008-
2009, the world entered 2020 with preexisting 
trade stress. Global merchandise trade stalled in  
2019, due primarily to persistent trade tensions 
among several major global trade contributors, 
increased tariffs, and decreases in prices of 
several commodities. Merchandise trade 
volume had already fallen slightly since 2018, 
slowing economic growth, which is historically 
highly reliant on trade growth. The dollar value 
of world merchandise exports in 2019 fell by 3 
percent to $19 trillion, with pressure across 
most regions, as shown in Table 1 below.1 The 
dollar value of world merchandise exports was 
down in all four quarters in 2019 compared 
with the previous year, with the strongest 
declines recorded in regions that export natural 
resources (lower oil and commodity prices 
reduced the overall value of exports).

Table 1: 2019 Merchandise Trade Volume by 
Region (annual percentage change)

 REGIONS EXPORTS IMPORTS

North America 1% -0.4%

South and Central America -2% -2%

Europe 0.1% 1%

Asia 1% -1%

Other Regionsii -3% 2%

Source: Data from WTO secretariat.

ii	 Other Regions: Combined Africa, Middle East and Commonwealth of Independent States (CIS) including 
associate and former member states.

iii	 WTO, IMF, PIIE, OECD, World Bank and UNCTAD: While WTO, UNCTAD and PIIE only focused on goods 
trade, The IMF, the World Bank and the OECD released forecasts on goods and services.

iv	 The World Bank, WTO, IMF and OECD.

In 2019, the world’s top ten exporting countries 
and nine of the top ten importing countries 
reported negative growth rates for exports and 
imports, as shown in Annex 2. Thus trade, 
already weakening, has come under further 
pressure due to COVID-19, and has been 
forecasted to decline further. 

Several Institutions have forecasted negative 
growth for trade 

Trade is expected to fall in 2020 in all regions 
because of the pandemic. By April 2020, at 
least six institutionsiii forecasted a reduction in 
trade flows arising from COVID pressure on 
economic activities. The World Trade 
Organization (WTO) recently predicted a drop 
in global merchandise trade volume by 9 
percent in 2020, less than the 13 percent drop 
foreseen in the optimistic scenario from the 
April trade forecast but still severe.2,3 This was 
followed by the release of forecasts from  
The Peterson Institute for International 
Economics (PIIE), the International Monetary 
Fund (IMF), The World Bank, the Organisation 
for Economic Co-operation and Development 
(OECD), and the United Nations Conference 
on Trade and Development (UNCTAD), all of 
which predicted significant slowdowns in 
global trade that are similar to the WTO  
view, as shown in Table 2: World Trade 
Volume Projections2. Estimates from UNCTAD 
have predicted a 27 percent drop in trade 
during the second quarter of 2020 alone. 
Beyond 2020, several organizations provided 
forecasts for 2021, predicting a limited 
recovery.iv 
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Table 2: World Trade Volume Projections

v	 Other Regions: Combined Africa, Middle East and Commonwealth of Independent States (CIS) including 
associate and former member States.

vi	 These figures are true for the Sub-Saharan Africa region. 

SOURCE DATE GOODS (G) / SERVICES (S) 2020 2021

WTO October g -9% 7%

World Bank June g + s -13% 5%

IMF June g + s -12% 8%

OECD June g + s -9% to -11% 6% to 2%

UNCTAD* June g -20%

PIIE 17-Apr g -24.0%

Source: WTO Secretariat, International Monetary Fund, World Bank, Organisation for Economic Co-operation 
and Development, Federal Reserve Bank of Philadelphia, European Central Bank, The Peterson Institute for 
International Economics (PIIE).

*UNCTAD projections concerns trade value

Note: Cells with two values correspond to optimistic and pessimistic forecast. 

Across all regions, both merchandise imports 
and exports are expected to fall in 2020, as 
shown in the range of merchandise exports 
and imports contractions forecasted below:

	● North America: Exports could fall by 15 
percent and imports by 9 percent.

	● South and Central America: Exports 
could fall by 8 percent and imports by 14 
percent.

	● Europe: Exports could fall by 12 percent 
and imports by 10 percent.

	● Asia: Exports could fall drop by 5 percent 
and imports by 4 percent.

	● Other Regionsv: Exports could fall by 10 
percent and imports by 16 percent. 

The last group (Other Regions) includes Sub-
Saharan African countries for which agriculture 
is a key component of exports, accounting for 
around 23 percent of GDP and more than 60 
of jobs, on average.vi Agricultural exports from 
the continent are worth between $35 billion 
and $40 billion annually. Estimates are that the 
pandemic could cost African nations as much 
as $5 billion in lost agricultural exports and 
affect the livelihoods of ten million farmers.4

It is important to note that countries that see 
greater reductions in exports than imports are 
at greater risk of facing further GDP reductions, 
foreign exchange (FX) availability, and debt 
service pressure. Greater reductions in imports 
may result in challenges with the availability of 
growth-supporting and life-sustaining goods. 
Exports for “Other Regions” (Africa, the Middle 
East, and the Commonwealth of Independent 
States) are forecasted to fall by 10 percent 
despite the delay in COVID contagion. 
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Figure 1: Merchandise Trade Volume is Predicted to Slump in 2020

Source: Data from WTO secretariat (October 8, 2020)

Note: Other regions comprise Africa, Middle East and Commonwealth of 
Independent States (CIS) including associate and former member States.
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This predicted contraction in global trade can 
in part be explained by a more connected 
world which, more often than not, supports 
growth, as discussed below. 

Trade connects countries, driving growth but 
expediting contagion 

Before assessing the spread of COVID’s 
economic effects through trade, it is important 
to keep in mind the benefits of trade over 
time. Even with the projected deceleration in 
2020, countries that trade more have typically 
grown faster and had greater opportunities 
to advance their individual development 
trajectories.5,6,7,8,9,10,11,12,13,14 Yet, while the trade-
growth connection brings a net benefit, it also 
allows for economic contagion. 

The COVID pandemic has affected global 
trade through both supply and demand 
shocks, which in turn travel to countries that 
are connected to each other in many ways, 
one of which is trade. COVID has affected 
trade’s ability to supply goods in several 
ways. On the supply side, the pandemic 
has pushed authorities to adopt restrictive 
measures ranging from “internal movement 
restrictions” to “international border closures” 
through “required closing (or work from 

vii	  Crude oil price represents the average price of Brent, Dubai, and WTI prices.

home)” (Annex 4). While international border 
closures have reduced air freight capacity, 
internal movement restrictions and closures 
have affected businesses, halted industrial 
production, and limited port activities. As 
a result, many countries find both their 
capacity to produce goods and to export 
them curtailed; this reduces the movement of 
products across borders. Production limitations 
are exacerbated by the inability to source 
necessary production inputs from abroad. 

In addition, the reduction in aggregate demand 
among the world’s largest importing countries 
has reduced the ability of many countries 
to successfully export the goods they do 
manage to produce. This is driven in large part 
by COVID-related business closings across 
multiple industries, which in turn negatively 
affect consumer demand, which was already 
falling due to social distancing and lock-down 
measures. This phenomenon is demonstrated 
quantitatively by the steep decline of many 
commodity prices. For example, the average 
price of crude oilvii has registered YOY negative 
growth from February to July (Annex 3), with 
the largest decrease in April (69 percent). 
Figure 2 depicts the iterative effects of the 
COVID crisis on supply and demand through 
magnified supply chains disruptions.

Figure 2: The Economic Effects of the Pandemic Spread Through Trade

Source: International Trade Center. Adapted from the World Development Report 2020.
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The effects of COVID-19 are particularly 
pervasive, in part due to the emergence of 
the “large-hub-and-smaller-spoke” systems 
that have emerged with the rise of global 
value chains (GVCs). Over two-thirds of 
world trade occurs through GVCs,15 in which 
production crosses at least one border before 
final assembly. The COVID pandemic hit the 
three largest GVC hubs early, creating an 
unprecedented combination of supply and 
demand shocks. 

According to the most recent data, the 
economic effects of the pandemic, depicted in 
Figure 2, have become a reality, as predicted. 
Different trade related indicators are reported 
with different lags, and thus multiple data 
are tracked to obtain timely information. As 
presented below, all indicators suggest that 
negative forecasts for trade were at the very 
least directionally correct.

Expectations are 
becoming reality: as 
expected, severe trade 
stress is evident in falling 
trade indicators 

To date in 2020, the combined set of available 
trade data shows that trade is falling, driven 
in large part by COVID-related effects. Several 
trade indicators collected from daily news 
and different data sources have turned red, 
confirming global forecasts issued at the 
early stages of the pandemic. The 2020 trade 
deceleration was already reaching the worst of 
2008-09 only a few months into the current 
crisis.16 Data from different sources illuminates 
the current decline in trade. From freight and 
port indicators to international trade data 

viii	 The RWI / ISL (Institute of Shipping Economics and Logistics and Rheinisch-Westfälisches Institut für 
Wirtschaftsforschung) Container Throughput Index is an indicator of world trade and global economic 
activity formed by first estimating missing monthly data and then adding the actual and estimated container 
throughputs. The series are seasonally adjusted and converted into an index in which the year 2015 serves 
as the basis and therefore assumes the value 100. Calculations since 2007 show that the container handling 
index is very closely correlated with the data on world trade published by the International Monetary Fund. 
The index provided reliable data, particularly during the 2008-09 financial and economic crisis.

ix	 IATA: The International Air Transport Association. 

via purchasing managers’ indexes (PMI) and 
new export orders, the message is the same; 
international trade volumes are decreasing. The 
indicators highlighting this decrease include: 

	● RWI and ISL container data: The 
Container Throughput Index of the RWI 
and ISLviii (covers container throughput for 
over 90 international ports and about 60 
percent of global container throughput), 
recorded its biggest ever drop of 11 points, 
to 102, in February. It continued to fall in 
April-May, decreasing by 6 to 7 percent 
YOY in each period. The index rose slightly 
by 4 percent in June and continued to rise 
until August (by 1 percent) (Figure 4).17 

	● IATAix air freight data: Air cargo capacity 
measured by industry-wide “cargo 
tonne-kilometres” (CTKs) contracted 
by 28 percent YOY in April, the sharpest 
decline in the history since 1990 and 
worse than declines observed during the 
Global Financial Crisis (e.g., -24 percent in 
January 2009). The downward pressure 
continued in May (-20 percent YOY), June 
(-18 percent YOY) and July (-14 percent 
YOY) with slow improvements. Air cargo 
continued to slowly improve in August, 
with CTKs down 13 percent YOY, compared 
to previous months.18,19,20,21

	● Purchasing Managers’ Index (PMI): New 
export orders measured by PMI decreased 
between January and February (down 9 
percent) and have continued to contract 
through April (down 37 percent). Later in 
May, export orders rebounded (increased by 
19 percent) and have continued increasing 
until September (up 4 percent) (Figure 5).22 

	● WTO Goods Trade Barometer: The 
current decrease in trade was also 
reflected in the 20 May “WTO Goods Trade 
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Barometer,” x an index that measures 
actual performance vs. recent trends.23 The 
index settled at 88 in March and 85 in June, 
far below the baseline value of 100 and the 
lowest since 2011, suggesting that a sharp 
contraction in world trade extended into 
the second quarter, beyond expectations. 

	● World Trade Monitor: Additional data 
show that global trade volume fell in 
March by 4 percent YOY, the largest drop 
since 2009 (which was six months after 
the 2008-09 crisis launch point.)24

	● WTO: According to the most recent data 
released on September 23, world merchandise 
trade volumes declined by 14 percent in 
2Q20. This contraction is higher than the 
10 percent drop recorded during the global 
financial crisis between 3Q08 and 1Q09. 
The nominal dollar value of merchandise 
trade also collapsed in 2Q20, falling by 21 
percent YOY. This decline in merchandise 
trade values is lower than the 33 percent 
drop reported in 2Q09 (Figure 3).25 

x	 The WTO’s Goods Trade Barometer provides real-time information on the trajectory of world trade relative 
to recent trends. It combines a variety of trade-related component indices into a single composite index that 
highlights turning points in world merchandise trade and provides an indication of its likely trajectory in the 
near future. The barometer index shows how the latest data compare with short-run trends in goods trade. 
Amplitudes and means of the deviation series are standardized by dividing each series by its mean absolute 
deviation since January 2007, multiplying by a common scaling factor and adding 100. A reading of 100 
indicates trade expansion in line with recent trends. Readings greater than 100 suggest above-trend growth 
while readings below 100 indicate below-trend growth.

xi	 E.g., earlier in May workers at Latin America’s biggest port were starting to fall ill: https://www.bloomberg.
com/news/articles/2020-05-12/workers-at-latin-america-s-biggest-port-are-starting-to-fall-ill.

The data below illustrates what is happening 
“on the ground” with trade logistics, as 
well as the broader economic challenges 
countries face. For example, some retailers 
and manufacturers have been unable to 
pick up cargo and containers because their 
warehouses are already full or closed, putting 
perishable products at risk. Estimates suggest 
that the situation could cost Africa as much 
as $5 billion in lost agricultural exports 
that currently sit in docks.26 In some cases, 
ports remained open during lockdowns 
but had reduced workforce to prevent the 
spread of COVID among port workers,xi 
exacerbating cargo congestion.27 Reduction 
of port activities has affected the shipment 
of goods around the world, generating 
unusual shipping routes and making product 
shipments more difficult, more expensive, and 
more time consuming (for example, trucks 
now travel more than 6,000-miles from 
Beijing to Berlin to fill Germany’s supply gap 
as air freight fell drastically). 

Figure 3: World Merchandise Trade Trends (from 1Q08 to 2Q20)

Source: The World Trade Organization data portal.
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These dramatic decreases in trade-related 
indicators appear to confirm the forecasted 
dark year for international trade; the data 
show trade contractions in both advanced 
economies and EMDEs. 

Developed nations reported signs of a 
reduction in trade as early as March. These 
countries experienced a decline in global trade 
during the first quarter of 2020 (3 percent 
decline in exports and 6 percent in imports, on 
average) followed by a much more substantial 
decline in April. Developed nations’ exports 
decreased by 14 percent in April from the 
prior month while imports fell by 10 percent 
in same period. This decline continued during 
the second quarter of 2020 (exports volume 
fell by 21 percent while imports volume fell 
by 17 percent) (Annex 1). Reports of trade 
contractions among advanced economies in 
North America, Asia, and Europe in the first 
quarter are summarized in Annex 1. 

Emerging markets across all regions have 
also reported signs of falling trade. While the 
spread of the virus in several EMDEs lagged 
other countries, most countries including 
EMDEs immediately implemented social 
distancing and lockdown measures, disrupting 

daily activity across most sectors. In many 
EMDEs, economic contagion spread prior 
to confirmation of actual COVID cases, as 
countries implemented measures to protect 
against transmission (such as lockdowns), 
which slowed production and output. This 
effect was exacerbated in many countries 
that rely on exports of commodities that 
experienced severe price drops due to 
reductions in global demand. EMDE exports 
fell 18 percent in April while imports decreased 
by 19 percent. In addition, South-South trade 
has decreased by 14 percent during the same 
period.28 A few examples of specific effects, 
drawn from daily news articles, demonstrate 
how the deceleration of trade has affected a 
wide range of sectors. Additional data from 
UNCTAD show that developing countries’ 
merchandise exports fell by 11 percent YOY 
in 2Q20 while imports fell by 13 percent in 
the same period (Annex 1). The examples 
below, taken from the news just following 
2Q, have several commonalities: damage to 
important export sectors to that country; 
COVID-related challenges and measures 
both domestically and in cross-border export 
markets; drastic trade reductions in both the 
industry discussed and the country overall; 
likely drastic economic effects. 

Figures 4 and 5: Freight Indicators and Global PMI Data Reported Exceptional Decreases

Note: RWI: Rheinisch-Westfälisches Institut für Wirtschaftsforschung; Global PMI: Global Purchasing Manager Index (PMI) for manufacturing.
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	● Kenya—Flowers: In 2018, trade accounted 
for 36 percent of Kenya’s GDP, with 
agricultural products making up its top five 
exports (Table A5.1-2). Kenya is the largest 
supplier of flowers to Europe.29 With a low 
number of COVID casesxii during the first 
quarter,30 Kenya adopted “required closings” 
through August (Table A4-1) to prevent 
the virus’s spread. Thus, while Kenya’s 
production capacity fell, Europe and other 
significant export destinations adopted 
restrictive measures (e.g., “closures” and 
“internal movements restrictions”). This, 
along with other COVID-related effects 
(such as rising unemployment), reduced 
demand for Kenya’s exports, including 
flowers. In addition, COVID-related border 
closures, implemented in late March, 
have compressed air freight capacity 
from Kenya. Collectively, these measures 
reduced the country’s flower exports to 
the EU by 50 percent in March.31,32 This 
sudden and material decline in flower 
exports negatively affects the country’s 
economy, which relies on this industry 
for approximately $5 billion to $8 billion 
in foreign income, 150,000 year-round 
jobs, and an estimated two million jobs 
indirectly, in addition to seasonal jobs.33 
Data show that Kenya’s exports fell 12 
percent YOY in April, and increased by 
2 percent in May before falling another 
6 percent in June, while imports fell 20 
percent YOY in April, 30 percent in May, 
and 19 percent in June.34 Exports recovered 
in August increasing by 9 percent, while 
imports continued falling, by 5 percent.35

	● Nigeria—Cocoa: In 2018, trade 
represented 33 percent of Nigeria’s GDP.36 
Of that, cocoa registered among the five 
highest export products group (after 

xii	 Kenya reported one death on 50 COVID cases in 1Q20. From January 3 to October 8, there have been 39,586 
confirmed cases with 743 deaths.

xiii	 Nigeria reported two deaths on 131 COVID cases in 1Q20. From January 3 to October 8, there have been 
59,583 confirmed cases with 1,113 deaths.

xiv	 According to MIT’s Observatory of Economic Complexity (OEC), Cocoa is among Nigeria’s top exports. 
Though it only represents 2 percent of the nation’s exports, the cocoa bean is the third largest export from 
Nigeria after crude petroleum and petroleum gas. Cocoa exports are a $740 million industry in Nigeria.

xv	 Uganda reported 33 COVID cases, with zero deaths. From January 3 to October 8, there have been 9,082 
cases with 84 deaths.

various oil products) (Table A5.2-2). While 
COVID cases were still relatively lowxiii 
during the first quarter,37 Nigeria adopted 
measures to prevent the pandemic’s 
spread (Table A4-2). As a result, Nigerian 
cocoa exports stalled in the face of COVID 
safety protocols.xiv In addition to export 
destination lockdowns, reduced port 
activities delayed cocoa exports, leaving 
at least 30,000 tons stranded at the 
Lagos port and in warehouses.38 The cocoa 
industry faces additional stress in Nigeria 
as cocoa farmers have been unable to 
access pesticides due to COVID-related 
import and distribution challenges. This, 
in turn, reduces cocoa supplies, cocoa 
exports, and cocoa income even further 
than the port-related reductions.39 
Nigeria’s cocoa challenges generate a 
potentially catastrophic national export 
income loss when partnered with the fall 
in crude oil prices (Nigeria’s top export) 
(Table A5.2-1 and Annex 3). At a national 
level and for aggregated trade figures, the 
Nigerian National Bureau of Statistics has 
reported a total trade decline of 18 percent 
in 1Q20 vs. 4Q19. Total export value 
decreased 14 percent in 1Q20 vs. 4Q19; 
import values decreased by 21 percent 
in 1Q20 vs. 4Q19.40 Trade continued its 
decrease during the second quarter, falling 
by 27 percent decrease compared to the 
first quarter.41

	● Uganda—Several Exports fell. In 
2018, trade accounted for 48 percent 
of Uganda’s GDP, which includes gold, 
oil, and several agricultural crops. While 
reported first quarter COVID cases were 
low,xv,42 the country focused on blocking 
the spread of the virus via required closings 
for some sectors and required stay-at-

https://www.google.com/url?q=https://atlas.media.mit.edu/en/profile/country/nga/&sa=D&ust=1537806993520000
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home orders and internal movement 
restrictions, launching each in March or 
April (TableA4-3). While these measures 
have contributed to enhanced safety, 
they have also reduced production. In 
addition, Uganda’s major trading partners 
(including China) required significantly less 
production inputs due to COVID-related 
stoppages, and thus Uganda experienced a 
loss of export market demand (Table A5.3-
1). Uganda’s exports and imports have been 
affected by the pandemic. Imports dropped 
by 10 percent in March, according to the 
central bank, driven mainly by a decrease 
in private sector imports. Export receipts 
declined by 11 percent in March, with 
details on specific export declines available 
from February: gold exports fell by 46 
percent, cotton exports by 43 percent, 
flowers by 40 percent, and maize by 10 
percent.43 Later in July, trade recovered, 
with the value of export receipts increasing 
by 30 percent YOY and imports by 10 
percent, as the economy reopened.44

	● India—Gold: India is the world’s 18th 
largest exporter. It is an important player 
in global value chains and a significant 
contributor to South-South trade. In 2018, 
trade accounted for 43 percent of the 
country’s GDP, highlighting its contribution 
to Indian economic growth. 45 India 
reported 1,251 COVID cases during the first 
quarter with 32 deaths, and the count has 
significantly increased since, exceeding 6.8 
million cases and 106,000 deaths by early 
October.46 In response to a staggering case 
count, authorities have adopted measures 
such as required closings, internal 
movement restrictions, and stay-at-home 
orders (Table A4-4). India is the world’s 
fourth largest importer of gold.47 Due to a 
reduction in shipment capacity, increased 
prices, and closures of jewelry shops in 
India, gold imports plummeted by over 99 

xvi	 India is the world’s second biggest consumer of gold. Gold purchases were considered an important source 
of investment. Weddings and festivals across the country led to a majority of gold sales. Around 20 percent 
of annual sales came from Deepavali, the Hindu festival of lights. The precious metal is considered auspicious 
and is worn on important occasions and ceremonies in India, mainly in the form of jewelry.

xvii		 Bangladesh reported 49 cases with five deaths in 1Q20. From January 3 to October 8, there have been 373,151 
confirmed cases with 5,440 deaths

percent in April. By June 2020, the drop in 
gold imports continued, with a slump of 86 
percent YOY.xvi,48,49 Moreover, the country’s 
top trade partners (including China and the 
United States (Table A5.4-1)) have reported 
high infection rates and have implemented 
closures in many sectors, reducing 
demand for Indian products, particularly 
in the retail sector. Trade figures from 
the country’s Ministry of Commerce and 
Industry show that goods exports for April 
dropped 60 percent YOY, while imports 
contracted by 59 percent.50 The downward 
trend continued until August. Exports fell 
by 13 percent YOY while imports fell by 26 
percent in August.51

	● Bangladesh—Textiles. Bangladesh is 
the world’s second largest readymade 
garment (RMG) exporter. More than 80 
percent of the country’s exports come 
from the RMG sector (Table A5.5-2), and 
the textile and apparel sector contributes 
around 20 percent of Bangladesh’s GDP. 
The country’s GDP growth is projected 
to fall by 8 percent in 2020, a significant 
decline.52 As clothing orders from Western 
brands and retailers continue to decrease 
in the wake of the coronavirus crisis, the 
Bangladesh garment industry could see 
an “irrecoverable loss” of $5 billion by the 
end of the fiscal year.53 Bangladesh’s top 
export partners (Table A5.5-1) have been 
affected by the pandemic; “more than $3 
billion worth of orders in Bangladesh’s 
garment sector has been withdrawn,” 
affecting the country’s exports. Cotton, the 
primary input for RMG, has seen drastic 
supply reductions as top cotton producers 
(including India, China, the United States, 
Pakistan, and Brazil) experience extended 
lockdowns.54 Bangladesh also implemented 
measures (Table A4-5) to prevent the 
exponential growth of COVID casesxvii 
experienced in other countries, significantly 
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reducing production.55 The weakened textile 
industry, which constitutes a significant 
share of Bangladesh’s exports (Table 
A5.5-2), precipitated the country’s exports 
contraction. In May 2020, exports were 64 
percent lower than national targets for the 
month. And month-on-month comparisons 
for May exports show a decrease of 62 
percent between 2019 and 2020. 56 Exports 
continued to decrease until June (3 percent 
YOY) with a slight recovery in July (0.6 
percent YOY increase) that continued 
in August (4 percent YOY increase) and 
September (4 percent YOY increase).57 

The global pandemic has decelerated trade 
drastically. Both the drivers of this slowdown 
and responses to the challenges at hand 
suggest changes that will endure through 
this crisis’s ultimate recovery and additional 
challenges beyond the pandemic. The outlook 
for trade and what will follow the impacts 
described above requires an understanding 
of both short- and long-term components of 
trade fluctuations, as well as an eye toward 
potential paradigm shifts that were, albeit 
gradually, already underway prior to the 
COVID crisis.

Outlook: The Future of 
Trade

Trade remains essential to the global 
economy. It has been fundamental to growth, 
development, and (in most scenarios) stability 
for both developed and EMDE countries for 
some time. Today the world is more connected 
than ever; unwinding the interconnectedness 
of nations and economies is infeasible and 
would have severe consequences. Trade will 
be a critical component of economic recovery 
as it both leads and lags growth. However, the 
future of trade is highly likely to change going 
forward, given the experiences of the current 
pandemic. We expect that trade will evolve in 
several ways, both in the short term and the 
medium-to-long term, as noted below:

	● In the short term, trade will continue 
to fall. Trade is directly tied to aggregate 
demand, production, and trade finance 
availability—all of which are either 
drastically stalled or are under significant 
downward pressure. Unless demand 
bounces back immediately, accompanied 
by systemically significant trade finance 
increases, the contraction in trade will 
continue. However, the global financial 
sector has some agency over the depth 
of the fall in trade. Several econometric 
studies, some cited here, provided proof 
that the trade collapse of 2008-09 was 
materially and independently affected 
by shortages in trade finance, with some 
publications indicating that up to 20 
percent of the reduction could be related 
to trade finance,58,59,60 as discussed in this 
note’s companion, “COVID-19: Why Trade 
Finance Matters, Especially Now.” Thus, 
it remains in the best interests of both 
economies and financial sectors over the 
long term to support the maintenance 
of trade finance and working capital. 
The extent to which financial sector 
engagement is sustained will impact the 
“bottom” of trade, as well as the speed to 
which it (and the economies that depend 
on it) recover. 

	● Trade will help expedite recovery for 
some countries. Steady-state economic 
recovery, brought about by a return of 
production, consumption, and trade, 
is unlikely until COVID-19 is contained. 
Economists continue to debate the 
shape of the future recovery (V-shaped, 
U-shaped,61 or W-shaped)62 and some 
predictions have suggested the recovery 
could begin by 2021, while others remain 
wary of predicting a short-term recovery. 
While beyond the scope of this paper, 
the speed of the “bounce,” which can be 
expedited with trade, remains to be seen 
and depends on the proximity of vaccine 
development and distribution, as well 
as the potential for additional infection 
waves. However, we expect that those 
countries that proactively pull forward 
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bilateral and global connections through 
trade will experience faster recoveries, 
along with their trade counterparties. 
The extent to which trade tensions are 
amplified post-crisis will play a significant 
role as well. 

	● China’s economic recovery, now in 
preliminary stages, will provide both a 
test case and impetus toward a global 
trade recovery. The world’s largest 
manufacturing economy and the leader 
of emerging market participation in 
global value chains, China was also the 
first country to face exponential growth 
of COVID cases and deaths.xviii As such, 
it was the first to implement lockdowns 
(including restricted internal movements 
in late January) (Table A4-6) and sustain 
a severe fall in exports (22 percent in 
January). However, a fragile recovery 
began to unexpectedly emerge. While 
economists had forecasted that Chinese 
exports would decline by 14 percent 
YOY (imports by 10 percent) in March, 
exports declined only 7 percent (imports 
1 percent).63 Then, exports experienced 
a 3 percent increase in April, suggesting 
early but fragile recovery64 as exporters 
worked to overcome first quarter 
shortfalls.65 This trend continued until July 
with exports increasing by 7 percent YOY 
(while imports fell by 1 percent).66 This 
increase suggests significant potential for 
recovery, though other economic data, 
such as still-meager retail sales growth, 
suggests that challenges remain.67 Despite 
China’s April trade rebound, because 
its key trading partners have fallen into 
recession, this nascent recovery is likely to 
remain under pressure.68 The capacity of 
China to contribute to a global recovery 
depends on its ability to contain the 
virus and protect production. As it is 
among the first economies to attempt 
a production restart, China’s experience 
going forward will inform the rest of the 
world as to both opportunities and risks of 

xviii	 China reported 82,241 COVID cases and 3,309 deaths in 1Q20

specific choices. And given the increased 
interconnectedness of the world, China 
cannot reboot global trade by itself. 
This factor is most likely to increase in 
significance as more countries are able to 
contain the spread of the virus and move 
toward economic recovery.

	● Increasing inventory across supply 
chains may support temporary trade 
growth, post recovery. In recent 
decades, much of corporate operational 
strategy has focused on cutting costs 
and increasing efficiencies.69 This, along 
with other factors, has led to a reduction 
of both input and output inventory in 
companies across most countries.70,71 The 
short supply of inputs reduced the sales 
cycle cushion and, thus, crisis response 
times, exacerbating the financial damage 
of COVID-19. As such, it is likely that, as 
companies across the world assess risk 
points, operational risk management 
strategies may shift in order to add time 
to respond to exogenous factors. Some 
companies may choose to add an extra 
layer of inventory, temporarily increasing 
the demand for related goods, relative to 
pre-COVID levels. 

	● As the world recovers, the global 
structure of trade corridors may 
change. The rise of global value chains 
over the past decade has supported trade 
growth and, through trade, economic 
growth, particularly in emerging 
markets.72 However, given the acute 
shocks from the COVID crisis, with 
contagion accelerated by a reliance on a 
concentrated hub-and-spoke global trade 
network, a larger number of smaller hubs 
may emerge, increasing each country’s 
trade counterparty diversification. Some 
countries will seek to diversify their 
supply chain memberships.73 This offers 
a unique opportunity for high-potential 
countries to increase their leadership 
roles in smaller trade hubs by taking early 
steps to strengthen connections with 



14

W
hen Trade Falls: Eff

ects of C
O

V
ID

-19 and O
utlook

their neighbors, and by accelerating their 
emergence from the crisis via stronger 
trade and trade finance infrastructure. 
This could permanently alter the map of 
global trade. 

	● For Africa, intra-African trade can 
potentially contribute to recovery. 
Trade in Africa was, relative to other 
regions and across multiple metrics, the 
lowest by far. Prior to the pandemic, 
African countries were making efforts to 
boost intra-regional trade, one of many 
factors that could support economic 
growth. The African Continental Free 
Trade Area (AfCFTA)74 could advance pan-
African trade hubs in an era when several 
countries seek to diversify their supply 
chains. The extent to which this effort can 
be advanced depends on several factors, 
including each country’s pandemic-
related damage, intervention options, and 
recovery strategies.xix

	● Innovative changes may be challenging 
for developing countries, requiring 
the participation of all stakeholders. 
The trade digital landscape offers great 
promise, but is quite complex, as there 
is a wide range of providers operating 
within different geographies and places 
on the tech value chain, with a broad mix 
of products, client focus, and underlying 
technologies.75 As with developed 
economies, there is significant potential 
for innovation in EMDE trade and trade 
finance. The extent to which this potential 
is realized in EMDEs depends on the 
extent to which multiple partners are 
willing to invest funds and time to upskill, 
outfit, coordinate, and further develop 
EMDE financial institutions, regulatory 
systems, and customers. While the set of 

xix	  The strategy would include measures such as policies that can help prevent “exporting firms” and Small and 
Medium Enterprises (SMEs) from bankruptcy and closure; cutting trade barriers and structural and long-term 
measures that require additional investments. 

stakeholders involved is wide-ranging, 
such partners would include, among 
others, private sector financial institutions, 
other cross-border investors, international 
institutions and advisory groups, individual 
governments, donors, global private sector 
players, and public participants such as 
regulatory agencies.

Conclusion

This is the first in a series of briefing notes 
that examine the COVID crisis from a trade 
and trade finance perspective. In order to 
convey the extent of the pandemic’s impact on 
trade across the globe, the note drew from 70 
Daily News Summaries on COVID and trade, 
collecting published economic and trade news 
from multiple sources as well as data made 
available between March 24, 2020 and August 
1, 2020, much of which has been updated with 
the most recently available figures. 

Trade has been a significant victim of the 
pandemic. Yet, trade will also be critical to 
global and national economic recoveries, 
and trade networks can play a significant 
role in mitigating the impact of necessary 
COVID containment efforts, while expediting 
a return to economic growth. Successive 
notes of the “Trade and COVID-19 Trilogy” will 
expand the discussion on both trade finance 
and the consequences of trade contraction, 
respectively. 

For questions or comments, please contact authors 
Ibrahim Nana, IFC Consultant and African Research 
Fellow (inana@ifc.org) or Susan K. Starnes, Lead 
Global Trade and Commodity Finance Strategist 
(SStarnes@ifc.org)

mailto:inana%40ifc.org?subject=
mailto:SStarnes@ifc.org
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Annexes 

Annex 1: Trade trends 

 

Annex 1.2: Advanced Economies Face Significant 
Reductions in Trade

	● The United States: U.S. trade plummeted in 
March. Exports dropped from the prior month by a 
record 10 percent to $188 billion, while imports fell 
6 percent to $232 billion. U.S. merchandise trade 
fell to the lowest in almost three years in March. 
Goods exports fell nearly 7 percent from the prior 
month while imports fell by 2 percent, primarily on 
automobiles and consumer goods. This contraction 
continued in April, with merchandise export value 
and import value shrinking 29 percent and 21 percent, 
respectively. Later in August, exports decreased by 
18 percent YOY and imports decreased by 13 percent 
during the same period. 76

	● Canada: Canada, closely linked to countries with 
significant infection rates, experienced trade stress 
as well, as the country’s trade partners have been 
severely affected. Canada’s top five import partners 
import around 85 percent of Canada’s merchandise 
and are all deeply affected by the pandemic. Canada’s 
exports plunged 5 percent in March on falling oil 
and auto exports. Despite the monthly increase in 
merchandise trade in June (17 percent for exports and 
22 percent for imports), exports were 20 percent lower 
compared to the year before and imports were 15 

percent down.77 According to Statistics Canada, total 
imports and exports fell both by 1 percent in August.78

	● Europe: Like most countries, Europe implemented 
lockdowns, social distancing, and travel bans, due 
to the spread of the virus, which created the most 
drastic fall in economic activity since World War 
II. A key driver of the European export decline has 
been car sales, which virtually halted in April. In 
addition, the European Union restricted exports of 
medical gear (in medical equipment, the EU has a 
26 percent share of world exports).79 The European 
Commission predicted declines in euro-area exports 
of 13 percent for the entire year. However, the 
EU experienced a decline in exports of 13 percent 
in March alone. During the first quarter of 2020, 
country-specific export reductions ranged from 4 
percent to 8 percent, depending on domestic activity 
and goods makeup, while import decreases ranged 
from 2 percent to 7 percent.80 European merchandise 
exports decreased by 4 percent in 1Q20 and 
continued decreasing in 2Q20, falling by 22 percent.81

	● Japan: Japanese exports fell about 22 percent in April, 
with vehicle shipments dropping by half.82 The decline 
of the au Jibun Bank Japan Purchasing Managers Index 
for manufacturing fell to 38 in May, the strongest 
contraction of activity in Japan’s factory sector since 
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March 2009. Recent data released by UNCTAD 
show that Japan experienced negative merchandise 
exports and imports since January, with the highest 
slump reported in May (-26 percent and -21 percent, 
respectively). WTO data shows that YOY growth rates 
for both imports and exports were still negative in July 
(-18 percent and -21 percent respectively).83

	● Republic of Korea: Korean exports fell 24 percent 
YOY in April, with the overall trade slump deepening 
in May, even as semiconductor sales rose and 
shipments to China dropped less than 2 percent.84,85 

The value of Korean exports fell 24 percent YOY in 
May due to weak demand and production disruption, 
as well as falling oil prices and fewer official working 
days. Imports dropped 21 percent.86 The decrease 
continued until August (exports fell by 10 percent 

while imports fell by 16 percent). In September the 
country’s exports increased by 8 percent, the first 
increase since the outbreak of COVID-19. Imports 
also increased by 1 percent.87,88

	● Singapore: Unlike most Asian countries, Singapore’s 
exports increased YOY in March (non-oil domestic 
exports increased 18 percent, the highest since 
October 2017),89 despite projections that exports 
would fall by 12 percent. Compared with the previous 
month, exports rose a seasonally adjusted 13 percent 
in March, versus a median estimate for a 13 percent 
contraction. This increase was primarily boosted by 
surge in gold shipments, suggesting global concern of 
volatility ahead.90,91,92,93 Additional data show that the 
country’s merchandise trade increased by 0.5 percent 
in 1Q20 before falling by 15 percent in 2Q20.94
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Annex 2: Top ten exporters and importers (annual percentage change, 2019)

EXPORTS IMPORTS

Rank Exporters
Annual percentage 

change 2019
Rank Importers

Annual percentage 
change 2019

1 China 0% 1 United States of America -2%

2 United States of America -1% 2 China -3%

3 Germany -5% 3 Germany -4%

4 Netherlands -2% 4 Japan -4%

5 Japan -4% 5 United Kingdom 3%

6 France -2% 6 France -3%

7 Korea, Republic of -10% 7 Netherlands -1%

8 Hong Kong China -6% 8 Hong Kong China -8%

9 Italy -3% 9 Korea, Republic of -6%

10 United Kingdom -4% 10 India -6%

Source: Data from WTO secretariat

Annex 3: Monthly Commodity prices nominal US dollars from January 2000 to July 2020

Source: World Bank Commodity Price Data

Note: The average price represents the average of Crude oil Brent, Crude oil Dubai and Crude oil WTI prices
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Annex 4: Restrictive measures and lockdown periods 

Table A4-1: Kenya’s restrictive measures (2020)

MEASURES PERIOD 1 PERIOD 2

Require closing (or work from home) for some sectors or categories of workers
From March 24 to 

August 31
—

Require closing (or work from home) for all-but-essential workplaces (e.g., grocery 
stores, doctors)

— —

Require not leaving house with exceptions for daily exercise, grocery shopping, and 
‘essential’ trips

From March 27 to 
April 5

From June 23 to 
August 31

Require not leaving house with minimal exceptions* From April 6 to June 22 —

Internal movement restrictions in place
From March 27 to 

July 6
—

Ban on all regions or total border closure
From March 17 to 

July 31
—

Source: Thomas Hale, Sam Webster, Anna Petherick, Toby Phillips, and Beatriz Kira (2020). Oxford COVID-19 Government Response 
Tracker, Blavatnik School of Government

*e.g., allowed to leave once a week, or only one person can leave at a time, etc.

Table A4-2: Nigeria’s restrictive measures (2020)

MEASURES PERIOD 1 PERIOD 2

Require closing (or work from home) for some sectors or categories of workers
From May 04 to 

August 13
—

Require closing (or work from home) for all-but-essential workplaces (e.g., grocery 
stores, doctors)

From March 29 to 
May 03

—

Require not leaving house with exceptions for daily exercise, grocery shopping, and 
‘essential’ trips

From March 29 to 
May 03

From June 23 to 
August 31

Require not leaving house with minimal exceptions* — —

Internal movement restrictions in place
From March 29 to 

June 30
From August 14 to 

August 24

Ban on all regions or total border closure
From March 23 to 

August 13
—

Source: Thomas Hale, Sam Webster, Anna Petherick, Toby Phillips, and Beatriz Kira (2020). Oxford COVID-19 Government Response 
Tracker, Blavatnik School of Government

*e.g., allowed to leave once a week, or only one person can leave at a time, etc.)

Table A4-3: Uganda’s restrictive measures (2020)

MEASURES PERIOD 1 PERIOD 2

Require closing (or work from home) for some sectors or categories of workers
From April 23 to 

August 31
—

Require closing (or work from home) for all-but-essential workplaces (e.g., grocery 
stores, doctors)

From March 27 to 
April 22

—

Require not leaving house with exceptions for daily exercise, grocery shopping, and 
‘essential’ trips

From March 27 to 
May 25

From July 09 to 
August 31

Require not leaving house with minimal exceptions* — —

Internal movement restrictions in place
From March 27 to 

August 31
‑

Ban on all regions or total border closure
From March 20 to 

August 31
—

Source: Thomas Hale, Sam Webster, Anna Petherick, Toby Phillips, and Beatriz Kira (2020). Oxford COVID-19 Government Response 
Tracker, Blavatnik School of Government

*e.g., allowed to leave once a week, or only one person can leave at a time, etc.)
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Table A4-4: India’s restrictive measures (2020)

MEASURES PERIOD 1 PERIOD 2 PERIOD 3

Require closing for some sectors or categories of workers
From April 20 to 

May 31
From June 18 to 

June 30
From July 10 to 

August25

Require closing (or work from home) for all-but-essential workplaces*
From March 21 to 

April 19
— —

Require not leaving house with exceptions** 
From May 04 to 

August 25
— —

Require not leaving house with minimal exceptions***
From March 22 to 

May 03
— —

Internal movement restrictions in place
From March 20 to 

August 25
— —

Ban on all regions or total border closure From 22 to May 17
From July 1 to 

August 25
—

Source: Thomas Hale, Sam Webster, Anna Petherick, Toby Phillips, and Beatriz Kira (2020). Oxford COVID-19 Government Response Tracker, 
Blavatnik School of Government

* e.g., grocery stores, doctors; ** Exceptions: daily exercise, grocery shopping, and ‘essential’ trips; *** e.g., allowed to leave once a week, or 
only one person can leave at a time, etc.)

Table A4-5: Bangladesh’s restrictive measures (2020)

MEASURES PERIOD 1 PERIOD 2 PERIOD 3

Require closing for some sectors or categories of workers
From May 1 to 

May 16
— —

Require closing (or work from home) for all-but-essential workplaces*
From March 19 to 

April 30
From May 17 to 

May 30
From July 16 to 

August 33

Require not leaving house with exceptions** 
From April 10 to 

May 30
From March 19 to 

March 24
From June 16 to 

August 23

Require not leaving house with minimal exceptions*** — — —

Internal movement restrictions in place
From March 19 to 

April 30
—

Ban on all regions or total border closure — — —

 
Source: Thomas Hale, Sam Webster, Anna Petherick, Toby Phillips, and Beatriz Kira (2020). Oxford COVID-19 Government Response Tracker, 
Blavatnik School of Government

* e.g., grocery stores, doctors; ** Exceptions: daily exercise, grocery shopping, and ‘essential’ trips; *** e.g., allowed to leave once a week, or 
only one person can leave at a time, etc.)

Table A4-6: China’s restrictive measures (2020)

MEASURES PERIOD 1 PERIOD 2

Require closing (or work from home) for some sectors or categories of workers From April 3 to May 9 —

Require closing (or work from home) for all-but-essential workplaces (e.g., grocery 
stores, doctors)

From January 26 to 
April 22

From May 10 to 
August 27

Require not leaving house with exceptions for daily exercise, grocery shopping, and 
‘essential’ trips

— —

Require not leaving house with minimal exceptions* February 1 to April 7
From May 10 to 

August 27

Internal movement restrictions in place
From January 23 to 

April 7
From May 10 to 

August 27

Ban on all regions or total border closure
From March 26 to 

August 27
—

Source: Thomas Hale, Sam Webster, Anna Petherick, Toby Phillips, and Beatriz Kira (2020). Oxford COVID-19 Government Response Tracker, 
Blavatnik School of Government

*e.g., allowed to leave once a week, or only one person can leave at a time, etc.)
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Annex 5: Countries’ top trade partners, trade share by country and products group
Annex 5.1: Kenya 

Table A5.1-1: Kenya’s top 15 export and import trading partners 

Rank Top Export 
partners (2019)

Share in value 
in Kenya’s 

exports (2019)

Kenya’s Exports 
growth in value 

(1Q20) 
Rank Top import 

partners (2019)

Share in value 
in Kenya’s 

imports (2019)

Kenya’s Imports 
growth in value 

(1Q20)

1 Uganda 11% 13% 1 China 21% -29%

2
United States of 
America

9% 4% 2 India 10% 33%

3 Netherlands 8% 17% 3 United Arab Emirates 10% -38%

4 Pakistan 8% 7% 4 Saudi Arabia 7% -15%

5 United Kingdom 7% 31% 5 Japan 6% -19%

6 United Arab Emirates 7% 71% 6 South Africa 4% 5%

 7 Tanzania 6% -12% 7
United States of 
America

3% -3%

8 Rwanda 4% -2% 8 Indonesia 3% 71%

9 Egypt 3% 19% 9 Germany 3% -6%

10 China 3% -1% 10 Egypt 2% -6%

11
Congo, Democratic 
Republic

2% -2% 11 Uganda 2% -30%

12 South Sudan 2% 156% 12 United Kingdom 2% -22%

13 Somalia 2% -10% 13 Russian Federation 2% -34%

14 Germany 2% 50% 14 Netherlands 2% 121%

15 Saudi Arabia 2% -21% 15 Tanzania 2% -3%

Source: Data from the International Trade Center database

Table A5.1-2: Kenya’s top 15 exported products

Rank Top Exported products (2019)
Share in value in 
country’s cluster 

exports (2019)

Kenya’s Exports 
growth in value 

(1Q20)

1 Coffee, tea, maté and spices 23% 14%

2
Live trees and other plants; bulbs, roots and the like; cut flowers and 
ornamental foliage

11% 41%

3
Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ...

8% 121%

4 Articles of apparel and clothing accessories, not knitted or crocheted 4% -14%

5 Edible vegetables and certain roots and tubers 4% 39%

6 Edible fruit and nuts; peel of citrus fruit or melons 4% 24%

7 Ores, slag and ash 3% 34%

8
Animal or vegetable fats and oils and their cleavage products; prepared 
edible fats; animal ...

2% 16%

9 Iron and steel 2% 7%

10 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 2% -15%

11 Tobacco and manufactured tobacco substitutes 2% 64%

12 Preparations of vegetables, fruit, nuts or other parts of plants 2% -3%

13 Pharmaceutical products 2% 3%

14 Plastics and articles thereof 2% 3%

15 Articles of apparel and clothing accessories, knitted or crocheted 2% 9%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level
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Table A5.1-3: Kenya’s top 15 imported products

Rank Top Imported products (2019)
Share in value in 
country’s cluster 

imports (2019)

Kenya’s Imports 
growth in value 

(1Q20)

1
Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ...

19% -1%

2 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 10% -24%

3
Electrical machinery and equipment and parts thereof; sound recorders and 
reproducers, television ...

7% -17%

4
Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof

7% -5%

5 Iron and steel 5% -2%

6 Cereals 5% 16%

7 Plastics and articles thereof 4% 5%

8
Animal or vegetable fats and oils and their cleavage products; prepared 
edible fats; animal ...

3% 60%

9 Pharmaceutical products 3% -7%

10 Paper and paperboard; articles of paper pulp, of paper or of paperboard 2% -13%

11 Sugars and sugar confectionery 2% 12%

12 Articles of iron or steel 2% -30%

13 Miscellaneous chemical products 2% 4%

14 Fertilizers 2% 89%

15 Ships, boats and floating structures 1% -96%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level

Annex 5.2: Nigeria 

Table A5.2-1: Nigeria’s top 15 export and import trading partners

Rank Top Export partners (2019) Share in value in 
Nigeria’s exports (2019) Rank Top import partners (2019) Share in value in 

Nigeria’s imports (2019)

1 India 15% 1 China 26%

2 Spain 10% 2 India 12%

3 Netherlands 9% 3 United States of America 10%

4 Ghana 8% 4 Netherlands 7%

5 France 7% 5 Belgium 5%

6 South Africa 6% 6 Eswatini 3%

7 United States of America 5% 7 Germany 3%

8 Italy 4% 8 United Kingdom 3%

9 China 3% 9 United Arab Emirates 3%

10 Indonesia 3% 10 Korea, Republic 2%

11 Turkey 3% 11 France 2%

12 Canada 3% 12 Italy 2%

13 United Kingdom 2% 13 Russian Federation 2%

14 Côte d’Ivoire 2% 14 Japan 2%

15 Germany 2% 15 Brazil 2%

Source: Data from the International Trade Center database
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Table A5.2-2: Nigeria’s top 15 exported products

Rank Top Exported products (2019) Share in value in country’s cluster 
exports (2019)

1
Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ...

87%

2 Ships, boats and floating structures 6%

3 Miscellaneous articles of base metal 4%

4 Cocoa and cocoa preparations 1%

5
Oil seeds and oleaginous fruits; miscellaneous grains, seeds and fruit; 
industrial or medicinal ...

1%

6 Fertilizers 0.3%

7 Edible fruit and nuts; peel of citrus fruit or melons 0.2%

8 Tobacco and manufactured tobacco substitutes 0.2%

9 Raw hides and skins (other than Furskins) and leather 0.1%

10 Aircraft, spacecraft, and parts thereof 0.1%

11 Aluminum and articles thereof 0.1%

12 Plastics and articles thereof 0.1%

13 Lead and articles thereof 0.1%

14 Rubber and articles thereof 0.1%

15 Salt; Sulphur; earths and stone; plastering materials, lime and cement 0.1%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level

Table A5.2-3: Nigeria’s top 15 imported products

Rank Top Imported products (2019) Share in value in country’s cluster 
imports (2019)

1 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 19%

2
Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ...

16%

3
Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof

12%

4
Electrical machinery and equipment and parts thereof; sound recorders and 
reproducers, television ...

8%

5
Optical, photographic, cinematographic, measuring, checking, precision, 
medical or surgical ...

7%

6 Plastics and articles thereof 3%

7 Glass and glassware 3%

8 Pharmaceutical products 3%

9 Cereals 3%

10 Articles of iron or steel 2%

11
Printed books, newspapers, pictures and other products of the printing 
industry; manuscripts, ...

2%

12 Fish and crustaceans, mollusks and other aquatic invertebrates 2%

13 Ships, boats and floating structures 2%

14 Miscellaneous chemical products 2%

15 Iron and steel 1%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level
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Annex 5.3: Uganda 

Table A5.3-1: Uganda’s top 15 export and import trading partners

Rank Top Export partners (2018) Share in value in 
Uganda’s exports (2018) Rank Top Import partners (2018) Share in value in 

Uganda’s imports (2018)

1 Kenya 19% 1 China 18%

2 United Arab Emirates 18% 2 India 12%

3 Sudan 13% 3 United Arab Emirates 12%

4 Rwanda 7% 4 Saudi Arabia 9%

5 Congo, Democratic Republic 7% 5 Kenya 8%

6 Italy 4% 6 Japan 5%

7 Netherlands 4% 7 South Africa 5%

8 Germany 3% 8 Tanzania, United Republic 4%

 9 Belgium 2% 9 Indonesia 3%

10 Tanzania, United Republic 2% 10 Germany 2%

11 Hong Kong, China 2% 11 United States of America 2%

12 United States of America 1% 12 Russian Federation 2%

13 India 1% 13 Egypt 2%

14 Burundi 1% 14 United Kingdom 1%

15 Spain 1% 15 Netherlands 1%

Source: Data from the International Trade Center database

Table A5.3-2: Uganda’s top 15 exported products

Rank Top Exported products (2019) Share in value in country’s cluster 
exports (2019)

1 Coffee, tea and spices 34%

2 Fish and crustaceans, mollusks and other aquatic invertebrates 12%

3
Dairy produce; birds’ eggs; natural honey; edible products of animal origin, 
not elsewhere ...

10%

4 Cocoa and cocoa preparations 5%

5
Live trees and other plants; bulbs, roots and the like; cut flowers and 
ornamental foliage

5%

6 Tobacco and manufactured tobacco substitutes 4%

7
Oil seeds and oleaginous fruits; miscellaneous grains, seeds and fruit; 
industrial or medicinal ...

3%

8 Wood and articles of wood; wood charcoal 3%

9 Sugars and sugar confectionery 3%

10 Cotton 3%

11 Edible vegetables and certain roots and tubers 2%

12 Pharmaceutical products 1%

13 Commodities not elsewhere specified 1%

14
Animal or vegetable fats and oils and their cleavage products; prepared 
edible fats; animal ...

1%

15 Iron and steel 1%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level
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Table A5.3-3: Uganda’s top 15 imported products

Rank Top Imported products (2019) Share in value in country’s cluster 
imports (2019)

1 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 12%

2 Pharmaceutical products 10%

3
Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof

9%

4
Electrical machinery and equipment and parts thereof; sound recorders and 
reproducers, television ...

9%

5 Iron and steel 4%

6 Aircraft, spacecraft, and parts thereof 4%

7 Plastics and articles thereof 4%

8 Cereals 3%

9 Miscellaneous chemical products 3%

10
Optical, photographic, cinematographic, measuring, checking, precision, 
medical or surgical ...

3%

11 Articles of iron or steel 3%

12 Paper and paperboard; articles of paper pulp, of paper or of paperboard 2%

13
Animal or vegetable fats and oils and their cleavage products; prepared 
edible fats; animal ...

2%

14 Essential oils and resinoids; perfumery, cosmetic or toilet preparations 2%

15
Other made-up textile articles; sets; worn clothing and worn textile articles; 
rags

2%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level

Annex 5.4: India 

Table A5.4-1: India’s top 15 export and import trading partners

Rank Top Export partners (2019) Share in value in India’s 
exports (2019) Rank Top Import partners (2019) Share in value in India’s 

imports (2019)

1 United States of America 17% 1 China 14%

2 United Arab Emirates 9% 2 United States of America 7%

3 China 5% 3 United Arab Emirates 6%

4 Hong Kong, China 4% 4 Saudi Arabia 6%

5 Singapore 3% 5 Iraq 5%

6 Netherlands 3% 6 Switzerland 4%

7 United Kingdom 3% 7 Hong Kong, China 4%

8 Germany 3% 8 Korea, Republic of 3%

9 Bangladesh 3% 9 Indonesia 3%

10 Nepal 2% 10 Singapore 3%

11 Malaysia 2% 11 Japan 3%

12 Belgium 2% 12 Germany 3%

13 Saudi Arabia 2% 13 Nigeria 2%

14 Viet Nam 2% 14 Australia 2%

15 France 2% 15 Malaysia 2%

Source: Data from the International Trade Center database
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Table A5.4-2: India’s top 15 exported products

Rank Top Exported products (2019) Share in value in country’s cluster 
exports (2019)

1
Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ...

14%

2
Natural or cultured pearls, precious or semi-precious stones, precious 
metals, metals clad ...

11%

3 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 7%

4 Organic chemicals 6%

5
Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof

5%

6 Pharmaceutical products 5%

7
Electrical machinery and equipment and parts thereof; sound recorders and 
reproducers, television ...

5%

8 Iron and steel 3%

9 Articles of apparel and clothing accessories, not knitted or crocheted 3%

10 Articles of apparel and clothing accessories, knitted or crocheted 2%

11 Plastics and articles thereof 2%

12 Articles of iron or steel 2%

13 Cereals 2%

14 Fish and crustaceans, mollusks and other aquatic invertebrates 2%

15 Cotton 2%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level

Table A5.4-3: India’s top 15 imported products

Rank Top Imported products (2019) Share in value in country’s cluster 
imports (2019)

1
Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ...

32%

2
Natural or cultured pearls, precious or semi-precious stones, precious 
metals, metals clad ...

12%

3
Electrical machinery and equipment and parts thereof; sound recorders and 
reproducers, television ...

11%

4 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 9%

5 Organic chemicals 4%

6 Plastics and articles thereof 3%

7 Iron and steel 2%

8
Animal or vegetable fats and oils and their cleavage products; prepared 
edible fats; animal ...

2%

9
Optical, photographic, cinematographic, measuring, checking, precision, 
medical or surgical ...

2%

10 Fertilizers 2%

11
Inorganic chemicals; organic or inorganic compounds of precious metals, of 
rare-earth metals, ...

1%

12 Miscellaneous chemical products 1%

13
Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof

1%

14 Copper and articles thereof 1%

15 Articles of iron or steel 1%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level
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Annex 5.5: Bangladesh

Table A5.5-1: Bangladesh’s top 15 export and import trading partners

Rank Top Export partners (2015)
Share in value in 

Bangladesh’s exports 
(2015)

Rank Top Import partners (2015)
Share in value in 

Bangladesh’s imports 
(2015)

1 United States of America 19% 1 China 22%

2 Germany 15% 2 India 12%

3 United Kingdom 11% 3 Singapore 9%

4 Spain 6% 4 Hong Kong, China 6%

5 France 6% 5 Indonesia 5%

6 Italy 4% 6 Japan 4%

7 Canada 3% 7 Korea, Republic 3%

8 Japan 3% 8 Malaysia 3%

9 Belgium 3% 9 Brazil 3%

10 Netherlands 3% 10 Kuwait 3%

11 China 2% 11 Taipei, Chinese 2%

12 Australia 2% 12 United States of America 2%

13 Turkey 2% 13 United Arab Emirates 2%

14 Denmark 2% 14 Germany 2%

15 Poland 2% 15 Thailand 2%

Source: Data from the International Trade Center database

Table A5.5-2: Bangladesh’s top 15 exported products

Rank Top Exported products (2019) Share in value in country’s cluster 
exports (2019)

1 Articles of apparel and clothing accessories, knitted or crocheted 45%

2 Articles of apparel and clothing accessories, not knitted or crocheted 42%

3 Footwear, gaiters and the like; parts of such articles 2%

4
Other made-up textile articles; sets; worn clothing and worn textile articles; 
rags

2%

5 Other vegetable textile fibers; paper yarn and woven fabrics of paper yarn 1%

6 Fish and crustaceans, mollusks and other aquatic invertebrates 1%

7
Articles of leather; saddlery and harness; travel goods, handbags and similar 
containers; articles ...

1%

8 Headgear and parts thereof 1%

9 Raw hides and skins (other than Furskins) and leather 0%

10 Plastics and articles thereof 0%

11 Tobacco and manufactured tobacco substitutes 0%

12
Optical, photographic, cinematographic, measuring, checking, precision, 
medical or surgical ...

0%

13
Prepared feathers and down and articles made of feathers or of down; 
artificial flowers; articles ...

0%

14
Animal or vegetable fats and oils and their cleavage products; prepared 
edible fats; animal ...

0%

15
Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof

0%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level

file:///Users/scholastica/%20clients/IFC/When%20Trade%20Falls%e2%80%94Covid%2019/javascript:__doPostBack('ctl00$PageContent$MyGridView1','Sort$output_4')
file:///Users/scholastica/%20clients/IFC/When%20Trade%20Falls%e2%80%94Covid%2019/javascript:__doPostBack('ctl00$PageContent$MyGridView1','Sort$output_4')


27

Table A5.5-3: Bangladesh’s top 15 imported products

Rank Top Imported products (2019) Share in value in country’s cluster 
imports (2019)

1 Cotton 11%

2 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 11%

3
Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ...

9%

4
Electrical machinery and equipment and parts thereof; sound recorders and 
reproducers, television ...

6%

5 Iron and steel 5%

6 Plastics and articles thereof 4%

7 Man-made staple fibers 3%

8
Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof

3%

9 Man-made filaments; strip and the like of man-made textile materials 3%

10 Knitted or crocheted fabrics 3%

11
Animal or vegetable fats and oils and their cleavage products; prepared 
edible fats; animal ...

2%

12 Cereals 2%

13 Articles of iron or steel 2%

14
Oil seeds and oleaginous fruits; miscellaneous grains, seeds and fruit; 
industrial or medicinal ...

2%

15 Organic chemicals 2%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level

Annex 5.6: China

Table A5.6-1: China’s top 15 export and import trading partners

Rank Top Export 
partners (2019)

Share in value 
in China’s 

exports (2019)

China’s Exports 
growth in value 

(1Q20)
Rank Top Import 

partners (2019)

Share in value 
in China’s 

imports (2019)

China’s Imports 
growth in value 

(1Q20)

1
United States of 
America

17% -35% 1 Korea, Republic 8% -15%

2 Hong Kong, China 11% -35% 2 Taipei, Chinese 8% -9%

3 Japan 6% -19% 3 Japan 8% -8%

4 Korea, Republic 4% -20% 4 China 6% -15%

5 Viet Nam 4% -25% 5
United States of 
America

6% -17%

6 Germany 3% -25% 6 Australia 6% -7%

7 India 3% -16% 7 Germany 5% -13%

8 Netherlands 3% -33% 8 Brazil 4% -1%

9 United Kingdom 3% -35% 9 Malaysia 4% -8%

10 Taipei, Chinese 2% -18% 10 Viet Nam 3% 0%

11 Singapore 2% -27% 11 Russian Federation 3% 11%

12 Malaysia 2% -26% 12 Saudi Arabia 3% 33%

13 Russian Federation 2% -33% 13 Thailand 2% -10%

14 Australia 2% -31% 14 Singapore 2% -5%

15 Mexico 2% -23% 15 Indonesia 2% -13%

Source: Data from the International Trade Center database
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Table A5.6-2: China’s top 15 exported products

Rank Top Exported products (2019)
Share in value in 
country’s cluster 

exports (2019)

China’s Exports 
growth in value 

(1Q20) 

1 Electrical machinery and equipment and parts thereof; sound recorders and 
reproducers, television ... 27% -32%

2 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 17% -26%

3 Furniture; bedding, mattresses, mattress supports, cushions and similar 
stuffed furnishings; ... 4% -38%

4 Plastics and articles thereof 3% -24%

5 Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof 3% -22%

6 Optical, photographic, cinematographic, measuring, checking, precision, 
medical or surgical ... 3% -22%

7 Articles of apparel and clothing accessories, knitted or crocheted 3% -39%

8 Articles of iron or steel 3% -29%

9 Articles of apparel and clothing accessories, not knitted or crocheted 3% -38%

10 Toys, games and sports requisites; parts and accessories thereof 3% -47%

11 Organic chemicals 2% 4%

12 Footwear, gaiters and the like; parts of such articles 2% -33%

13 Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ... 2% -9%

14 Iron and steel 2% -2%

15 Articles of leather; saddlery and harness; travel goods, handbags and similar 
containers; articles ... 1% -41%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level

Table A5.6-3: China’s top 15 imported products

Rank Top Imported products (2019)
Share in value in 
country’s cluster 

imports (2019)

China’s Imports 
growth in value 

(1Q20)

1 Electrical machinery and equipment and parts thereof; sound recorders and 
reproducers, television ... 24% -19%

2 Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral ... 17% -5%

3 Machinery, mechanical appliances, nuclear reactors, boilers; parts thereof 9% -15%

4 Ores, slag and ash 8% -10%

5 Optical, photographic, cinematographic, measuring, checking, precision, 
medical or surgical ... 5% -21%

6 Vehicles other than railway or tramway rolling stock, and parts and 
accessories thereof 4% -19%

7 Plastics and articles thereof 3% -18%

8 Natural or cultured pearls, precious or semi-precious stones, precious 
metals, metals clad ... 3% -42%

9 Organic chemicals 3% -9%

10 Copper and articles thereof 2% -11%

11 Oil seeds and oleaginous fruits; miscellaneous grains, seeds and fruit; 
industrial or medicinal ... 2% -20%

12 Pharmaceutical products 2% -13%

13 Iron and steel 1% -5%

14 Wood and articles of wood; wood charcoal 1% -13%

15 Aircraft, spacecraft, and parts thereof 1% -65%

Source: Data from the International Trade Center database

Classification: Harmonized Commodity Description and Coding System, 2002; 2-digit level
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Annex 6: Forecasts Released on April Shows that Merchandise Trade Volume Will  
Slump in 2020

Source: Data from WTO secretariat (April 2020).

Note: Opt. is the optimistic scenario; Pess. is the pessimistic scenario; Other regions comprise Africa, Middle East and Commonwealth of 
Independent States (CIS) including associate and former member States.
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