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-XQH

&RQWHQWYV 3DJH
6HFWLRQ ,([HFXWLYH 6XPPDU\
6HFWLRQ ,2YHUYLHZ
6HFWLRQ ,&0LHQW B6HUYLFHV
BHFWLRQ ,ALTXLG $VVHWYV
BHFWLRQ 9XQGLQJ 5HVRXUFHYV
6HFWLRQ 9%SLVN ODQDJHPHQW
6HFWLRQ 9 ULWLFDO $FFRXQWLQJ 3ROLFLHV
6HFWLRQ B HVXOWV Rl 2SHUDWLRQV
6HFWLRQ ,RYHUQDQFH DQG &RQWURO
BHFWLRQ ;$SSHQGL]

*ORVVDU\ Rl 7THUPV

$SEEUHYLDWLRQV DQG $FURQ\PV
/LVW RI 7TDEOHV 3DJH
7DEOH 6HOHFWHG )LQDQFLDO 'DWD
7DEOH 5SHFRQFLOLDWLRQ Rl 5HSRUWHG 1HW ,QFRPH RU /RVV WR ,QFRPH $YDLODEOH
7DEOH 6XPPDU\ Rl )LQDQFLDO 5HVXOWYV
7DEOH .H\ )LQDQFLDO 5DWLRV
7DEOH /JRQJ 7THUP )LQDQFH &RPPLWPHQWYV 2ZQ $FFRXQW DQG &RUH ORELOL]DWLRQ
7DEOH 'LVEXUVHG ,QYHVWPHQW 3RUWIROLR 'LVWULEXWLRQ E\ ,QGXVWU\ 6HFWRU
7DEOH &XUUHQF\ &RPSRVLWLRQ RI WKH 'LVEXUVHG /RDQ 3RUWIROLR
7DEOH )XQGV O0DQDJHG E\ $0& )< YV )<
7DEOH )& $GYLVRU\ BHUYLFHV O 3URJUDP ([SHQGLWXUHV E\ 5HJLRQ IRU )< YV )<
7DEOH )& $GYLVRU\ 6HUYLFHV O 3URJUDP ([SHQGLWXUHV E\ %XVLQHVV $UHD IRU )<
7DEOH )& V &DSLWDO
7DEOH )& V SBHWDLQHG (DUQLQJV
7DEOH )& /RDQ 3RUWIROLR &UHGLW 5LVN ,QGLFDWRUYV
7DEOH ODLQ (OHPHQWYV RI 1HW ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH
7DEOH ,QGLYLGXDO DQG 3RUWIROLR 3URYLVLRQ 5HOHDVH RI 3URYLVLRQ )< YV )<
7DEOH 1HW 8QUHDOL]HG *DLQV DQG /RVVHV RQ 1RQ 7UDGLQJ )LQDQFLDO ,QVWUXPH!
7DEOH 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV O 8QUHDOL]HG *DLQV DQG /RVVHV RQ

)< YV )<



,17(51%$7,21%/ ),1$1&( &25325%7,21 3DJH

ODQDJHPHQWXV 'LVFXVVLRQ DQG $QDO\VLV

-XQH
/LVW RI JLIXUHV 3DJH
YLIXUH ,QFRPH $YDLODEOH IRU 'HVLJQDWLRQV 1HW ,QFRPH /RVV DQG 8QUHDOL]HG
YJLIXUH /7) DQG 67) &RPPLWPHQWYV
YLIXUH 'LVEXUVHPHQWYV
YJLIXUH L QYHVWPHQWYV
YLIXUH ILTXLG $VVHWYV
YJLIXUH %RUURZLQJV
YLIXUH 'HSOR\DEOH 6WUDWHJLF &DSLWDO 5DWLR
YJLIXUH 'LVEXUVHG ,QYHVWPHQW 3RUWIROLR 'LVWULEXWLRQ E\ 5HJLRQ

YLIXUH &DUU\LQJ $PRXQW RI /RDQ 3RUWIROLR
YJLIXUH &DUU\LQJ $PRXQW RI (TXLW\ ,QYHVWPHQWYV 3RUWIROLR
YLIXUH &DUU\LQJ $PRXQW RI '"HEW 6HFXULWLHV 3RUWIROLR

YJLIXUH )& V )XQGLQJ 5HVRXUFHYV

YLIXUH )& V (QWHUSULVH 5LVN ODQDJHPHQW JUDPHZRUN
YJLIXUH 13/V DV 3HUFHQWDJH RI 'LVEXUVHG /RDQ 3RUWIROLR
YLIXUH (655 'LVWULEXWLRQ 7UHQG )< 0 )<

YJLIXUH )& V 1HW ,QFRPH /RVV )LVFDO <HDUV

YLIXUH &KDQJH LQ 1HW ,QFRPH /RVV )< YV )<

YJLIXUH 1RQ 3HUIRUPLQJ /RDQV

JLIXUH /IRDQ /RVV 5HVHUYH IRU 'LVEXUVHG DQG 8QGLVEXUVHG /RDQV
J)LIXUH *RYHUQDQFH 6WUXFWXUH
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7KLV ODQDJHPHQWxXxV 'LVFXVVLRQ DQG $QDO\VLY 0'$ GLVFXVVHV WKH ILQDQFLDO UHV.
&RUSRUDWLRQ IRU WKHXIQMFDO YYDU HMRGHGS$ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPH
E\ VXFK WHUPV DV UDQWLFLSDWHY U UEHOLHYHV U UH[SHFWV U ULQWHQGYV U UsoDQV!I
RI DVVXPSWLRQV DQG HVWLPDWHY WKDW DUH EDVHG RQ FXUUHQW H[SHFWDWLRQV ZKlI
&RQVHTXHQWO\ DFWXDO IXWXUH UHVXOWY FRXOG GLIIHU PDWHULDOO\ IURP WKRVH F>
IRUZDUG ORRNLQJ VWDWHPHQWY &HUWDLQ UHFODVVLILFDWLRQV RI SULRU \HDUVx LC(
SUHVHQWDWLRQ

7TDEOH6HOHFWHG )LQDQFLDO 'DWD

$V RI DQG IRU WKH ILVFDO \HDU HQGHG -XQH
86 LQ PLOOLRQV XQOHVV RWKHUZLVH LQGLFDWHG

L QYHVWPHQWYV +BHEOMLIKW Y, ,

/JRQJ 7THUP )LQDQFH &RPPLWPHQWV

2ZQ $FFRXQW DQG &RUH ORELOL]DWLRQ

6KRUW 7HUP )LQDQFH &RPPLWPHQWYV

'"LVEXUVHPHQWYV
,QFRPH BWDWHPHQW

,QFRPH DYDLODEOH IRU GHY¥LJQDWLRQ 6HFWLRQ ,,

1HW LQFRPH ORVV DWWULEXWDEOH WR ,)& 6HFWLRQ 9,,,
%DODQFH 6KHHW

7RWDO DVVHWYV

/ILTXLG DFVEHWWLRQ ,9
,QYHVWPHQWYV 6HFWLRQ ,,,
%YRUURZLQJVY 6HFWLRQ 9

7TRWDO FDSLWDO G6HFWLRQ 9

'HSOR\DEOH 6WUDWHJLF &DSLWDO '6& 5DWLR
'HSOR\DEOH 6WUDWHJILF &DSLWDO H[SUHVVHG DV D
SHUFHQWDJH RI 7TRWDO 5HVRXUFHV $YDLODEOH 6HFWLRQ 9

BBBBBBBBB

® %HJLQQLQJ LQ )< ,)& XVHV ULQFRPH ORVV EHIRUH XQUHDOL]HG JDLQV DQG ORVVHV RQ LQYHVWPHQWYV DQ
IRU '"HVLJQDWLRQV 6HH 6HFWLRQ ,, 2YHUYLHZ IRU GHWDLOV

E 1HW RI VHFXULWLHY VROG XQGHU UHSXUFKDVH DJUHHPHQWYV SD\DEOH IRU FDVK FROODWHUDO UHFHLYHG DQ
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6(&7,20 (;(&87,9( 6800%$5<

7KLY H[HFEXWLYH VXPPDU\ KLJKOLJKWYV VHOHFWHG LQIRUPDWLRQ DQG PD\ QRW FRQWD
GRFXPHQW )RU D FRPSOHWH <GHKWFSHEWIRRD QFH)&BV ZHOO DV WKH ULVNV DQG FULWLF|
WKLV 0' $ VKRXOG EH UHDG LQ LWV HQWLUHW\

'LWK LWV PDQ\ \HDUV RI H[SHULHQFH DQG LWV GHSWK RI NQRZOHGJH LQ WKH LOQWHUQI
WKH :RUOG %DQN *URROOVRIWKHOSLQ) FRXQWULHY DFKLHYH EHWWHU GHYHORSPHQW F
WZLQ JRDOV RI HQGLQJ H[WUHPH SRYHUW\ DQG SURPRWLQJEXKSDBMNGGI PR VIERQDIOW L QLI QLE
VHUYLFHY SULPDULO\ WR WKH SULYDWH VHFWRU LQ GH¥%HD@RS LAWYV FRIX QALWIWHN GWRKWDIMD @LL
FRXQWULHY DFKLHYH LPSURYHPHQWY LQ JURZWK MRE FUHDWLRQ SRYHUW\ UHGXFW
UHVLOLHQFH KXPDQ FDSLWDO LQIUDVWUXFWXUH DQG GHEW WUDQVSDUHQF\

, Q< )& FROQWLQXHG WR IRFXV DQG JURZ LQ WKH SRRUHVW FRXQWULHYVY DQG IUDJLOH

HQGRUVHG LQ $SULO ZKHQ WKH %RDUG RI *RYHUQRUV DSSURYHG D FDSLWDO LQFU
SURFHVV &RQYHUVLRQ RI D SRUWLRQ RI UHWDLQHG HDUQLQJV LQWR SDLG LQ FDSLW
,QFUHDVH *&, WKDW ZRXOG SURYLGH XS WR ELOOLRQ LQ DGGLWLRQ,D® DS WH® LMPK

FRQFOXVLRQ RI WKH ,'$ V (LJKWHHQWK 5HSOHQLVKPHQW RI 5HVRXUFHV ['$ DQG LLL

7KH *&, DQG 6&, 5SHVROXWLRQV ZHUH DGRSWHG DQG EHFDPH HIIHFWLYH RQ $SULO
ODXQFKHG RQ $SULO $FFRUGLQJO\ DXWKRUL]J]HG FDSLWDO LQFUHDVHG DQG D
FDSLWDO LQ $SUDOQH $V RFRXQWULHV KDYH VXEVFULPHGODRLRVYRWQOG ED\PARMWO RRQ KI
EHHQ UHFHLY H®R XWQR\PU LHV

,QDGGLWLRQ WR HQKDQFH L\WVLVHKQERKQQDWOANDISDFDW\RSHUDWLRQDO UHDOLJQPHQW LQ )
FROQWLQHQWDO $IULFD LQWR RQH 9LFH 3UHVLGHQF\ 8QLW 938 DQG DGG D IRXUWK UF
.DJDNKVWDQ .\UJ\] 5SHSXEOLF 7DMLNLVWDQ 7XUNPHQLVWDQ B8]JEHNLVWDQ $1JKDQLV
)< 4 DQG DOORZ ,)& WR HQKDQFH LWV GHOLYHU\ LQ ,'$ HOLJLEOH FRXQWULHV DQG
UHJLRQDO PDWUL[ ,)& LV DOVR ORRNLQJ WR HQKDQFH SURJUDP GHOLYHU\ ERRVW LP
VXVWDLQDELOLW\

*HRJUDSKLFDO UHJLRQV XVHG KHUHLQ WKH 0' $ DQG LQ WKH )< FRQVROLGDWHG ILQDC
Rl -XQH EHIRUH WKH UHDOLJQPHQW

&29," 5(63216(

,Q UHVSRQVH WR WKH JOREDO RXWEUHDN RI WKH FRURQDYLUXV GLVHDVH &29,"
JOREDO DQG FRXQWU\ OHYHOV WR VXSSRUW LWV GHYHORSLQJ PHPEHU FRXQWULHV )¢
WKDW LQYROYHV HPHUJHQF\ UHVSRQVH WR WKH KHDOWK WKUHDW E 5HVWUXFWXULQ:
KXPDQ FDSLWDO DQG UHVWUXFWXULQJ RI ILUPV DQG VHFWRUV DQG F 5HVLOLHQW L
VXVWDLQDEOH LQFOXVLYH DQG UHVLOLHQW IXWXUH (DFK VWDJH LV VWUXFWXUHG W
3URWHFWLQJ WKH SRRU DQG YXOQHUDEOH LLL (QVXULQJ VXVWDLQDEOH EXVLQHVYV
LQVWLWXWLRQV DQG LQYHVWPHQWYV

,Q ODUFK ,)&xV %RDUG RI 'LUHFWRUV DSSURYHG D )DVW 7UDFN &29,' J)DFLOLW\ &29," ]
D :%* FULVLVY UHVSRQVH SDFNDJH ,Q )HEUXDU\ WKH %RDUG DSSURYHG DQ H[WHQVL
3\UDPLG 3URJUDP IRU PLOOLRQ 8QGHU WKH &29," )DFLOLW\ ,)& FRPPLWWHG ELC

YH\RQG WKLV LPPHGLDWH UHVSRQVH ,)& KDV EHHQ ZRUNLQJ ZLWK FRXQWULHV WR U
LQFOXVLYH DQG FOLPDWH VPDUW 7KLV PHDQV GLUHFWO\ KHOSLQJ ILUPV EHFRPH PRLU
SRVW FULVLVY UHFRYHU\ WR EULQJ EDFN MREV DQG OLYHOLKRRGV ,Q )< ,)& KDV FRPI
&29," )DFLOLW\ WR VXSSRUW FOLHQWY LQ UHVSRQVH WR WKH FULVLV DQG ELOOLRC

),1$1&,$/ 3(5)25081 6800$5<

7KH ILQDQFLDO SHUIRUPDQFH RI ,)& KDV EHHQ VLJQLILFDQWO\ LQIOXHQFHG E\ WKH YR
\HDU PRYHPHQWY LQ HTXLW\ YDOXDWLRQ

7KH RWKHU LQVWLWXWLRQV RI WKH :%* DUH WKH ,QWHUQDWLRQDO %DQN IRU 5HFRQVWUXFWLRQ DQG 'HYHORSH
,QYHVWPHQW *XDUDQWHH $JHQF\ 0,*$ DQG WKH ,QWHUQDWLRQDO &HQWUH IRU 6HWWOHPHQW RI ,QYHVWPHQW
7KH J)RUZDUG /RRN $ 9LVLRQ IRU WKH :%* LQ GHVFULEHV KRZ WKH :%* ZLOO GHOLYHU RQ LWV WZLQ JRDOV
DOO FOLHQWY PRELOL]LQJ UHVRXUFHV IRU GHYHORSPHQW OHDGLQJ RQ JOREDO LVVXHV DQG LPSURYLQJ WKH
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1HWQFRPH DQG ,QFRPH $YDLODEOH IRU 'HVLJQDWLRQV

)& V QHW LOFRPH ELOOLRQ LDV FRPSDUHG WR D QHRL @RYRQRIRDLQO\ GULYHQ E\ WKH
HTXLW\ YDOXDWLRQV SRVW WKH LPPHGLDWH HIIHFW Rl &29,"

QFRPH $YDLODEOH IRDDMWVLIJPLWORRY LRV FRPSDUHG PWROLKQ LPDLQO\ GXH WR DQ
LPSURYHPHQW LQ WKH FUHGLW TXDOLW\ RI WKH GHEW SRUWIROLR

2Q $XJIXVW WKH %RDUG RI 'LUHFWRUYV DSSURYHG D GHVLIJQDWLRQ RI PLOOLR
$GYLVRU\ :LQGRZ &0%$: DQG D GHVLIJQDWLRQ RI PLOOLRQ IRU $GYLVRU\ 6HUYLFHV
DSSURYDO E\ WKH %RDUG RI *RYHUQRUV DQG FRQFOXGHG LQ )<

86 LRLOOLRQV

%HJIJLQQLQJ LQ )< ,)& XVHV ULQFRPH ORVV EHIRUH XQUHDOL]HG JDLQV DQG ORVVHV RQ LQY]

,QFRPH $YDLODEOH IRU 'HVLJQDWLRQV 6HH 6HFWLRQ ,, 2YHUYLHZ IRU GHWDLOV
,)&xV 1HW LQFRPH ORVV XQUHDOL]HG JDLQV ORVVHV DUH QRW GLUGHF®ROQ LAVRPBQ WIED B HEX/K
JLQDQFLDO $VVHWYV DQG /LDELGLUWLRY BGEELWLRQDO LQIRUPDWLRQ VHH 6HFWLRQ ,, 2YHUYLHZ ¢

JLQDQFLDO 6WDWHPHQWYV
,OYHVWPSII@D/WLRQV

,Q< ,)& FRPPLWWHIGOOLRQ LQ ORQJ WHUP LQYHVWPHQVWEL ORURW Y Q@ AZR $AFFRRELW LRW L
ELOOLRQ LQ ORQJ WHUP ILQDQFH /7KHVHKLGQKXHUWPKD®'V VXSSRUWHG /7) SURMHFW
DGGLWLRQ ,)& H[WHQGIH LQ VKRUW WHUP WUDGHKLUBBQFWKB®))4Q ),Q WRWDO ,)& |
GHOLYHU\ RI /7) DQGEAT (R Q LQKLIJKHU WKDQ )<

,)& GLVEXUVHGOOLRQ IRU LWY<RZQVDFRREDWHGEULRO)JRQ ERPPLWWHG YRKPWRRALR RPPL\
EXW XQGLVEXUVHG EDODQFH DQG LL GLVEXUVHG DQG RXWVWDQGLQJ EDODQFH LQF
ELOOLRQ DW -XQH 7KH FRPPLWWHG GHEW LQFOXGLQJ ORDQ DQG ORDQ OL
ELOOLRQ -XQH WR ELOOLRQ DW -XQH PDLQO\ GXH WR QHZ FI
FDQFHOODWLRQV 7KH FRPPLWWHG HTXLW\ LQFOXGLQJ HTXLW\ OLNH LQVWUXPHQWV ¢
WR ELOOLRQ DW -XQH UHIOHFWLQJ VDOHV LQ H[FHVV RI QHZ LQYHVW
JXDUDQWHHYV DQG ULVN PDQDJHPHQW SRUWIROLR GHFUHDVHG E\ ELOOLRQ IURP
PDLQO\ GXH WR FDQFHOODWLRQV

8¢ LQ ELOOLRQV
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IHW ,QYHVWPHQW 3RUWIROLR

)& V LQYHVWPHQW SRUWIROLR
ELOOLRQ IERPOLRQ DW -XQH E

PDLQO\ GXH BAROLRQ YDOX
UHVHUYH FKDQJHYV

ILTXLG $VVHWYV

7KH QHW DVVHW YDOXH 1$9 RI WKH OLT

PLOOLRQ IURPOLRQ DW -XQH ELOO
-XQH
7KH LQYHVWPHQWY UHPDLQ FRQFHQWUD w
VSHFWUXP ZUWWHG $$ RU DERYH UHIOH
SULQFLSDO SURWHFWLRQ DQG LWV UH W\
LQYHVWPHQWYV

%RUURZLQJV
%RUURZLQJV RXWVWDQGL
E\ PLOOLRQ IURIFOOLRQ
-XQH PDLQO\ GXH
RI'VHW E\ UHGXFWLRQ LQ
7KH PHGLXP DQG ORQJ
DXWKRUL]DWLR®Q EDDALV

ELOOLRQ LQ

'HSOR\DEOH 6WUDWHJILF &DSLWDO 5DWLR

,)&*xV &DSLWDO $GHTXDF\ DV PHDVXUHBWE
HQG)RI KLIKHU WKDQOMKH O DW WKH HKHG
SHUFHQWDJH SRLQW SS LQFUHDVH ZDV
LQ &DSLWDO $YDLODEOH RI ZKLFK SS
WKH FDSLWDO LQFUHDVH 7KLV ZDV SD
&DSLWDO 5HTXLUHG WR VXSSRUW WKH EX

DVH
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/,%2575%$16,7,21

Q WKH )LQDQFLDO &RQGXFW $XWKRULW\ )&% DQG WKH %DQN RI (QJODQGxV )LC
LQFUHDVLQJO\ DSSDUHQW WKDW WKH DEVHQFH RI DFWLYH XQGHUO\LQJ PDUNHWYV DQ¢
VHULRXV TXHVWLRQV DERXW WKH IXWXUH VXVWDLQDELOLW\ RI WKH /,%25 EHQFKPDU!
LQWHUHVW UDWHV WR WKH ,QWHUFRQWLQHQWDO ([FKDQJH XQWLO 'HFHPEHU V X
RQO\ DV QRWHG EHORZ WR HQDEOH WLPH IRU WKH PDUNHW WR WUDQVLWLRQ DZD\ I
([FKDQJH %HQFKPDUN $GPLQLVWUDWLRQ WKH DGPLQLVWUDWRU RI /,%25 DQQRXQF
\HQ/ %2 5-SDQHY DV ZHODV SDGHY IRU ZHHNDQG P RQK 86 GR®U/ %25 ZIOFHDVH RQ - XCH ZI\W \WWH WP DQQ) 86

GROODU /,%25 SDQHOV FHDVLQJ RQ -XQH '"HVSLWH WKH H[WHQVLRQ RI WKH SXE(
WHKHH JX ODWRIGBD QFH UHPDLQV WKDW /,%25 VKRXOG QRW EH XVHG IRU QHZ FRQWUDFWYV

,Q FRQVLGHUDWLRQ RI WKH UHJXODWRU\ JXLGDQFH DQG LQ SUHSDUDWLRQ IRU WKH
LPSRUWDQW VWHSV WR IDFLOLWDWH D VPRRWK DQG RUGHUO\ WUDQVLWLRQ RI LWV ILC
DOWHUQDWLYH UHIHUHQFH UDWHV ,)& FRPSOHWHG DQ LQLWLDO LPSDFW DVVHVVPHQW
DQG TXDQWLWDWLYHO\ DQG GHYHORSHG D /,%25 WUDQVLWLRQ SODQ WKDW LV EHLQJ L
PXOWLSOH SHUVSHFWLYHV FKDQJHV WR V\VWHPV SURFHVVHV ULVN PDQDJHPHQW

XSFRPLQJ LQYHVWPHQWY SRUWIROLRV WUHDVXU\ SURGXFWV DQG RWKHU LQVWUXPHQ

,Q YHEUXDU\ )& VWDUWHG WR FRQFXUUHQWO\ VZDS QHZO\ LVVXHG IL[HG UDWH |
62)5 EHQFKPDUN LQWHUHVW UDWH $GGLWLRQDOO\ LQ -XQH )& LVVXHG EMO/OILRKQ
$V RI -XQH ,)&xV 62)5 EDVHG ERUURZLQJV RQ DRLDIOMHRWY VZDS EDVLVY WRWDOHG
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6(&7,21 ,, 29(59,(;
,)& LV WKH ODUJHVW JOREDO GHYHORSPHQW LQVWLWXWLRQ IRFXVHG RQ WKH SULYD\
RZQHG E\ PHPEHU FRXQWULHY D JURXS WKDW FROOHFWLYHO\ GHWHUPLQHV LWV S
VHSDUDWH DQG GLVWLQFW IURP ,%5' ,'$ 0,*$ DQG ,&6," ZLWK LWV RZQ $UWLFOH\

PDQDJHPHQW DQG VWDII OHPEHUVKLS LQ ,)& LV RSHQ RQO\ WR PHPEHU FRXQWULHV R
LQVWLWXWLRQV

),1$1&,%/ %86,1(66 02'(/

,)& KHOSV GHYHORSLQJ FRXQWULHYVY DFKLHYH VXVWDLQDEOH JURZWK E\ ILQDQFLQJ Sl
ILQDQFLDO PDUNHWYV DQG SURYLGLQJ DGYLVRU\ VHUYLFHV WR EXVLQHVVHV DQG JR’
HTXLW\ LQOYHVWPHQWY GHEW VHFXULWLHYVY DQG JXDUDQWHHYV ,)& DOVR SOD\V DQ DFW
LQYHVWRUYV DQG OHQGHUV WKURXJK D YDULHW\ RI PHDQV 6XFK PHDQV SULQFLSDOO\
&R OHQGLQJ 3RUWIROLR 3URJUDP 0&33 WKH QRQ ,)& SRUWLRQ RI VWUXFWXUHG ILQD
LQ IXQGV PDQDJHG E\ $0& FROOHFWLYHO\ &RUH ORELOL]DWLRQ DQG DGYLVRU\ PREL
GRHVY QRW DFFHSW KRVW JRYHUQPHQW JXDUDQWHHYV RI LWV H[SRVXUHV ,)& UDLVHV Y
LVVXDQFH RI GHEW REOLJDWLRQV LQ WKH LOQOWHUQDWLRQDO FDSLWDO PDUNHWV ZK
LOYHVWPHQWY DUH IXQGHG IURP FDSLWDO RU QHW ZRUWK

,)&*xV FDSLWDO EDVH DQG LWV DVVHWYV DQG OLDELOLWLHYV RWKHU WKDQ LWV HTXLW\ L
VZDSSHG LQWR 8 6 GROODUV DORQJ ZLWK ERUURZLQJV GHQRPLQDWHG LQ FXUUHQF
FXUUHQFLHYV 2YHUDOO ,)& VHHNV WR PLQLPL]JH IRUHLJQ H[FKDQJH DQG LQWHUHVW U
DVVHWYVY E\ FORVHO\ PDWFKLQJ WKH FXUUHQF\ DQG UDWH EDVHV RI LWV DVVHWYV

FKDUDFWHULVWLFV ,)& JHQHUDOO\ PDQDJHV QRQ HTXLW\ LQOYHVWPHQW UHODWHG DQ
ULVNV E\ XWLOL]JLQJ FXUUHQF\ DQG LQWHUHVW UDWH VZDSVY DQG RWKHU GHULYDWLYH

%$6,6 2) 35(3$5%$7,21 2) ,)&x6 &2162/,'$7(' ),1$1&,$/ 67$7(0(176

7KH DFFRXQWLQJ DQG UHSRUWLQJ SROLFLHV Rl ,)& FRQIRUP WR DFFRXQWLQJ SULQFLS
*$$3 ,)&xV DFFRXQWLQJ SROLFLHV DUH GLVFXVVHG LQ PRUH GHWDLO LQ 6HFWLRQ ¢
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWW DV R)I<D QFRR QRAR Q/KGDWIBDE HQ®K®WELDO VWDWH

3ULRU WR WKH \HDU HQGHG -XQH )< PDQDJHPHQW XVHG ,QFRPH $YDLODEOH |
EDVLV IRU GHVLJQDWLRQV RI UHWDLQHG HDUQLQJV ,QFRPH $YDLODEOH IRU 'HVLJC
XQUHDOL]HG JDLQV DQG ORVVHV RQ HTXLW\ LQYHVWPHQWY QHW XQUHDOL]HG JDLQV [
DW IDLU YDOXH LQFRPH IURP FRQVROLGDWOIG H[CWOWHMVUR®RKHWHEBKDQ @©6l& LQFRF
GHVLJQDWLRQV

)& UHYLHZHG WKH FDOFXODWLRQ Rl ,QFRPH $YDLODEOH IRU '"HVLJQD® )R Q\Z KIQF K< U H&X
LQ DOO XQUHDOL]HG JDLQV DQG ORVVHV RQ HTXLW\ LQYHVWPHQWY EHLQJ UHSRUWHG
XQUHDOL]HG JDLQV DQG ORVVHV RQ LQYHVWPHQWY DQG ERUURZLQJV DQG JUDQWV WR

7TDEOHS5HFRQFLOLDWLRQ RI UHSRUWHG 1HW ,QFRPH RU /RVV WR ,QFRPH $YDLODEOH IRU

86 LQ PLOOLRQV )< )< )<
1HW LQFRPH ORVYV
$GMXVWPHQWY WR UHFRQFLOH 1HW ,QFRPH /RVV WR ,QFRPH $YDLODEOH IRU 'HVLJQD!
8QUHDOL]HG JDLQV ORVVHV RQ LQYHVWPHQWYV
8QUHDOL]HG JDLQV ORVVHV RQ ERUURZLQJV

*UDQWYV WR ,'$ o) )
$GYLVRU\ VHUYLFHV H[SHQVHV IURP SULRU \HDU GHVLJQDWORQV 6]
$GMXVWPHQWY WR FRQIRUP WR DSSURDFK WR GHVLJQDWLRQV DSSURXYHG E\ ,)& V %R
2WKHU o) o)

,QFRPH $YDLODEOH IRU '"HVLIJQDWLRQV

(IIHFWLYH -DQXDU\ )& $VVHW ODQDJHPHQW &RPSDQ\ //& $0& ZDV PHUJHG LQWR ,)& ,)& DV WKH VXFFF
DQG REOLJDWLRQV RI $0& 7KH $0& EXVLQHVV LV QRZ RSHUDWHG DV D GLYLVLRQ ZLWKLQ ,)& 7KLV FKDQJH Gl
RSHUDWLRQV RU FDVK IORZV
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7TDEOH6XPPDU\ RI )LQDQFLDO 5HVXOWYV

$V RI DQG IRU WKH ILVFDO \HEBU H® & HG O XRGV

&RQVROLGDWHG LQFRPH KLIJKOLJKWYV

,QFRPH IURP ORDQV DQG JXDUDQWHHV LQ
ORVVHV RQ ORDQV DQG DVVRFLDWHG GH

5HOHDVH RI SURYLVLRQ SURYLVLRQ IRU O
VKHHW FUHGLW H[SRVXUHV DQG RWKHU UHFHLYDEOHYV
\%

,QFRPH ORVV IURP HTXLW\ LOQOYHVWPHQWY DQG DVVRFLDWHG GHULYDWLYHV

,QFRPH IURP GHEW VHFXULWLHY LQFOXGLQJ UHDOL]HG JDLQVY DQG ORVVHV RQ
GHEW VHFXULWLHY DQG DVVRFLDWHG GHULYDWLYHYV

B3URYLVLRQ IRU ORVVHY RQ DYDLODEOH IRU VDOH GHEWOVHFXULGLHV o O

,QFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLHYV

&KDUJHVY RQ ERUURZLQJV

2ZWKHU LQFRPH

2WKHU H[SHQVHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQ ORVVHV JDLQV RQ QRQ WUDGLQJ DFWLYLWLHYV
]

FO XGLQJ UHDOL]HG JDLQV DQG
ULYDWLYHYV

RVVHV RQ ORDQV RII EDODQFH
H

,QFRPH ORVV EHIRUH QHW XQUHDOL]HG JDLQV DQG ORVVHV RQ QRQ WUDGLQJ
ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH DQG JUDQWYV WR ,'$

1HW XQUHDOL]HG JDLQV ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV
DFFRXQWHG IRU DW IDLU YDOXH

,QFRPH ORVV EHIRUH JUDQWV WR ,'$

*UDQWV WR ,'$ 0] o)

1HW LQFRPH ORVV

/HVV 1HW JDLQV DWWULEXWDEOH WR QRQ FRQWUROOL@I LQWHOHVWYVY O
1HW LQFRPH ORVV DWWULEXWDEOH WR ,)&

&RQVROLGDWHG EDODQFH VKHHW KLJKOLJKWYV

7RWDO DVVHWYV

/LTXLG DVVHWYV

,QYHVWPHQWYV

%RUURZLQJV RXWVWDQGLQJ LQFOXGLQJ IDLU YDOXH DGMXVWPHQWYV

7RWDO FDSLWDO
RI ZKLFK

8QGHVLIJQDWHG UHWDLQHG HDUQLQJV

'"HVLIJQDWHG UHWDLQHG HDUQLQJV

3DLG LQ &DSLWDO

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQFRPH $2&,

1RQ FRQWUROOLQJ LQWHUHVWYV o] ) o) o)
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7DEOH.H\ )LQDQFLDO 5DWLRYV
86 LQO ELOOLRQV H[FHSW UDWLRV ZKLFK DUH LQ SHUFHQWDJHV

JLQDQFLDO® UDWLRYV
SHWXUQ RQ DYHUDJH DVVHWY 8 6 *$$3 EDVLV
5HWXUQ RQ DYHUDJH DVVHWVF QRQ 8 6 *$$3 EDVLV
5HWXUQ RQ DYHUDJH FDSLWBO 8 6 *$$3 EDVLYV
5SHWXUQ RQ DYHUDJH FDSLWDO' QRQ 8 6 *$$3 EDVLV
2YHUDOO OLYXLGLW\ UDWLR
"HEW WR HTXLW\ UDWLR
7RWDO UHVHUYH DJDLQVW ORVVHV RQ ®RDQV WR WRWDO GLVEXUVHG SRUWIROLR
&DSLWDO PHDVXUHV
7RWDO 5HVRXUFHV $YDLOBDEOH 86 LQ ELOOLRQV
7RWDO 5HVRXUFHV 5HTXLWHG 86 LQ ELOOLRQV
6WUDWHJIL¥Y &DSLWDO
'HSOR\DEOH 6WUD°WHJLF &DSLWDO

'HSOR\DEOH 6WUDWHJILF &DSLWDO '6& 5DWLR
'HSOR\DEOH 6WUDWHJLF &DSLWDO H[SUHVVHG DV D SHUFHQWDJH RI
7RWDO 5HVRXUFHV $YDLODEOH

BBBBBBBBB
7KLV UDWLR LV QRW GLUHFWO\ FRPSDUDEOH GXH WR WKH DGRSWLRQ RI $68

D &HWUIQ IQDGADAMRY DV GAVFUEHG EHBZ DU FDBXOWG H FOGQ) WH HIHFW R XQUHDD HG J DIQV DQG BWHY RQ LOYHF HQN' RHUGRQ WDAQ)

ILQDQFLDO LQVWUXPHQWYV $2&, DQG LPSDFWV IURP FRQVROLGDWHG 9DULDEOH ,QWHUHVW (QV

E 1HW LQFRPH IRU WKH ILVFDO \HDU DV D SHUFHQWDJH RI WKH DYHUDJH WRWDO DVVHWY GXULQ.

5HWXUQ RQ DYHUDJH DVVHWYV LV GHILQHG DV 1HW LQFRPH H[FOXGLQJ XQUHDOL]HG JDLQV Of
FRQVROLGDWHG 9,(V DQG QHW JDLQV ORVVHY RQ QRQ WUDGLQJ ILQDQFLDO LQYHVWPHQWV DV
UHVHUYH OLTXLG DVVHWV QHW Rl UHSRVY DQG RWKHU DVVHWYV DYHUDJHG GXULQJ WKH ILVFDC

1HW LQFRPH IRU WKH ILVFDO \HDU DV D SHUFHQWDJH RI WKH DYHUDJH RI WRWDO FDSLWDO C
VXEVFULSWLRQV

5HWXUQ RQ DYHUDJH FDSLWDO LV GHILQHG DV 1HW LQFRPH H[FOXGLQJ XQUHDOL]HG JDLQV
FRQVROLGDWHG 9,(V DQG QHW JDLQV ORVVHY RQ QRQ WUDGLQJ ILQDQFLDO LQYHVWPHQWY DV
EHIRUH FHUWDLQ XQUHDOL]HG JDLQV ORVVHV DQG H[FOXGLQJ FXPXODWLYH GHVLJQDWLRQV
WRWDO DVVHWY GXULQJ WKH ILVFDO \HDU

2YHUDOO /LTXLGLW\ 3ROLF\ VWDWHY WKDW ,)& ZRXOG DW DOO WLPHYVY PDLQWDLQ D PLQLPXP OF
VXFK WKDW LW ZRXOG FRYHU DW OHDVW RI WKH QH[W WKUHH \HDUVXx HVWLPDWHG QHW FDVK

'"HEW WR HTXLW\ OHYHUDJH UDWLR LV GHILQHG DV WKH QXPEHU RI WLPHV RXWVWDQGLQJ E
DFFXPXODWHG HDUQLQJY QHW RI UHWDLQHG HDUQLQJV GHVLJQDWLRQV DQG FHUWDLQ XQUHD(

7RWDO UHVHUYH DJDLQVW ORVVHV RQ ORDQV WR WRWDO GLVEXUVHG ORDQ SRUWIROLR LV Gt
GLVEXUVHG ORDQ SRUWIROLR

7RWDO UHVRXUFHVY DYDLODEOH 75% LV WKH WRWDO FDSLWDO RI WKH &RUSRUDWLRQ FRQVLV
VRPH XQUHDOL]JHG JDLQV DQG ORVVHV DQG LLL WRWDO ORDQ ORVV UHVHUYH

7TRWDO UHVRXUFHVY UHTXLUHG 755 LV WKH PLQLPXP FDSLWDO UHTXLUHG WR FRYHU WKH H[SHF
,)&xV WULSOH $ UDWLQJ 755 LV WKH VXP RI WKH HFRQRPLF FDSLWDO UHTXLUHPHQWYV IRU ,)&x"
FRPPLWWHG SRUWIROLR WKH SURGXFW PL[ HTXLW\ ORDQV VKRUW WHUP ILQDQFH DQG OLTX|

6WUDWHJILF &DSLWDO LV GHILQHG DV WRWDO UHVRXUFHY DYDLODEOH OHVV WRWDO UHVRXUFF
'HSOR\DEOH 6WUDWHJILF &DSLWDO LV GHILQHG DV RI WRWDO UHVRXUFHY DYDLODEOH OHVYV
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6(&7,21 ,,, &/,(17 6(59,&(6

%86,1(66 29(59,(:

JRU DOO QHZ LQYHVWPHQWYV ,)& DUWLFXODWHYV WKH H[SHFWHG LPSDFW RQ VXVWDLQEL
TXDOLW\ RI WKH GHYHORSPHQW EHQHILWY UHDOL]HG

,)&xV VWUDWHJILF IRFXV DUHDVY DUH DOLJQHG WR DGYDQFH WKH :%*xV JOREDO SULRUL)
,19(670(17 6(59,&(6

)&%V LQYHVWPHQWY DUH QRUPDOO\ PDGH LQ LWV GHYHORSLQJ PHPEHU FRXQWULHV
SURGXFWLYH SULYDWH HQWHUSULVHV 7KH UHTXLUHPHQW IRU SULYDWH RZQHUVKLS GF
VHFWRU LI VXFK HQWHUSULVHY DUH RUJDQL]J]HG XQGHU ORFDO FRPPHUFLDO DQG FRUSHE
FRQWH[W DQG DFFRUGLQJ WR SURILWDELOLW\ FULWHULD DQG RU DUH LQ WKH SURFHYV

)&%V LQYHVWPHQW SURGXFWYV DQG VHUYLFHVY DUH GHVLIJQHG WR PHHW WKH QHHGV RI
PDQXIDFWXULQJ DJULEXVLQHVV VHUYLFHV DQG ILQDQFLDO PDUNHWY ,QYHVWPHQW V
VHFXULWLHY WUDGH DQG VXSSO\ FKDLQ ILQDQFH ORFDO FXUUHQF\ ILQDQFH SDI
VHFXULWL]DWLRQVY EOHQGHG ILQDQFH YHQWXUH FDSLWDO WKH ,'$ 3ULYDWH 6HFWF
PRELOL]DWLRQ SURGXFWV VXFK DV ORDQ SDUWLFLSDWLRQV SDUDOOHO ORDQV DQG W
&29," VXSSRUW SDFNDJH

)&%V LQYHVWPHQW SURMHFW F\FOH FDQ EH GLYLGHG LQWR WKH IROORZLQJ VWDJHYV

%XVLQHVV '"HYHORSPHQW
&RQFHSW 5HYLHZ

$SSUDLVDO 'XH 'LOLJHQFH

,QYHVWPHQW 5HYLHZ

1HJRWLDWLRQV

3XEOLF 'LVFORVXUH

%RDUG RI 'LUHFWRUV 5HYLHZ DQG $SSURYDO

&RPPLWPHQW

'LVEXUVHPHQW RI IXQGV

3URMHFW 6XSHUYLVLRQ DQG 'HYHORSPHQW 2XWFRPH 7UDFNLQJ
(YDOXDWLRQ

&ORVLQJ

)& VXSHUYLVHYV LWV SURMHFWYV WR PRQLWRU SURMHFW SHUIRUPDQFH DQG FRPSOLDQ
DQG SURFHGXUHYV

p
p
p
p
p
p
p
p
p
p
p
p

,19(670(17 352'8&76

/IRDQV,)& ILQDQFHV SURMHFWYV DQG FRPSDQLHV WKURXJK ORDQV W\SLFDOO\ IRU VHYH(
EDQNV OHDVLQJ FRPSDQLHV DQG RWKHU ILQDQFLDO LQVWLWXWLRQV IRU RQ OHQGL
FRPSDQLHV DFFHVV ORFDO FDSLWDO PDUNHWV WKURXJK ORDQV IURP ,)& GHQRPLQDWH
H[LVWLQJ RU QHZ IRUHLJQ FXUUHQF\ GHQRPLQDWHG OLDELOLWLHY EDFN LQ WR WKH F¢
WR ERUURZ LQ ORFDO FXUUHQF\ IURP RWKHU VRXUFHV :KLOH ,)&xV ORDQV KDYH WL
LQGXVWULDO QDWLRQV ,)& KDV PDGH LW D SULRULW\ WR VWUXFWXUH ORFDO FXUUHQI
ORFDO FXUUHQF\ DQG RU HFRQRPLFDOO\ KHGJH ORDQV LQ WKHVH FXUUHQFLHV WKURX.
VZDSV DQG ILQDQFLDO IXWXUHYV

/IRDQV JHQHUDOO\ KDYH WKH IROORZLQJ FKDUDFWHULVWLFV
p 7HU® W\SLFDOO\ DPRUWL]LQJ ZLWK ILQDO PDWXULWLHY JHQHUDOO\ IRU VHYHQ WR V

WHQRUV DV VKRUW DV RQH \HDU DQG DV ORQJ DV \HDUV

p &XUUH@FSULPDULO\ LQ PDMRU FRQYHUWLEOH FXUUHQFLHVY SULQFLSDOO\ 86 GROOTL
FXUUHQF\ ORDQ SRUWIROLR

p ,QWHUHVAWW\BWHDOO\ YDULDEOH RU IL[HG DQG VZDSSHG LQWR YDULDEOH
p 3ULFLUHIOHFWVY VXFK IDFWRUV DV PDUNHW FRQGLWLRQV DQG FRXQWU\ DQG SURME
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(TXLW\ ,QYHVO/ RARMM LQYHVWPHQWY SURYLGH GHYHORSPHQWDO VXSSRUW DQG ORQJ
)& LQYHVWV GLUHFWO\ LQ FRPSDQLHVx HTXLW\ DQG DOVR WKURXJK SULYDWH HTXLW
FRPSDQ\xV HTXLW\ ,)&xV HTXLW\ LQYHVWPHQWY DUH W\SLFDOO\ LQ WKH IRUP RI FRPP!
E\ WKH LVVXHU RU SXWWDEOH WR WKH LVVXHU E\ ,)& (TXLW\ LQYHVWPHQWY DUH XVXI
LQYHVWPHQW LV PDGH ,)& DOVR XVHV SXW DQG FDOO RSWLRQV SURILW SDUWLFLSDW
LQVWUXPHQWY LQ PDQDJLQJ LWV HTXLW\ LQYHVWPHQWYV

'"HEW 6HFXOLVWIHWWPHQWY WASLFDOO\ LQ WKH IRUP RI ERQGY DQG QRWHV LVVXHG LQ
HJ DVVHW EDFNHG VHFXULWLHV $%6 PRUWJDJH EDFNHG VHFXULWLHV 0%6 DQG R\
WKDW DUH PDQGDWRULO\ UHGHHPDEOH E\ WKH LVVXHU RU SXWWDEOH WR WKH LVVXHU

7UDGH DQG 6XSSO\ &KDLQ&{WQDPQRHDO 7UDGH )LQDQFH 3URJUDP *7)3 JXDUDQWHHV W
DSSURYHG ILQDQFLDO LQVWLWXWLRQV 6HSDUDWHO\ WKH *OREDO 7UDGH /LTXLGLW\
&&)3 SURYLGHV OLTXLGLW\ WKURXJK ULVN VKDULQJ IRU WUDGH LQ GHYHORSLQJ FF
&KDLQ )LODQFH UHODWHG SURJUDPV LQFOXGLQJ *OREDO 7UDGH 6XSSOLHU )LQDQFH
&DSLWDO 6ROXWLRQV DQG *OREDO 6WUXFWXUHG 7UDGH

/IRFDO &XUUHQF\ QLODIGIHQJ WR WKH SULYDWH VHFWRU LQ GHYHORSLQJ FRXQWULH\
GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\ VXFK DV WKH 86 GROODU RU WKH (XUR %XW WEk
FRPSDQLHV ZLWK UHYHQXHV LQ ORFDO FXUUHQF\ ,)& SURYLGHVY ORQJ WHUP ORFDO F>
PDUNHWYV

*XDUDQWHHY DQG 3DUWLDO @ U HGIWJ XOJDMAWHHHHYY DYDLODEOH IRU GHEW LQVWUXPHC
FRYHUV FRPPHUFLDO DV ZHOO DV QRQFRPPHUFLDO ULVNV ,)& ZLOO SURYLGH ORFDO
FOLHQW ZLOO JHQHUDOO\ EH REOLJDWHG WR UHLPEXUVH ,)& LQ 86 GROODU WHUPV $
GHEW VHUYLFH SD\PHQW XS WR D SUHGHWHUPLQHG DPRXQW 7\SLFDOO\ WKH VXP W
LUUHVSHFWLYH RI WKH FDXVH RI GHIDXOW 7KH JXDUDQWHH DPRXQW PD\ YDU\ RYHU W
FDVK IORZV DQG FUHGLWRUVx FRQFHUQV UHJDUGLQJ WKH VWDELOLW\ RI FDVK IORZV
RI WKH GHEW LQVWUXPHQW DQG LQFUHDVH WKH UHFRYHU\ LI GHIDXOW RFFEXUYV

SRUWIROLR 5LVN 6KDOLRUYDRLOLMWLIHYI IDFLOLW\ DOORZV D FOLHQW WR VHOO D SRUWL
DVVHWYVY W\SLFDOO\ UHPDLQ RQ WKH FOLHQWxV EDODQFH VKHHW DQG WKH ULVN WUDQ\

6HFXULWL]IOWIRQQYHVWY LQ GRPHVWLF RU FURVV ERUGHU VHFXULWL]DWLRQV DQG S
IXQGHG RU XQIXQGHG SDUWLFLSDWLRQV PDLQO\ DW WKH PH]]DQLQH OHYHO

%OHQGHG )IOQPRPBGLWLRQ WR SURYLGLQJ FRPPHUFLDO ILQDQFLQJ IRU ,)&xV RZQ DFFF
FURZG LQ SULYDWH VHFWRU ILQDQFLQJ WKDW ZRXOG RWKHUZLVH QRW EH DYDLODE
FRQFHVVLRQDO IXQGYV W\SLFDOO\ IURP GHYHORSPHQW SDUWQHUV DORQJVLGH ,)&xV R

&29,' 5HVSRQVH )DF 7Z&IHW,)&VDVW 7UDFN &29,ILYHHRPEGQWQMDNVWRWDOLQJ ELOOLRC

,Q ODUFK ,)&xV %RDUG RI 'LUHFWRUY DSSURYHG D )DVW 7UDFN &29,"' J)DFLOLW\ &:
D :%* FULVLVY UHVSRQVH SDFNDJH

a ELOOLRQIHBO® @WHKMHWRU &ULVLV 5HVZIKQNFK ZQUBORSSHS RUW H[LVWLQJ FOLHQWYV LQ V
DJULFXOWXUH DQG VHUYLFHV LQGXVWULHV ,)& ZLOO RIIHU ORDQV WR FRPSDQLHV
LQVWUXPHQW ZLOO DOVR KHOS FRPSDQLHV LQ WKH KHDOWKFDUH VHFWRU WKDW DU/

a ELOOLRQ IURP \OREDHOLVWILGH )LODQEKLFKRIZUO® DOORZ ILQDQFLDO LQVWLWXWLR
FRPSDQLHV WKDW LPSRUW DQG H[SRUW JRRGYV

a ELOOLRQ IRVRWLYKKEDSLWDO 6ROXWKRRBK BUROUDPRYLGH IXQGLQJ WR HPHUJLQJ PD
KHOS EXVLQHVVHV VKRUH XS WKHLU ZRUNLQJ FDSLWDO DQG WKHUHE\ PDLQWDLQ YLI|

a ELOOLRQ tOREDWKAHUDGH /LTXLOGOWNKH RUULMWLFDO &RPPRGLWLHERWEDRIFEKEBERIRIDI
VKDULQJ VXSSRUW WR ORFDO EDQNV VR WKH\ FDQ FRQWLQXH WR ILQDQFH YLDEOH F

,Q JHEUXDU\ WKH %RDUG DSSURYHG DQ H[WHQVLRQ RDWHKRI&QZEH BDBDO LW\ BGRGUP
PLOOLRQ IRFXVHG RQ VXSSRUWLQJ ILQDQFLDO VHUYLFH SURYLGHUV LQ WKLV VHFWRU

,'$ 36: O 7TKH ,'$ 36: LV D QHZ GHYHORSPHQW ILQDQFH WRRO WR FURZG LQ PRUH SULYD

ELOOLRQ ,'$ 36: ZDV FUHDWHG XQGHU WKH ,'$ IRU ,)& DQG 0,*$ WR UHEDODQFH W
WKH SRRUHVW FRXQWULHV HOLJLEOH WR ERUURZ IURP ,'$ DQG )UDJLOH DQG &RQIOLF
WKURXJK IRXU IDFLOLWLHYV

¥ 5LVN OLWLIDWLRQYROYBGIMMERWK 0,*$ DQG ,)& WKLV IDFLOLW\ LV GHVLJQHG WR SUR
PRELOL]H SULYDWH VHFWRU LQYHVWPHQW LQ LQIUDVWUXFWXUH SURMHFWY DQG SXE
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a /RFDO &XUUHQF\$DFLQLWWHUHG E\ ,)& WKLV IDFLOLW\ LV GHVLIJQHG WR SURYLGH OfF
KHGJHV WR SULYDWH VHFWRU FOLHQWY ZKR RSHUDWH LQ PDUNHWYVY ZKHUH WKHUH
FXUUHQF\ KHGJLQJ LQVWUXPHQWY DQG FUHGLWZRUWK\ FRXQWHUSDUWLHV ,'$ ZRXO

a %OHQGHG )LQDQF$GPLRUYVIWHUHG E\ ,)& WKLV IDFLOLW\ EOHQGV 36: ILQDQFLQJ VXS
DJULEXVLQHVY DQG RWKHU SLRQHHULQJ LQYHVWPHQWYV

a 0,*$ *XDUDQWHH PpBARLAIIWWHUHG E\ 0,*$ WKLV IDFLOLW\ LV GHVLIJQHG WR H[SDQG W
35, SURGXFWV WKURXJK VKDUHG ILUVW ORVYV RU ULVN SDUWLFLSDWLRQ VLPLODU W

&OLHQW 5LVN ODQDJHPKWQW&EHWHBIEY ORQJ PDWXULW\ ULVN PDQDJHPHQW SURGXFW
)& SURYLGHV GHULYDWLYH SURGXFWV WR LWV FOLHQWY WR DOORZ WKHP WR KHGJF
)& LQWHUPHGLDWHY EHWZHHQ FOLHQWVY LQ GHYHORSLQJ FRXQWULHV DQG GHULYDW
UMN P DQDU HP HQABURGXFW \R EUGT H \WH FUHGWI DS EHE HHQ IW FOHQW DQG \WH P DUNHW

ORELOL]DWLRQOBURGXBRPFRRWHY GHYHORSPHQW E\ PRELOL]LQJ ILQDQFLQJ IRU WKH SULY

/IRDQ 3DUWLFLSDWLRQM XDK/RWYV% /RDQ 3URJUDP ,)& RIIHUV SDUWLFLSDQWYVY WKH RS
7KHVH ORDQV DUH D NH\ SDUW RI ,)&xV HIIRUWY WR PRELOL]H DGGLWLRQDO SULYDWH
WKH &RUSRUDWLRQxV GHYHORSPHQWDO LPSDFW :KHQ DQ ,)& ORDQ LQFOXGHV ILQDQ
UHWDLQV D SRUWLRQ RI WKH ORDQ IRU LWV RZQ DFFRXQW WKH $ /RDQ DQG VHOOV
/IRDQ 7KH ERUURZHU VLJQV D VLQJOH /RDQ $JUHHPHQW ZLWK ,)& DQG ,)& VLIQV L
SDUWLFLSDQWYV ,)& LV WKH VROH FRQWUDFWXDO OHQGHU IRU WKH ERUURZHU :KLOH ,
WR WKH ERUURZHU 7KH VWUXFWXUH DOORZV SDUWLFLSDQWY WR IXOO0O\ EHQHILW IURP

$ /RDQ 3DUWLSFQSOWRIDRRYDUWLFLSDWLRQ $/3 LV DQ H[SRVXUH PDQDJHPHQW WRRO ZKl
FOLHQW FRXQWU\ RU VHFWRU $Q $/3 LV FUHDWHG WKURXJK WKH SDUWLDO VDOH RI D!
LV JRYHUQHG E\ D 3SDUWLFLSDWLRQ $JUHHPHQW PXFK OLNH WKH DJUHHPHQW XVHG IRL
IRU WKH HQWLUH $ /RDQ DQG DQ $/3 SDUWLFLSDQW VKDUHV DOO SURMHFW ULVNV Z]
SDUWLFLSDQW

3DUDOOHQ)&RDRWYV DV DQ DUUDQJHU O DQG FDQ DOVR DFW DV DQ DGPLQLVWUDWLYH

GDOWKRMUQ) H SHIWYH DQG JEEDOSUHVHORH W IGHQM  IQYHWW HOV SHURWP GXH GOIHQRH DQG CHIRWDW &DQ GRRXP HQW 1Q
FRRSHUDWLRQ ZLWK SDUDOOHO OHQGHUYV

0&330&33 FUHDWHY GLYHUVLILHG SRUWIROLRYV RI HPHUJLQJ PDUNHW SULYDWH VHFWR
GHHS PDUNHW NQRZOHGJH WR VRXUFH RSSRUWXQLWLHY IRU WKLUG SDUW\ LOQYHVWRUV
ODUJHU ILQDQFLQJ SDFENDJHV WKDQ LW FRXOG IURP LWV RZQ DFFRXQW DQG LQFUHDV
JRDOV 0&33 EXLOGV D ORDQ SRUWIROLR IRU DQ LQYHVWRU WKDW PLUURUV WKH SRUW
VLIQ XSIURQW DGPLQLVWUDWLRQ DJUHHPHQWY GHWHUPLQLQJ WKH PDNHXS RI WKH S
XSIURQW DQG WKHQ DV ,)& LGHQWLILHYVY HOLJLEOH GHDOV LQYHVWRU H[SRVXUH LV DO

,19(670(17 352*5%$0

&RPPLWPHQWYV

/IRQJ 7THUP )LQRPBRFHWPHQWY FRPSULVH 2ZQ $FFRXQW DQG &RUEH OGERQ LDPWEBADINVEG WR
ELOOLRQURR )& )¢ /RQJ 7THUP )LQDQFH 2ZQ $FFRXQW &REPOWPRI@WYOIHRWPHDQ G &RUH
ORELOL]|DWLRQEZIDWLRELOO)RQ LBKRUW 7HUP )LQDQFH &RPPEWPBIGRMNVIMHBRPSDUHG WR
ELOODNRQ TRWDO SURJUDP)®DHUXEL6HAUVZDVELOOLRQ LQ )< DV FRESOOHRBQWR) )<

,Q GLUHFW UHVSRQVH WR WKH &29," SDOQELHHORAIFRQ)&QFRPPLUWWEEGLQJ ELOOLRQ XQG
J)DFLOLW\ LQ VXSSRUW RI ,)&xV H[LVWLQJ FOLHQWY 2XWVLGH RI WKH IDFLOLW\ ,)& FR
LQ UHVSRQVH WR WKH FULVLV

&RUH ORELOL]DWLRQ

&RUH ORELOL]DWLRQ LV ILQDQFLQJ IURP HQWLWLHYV RWKHU WKDQ ,)& WKDW EHFRPHV
UHVRXUFHV )& PRELOL]JHV VXFK SULYDWH VHFWRU ILQDQFH IURP RWKHU HQWLWLHV W
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7TDEOHRQJ 7HUP )LQDQFH &RPPLWPHQWYV 2ZQ $FFRXQMWQ DX RRWH/ R EL)QQID@HHR Q

86 LQ PLOOLRQV )< )<
7RWDO /RQJ 7THUP )LQDQFH &RPPLWPHQWYV 2ZQ $FERRGW PRGW&RUH ORELOL]DWLRQ
7HUP )LQDQFH
/JRQJ 7THUP )LQDQFH 2ZQ $FFRXQW &RPPLWPHQWYV

/IRDQV

(TXLW\ ,QYHVWPHQWYV

*XDUDQWHHYV

&OLHQW 5LVN ODQDJHPHQW

7RWDO /RQJ 7HUP )LQDQFH 2ZQ $FFRXQW &RPPLWPHQWV

&RUH ORELOL]DWLRQ
6\QGLFDWLRQ
3DUDOOHO /RDQV
/RDQ 3DUWLFLSDWLRQV
O0DQDJHG &R OHQGLQJ 3RUWIROLR 3URJUDP

7RWDO 6\QGLFDWLRQ

$0& VHH GHILQLWLRQV LQ 7DEOH
$VLD )XQG

), ¥ )XQG

&KLQD OH[LFR )XQG o
0(1% )XQG ¢}
*(0 )XQGV o]

7RWDO $0& ORELOL]J]DWLRQ
$GYLVRU\ ORELOL]DWLRQ
3XEOLF 3ULYDWH 3DUWQHUVKLS
&RUSRUDWH )LQDQFH 6HUYLFH (TXLW\ ORELOL]DWLRQ o]

7RWDO $GYLVRU\ ORELOL]DWLRQ

)& ,QLWLDWLYHYV

*OREDO 7UDGH /LTXLGLW\ 3URJUDP &ULWLF
JLQDQFH 3URJUDP DQG *OREDO 6WUXFWXU

'"HEW 6HFXULW\ ORELOL]DWLRQ
'"HEW DQG $VVHW 5HFRYHU\ 3URJUDP
ORELOL]DWLRQ E\ '"HFLVLRQ

7RWDO ,)& ,QLWLDWLYHYV

7RWDO &RUH ORELOL]J]DWLRQ

7RWDO 6KRUW 7HUP J)LODQFH &RPPLWPHQWV

BBBBBBBBBBB
D 'HEW VHFEXULW\ FRPPLWPHQWY DUH LQFOXGHG LQ ORDQV DQG HTXLW\ LQYHVWPHQWY EDVHG RQ WKHLU SUHG
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,19(670(17 ',6%856(0(176

,)& GLVEXUVHGPLOOLRQ IRU LWV)RZQ DFFRPAQWLHRY LQ PLOOLRQ RI ORDL@@WWOLHRQ LQ
PLOOLRQ RI HTXLW\ LRLGIOWRH QYG PLOOLRQ RI GHEW VAEGODL®QHW

' 6%856(' ,19(670(17 3257)2/,2

,)&*xV WRWDO GLVEXUVHG LQYHVWPHQW SRUWIROLR D QRQ PIOOERKDHAHVUIRUPDQFH PF
PLOOLRKK@HWBDW FRPSULVLQJ WKH GLVEXUVHG ®RDQLRRUW LROOUARRQ@H W WKH GLVEXU
HTXLW\ SRUWIRORIRORILRQ PLOOLRQHODW DQG WKH GLVEXUVHG GHEW VHFXOULMRQSRUW
PLOOLRQHDW

)&%V GLVEXUVHG LQYHVWPHQW SRUWIROLR LV GLYHUVLILHG E\ LQGXVWU\ VHFWRU DQC
SRUWIROLR E\ JHRJUDSKLFDO UHIL-KQHM QG LMEXYWU\ VEHNWKRDY RHORZ

JLIXUH'LVEXUVHG ,QYHVWPHQW 3RUWIROLRS6LMWQURIEXWILR@VE\ 5HIJLRQ

7TDEOHLVEXUVHG ,QYHVWPHQW 3RUWIROLR 'LVWULEXWLRQ E\ ,QGXVWU\ 6HFWRU

86 LQ PLOOLRQV 'LVEXUVHG ,QYHVWBM@WVRI 7RWDO
) < ) < ) < ) <

YLODQFH ,QVXUDOQFH

(OHFWULF 3RZHU

&ROOHFWLYH ,QYHVWPHQW 9HKLFOHV
&KHPLFDOV

7UDQVSRUWDWLRQ DQG :DUHKRXVLQJ
$JULFXOWXUH DQG )RUHVWU\
1DWXUDO 5HVRXUFHYV

:KROHVDOH DQG 5HWDLO 7UDGH
&RQVWUXFWLRQ DQG 5HDO (VWDWH
YRRG %HYHUDJHV

2WKHUV

7RWDO
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7KH FDUU\LQJ YDOXH RI ,)&xV LQYHVWPHQW SRUWIROLRV FRPSULVHYV L WKH GLVEXU
ORDQV DQG GHEW VHFXULWLHV LLL XQDPRUWL]JHG GHIHUUHG ORDQ RULJLQDWLRQ
LQVWUXPHQW UHSRUWHG VHSDUDWHO\ LQ RWKHU DVVHWY RU GHULYDWLYH DVVHWYV

FRQVROLGDWHG YDULDEOH LQWHUHVW HQWLWLHYVY DQG YL XQUHDOL]HG JDLQV DQG O

7KH FDUU\LQJ YDOXH RI ,)&xV LQYHYVWPHIDON-BSRHDWIROLR ZDRLOOLRQH W FRPSULVLQ
WKH ORDQ SRUWIRPQIORIRRQ PLOOLRQHOW WKH HTXLW\ SRUWPRODRRRQ PLOOLRQHOW
DQG WKH GHEW VHFXULWRHQYOCSRWOWWPIIRDAQIRRRQHD W

/IRDQV

/IRDQV FRPSUIRMHWKH GLVEXUVHG LQYHVWPH QW SRUWWQHR DV RQRG RI WKH FDUU\LQJ C
Rl WKH LQYHVWPHQW@GHRUWIROLRMQHRI

7KH FDUU\LQJ DPRXQW RI ,)&xV ORDQ SRUWIROLR RQ ,)&xV FRQVROLGDWHG EDODQFH
DGMXVWPHQWY DV GHWDLOHG ERQVRWHGDWH G) & xFDIPYHDOO FWDWRRBQWR/Q WRLOOLRQ L
-XQH PLOOLRQHDW DQDO\]HG DV IROORZYV

JLIXUH&DUU\LQJ $PRXQW RI /RBQ L3R PWORQRR) V

1HZ GLVEXUVHPHQWY H[FHHGHG UHSD\PHQW®NODQ B (5 UESDI ARG WN[EKD QJHPUDWHRID DYV, )
UHSRUWLQJ FXUUHQF\ WKH 86 GROODU GHSUHFLDWHG DJDLQVW LQYHVWPHQW FXUU}
UDQG %UD]JLOLDQ UHDO OH[LFDQ SHVR DQG ,QGLDQ UXSHH )RUHLJQ H[FKDQJH JDLGC
DVVRFLDWHG GHULYDWLYHV SULQFLSDOO\ FXUUHQF\ VZDSV 7KH UHVLGXDO ODUJHO'
TXDVL HTXLW\ ORDQV DQG ORDQV IXQ&KIZQEH ® RKDDERRHINHQ FD @R O BVRWDRG ® QG QHW
WRWDOHRLOOLRQ 7KH UHPDLQGHU RI WKH FKDQJH LV GXH WR ORDQ FRQYHUVLRQV DQG

%HJILQQLQJ LQ )< 4 , )& LPSOHPHQWHG D ORDQ PRGLILFDWLRQ SURJUDP LQ UHVSRQ\
PRGLILFDWLRQV VXFK DV SD\PHQW GHIHUUDOV XQGHU H[LVWLQJ ORDQV WKDW DUH
JRYHUQDQFH RYHU WKH DSSURYDO SURFHVV IRU VXEK¥YSHQNVWAHROQNVEYJ BNWHRIHQMWW KDG EHH

PLORURSULQFLSDO SD\PHQWYV DV RI -XQH VXVSHQVLRQ DJUHHPHQWY GHIHUU

/IRDQV KDYH EHHQ WUDGLWLRQDOO\ GHQRPLQDWHG LQ WKH FXUUHQFLHV RI PDMRU L(
FXUUHQF\ SURGXFWV ,)& W\SLFDOO\ RIITHUV ORFDO FXUUHQF\ SURGXFWYV LQ RWKHU F>
ORDQ FDVK IORZV EDFN LQWR 86 GROODUV XVLQJ VZDS PDUNHWVIRU ZKH O QRQ AID® H X
)< LQ ORFDO FXUUHQF\ ORDQV RXWVWDQGLQJ PHDVXUHG LQ 86 GROODUYV zZDV PDLQC
&KLQHVH UHQPLQEL ,QGRQHVLDQ UXSLDK DQG<&RQOKRPEDRLDV ® GHN RP FERSORBG@GVZLY K Q>
PDUNHW FXUUHQFLHYV VXFK DV 9LHWQDPHVH GRQJ 7DQ]DQLDQ VKLOOLQJ .D]JDNKVWDQ

$WXQH RI ,)&xV GLVEXUVHG ORDQ SRUWIROLR ZDW®6H GROODU GHQRPLQDWHG
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7KH FXUUHQF\ FRPSRVLWLRQ Rl WKHXELWEXU\DHE QRDQ SRW W KRRZIQR EDNVD R Z
7DEOH&XUUHQF\ & RPSRVLWLRQ Rl WKH 'LVEXUVHG /RDQ 3RUWIROLR

86 LQ PLOOLRQV 'LVEXUVHG /RDQV$V D RI 7TRWDO
) < ) < ) < ) <

86 GROODU
(XUR

&KLQHVH UHQPLQEL
%UD]LOLDQ UHDO
,QGLDQ UXSHH
,QGRQHVLDQ UXSLDK
OH[LFDQ SHVR
&RORPELDQ SHVR
BRXWK $IULFDQ UDQG
3KLOLSSLQH SHVR
2WKHUV

7RWDO

(TXLW\ ,QYHVWPHQWYV

,)&xV GLVEXUVHG HTXLW\ SRUWICROURQWRWDOHG PLOOLRQHOW D GHFURDVHPLOOLRQ
RU (TXLW\ LQYHVWPHQWY RAFRKOWGEIGVERWVHG LQYHX@QHPHQW BRRSD BB G RZDWIQ H
DQG RI WKH FDUU\LQJ DPRXQW RI WKXQUHQYHVWPHQMWQSHRUWIROLR DW

7KH FDUU\LQJ DPRXQW RI ,)&xV HTXLW\ LOYHVWPHQW SRUWIROLR FRPSULVLQJ WKH
GHWDLOHG LQ 1RWHFRQR RRIXGDWHG ILQDIUAHDO WWROWHPHQWNVRQHD W PLOOLRQ L
-XQH DQDO\HG DV IROORZV

JLIXUH &DUU\LQJ $PRXQW RI (TXLW\ , QY8 WRHRMWOWOBRQWIROLR

7KH LQFUHDVH LQ WKH HTXLW\ LQYHVWPHQWYVY SRUWIROLR LV ODUJHO\ GXH WR WKH LQI|
HPHUJLQJ PDUNHWY WKURXJKRXW )<
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'"HEW 6HFXULWLHYV

,)&xV GLVEXUVHG GHEW VHFXULWIPHVW GRROGHRO LR WRWILOKERQH W DQ LQFWHDVH
PLOOLRQ 'REW VHFXULWLHY DFFRYQWHGLUREXUVHG LOQYHX@YHPHQW SRIDWKREBLR DWQG
RI WKH FDUU\LQJ DPRXQW RI WKXQUHYHVWPHQWQHRUWIROLR DW

7KH FDUU\LQJ DPRXQW RI ,)&xV GHEW VHFXULWLHV SRUWIROLR FRPSULVLQJ WKH GLVI
GHWDLOHG LQ 1RWHFROQFN RRXFDWHG |LQDIQFREDWMDYVWBRYHP HARMWOE:RQHD W PLOOLRQ I
-XQH DQDO\HG DV IROORZV

JLIXUH &DUU\LQJ $PRXQW RI '"HEW 6HRB¥UILWLHMOBORBRWWROLR

7KH.QFUHDYHVKH GHEW VHFXULWLHV SRUWIROLR LV ODUJHO\ GXH WR IDLU YDOXH FK
SUHSD\PHQWPLOOLRQ L®QG FXUUHQF\ H[FKDQJH UDWHOIOBEWXDPRURDIQ H[FKDQJH JD
ODUJHO\ RIIVHW E\ IRUHLJQ H[FKDQJH ORVVHV IURP DVVRFLDWHG GHULYDWLYHV SULC
IRUHLJQ H[FKDQJH JDLQ RU ORVV RQ XQKHGJHG TXDVL HTXLW\ ORDQV DQG ORDQV IXQG

$GGLWLRQDO LQIRUPDWLRQ RQ ,)&xV LQYHVWPHQWXQRIUWIRODRRXQW RI D@F® QREHWRNK QB
IRWHV % ' ( ) * + 3 5 DG FRQRRRXGDWHG ILQDQFLDO VWDWHPHQWYV

*XDUDQWHHY DQG 3DUWLDO &UHGLW *XDUDQWHHV

,)& RITHUV SDUWLDO FUHGLW JXDUDQWHHV WR FOLHQWY FRYHULQJ RQ D ULVN VKDULQ
LV DYDLODEOH IRU GHEW LQVWUXPHQWY DQG WUDGH REOLJDWLRQV RI FOLHQWY DQG F
ORFDO FXUUHQF\ JXDUDQWHHY EXW ZKHQ D JXDUDQWHH LV FDOOHG WKH FOLHQW ZL(
*XDUDQWHH IHHV DUH FRQVLVWHQW ZLWK ,)&xV ORDQ SULFLQJ SROLFLHYV

*XDUDQWHHMVMVEROOLRQ ZHUH RXWVWDQGXQ@H L H Q EworrR B@HswW D W
,19(670(17 3257)2/,2 0$1$*(0(17

$W WKH FRUH RI ,)&xV DSSURDFK WR SRUWIROLR PDQDJHPHQW LV WKH DLP WR EXLO(
ILQDQFLDO UHVXOWY DQG GHYHORSPHQW LPSDFW ,)& DFKLHYHV WKLV WKURXJK D FRF
H[SHUWLVH WKDW HQDEOHYV ,)& WR VWD\ FORVH WR LWV FOLHQWY DQG PDUNHWYV PRQ!

$FWLYH SRUWIROLR PDQDJHPHQW GHSHQGV RQ WLPHO\ DQG DFFXUDWH LQIRUPDWLRQ
FRUSRUDWH RYHUVLJKW WR ,)&xV SRUWIROLR WKH 2SHUDWLRQV &RPPLWWHH UHJXOD
ZHOO DV WKH SHUIRUPDQFH RI VHOHFW SURMHFWYV 7KLV UHYLHZ LV FRPSOHPHQWHG
FRXQWU\ H[SRVXUHV DORQJ ZLWK WKRVH RI VWUDWHJLF LPSRUWDQFH WR WKH &RUSR
DUH SUHVHQWHG WR WKH %RDUG DORQJ ZLWK DQ LQ GHSWK DQDO\VLY DW WKH HQG R
EDVHG LQ ILHOG RIILFHV FRPSOHPHQW JOREDO UHYLHZV ZLWK DVVHW E\ DVVHW TXDUYV

$W WKH FRUSRUDWH OHYHO ,)& FRPELQHV SRUWIROLR DQDO\VLV ZLWK VHFWRU DQG C
JOREDO PDFURHFRQRPLF DQG PDUNHW WUHQGYV WR LQIRUP GHFLVLRQV DERXW IXWXU
DVVHVV WKH SHUIRUPDQFH RI WKH SRUWIROLR DJDLQVW SRVVLEOH PDFURHFRQRPLF
EHHQ HVSHFLDOO\ LPSRUWDQW UHFHQWO\ JLYHQ WKH LPSDFW RI &29,’ RQ ,)&xV FO
VHHQ LQ VHOHFW FRXQWULHV
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$W WKH SURMHFW OHYHO ,)&xV PXOWLGLVFLSOLQDU\ WHDPV LQFOXGLQJ LQYHVWPH
PRQLWRU LQYHVWPHQW SHUIRUPDQFH DQG FRPSOLDQFH ZLWK LQYHVWPHQW DJUHHPF
LPSOHPHQWDWLRQ DQG WKURXJK DFWLYH HQJDJHPHQW ZLWK VSRQVRUV DQG JRYHUQI
HDUO\ RQ DQG IRUPXODWH DSSURSULDWH VROXWLRQV ,)& DOVR PRQLWRUV FOLHQWYV>
DQG PHDVXUHV ILQDQFLDO SHUIRUPDQFH DQG GHYHORSPHQW UHVXOWY :LWK WKH DG
IDFLOLWDWH VWDII RQJRLQJ HQIJDJHPHQW ZLWK FOLHQWY DQG RWKHU VWDNHKROGH!
HQJDJHPHQWYV ZKHQ WKH VLWXDWLRQ DOORZYV

,)& DVVHVVHV LWV HTXLW\ SRUWIROLR FRQVWDQWO\ DQG SURDFWLYHO\ WR LGHQWLI\ I
EHHQ FRPSOHWHG 7KLV UHEDODQFLQJ RI WKH HTXLW\ SRUWIROLR LV WKH UHVXOW
RSSRUWXQLWLHY H[SHFWHG UHWXUQV DQG ULVNV DQG LV DGMXVWHG SHULRGLFDO
DSSRLQWHG *OREDO (TXLW\ +HDGV ZKR IRFXV RQ VWUDWHILF EXVLQHVY GHYHORSPHC
PRUH FRPSOH[ HTXLW\ SRVLWLRQV WKURXJKRXW WKH LQYHVWPHQW OLIHF\FOH

JRU SURMHFWYV LQ ILQDQFLDO GLVWUHVV ,)&xV 6SHFLDO 2SHUDWLRQV 'HSDUWPHQW G
WKH SURMHFW RSHUDWLRQDO WR DFKLHYH WKH LQWHQGHG GHYHORSPHQW LPSDFW D
VKDUH WKH EXUGHQ RI UHVWUXFWXULQJ ,QYHVWRUV DQG RWKHU SDUWQHUV SDUWLF
FRQVXOWY RU VHHNV WKHLU FRQVHQW DV DSSURSULDWH

)& FRQWLQXHVY WR LQYHVW LQ LQIRUPDWLRQ WHFKQRORJ\ VIVWHPV WR EHWWHU VXSS
LWV JRYHUQDQFH WKURXJK WKH FUHDWLRQ RI WKH 2SHUDWLRQV 6XSSRUW 8QLW ZKL
LQGXVWU\ DQG UHJLRQDO GHSDUWPHQWYV

0&33

$V RKQH HOHYHQ JOREDO LQYHVWREROUDRD V& 3BSOXGWHKGFHUWDLQ SURJUDPV LQYHVW

RWKHUV IRFXVHG RQ LQIUDVWUXFWXUH RU ILQDQFLDO LQVWLWXWLRQV H[FOXVLYHO\
PLOOLRQ DFURVYV PRXHQ WU L HRI XX [RAK PLOOLRQ KDV EHHQ FRPPLWWHG ,)&

UHPDLQLQJ IXQGVY UDLVHG DV ,)& LGHQWLILHY SURMHFWY WKDW PHHW LQYHVWRUVXx LQ
,'$ 36:

$V RXQH PLOOLRQ RI LQVWUXPHQWY XQGHU WKH ,'$ 36: K DREL @6 HRQDSISO R W H
5HIHU WR 1RWHK ; RRQWRELGDWHG ILQDQFLDO VWDWHPHQWY IRU WUDQVDFWLRQ GHWDL



,17(51$7,21$/ ),1$1&( &25325%$7,21 3DJH

ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV

$0&

)& $VVHW ODQDJHPHQW &RPSDQ\ $0& D GLYLVLRQ RI ,)& HIIHFWLYH -DQXDU\
HQDEOLQJ RXWVLGH LQYHVWRUV WR LQYHVW DORQJVLGH ,)& LQ GHYHORSLQJ PDUNHW\
ZHDOWK IXQGV QDWLRQDO SHQVLRQ IXQGV PXOWLODWHUDO DQG ELODWHUDO GH
LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV ,),V

&XPXODWLYHOXQHKURXIH0O& UDLVHG WRWDELO@ER ®RLO OLR@HDW
7KH IXQGV PDQDJHG E\ $0& DQG WKHLU DFWLYLWIOHY DV BQOGQ ® URMUVWRPADUID UG HWYGIRG |
7TDEOH)XQGV ODQDJHG)E\ $HOR<

7KURXJK -XQH JRU WKH \HDU HQGHG | XQH
7RWDO IXQGV UDLVHG VLQFH
LQFHSWLRQ
JURP| &XPXODWLY®RIYHVWPHQWYHVWPHQW
RWKHULQYHVWPHGRWPLWPHQWWWEXUVHPHQW

86 LQ PLOOLRQV XQOHVV RWRRWDIVR A QE&QFIHMMWRPFKLWPFHRI&H E\ YYQBDGH E\ )XQG
,QYHVWPHQW 3HULRG
)& )LOQDQFLDO ,QVWLWXWLRQV *URZWK )XQG /3

), * )XQG
)& OLGGOH (DVW DQG 1RUWK $IULFD )XQG /3

0(1% )XQG
)& (PHUJLQJ $VLD )XQG /3 $VLD )XQG
3RVW ,QYHVWPHQW 3HULRG
)& &DSLWDOL]DWLRQ (TXLW\ )XQG /3 (TXLW\ ) )
&DSLWDOL]DWLRQ )XQG o} o}
)& &DSLWDOL]DWLRQ 6XERUGLQDWHG 'HEW )XQ®G ) )

/' 3 6XE 'HEW &DSLWDOL]DWLRQ )XQG o} o}
)& $IULFDQ /DWLQ $PHULFDQ DQG &DULEEHDQ

YXQG /3 $/%$& )XQG o}
$IULFD &DSLWDOL]DWLRQ )XQG /WG $IULFD ] )
&DSLWDOL]DWLRQ )XQG o o} o}
)& &DWDO\VW )XQG /3 ,)& &DWDO\VW )XQG

8. /3 DQG ,)& &DWDO\VW )XQG -DSDQ )

/3 FROOHFWLYHO\ &DWDO\VW )XQGV o}
)& *OREDO ,QIUDVWUXFWXUH )XQG /3 *OREDO

,QIUDVWUXFWXUH )XQG o) o)
)& *OREDO (PHUJLQJ ODUNHWYV )XQG RI )XQGV

/3 DQG ,)& *OREDO (PHUJLQJ ODUNHWYV )XQG

Rl1 )XQGV -DSDQ 3DUDOOHO /3 FROOHFWLYHQ\

*(0)XQGV o
:RPHQ (QWUHSUHQHXUV 'HEW )XQG /3 :(

YXQG o} o}
&KLQD OH[LFR )XQG /3 &KLQD OH[LFR )X@G
)& 5XVVLDQ %DQN &DSLWDOL]DWLRQ )XQG /3 )

5XVVLDQ %DQN®&DS )XQG o o
7RWDO

BBBBBBBBB

,QFOXGHYV FR LQYHVWPHQW IXQG PDQDJHG E\ $0& RQ EHKDOI RI )XQG /3V
1HW Rl FRPPLWPHQW FDQFHOODWLRQV

([FOXGHV FRPPLWPHQW FDQFHOODWLRQV IURP SULRU SHULRGYV

)XQG FORVHG DQG OLTXLGDWHG

@O MmO



,17(51$7,21$/ ),1$1&( &25325%$7,21 3DJH

ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV

7KURXJK -XQH JRU WKH \HDU HQGHG|-XQH
7RWDO IXQGV UDLVHG VLQFH
LQFHSWLRQ &XPXODWLYH
JURP| LQYHVW|PH@WHVWPHQWYHVWP|HQW
RWKHBERPPLWHHBORPRPLWPHGWVEXUVHPHQ
86 LQ PLOOLRQV XQOHVV RWKHRM DPHRFO G ROYWHERUY PDGH E\ JXORDGH E\ )KQG
,QYHVWPHQW 3HULRG
)& )LQDQFLDO ,QVWLWXWLRQV *URZWK )XQG /3
), * )XQG
)& OLGGOH (DVW DQG 1RUWK $IULFD )XQG /3 )
0(1% )XQG o}
)& (PHUJLQJ $VLD )XQG /3 $VLD )XQG
3RVW ,QYHVWPHQW 3HULRG
)& &DSLWDOL]DWLRQ (TXLW\ )XQG [/ 3 (TXLW\ ) )
&DSLWDOL]DWLRQ )XQG o} o}
)& &DSLWDOL]DWLRQ 6XERUGLQDWHG 'HEW )XQG6 ) )
/ 3 6XE 'HEW &DSLWDOL]DWLRQ )XQG o} o
)& $IULFDQ /DWLQ $PHULFDQ DQG &DULEEHDQ
YXQG /3 $/$& )XQG o}
$IULFD &DSLWDOL]DWLRQ )XQG /WG $IULFD
&DSLWDOL]DWLRQ )XQG ¢ o} o}
)& &DWDO\WVW )XQG /3 ,)& &DWDO\WW )XQG 8.
/3 DQG ,)& &DWDO\VW )XQG -DSDQ /3 )
FROOHFWLYHO\ &DWDO\VW )XQGV o}
)& *OREDO ,QIUDVWUXFWXUH )XQG /3 *OREDO
,QIUDVWUXFWXUH )XQG o) o)
)& *OREDO (PHUJLQJ ODUNHWYV )XQG RI )XQGV
/13 DQG ,)& *OREDO (PHUJLQJ ODUNHWYV )XQG
RlI )XQGV -DSDQ 3DUDOOHO /3 FROOHFWLYHO
*(0)XQGV
‘RPHQ (QWUHSUHQHXUV 'HEW )XQG /3 ('
YXQG o} o}
&KLQD OH[LFR )XQG /3 &KLQD OH[LFR )XQ%G o}
)& 5XVVLDQ %DQN &DSLWDOL]DWLRQ )XQG /3 )
5XVVLDQ %DQN ®DS )XQG o} o
7RWDO

BBBBBBBBB

,QFOXGHV FR LQYHVWPHQW IXQG PDQDJHG E\ $0& RQ EHKDOI RI )XQG /3V
1HW RI FRPPLWPHQW FDQFHOODWLRQV

([FOXGHV FRPPLWPHQW FDQFHOODWLRQV IURP SULRU SHULRGV

7KH 5XVVLDQ %DQN &DS )XQG ZDV OLTXLGDWHG GXULQJ )<

® T mo
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$'9,625< 6(59,68(

BURYLGLQJ DGYLFH LV)&RxWULWYVMMR\SBUNWD WRH PDUNHWY DQG PRELOL]JH SULYDWH FDSLW
)& ZRUNWK FOLHQWY O LQFOXGLQJ FRPSDQLHV ILQDQFLDO LQVWLWXWLRQV LQGXVW
SULYDWH VHFWRU LQYHVWPHQW JUHHQ JURZWK LQFOXVLYH MRE FUHDWLRQ DQG EDC
WKDW ZLOO DWWUDFW FDSLWDO DQG VXVWDLQDEOH LQYHVWPHQWY DQG PRELOL]JH SUL
DGYLVRU\ ZRUN ZKLFK HQDEOHV WKH SULYDWH VHFWRU WR JURZ ,)& ZRUNV ZLWK
HQKDQFH GHYHORSPHQW LPSDFW RQ ORFDO VXSSO\ FKDLQV DQG FRPPXQLWLHYV

,)&xV DGYLVRU\ ZRUN LV LQIRUPHREUDB\GWHKIHQ M RELRXNQ W&\ BQE Y DWH :84FK&W RRX OV QR D W L&
SDUWQHUVKLS J)UDPHZRUNV DQG ,)&xV &RXQWU\ 6WUDWHJILHY DQG 6HFWRU 'HHS 'LYHV

7TKURXJK ,)& $GYLVRU\ 6HUYLFHV

a ,)& KHOSV FRPSDQLHY DWWUDFW DQG UHWDLQ SULYDWH LQYHVWRUYV DQG SDUWQHU
WDLORUHG PDUNHW LQVLIJKWY DV ZHOO DV WHFKQLFDO DGYLFH RQ KRZ WR LPSURYH

a ,)& KHOSV LQGXVWULHYVY DGRSW JRRG SUDFWLFHY DQG VWDQGDUGY WR LQFUHDVH FF
LPSDFWV RI &29,'

a ,)& KHOSV JRYHUQPHQWYV VWUXFWXUH SXEOLF SULYDWH SDUWQHUVKLSVY WR LPSUR
VHUYLFHV ,)& DOVR DGYLVHV RQ LPSURYLQJ WKH EXVLQHVV HQYLURQPHQW WKUR:
FUHDWH MREV O ZKLOH SURYLGLQJ VXSSRUW IRU WKH LPSOHPHQWDWLRQ RI WKHVH

a ,)& FRQWLQXHV WR DGGUHVV LQFUHDVLQJO\ FRPSOH[ GHYHORSPHQW FKDOOHQJH)\
XQGHUWDNLQJ ERWK DGYLVRU\ DQG LQYHVWPHQW DFWLYLWLHV ZLWK DQ LQWHQW
WRJHWKHU FDOOHG 8SVWUHBRNFWQYERQEBDERUDWLRQ ZLWK WKH :RUOG %DQN WHR
GHYHORS DFWLYLWLHV WKDW KHOS FUHDWH PDUNHWY DQG VXSSRUW IXWXUH WUDQ\
DQG )&6

a4 ,)& ZRUNV ZLWK JOREDO H[SHUWV WR JHQHUDWH LGHDV DQG DQDO\VHV WR DGC
GHYHORSPHQW ,)& IRVWHUV SHHU WR SHHU OHDUQLQJ DW D JOREDO VFDOH WKUR
ZKLFK ,)& HIITHFWLYHO\ OHYHUDJHG WR KHOS VXSSRUW LWV FOLHQWYV GXULQJ WKH S

SDUWLFXODUO\ LQ WKH SRRUHVW DQG FRQIOLFW DIIHFWHG DUHDV RI WKH ZRUOG ,)&
JRYHUQDQFH SUDFWLFHV LQFOXGLQJ WKRVH UHODWHG WR JHQGHU ,)& KHOSV GHYH
HQHUJ\ DQG JUHHQ EXLOGLQJ ,)& KHOSV ODJJLQJ SULYDWH VHFWRUV WUDQVIRUP LC
LPSURYH WKHLU RSHUDWLRQDO SHUIRUPDQFH DQG PDQDJHPHQW SUDFWLFHVY WR DWWU

,Q )< ,)& FRPSOHWHG D ULVN DVVHVVPHQW RI WKH LPSDF@WRRIWARDHBDRQ LWKH$GHIEN RV
UHODWLYHO\ PRGHVW $SSUR[LPDWHO\ RI $GYLVRU\ SURMHFWY UHTXLUHG PRGLILFD
Rl WKH WLPHOLQH DQG DQRWKHU UHTXLUHG VLIJQLILFDQW UHVWUXFWXULQJ $V WKH
WKH LPSDFW RI &29,' RQ WKH $GYLVRU\ SRUWIROLR DQG XQGHUWDNH DSSURSULDWH

+RZ ,)& ZRUNV ZLWK &RPSDQLHV

$IJULEXVLQHKHOSYVY FRPSDQLHV LPSURYH SURGXFWLYLW\ DQG VXVWDLQDELOLW\ E\ |
VWDQGDUGY DGRSWLRQ RI WHFKQRORJ\ WR WKH DJULEXVLQHVV YDOXH FKDLQ JRRG V
IDUPHU VXSSO\ FKDLQV ZKLOH DSSO\LQJ FOLPDWH VPDUW DQG JHQGHU VPDUW SUDFWL

+HDOWK VXSSRUWV KHDOWKFDUH SURYLGHUV LQ LPSURYLQJ WKH TXDOLW\ RI KHDO
+HDOWKFDUH DVVHVVPHQW WRRO DQG DFFRPSDQ\LQJ $GYLVRU\ 6HUYLFHV ,)& DOVR
/IHDGHUVKLS LQ +HDOWKFDUH IRFXVLQJ RQ WKH XQLTXH FKDOOHQJHV WR ZRPHQ OHDG

(GXFDWIK@RXJK ,)&xV QHZ LQLWLDWLYH 9LWDH ,)& VXSSRUWYV KLJKHU HGXFDWLRQ L(
JUDGXDWHV WKHUHE\ PLQLPL]LQJ WKH VNLOOV JDS IRU WKH FKDQJLQJ MRE UHDOLWLH

ODQXIDFWXWRLQ@BRUNV ZLWK LWV FOLHQWY LQ WKH PDQXIDFWXULQJ VHFWRU WR GHYHOR
DV LPSURYH WKH SURGXFWLYLW\ RI WKHLU GLUHFW RSHUDWLRQV DQG VXSSO\ FKDLQ
HPSOR\PHQW FKDOOHQJHY DQG VXSSRUWLQJ WKH GHSOR\PHQW RI VXSSO\ FKDLQ ILQDQ

7TRXULVR& KHOSV EXVLQHVVHV PRGHUQL]H WKHLU WRXULVP RIIHULQJYV DQG PD[LPL]H
7TRXULVP KDV EHHQ RQH RI WKH KDUGHVW KLW VHFWRUV GXULQJ &29,' )& ZRUNV ZLV
UHVWRUH WKHLU WRXULVP VHFWRUV DV TXLFNO\ DV SRVVLEOH

*OREDO ,QIUDVW& VKB EBHWY SULYDWH DQG VXE VRYHUHLJQ SXEOLF VHFWRU FOLHQWYV
LQYHVWPHQWY DQG KHOSY FORVH WKH LQIUDVWUXFWXUH JDSV ,)& ZRUNV ZLWK VXEQD
LPSURYH FULWLFDO LQIUDVWUXFWXUH DQG HQYLURQPHQWDO VXVWDLQDELOLW\ IRVWI

,)&*xV XSVWUHDP DFWLYLWLHV RFFXU EHIRUH WKH WUDGLWLRQDO LQYHVWPHQW&EXHU D& D U HP LQCHTFIHR/QY IRU \ DS3L
H[SHQVHV DVVRFLDWHG ZLWK XSVWUHDP DFWLYLWLHV ZLWK PLOOLRQ UHSRUWHG LQ WKH ,QYHVWPHQW 6HUY
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PDQDJH WD[ DQG UR\DOW\ SD\PHQWYVY WR LPSURYH FRPPXQLW\ ZHOIDUH DQG ORFDO FR{
DFTXLUH D VRFLDO OLFHQVH WR RSHUDWH LQ WRXJK HQYLURQPHQWY E\ LQFUHDVLAQ.
DGGUHVVLQJ REVWDFOHV WR JHQGHU HTXDOLW\ DQG LQFOXVLRQ LQ WKH ZRUNSODFH |

&RUSRUDWH )LQDQFH)&HWXBISRHWY FOLHQWYVY WR LGHQWLI\ DQG HQWHU QHZ PDUNHW!
FRPSDQLHVY DWWUDFW LQWHUQDWLRQDO LQYHVWRUV EULQJ LQ QHZ VNLOOV H[SHUWL)
RINTHU DGYLFH RQ WKH GHVLJQ DQG H[HFXWLRQ RI SDUWQHUVKLSY MRLQW YHQWXUHYV

*UHHQ % XLOQEQRMHUV WRROV DQG WUDLQLQJ WR KHOS FRPSDQLHV FRQVWUXFW EXL
HIITLFLHQWO\ ,)& DOVR KHOSV JRYHUQPHQWY HVWDEOLVK UHODWHG SROLF\ IUDPHZRUN

6PDOO DQG OHGLXP (QWHU,9 B LWHHSW6BOAYVY VWUHQIWKHQ WKHLU VNLOOV DQG SHUIRUPD
LQ WKH VXSSO\ DQG GLVWULEXWLRQ QHWZRUNV RI ODUJHU ILUPV )& DGYLVHV FRPSD(
DQG ERRVW WKH FRPSHWLWLYHQHVV RI WKH WH[WLOH VHFWRUxV VXSSO\ FKDLQ

*HQGHU (TXDOLW\ DQG (FRQRRLERONWV XVMWRQFRPSDQLHV WR HQKDQFH WKH UHFUXLWPH(
DQG RWKHU XQGHUVHUYHG JURXSV ,)& DOVR KHOSV FRPSDQLHV LQFUHDVH ZRPHQxV L
PDUNHWYV

(QYLURQPHQW B6RFLDO *RYHREQDURH. GHY LQWHIUDWHG (6* DGYLFH WR KHOS FRPSD
DFKLHYH ORQJ WHUP VXFFHVV DQG LPSOHPHQW FULVLV PDQDJHPHQW DQG SDQGHPLF
LQ OLQH ZLWK WKH ,)& &RUSRUDWH *RYHUQDQFH OHWKRGRORJ\ DV ZHOO DV HQYLURQI
,)& BHUIRUPDQFH 6WDQGDUGV ,)&xV JXLGDQFH DGGUHVVHVY KROLVWLFDOO\ WKH PDQD.
LQFOXGLQJ SROOXWLRQ ELRGLYHUVLW\ LPSDFWV FDUERQ HPLVVLRQV FOLPDWH FK
VXUURXQGLQJ FRPPXQLW\ DQG ZRUNHUV LQFOXGLQJ WKH LQFLGHQFH RI JHQGHU ED\
SURFHVVHVY VXFK DV ERDUG IXQFWLRQLQJ JHQGHU GLYHUVLW\ LQ FRUSRUDWH OHDGH
,)& EXLOGV WKH FDSDFLW\ RI LQGXVWU\ DVVRFLDWLRQV DQG VHUYLFH SURYLGHUV WR

'LVUXSWLYH 7THFKQRDRUNNVDFURVYVY WKH HQWUHSUHQHXULDO DQG YHQWXUH FDSLWDO
DQG QHZ I1XQG PDQDJHUV LQ IURQWLHU JHRJUDSKLHVY FRQQHFWYV KLJK LPSDFW SURYH
ULVN WHFK DGRSWLRQ LQFUHDVHV FDSLWDO IORZ WR ZRPHQ HQWUHSUHQHXUV DQG
GLJLWDO VNLOOV IRU HPSOR\PHQW

+RZ ,)& ZRUNV ZLWK )LQDQFLDO ,QWHUPHGLDULHYV DQG )XQGV

JLOQDQFLDO ,QVW&VKXWSRQROLHQWY VWUHQJWKHQ ULVN PDQDJHPHQW DQG GLYHUVLI\ S|
ILQDQFH JHQGHU KRXVLQJ ILQDQFH DQG UHQHZDEOH HQHUJ\ 7KURXJK NQRZOHGJIH V|
KHOSV EXLOG ILQDQFLDO LQVWLWXWLRQVx FDSDFLW\ WR H[SDQG DFFHVV WR FUHGLW
ZRPHQ OHG RZQHG EXVLQHVVHV VXSSRUWV VXVWDLQDEOH VXSSO\ FKDLQV DQG FL
GHYHORSLQJ PDUNHW HFRQRPLHV ,)& VXSSRUWV ILQDQFLDO LQVWLWXWLRQV WR GHI
DFFHOHUDWH WKHLU GLJLWDO WUDQVIRUPDWLRQ

)XQG ODQDJHEWHOSY GHYHORS WKH SULYDWH HTXLW\ LQGXVWU\ LQ IURQWLHU PDUNH
PDQDJHUV ,)& KHOSV LQFUHDVH (6* LQYHVWPHQW LQWR HPHUJLQJ PDUNHWV E\ SUR
LQWHOOLJHQFH SRZHUHG DQDO\WLFV

+RZ ,)& ZRUNV ZLWK *RYHUQPHQWYV

3XEOLF 3ULYDWH 3DYUWE®HO®SKLIRYHUQPHQWY GHVLJQ DQG LPSOHPHQW 333V WKDW D
LQIUDVWUXFWXUH ERWWOHQHFNY DQG DFKLHYHV QDWLRQDO GHYHORSPHQW JRDOV
FDSLWDO

JLODQFLDO 6H&EWRWNY ZLWK JRYHUQPHQWY DQG WKH SULYDWH VHFWRU WR SURPR\
WUDQVSDUHQW DQG VPRRWK IXQFWLRQLQJ ILQDQFLDO V\VWHPV DQG FDSLWDO PDUNH
EXLOGLQJ EORFNV ERWK UHJXODWLRQV DQG LQVWLWXWLRQV WR LQFUHDVH DFFHVV )
VHFXUH OHQGLQJ DQG GHEW UHVROXWLRQ ,)& ZRUNV FORVHO\ ZLWK WKH :RUOG %I
UHVRXUFHV WR MRLQWO\ GHYHORS ORFDO FDSLWDO PDUNHWYVY LQ VHOHFWHG IRFXV FR)

(6* /IDQGVFDSH ,QLW.LRWO¥YM JRYHUQPHQWY SULYDWH FRPSDQLHV DQG VWDNHKROGHL
LPSDFWV DW D PXOWL SURMHFW OHYHO DFURVV VSHFLILF JHRJUDSKLF DUHDV ODQGYV
(6 LPSDFWV LQ EURDGHU VHFWRUDO SODQQLQJ DFKLHYH VLJQLILFDQW HIILFLHQFL
PDQDJHPHQW VWUDWHILHY DQG DGGUHVY HQYLURQPHQWDO DQG VRFLDO ERWWOHQHFN

(QDEOLQJ ,QYHVWPHQ®W WKRHWQOEVPWRSURYH WKH EXVLQHVV HQYLURQPHQW WKURXJK HFR
VSHFLILF UHIRUPV WKDW DGGUHVV UHIJXODWRU\ EDUULHUVY DQG SURPRWH LQYHVWPHQ
WR PDUNHWY DQG FUHDWH MREV 7KLV ZRUN LV LQFUHDVLQJO\ DQ HQWU\ SRLQW IRU ,
WR OHYHUDJH WKHLU H[SHUWLVH IRU SULYDWH VHFWRU GHYHORSPHQW
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&LWLHV ,QLWLEKWDWY ORFDO JRYHUQPHQWY PXQLFLSDOLWLHV DQG SURYLQFHV SULRI
VHUYLFHV IRU WKHLU FLWL]JHQV

$V RXQH WKH ,)& $GYLVRU\ 6HUYLFHV SRFPULWORARLR PWQ O/ IDR@ B® W )< SURJUDP
H[SHQGLWXUHWEZOBLR@LOONRQ ZQWK D VWURQJ IRFXV SRQ R)EL W\VRSUHDYBRE® MW ULHY DW
IUDJLOH DQG FRQIOLFW DIIHPWH & ULRAXWD W IBKQOWDAMSDWHG WRDQG UHVSHFWIEKYHO\ LQ

7DEOH,)& $GYLVRU\ 6HUYLFHV O 3URJUDP ([SHXGLWUHYV E\ 5HIJLRQ IRU

)< )<
)& $GYLVRU\ 6HUYLFHV 3URJUDP ([SHQGLWXUHV EBG6HUQRRLOOLRQWB6 LQ PLOOLRQV
6XE 6DKDUDQ $IULFD
(DVW $VLD DQG WKH 3DFLILF
(XURSH DQG &HQWUDO $VLD
'RUOG UHJLRQ
BRXWK $VLD
OLGGOH (DVW DQG 1RUWK $IULFD
/IDWLQ $PHULFD DQG WKH &DULEEHDQ

7RWDO 3URJUDP ([SHQGLWXUHYV

7DEOH ,)& $GYLVRU\ 6HUYLFHV O 3URJUDP ([SHQGLWXUHRW<E\ %XVLQHVV $UHD IRU

) < )<

,)& $GYLVRU\ 6HUYLFHV 3URJUDP ([SHQGLWXUHV E8BBOXMLRHUDISRIPBE LQ PLOOLRQV

&UHDWLQJ ODUNHWV 5HJLRQDO $GYLVRU\ LQ )< *OREDO 3UDFWLFHV LQ )<
JLOQDQFLDO ,QVWLWXWLRQV

ODQXIDFWXULQJ $JULEXVLQHVYV G6HUYLFHV

7UDQVDFWLRQ $GYLVRU\

,QIUDVWUXFWXUH 1DWXUDO 5HVRXUFHYV

(QYLURQPHQW 6RFLDO *RYHUQDQFH

7HOHFRPV OHGLD 7HFKQRORJ\ 9HQWXUH ,QYHVWLQJ

2WKHU $GYLVRU\

7RWDO 3URJUDP ([SHQGLWXUHV

6(&7,21 ,9 /,48,' $66(76

$00 OLTXLG DVVHWY DUH PDQDJHG DFFRUGLQJ WR DQ LQYHVWPHQW DXWKRULW\ DSSI
'LUHFWLYH DSSURYHG E\ ,)&xV &RUSRUDWH 5LVN &RPPLWWHH D VXEFRPPLWWHH RI ,)&:

)& IXQGV LWV OLTXLG DVVHWYV IURP WZR VRXUFHV ERUURZLQJV IURP WKH PDUNHW )
SRUWIROLR /LTXLG DVVHWYV DUH PDQDJHG LQ VHYHUDO VXE SRUWIROLRY UHODWHG W

)& JHQHUDOO\ LQYHVWYV LWV OLTXLG DVVHWYV LQ KLJKO\ UDWHG IL[HG DQG IORDWLQJ
JRYHUQPHQWY JRYHUQPHQW DJHQFLHVY DQG LQVWUXPHQWDOLWLHY PXOWLODWHUDO
DVVHW EDFNHG VHFXULWLHV $%6 DQG PRUWJDJH EDFNHG VHFXULWLHYV 0%6 WLPH G
ILQDQFLDO LQVWLWXWLRQV 'LYHUVLILFDWLRQ DFURVV PXOWLSOH GLPHQVLRQV HQVXU
DVVHWV SRUWIROLRYV RQ DQ DJJUHIJDWH SRUWIROLR EDVLY DJDLQVW HDFK SRUWIROLF
WKHVH SRUWIROLR PDQDJHPHQW VWUDWHILHV )& XWLOL]J]HV GHULYDWLYH LQVWUXF
H[FKDQJH IRUZDUG FRQWUDFWY DQG IXWXUHV DQG RSWLRQV DQG LW WDNHV SRVLWLF

, )&%V OLTXLG DVVHWYV DUH DFFRXQWHG IRU DV WUDGLQJ SRUWIROLRYV 7KH GEHWOL\RWH!
-XQH ELOOERQHDW 7KH 1$9 Rl WKH )XQGHG /LTXLGL®W)CORHLRQPHDAL R ZDV
ELOOLRQHDW DQG WKH 1%$9 RI WKH 1HW :RUWK )XEGEBOGLFQHOMWOLR ZEVYOOLRQHDW
TKHHQFUHIDR(H ZDV GXH W)H WDH®IVH ELOOLRQ LQ WKH 1HW :RUWK )XQGHG 3RUWIROLR
IURP QHW HTXLW\ VDOHYV SOXV QHW LQFRPH IURP ,QYHVWPHQW 2SHUDWLRQV UHODWH(
ELOGHRQL@QHXQGHG /LTXLGLW\ 3BRUWIROLR GXH WR D VKRUWIDOO LQ QHW GHEW LVVXDC



,17(51$7,21$/ ),1$1&( &25325%$7,21 3DJH

ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV

)81'(' /1,48, ,7< 3257)2/,2

)& V SULPDU\ IXQGLQJ VRXUFH IRU OLTXLG DVVHWV LV PDUNHW ERUURZLQJV 3URFH
GLVEXUVHG IRU ORDQV DQG ORDQ OLNH GHEW VHFXULWLHY DUH PDQDJHG LQWHUQDO
SRUWILRP4L R D VPDOO SRUWLRQ RI WKH SRUWIROLR PDQDJHG E\ WKLUG SDUWLHV zZDV O

1(7 :257+ )81'(' 3257)2/,2

7KH VHFRQG IXQGLQJ VRXUFH RI OLTXLG DVVHWV LV WKH SRUWLRQ RI ,)&xV QHW ZRU\
IXQGV FRPSULVH WKH 1HW :RUWK )XQGHG 3RUWIROLR ZKLFK LV PDQDJHG DJDLQVW D 8
PDQDJHG E\ WKLUG SDUWLHV ZLWK WKH VDPH EHQFKPDUN DV WKH SDUW PDQDJHG LQW
QRZ PDQDJHG LQWHUQDOO\

,QFRPH IURP OLTXLG DVVH@MWUBGQQ)RF WY YILKNEKFLOOLRQ ZDV IURP WKH )XQGHG /LT
PLOOLRQ zZDV IURP WKH 1HW RUWK )XQGHG 3RUWIROLR ,QFRPH IURP OLTXLG DVV!
PLOONDRQ IRQ ZKLFKPLOOLRQ IURP WKH )XQGHG /LTXLGQMR BRDW IIRIRIPRWDKH 1HW :RUW
PLOODRQ RQZKLFK D ORPMMORLRQ ZDV IURP WKH )XQGHG /LTXLGLWLBBURQJR®DMVRIDRB

"RUWK )XQGHG 3RUWIROLR

6(&7,21 9 )81',1* 5(6285&(6

)&xV IXQGLQJ UHVRXUERVURRB®IMGVLQFDSLWDO DQG UHWRHQHG PRGQLJIV MWRIDV
IROORZV

JLIXUH ,)& V )XQGLQJ 5H8BRXUGHPLOOLRQV

%2552:,1*6

7KH PDMRU VRXUFH RI ,)&xV ERUURZLQJV LV WKH LQWHUQDWLRQDO FDSLWDO PDUNHWV
PDUNHWV RI D PHPEHU FRXQWU\ RQO\ ZLWK DSSURYDOV IURP WKDW PHPEHU WRJHWK
GHQRPLQDWHG

)&%V QHZ PHGLXP DQG ORQJIJDWWHB WKMWURIKHFW Rl ERUURZLQUQFIXGBWE@ & GIHAFIRYCQML
PDWXULWLHY JUHDWHURWKIIEQ OMKRERHHLBR DMKYERQWRWDOHL OOLREGXULQHLOOIRQ LQ
UHIOHFWLQJ WKH IDYRUDEOH PDUNHW FRQGLWLRQV SUHVHQWHG GXULQJ WKH \HDU ,Q
DQG RU UHGHPSWLRQ RI GHEW REOLJDWLRQV LVVXHG E\ )& ZKLEFKPHE QKD & AHVS WKHK DV
DQG UHWLEHGOLRQ RI RXWVWERGQRBRQGHEW OXGLQIJ GHEW FDOOHG DQG ERXJKW EDFN
I[URP IHHV DQG FDSLWDOQER@YV ROQARIRLQA@PLOOLRQ

5HSRUWHG JURVV Rl ERUURZLQJ FRVWY DQG H[FOXGLQJ IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV RQ ORFDO FXUL
JDLQV DQG ORVVHY RQ QRQ WUDGLQJ DFWLYLWLHV
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,)& GLYHUVLILHV LWV ERUURZLQJV E\ FXUUHQF\ FRXQWU\ VRXUFH DQG RPHOWXUD&W\ V
ERUURZHGFXQUHQFLHY DQG LQ ILQDO PBRQWKW IWR UGIRWRIRZILQURPRXWVWDQGLQJ KDYH
UHPDLQLQJ FRQWUDFWXDBOU PXOIMKULW\ R\HD U VX)W $FWXDO PDWXULWLHY PD\ GLIIF
PDWXULWLHYVY GXH WR WKH H[LVWHQFH RI FDOO IHDWXUHV LQ FHUWDLQ RI ,)&xV ERUUR.

ODUNHW ERUURZLQJY DUH JHQHUDOO\ VZDSSHG LQWR IORDWLQJIXWQHWH REQ& JOMNE R QR W
SD\DEOHV IURP ERUURZLQJ UHODWH & GXIURJ} BIFO O/LZRGBHD \R DQG IURP ERUURZLQJ UHO
UDWH VZDSV LQ WKH QRWLRQDO SULCHALGODICR @ \OEORQPBPR XQW IRMMHU WKH HIITHFW RI WK
LOQVWUXPHQWY LV WDNHQ LRWR&NQRDLOGKMHWWARRQHRZLQJIJXHDW YDULDEOH UDWH 86 GRO

O XQH 7KH ZHLJKWHG DYHUDJH FRVW RI RXWVWDQGLQJ PDUNHW ERUURZLQJV I
ZDV DWXQH DWKQH 7KH GHFUHDVH LQ FRVW RI ERUURZLQJV FRPSDUHC

VIQUEDQ® GBZHU8 6 CRMUML P ROK/ 92 5 UDWV

,)&XVHV LWV ERUURZLQJV DV D WRRO WR SURPRWH FDSLWDO PDUNHWV GHYHORSPHQW
ORFDO FXUUHQF\ IXQGV 3URFHHGV RI WKHVH LVVXDQFHV QRW GLVEXUVHG LQWR ORD
VRYHUHLJQ DQG VRYHUHLJQ LQVWUXPHQWDOLWRHYRZY QUK/HI F X B LPHDQREGRN WK KDIEWWX Q RY |
DVVRFLDWHG LQWHUHVW UDWH RU FRU WK}M WRIDIS0 DEPRXQRZH.® JW Rl IDRW QRD U N H W$ V RRIU F
-XQH ELOOLRBLOOLRQ@@YW RI RI VXFK QRQ 86 GROODU GHQRPLQDWHG PDUNHW
GHQRPLQDAMMGAMGHVKL WDND %RWVZDQDQ SXOD &RVWD 5LFDQ FRO2Q 'RPLQLFDQ SH
.D]DNKVWDQ WHQJH 3KLOLSSLQH SHVR QHZ S5RPDQLDQ OHL 7XUNLVXUREMIDGSNUDY
ERUURZLQJV ZHUH LQYHVWHG LQ VXFK ORFDO FXUUHQFLHV RQ OHQW WR FOLHQWV DQ

,)& KDV VKRUW WHUP GLVFRX@%W ®MROWAD$ URQO D&KL QAR HS WRNQIFAHDHIQ DGGLWLRQDO IX
PDQDJHPHQW WRRO IRU ,)& LQ VXSSRUW RI FHUWDLQ RI ,)&xV WUDGH ILQDQFH DQG VX
WHUP ORFDO FXUUHQF\ ILQDQFH 7KH GLVFRXQW QRWH SURJUDPV SURYLGH IRU LVVXD
ZHLIJKWHG DYHUDJH FRVW RI GLY¥RX®W QRWHWHLRRUURZUQYNKBELOOLRQ RI GLVFRXQW Q
ELOOLRQ ZHUH RXWWWD Q G LXQIGHW RYKH VKRUW WHUP GLVFRXQW QRWH SURJUDPV

&$3,7%/ $1' 5(7%$,1(" ($51,1*6
7DEOH ,)& V &DSLWDO

-XQH -XQH
86 LQ PLOOLRQV
&DSLWDO
&DSLWDO VWRFN DXWKRUL]JHG
6XEVFULEHG FDSLWDO
/HVV XQSDLG SRUWLRQ RI VXEVFULSWLRQV
3DLG LQ FDSLWDO
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
SHWDLQHG HDUQLQJV
7RWDO &DSLWDO
$WXQH DQ-XQH UHWDLQHG HDUQLQJYV FRPSULVHG WKH IROORZLQJ
7DEOH ,)& V 5HWDLQHG (DUQLQJV
-XQH -XQH
86 LQ PLOOLRQV
8QGHVLJQDWHG 5HWDLQHG (DUQLQJV
"HVLJQDWHG 5HWDLQHG (DUQLQJV
&UHDWLQJ ODUNHWYV $GYLVRU\ :LQGRZ
$GYLVRU\ 6HUYLFHV
60( 9HQWXUHYV
BHUIRUPDQFH %DVHG *UDQWYV ,QLWLDWLYH o)
*UDQWYV WR ,'$ o)

7RWDO '"HVLIJQDWHG 5HWDLQHG (DUQLQJV

7RWDO 5HWDLQHG (DUQLQJV
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JROORZLQJ WKH 6SULQJ OHHWLQJV LQ $SULO D ILQDQFLQJ SDFNDJH FRPSULVLQJ
SRUWLRQ RI UHWDLQHG HDUQLQJV LQWR SDLG LQ FDSLWDO D 6&, DQG *&, WKDW ZRX(
SODQQHG VXVSHQVLRQ RI JUDQWYV WR ,'$ DIWHU WKH FRQFOXVLRQ RI WKH ,'$ DQG LI
E\ WKH %RDUG RI *RYHUQRUV 7KH D-XWKRUL]JH® FDSLWDWOKVWWRFNRDW SDU YDOXH HD
IURP DW -XQH

7KH *&, DQG 6&, 5SHVROXWLRQV ZHUH DGRSWHG DQG EHFDPH HIIHFWLYH RQ $SULO

LQWR SDLG LQ FDSLWDO LQ $BXEODFULSWQRQWXHRFBISVWADO/ IRUPDOO\ ODOQHKHG RQ $SI

FRXQWULHYV KDYH VXEVFULEHGOR RMRWR& FIROOLRQ DQG BRQO®LRQ DQG SD\PHOWLIRQ *&,
PLOOLRQ DQG BRO@®LRQ ZDV UHFRXYGWE UIURP

'"HVLJQDWLRQV RI 5GHWDLQHG (DUQLQJV

$PRXQWY DYDLODEOH WR EH GHVLIJQDWHG DUH GHWHUPLQHG EDVHG RQ D %RDUG F
SULQFLSOHY EDVHG %RDUG RI 'LUHFWRUV DSSURYHG ILQDQFLDO GLVWULEXWLRQ SROL

,)&xV %RDUG RI 'LUHFWRUY DSSURYHG D FKDQJH WR WKH VOLGLQJ VFDOH IRUPXOD DQ
RI GHVLIJQDWLRQ EHJLQQLQJ ZLWK WKH GHVLIJQDWLRQ LQ UHVSHFW RI )< 7KH UHYLV
DQ\ NLQG FDQ WDNH SODFH LI ,)&xV '6& UDWLR LV EHORZ DQG HVWDEOLVKHV D IUCL
6HUYLFHY DQG IRU WUDQVIHUV WR ,'$ EDVHG RQ ,)&xV '6& UDWLR DQG D FXVKLRQ |
PHFKDQLVP WKDW ZDV IXQGHG IRU WKH ILUVW WLPH LQ )< WKH &UHDWLQJ ODUNHWYV
HOLJLEOH ,'$ FRXQWULHV DQG )&6

7KH UHYLVHG DSSURDFK HVWDEOLVKHG D PD[LPXP FXPXODWLYH DPRXQW WKDW FDQ EH
QR PRUH WKDQ PLOOLRQ LQ DQ\JLYHQ \HDU SOXV DQ\ VKRUWIDOO IURP HDUOLHU \

7KH DSSURDFK DOVR FRQGLWLRQV *UDQWYV WR ,'$ GXULQJ D ILVFDO \HDU DW ,)&xV 1HW
ILVFDO \HDU ZLWK DFWXDO WUDQVIHU WR RFFXU LQ -XQH RI WKDW ILVFDO \HDU $Q\ DP
WKLY UHTXLUHPHQW ZRXOG EH GHIHUUHG WR WKH QH[W ILVFDO \HDU *UDQWV WR ,'$
UHSRUWHG RQ ,)&xV FRQVROLGDWHG EDODQFH VKHHW KDV GHFOLQHG EHWZHHQ -XQH

,J)& UHFRJQL]HVY GHVLJQDWLRQV RI UHWDLQHG HDUQLQJV IRU $GYLVRU\ 6HUYLFHV DQ
UHFRJQL]JHY GHVLJQDWLRQV RI UHWDLQHG HDUQLQJV IRU JUDQWYV WR ,'$ ZKHQ LW LV C
IRU WKH YDULRXVY DSSURYHG GHVLIJQDWLRQVY DUH UHFRUGHG DV H[SHQVHV LQ ,)&xV F
WKH\ RFFXU DQG KDYH WKH HIIHFW RI UHGXFLQJ UHWDLQHG HDUQLQJVY GHVLIJQDWHG IR

1HZ GHVLIJQDWLRQV WR ,'$ KDWNHHFNMHQY WX¥SHQGHGOOLRQ RI GHVLIJQDWLRRYVDSIIUR DHX
H[SHQVHG GXULQJ )< DV WKH FRQGLWLRQV IRU WUDQVIHU ZHUH QRW PHW XQWLO )<

,J)& UHYLHZHG WKH FDOFXODWLRQ RI ,QFRPH $YDLODEOH IRU '"HVLIJQDWLRQV LQ )< C
OHDVXUHPHQW RI )LQDQFLDO $VVHWYV DQG /LDELOLWLHV LQ )< ZKLFK UHVXOWHG LQ C
UHSRUWHG LQ 1HW ,QFRPH %HJLQQLQJ LQ )< )& XVHV ULQFRPH H[FOXGLQJ XQUHDC
DQG JUDQWV WR ,'$U DV WKH PHWULF IRU ,QFRPH $YDLODEOH IRU 'HVLJQDWLRQV

)< 'HVLJQDWLRQV

,QFRPH DYDLODEOH IRU<GH\DL ROV BQV$I$@ PHDVXUH WRWDOHG PLOOLRQ FDOFX
XQUHDOL]HG JDLQV DQG ORVVHV RQ LQYHVWPHQWY DQG ERUURZLQJV DQG JUDQWV WHF
RXWOLQHG DERYH WKH PD[LPXP DPRXQW DYDLODEOH IRU GHVLJQDWLRQ ZDV PLOOL
GHVLJQDWLRQ RI PLOOLRQ RI ,)&xV UHWDLQHG HDUQLQJV IRU &0$: VXEMHFW WR WK
)& V UHWDLQHG HDUQLQJV IRU $GYLVRU\ 6HUYLFHV 7KH GHVLJQDWLRQ ZDV QRWHG :

)< 'HVLJQDWLRQV

,QFRPH DYDLODEOH IRY<GHWLDRMWIRBQY$E® PHDVXUH WIRMWILRKG FDOFXODWHG DV QHV
XQUHDOL]HG JDLQV DQG ORVVHV RQ LQYHVWPHQWY DQG ERUURZLQJV DQG JUDQWV WHF
RXWOLQHG DERYH WKH PD[LPXP DPRXQW DYDLODEOH IRU GHVLJQDWLRQ ZDV PLOOL
GHVLJQDWLRQ RI PLOOLRQ RI ,)&xV UHWDLQHG HDUQLQJV IRU &0$: DQG D GHVLJQDW
6HUYLFHV 7KHVH GHVLJQDWLRQV DUH H[SHFWHG WR EH QRWHG ZLWK DSSURYDO E\ WK

'"HSOR\DEOH 6WUDWHJLF &DSLWDO UDWLR

,)&%xV &DSLWDO $GHTXDF\ DV PHDVXUHBWEWKR)dQBHERIEBY WKDQOMKRH O DW WKH HQ}HG R
SHUFHQWDJH SRLQW SS LQFUHDVH ZDV ODUJHO\ DWWULEXWHG WR WKH LQFUHDVH
IURP WKH FDSLWDO LQFUHDVH 7KLV ZDV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ &DSLV
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6(&7,2H, 5,6. 0$1$*(0(17

)& 5,6. 0$1$*(0(17 5(63216( 72 &29,"

7KH JOREDO HFRQRPLF LPSDFW RI WKH &29," SDQGHPLF KDV EHHQ SURIRXQG DQG
FRXQWULHV :KLOH SURJUHVV RQ YDFFLQDWLRQV D UHFRYHU\ LQ JOREDO WUDGH DQC
JOREDO RXWORRN WKHUH LV D ULVN Rl GHFRXSOLQJ EHWZHHQ GHYHORSHG DQG GHYH
SURYLGH SDQGHPLF UHODWHG HFRQRPLF DQG ILQDQFLDO SROLF\ VXSSRUW /RRNLQJ II
LQFOXGLQJ QHZ VWUDLQV DQG YDFFLQDWLRQ GLVWULEXWLRQ DQG LQRFXODWLRQ GHO

JURP D ULVN PDQDJHPHQW SHUVSHFWLYH )< KDV VHHQ ,)& EXLOG RQ WKH LQLWLDO &
ZDV NH\ WR IDVW WUDFNLQJ ,)&xV &29,' HPHUJHQF\ ILQDQFLDO LQLWLDWLYHV ,Q )<
SURILOH RI LWV SRUWIROLR LQ OLJKW RI KHLIKWHQHG SDQGHPLF UHODWHG ULVNV 71
DW WKH &RUSRUDWH OHYHO DV ZHOO DV LQ NH\ PDUNHWYV

(17(535,6( 5,6. 0$1$*(0(17

,)& SURYLGHV ORQJ WHUP LQYHVWPHQWY DQG DGYLVRU\ VHUYLFHV WR WKH SULYDWH
UDQJH RI SRWHQWLDO ILQDQFLDO DQG QRQ ILQDQFLDO LPSDFWV $FWLYH PRQLWRULQ.
LQ WHUPV RI IXOILOOLQJ ,)&xV PLVVLRQ

(QWHUSULVH 5LVN ODQDJHPHQW )J)UDPHZRUN

)&%V HQWHUSULVH ULVN PDQDJHPHQW (50 IUDPHZRUN LV GHVLIJQHG WR HQDEOH W
LPSDFWV WKDW RULJLQDWH IURP WKH &RUSRUDWLRQxV EXVLQHVV DFWLYLWLHV ,Q WK
WR KHOS DOLJQ WKH &RUSRUDWLRQxV SHUIRUPDQFH ZLWK LWV VWUDWHILF GLUHFWLF
UHPDLQV DOLJQHG ZLWK LQGXVWU\ VWDQGDUGY DQG LV GHVLIQHG WR XQGHUSL(

,)& V FRUH ULVN PDQDJHPHQW SULQFLSOHYV

$ FRPPRQ ULVN WD[RQRP\ IRU XVH DFURVVY WKH RUJDQL]DWLRQ WR KHOS HQVXUH W
DFURVV WKH GLVWLQFW SDUWV RI WKH RUJDQL]DWLRQ WKDW VKDUH UHVSRQVLELOL!

a $ VWDQGDUG FODVVLILFDWLRQ RI UROHV DQG UHVSRQVLELOLWLHYV IRU ULVN PDQDJ}
WKH &RUSRUDWLRQ FROQWULEXWH WRZDUGVY WKH RYHUDOO PDQDJHPHQW RI ULVN

+RZ HPHUJLQJ DQG HYROYLQJ ULVNV DUH LGHQWLILHG GHILQHG PRQLWRUHG DQG P
a 7KH VWUXFWXUHV SURFHVVHV DQG PHWKRGV WKDW DUH QHFHVVDU\ WR SXW DFWLY

.H\ 5LVN ODQDJHPHQW 3ULQFLSOHYV
7KH NH\ SULQFLSOHV WKDW FRQWLQXH WR LQIRUP ,)&xV (50 )UDPHZRUN DUH

OD[LPL]LQJ GHYHORSPHQW LPSDFW ZKLOH PDLQWDLQLQJ ILQDQFLDO VXVWDLQDELOL

a (QVXULQJ WKDW EXVLQHVV GHFLVLRQV DUH EDVHG RQ D WKRURXJK XQGHUVWDQG
DSSURSULDWHO\

a %HLQJ GLVFLSOLQHG DQG VHOHFWLYH LQ XQGHUWDNLQJ DFWLYLWLHVY WKDW FRXOG
a 6KDULQJ UHVSRQVLELOLW\ IRU ULVN PDQDJHPHQW DFURVV WKH &RUSRUDWLRQ

7KH (50 )UDPHZRUN FRPSULVHV VHYHUDO FRPSRQHQWY HDFK DGGUHVVLQJ D VSHFLILF
G\QDPLF LQ QDWXUH DQG UHIOHFW WKH IDFW WKDW ,)&xV ULVN PDQDJHPHQW HYROXWL
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7KH (50 )UDPHZRUN LV GHSLFWHG DV IROORZYV
JLIXUH ,)& V (QWHUSULVH 5LVN ODQDJHPHQW )J)UDPHZRUN

What else can go wrong What are all the risks to
and how are the risks that \ / IFC’s business strategy

IFC faces interconnected? and operations?

Stress

Testing Coverage

How much risk is
IFC willing to take?

What s IFC doing
abouttherisks?
Risk

Response s
Appetite
Risk Culture
Control Governance &

Environment Policies Hoii goadis IFCat
How well doesIFC .~ e overseeingitsrisk
manageits risks? taking?

~ Measurement. Risk Data &
& Evaluation Infrastructure

How does IFC determine / \ How does IFC ensure it has

the size and scope of the the right information to
risks? manage its risk profile?

5LVN &XOONVKWHUWLQJ ZLWK ,)&xV VHQLRU PDQDJHPHQW EXLOGLQJ WKH ULJKW ULVN FX
(50

5LVN &RYHO@DY&xV ULVN SURILOH LV DVVHVVHG DFURVV ILYH FODVVHV RI ULVN QDPHC
ULVNV (DFK RI WKHVH LV DGGUHVVHG LQ WKLV VHFWLRQ

5LVN $SSHWLWRIPSUHKHQVLYH VHW Rl H[SOLFLW ULVN DSSHWLWH VWDWHPHQWY ZLWK
EDVLV IRU PDNLQJ GHFLVLRQV WKDW LPSDFW ,)&xV ULVN SURILOH ZKLOH PRQLWRULQ
WROHUDQFHY DUH WKUHDWHQHG RU H[FHHGHG

5LVN *RYHUQDQFH DQ@G ,B&®OLMIHNAMN JRYHUQDQFH VWUXFWXUH LV EDVHG RQ WKH LQG
GHIHQVHU

a ,)&xV ILUVW OLQH RI GHIHQVH LV OLQH PDQDJHPHQW FRQVLVWLQJ RI IURQWOLQH C
VHFRQG OLQH RI GHIHQVH LV FROOHFWLYHO\ WKH ODQDJHPHQW 7HDP LWV FRPPLYV
,QGHSHQGHQW RYHUVLJKW ERGLHV WRJHWKHU ZLWK WKH %RDUG RI 'LUHFWRUV VH
ERGLHV DUH

a4 7KHQGHSHQGHQW (YDOXDWLRK DURKNSVHV WKH DOLJQPHQW EHWZHHQ SURMHFW
LOQYHVWPHQW DQG DGYLVRU\ SURMHFWY XQGHUWDNHQ ZLWK LWV FOLHQWYV

a 7KHRPSOLDQFH $GYLVRU ZKEXGVIPDWYKH LQGHSHQGHQW UHFRXUVH PHFKDQLVP IR
FRPSODLQWYV IURP SURMHFW DIIHFWHG FRPPXQLWLHYV ZLWK WKH JRDO RI HQKDQF

a 7KH%*xV ,QWHUQDO $XGLW 9LEKLBK HWDBOQFWHY WKH HIIHFWLYHQHVV RI WKH
PDQDJHPHQW DQG FRQWURO SURFHVVHV DQG

a 7KHQWHJULW\ 9LFH 3UDKIMVMVUIGHQFHVWLIDWHY DQG SXUVXHV VDQFWLRQV UHODWHG
%* ILQDQFHG DFWLYLWLHYV

a ,)&xV ULVN PDQDJHPHQW SROLFLHV GHILQH WKH W\SHV DQG DPRXQWYV RI ULVN WHK
GHOHJDWHG DXWKRULW\ IURP WKH %RDUG

5LVN 'DWD DQG , QI OD/RKWEFHWEDWD LV FROOHFWHG LQWHJUDWHG DQG DQDO\]HG WR VX

OHDVXUHPHQW DQG QVY,D& XXDWNVRMD FRPELQDWLRQ RI TXDQWLWDWLYH DQG TXDOLWDWLYH
IRU HDFK FDWHJRU\ Rl ULVN DUH GLVEXVVHG ODWHU LQ WKLV VHFWLRQ

&RQWURO (QYLWROMDIWPHQW UHOLHV RQ LQWHUQDO FRQWUROV PRGHOOHG RQ WKF
7UHDGZD\ &RPPLVVLRQ &262 )JUDPHZRUN WR UHGXFH WKH OHYHO RI ILQDQFLDO UHSRI
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5LVN 5HVSRQ@MHW NV DUH DQDO\JHG DQG PRQLWRUHG E\ ,)&xV ULVN RYHUVLJKW XQLWV C
RI ,)&xV ODQDJHPHQW 7HDP ZKLFK PHHWY IUHTXHQWO\ WR GLVFXVV DQG GHFLGH XSRQ

6WUHVV 7HVWRERQZILGH VWUHVV WHVWLQJ SURYLGHY O0DQDJHPHQW ZLWK DQ DGGLWLRQI
PDNLQJ 7KH WHVWLQJ LQYROYHV PXOWL \HDU SURMHFWLRQV RI ,)&xV ILQDQFLDO SHUI
PDFURHFRQRPLF VFHQDULRYV

(QWHUSULVH /HYHO 5LVN $SSHWLWH

, )& KDV GHYHORSHG ULVN DSSHWLWH VWDWHPHQWY ZKLFK VHW WKH GLUHFWLRQ IRU
GHYHORSPHQW JRDOV 7KHVH VWDWHPHQWY UHIOHFW WKH &RUSRUDWLRQxV FRUH YDO
VXVWDLQDELOLW\ DQG VDIHIJXDUGLQJ LWV UHSXWDWLRQ

$W WKH VWUDWHILF OHYHO ,)& KDV DGRSWHG WKH IROORZLQJ ULVN DSSHWLWH VWDW|

a 'HYHORSPHQWDO)&RZDew PD[LPL]JH GHYHORSPHQWDO LPSDFW E\ IRFXVLQJ RQ WKH
SRYHUW\ DQG ERRVWLQJ VKDUHG SURVSHULW\ ZKLOH PDLQWDLQLQJ ILQDQFLDO VXV

a4 )LQDQFLDO 6XVWDRQDHEIL®LUWQHUDWH DQG PDLQWDLQ VXIILFLHQW ILQDQFLDO UHVR
FRQVLVWHQW ZLWK VWDQGDUGY LPSOLHG E\ D WULSOH $ UDWLQJ

a 6DIHIJXDUGLQJ 5HSQWDHNNIRQPPLQLQJ ZKDW HQJDJHPHQW DQG DFWLYLWLHV WR SXU\
DGYHUVH LPSDFW WR LWV UHSXWDWLRQ LV EDODQFHG E\ WKH SRWHQWLDO GHYHORS

,J)& DSSOLHV D ULJRURXV H[ DQWH DQG H[ SRVW LPSDFW DVVHVVPHQW IUDPHZRUN $Q
XQGHU ZKLFK SURMHFWY DUH VFRUHG LQFHQWLYHVY DUH VHW DQG WUDGH RIIV PDQDJH

JURP D ILQDQFLDO VXVWDLQDELOLW\ SHUVSHFWLYH WKH FDSLWDO UHTXLUHG WR PD
IUDPHZRUN ZKLFK LV WKH IRXQGDWLRQ RI ILQDQFLDO ULVN PDQDJHPHQW DW ,)& (FRC
WKH RUJDQL]DWLRQ SURYLGLQJ ,)& ZLWK DQ REMHFWLYH TXDQWLILDEOH PHDVXUH R
SURGXFWV UHJLRQV DQG VHFWRUV ,)& KROGVY HFRQRPLF FDSLWDO IRU FUHGLW PDL
DGHTXDF\ LV '6& ZKLFK LV WKH FDSLWDO DYDLODEOH WR VXSSRUW IXWXUH FRPPLWPFE
FDSLWDO EXIIHU

,)& FRQIRUPV WR NH\ ILQDQFLDO SROLFLHY DSSURYHG E\ LWV %RDUG RI 'LUHFWRUV D\

a &DSLWDO $GHTXDF\,)BROVLFVHTXLUHG WR PDLQWDLQ D PLQLPXP OHYHO Rl WRWDO U
UHVHUYH DQG UHWDLQHG HDUQLQJVY QHW RI GHVLIQDWLRQV HTXDO WR WRWDO S
HYWLPDWHG DW OHYHOV FRQVLVWHQW ZLWK PDLQWDLQLQJ D WULSOH $ UDWLQJ

/HYHUDJH 3®Q)J&RV RXWVWDQGLQJ GHEW SOXV JXDUDQWHHY KHOG PXVW QRW H[FHHC

2YHUDOO /LTXLGLWLQ@REXNFOLTXLGLW\ OLTXLG DVVHWYV PXVW EH VXIILFLHQW DW D¢
QHW FDVK UHTXLUHPHQWY IRU WKH QH[W WKUHH \HDUV

a4 ODWFKHG )XQGLQO BRDQW¥\DUH IXQGHG ZLWK OLDELOLWLHV WKDW KDYH VLPLODU [
FXUUHQF\ DQG PDWXULW\ H[FHSW IRU QHZ SURGXFWYV DSSURYHG E\ WKH %RDUG RI

,Q RUGHU WR VDIHJXDUG LWV UHSXWDWLRQ ,)& SD\V FORVH DWWHQWLRQ WR SRWHC
WROHUDQFH DV QHJDWLYH SHUFHSWLRQV RI ,)& KHOG E\ VWDNHKROGHUV RU WKH JH
EXVLQHVV HIIHFWLYHO\ ,Q GHWHUPLQLQJ ZKLFK HQJDJHPHQWY DQG DFWLYLWLHV WR ¢
LPSDFW WR LWV UHSXWDWLRQ LV EDODQFHG E\ WKH SURMHFWxV RU SURJUDPxV SRWHC

2QH RI WKH NH\ IRUZDUG ORRNLQJ WRROV XVHG E\ ,)& IRU SURPRWLQJ LWV EUDQG DQC
&RPPXQLFDWLRQ DFWLYLWLHY DUH FRRUGLQDWHG E\ WKH ,)&xV 3DUWQHUVKLSV &RPF
DGYLFH RQ VWUDWHILF DQG FULVLYV FRPPXQLFDWLRQV IRU PDQDJLQJ SRWHQWLDO DQC
OHYHOV WKURXJKRXW WKH SURMHFW OLIH F\FOH W LV DOVR UHVSRQVLEOH IRU H|
HQJDJHPHQW EUDQG PDUNHWLQJ DQG ZHE VRFLDO DQG RWKHU PHGLD ,W FROODER
HQWLWLHVY WR GHYHORS DQG LPSOHPHQW HIIHFWLYH FRPPXQLFDWLRQV VWUDWHJILHV V

75($685< 5,6. 0$1$*(0(17

7UHDVXU\ ULVNV DUH PDQDJHG WKURXJK D WZR WLHU ULVN IUDPHZRUN D FRPSUHKI
IRU 7TUHDVXU\ DFWLYLWLHVY 7KH SROLF\ IUDPHZRUN LV EDVHG RQ IRXU SULQFLSOHYV

p ,QYHVWPHQW LQ KLJK TXDOLW\ DVVHWYV

a 'LYHUVLILFDWLRQ YLD SRVLWLRQ VL]H FRQFHQWUDWLRQ OLPLWYV

a /LPLWV RQ PDUNHW ULVNV FUHGLW VSUHDG LQWHUHVW UDWH IRUHLJQ H[FKDQJH I
a 3URDFWLYH SRUWIROLR VXUYHLOODQFH
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,Q OLQH ZLWK UHJXODWRU\ FKDQJHV LQ JOREDO ILQDQFLDO PDUNHWYV ,)& KDV FRQYV
LQFOXGLQJ PDQDJHPHQW RI IXQGLQJ DQG OLTXLGLW\ ULVNV

&5(',7 5,6. 0$1$*(0(17

'"HILQLWLRQ DQG 6FRSH RI &UHGLW 5LVN

,)& GHILQHY FUHGLW ULVN DV WKH ULVN RI ORVV RI SULQFLSDO RU ORVV RI DQ H[SHF
GRZQJUDGH LQ FUHGLW UDWLQJY RU DQ\ RWKHU IDLOXUH WR PHHW D FRQWUDFWXDO R
LQ DRBB@RUWIROLR DQG WR LOQYHVWPHQW DQG FRXQWHUSDUW\ FUHGLW ULVN LQ LWV 7U

, QYHVWPHQW 2SHUDWLRQV

&UHGLW ULVN LQ LOQYHVWPHQW SURMHFWYV LV DFWLYHO\ PDQDJHG WKURXJKRXW WKH S
QHFHVVDU\ LQIRUPDWLRQ IURP WKH FOLHQW DQG RWKHU UHOHYDQW VWDNHKROGHUYV \
FUHGLW UDWLQJ &5 DW GHILQHG VWDJHV LQ WKH SURMHFW DSSURYDO SURFHVV 7KF
UHODWHG ULVNV GHWHUPLQH WKH DXWKRULW\ OHYHO UHTXLUHG IRU WKH DSSURYDO
DVVHVVPHQW E\ D FUHGLW RIILFHU ZLWKLQ WKH LQGHSHQGHQW 5LVN DQG )LQDQFLDC
SURMHFW DSSURYDO SURFHVV 3URMHFWY DUH DSSURYHG ZLWK UHIHUHQFH WR D QX
&RUSRUDWH 5LVN &RPPLWWHH LQFOXGLQJ OLPLWYV UHODWHG WR VLQJOH SURMHEFYV
FROQFHQWUDWLRQ WKHVH DUH GHWDLOHG EHORZ

a ,)&xV WRWDO H[SRVXUH WR D FRXQWU\ IRU WKH SXUSRVH RI VHWWLQJ H[SRVXUH
UHTXLUHG WR VXSSRUW LWV LQYHVWPHQW SRUWIROLR LQ WKDW FRXQWU\ ([SRVX
HFRQRP\ DQG LWV ULVN UDWLQJ 6XE OLPLWYV DSSO\ IRU FHUWDLQ VHFWRU H[SRVXU|

a ,)&xV WRWDO H[SRVXUH WR D VLQJOH FOLHQW RU FOLHQW JURXS PD\ QRW H[FHHG \
&UHGLW 5DWLQJ IRU WKH FOLHQW

,QGLYLGXDO , QYHVWPHQW /LPLWV DUH DSSOLHG DW WKH LQGLYLGXDO SURMHFW RU
SBUHIHUHQWLDO GHEW H[SRVXUH WR D FRXQWU\ LV OLPLWHG E\ UHIHUHQFH WR WKDW
)&V WRWDO HTXLW\ DQG TXDVL HTXLW\ H[SRVXUH RXWVWDQGLQJ H[SRVXUH QHW R

,)&xV LQYHVWPHQW SURMHFWY DUH DFWLYHO\ VXSHUYLVHG DIWHU FRPPLWPHQW &5
GHSHQGLQJ RQ WKH OHYHO RI &5 DVVLIJQHG DQG UHYLVHG LI QHZ PDWHULDO LQIF
PDQDJHPHQW WHDP LQ WKH 5LVN JLQDQFH 9LFH 3UHVLGHQF\ UHJXODUO\ DVVHVVHYV
HPHUJLQJ ULVNV $GGLWLRQDOO\ WKH &RUSRUDWH 3RUWIROLR ODQDJHPHQW 'HSDUW
BUHVLGHQF\ UHJXODUO\ UHSRUWV WR WKH 2SHUDWLRQV &RPPLWWHH RQ WKH SHUIRU
GHHS GLYHV RQ VHOHFWHG WRS FRXQWU\ DQG VHFWRU H[SRVXUHV DORQJ ZLWK DUHD"
ILQDQFLDO GLVWUHVV LPPHGLDWH DWWHQWLRQ LV NH\ IRU LPSURYLQJ SRWHQWLD
'"HSDUWPHQW RI 6SHFLDO 2SHUDWLRQV LQ WKH 5LVN JLQDQFH 9LFH 3UHVLGHQF\ IRFX
UHFRYHU\ RI ,)&xV H[SRVXUH

7KH FUHGLW ULVN RI ORDQV LV TXDQWLILHG LQ WHUPV RI WKH SUREDELOLW\ RI GHID X
DUH XVHG LQ WKH SURFHVVHV WR GHWHUPLQH ULVN EDVHG UHWXUQV SURMHFW EDVH
ZHOO DV IRU HYWDEOLVKLQJ UHVHUYH DJDLQVW ORVVHV RQ ORDQV XQGHU WKH QHZ &:
DQG H[SRVXUH OLPLWYV

7UHDVXU\ 2SHUDWLRQV

)& PDQDJHV LWV H[SRVXUHV WR LQYHVWPHQWY DQG FRXQWHUSDUWLHYV LQ LWV 7UHDYV
D FRXQWHUSDUW\ WR IXOILOO LWV FRQWUDFWXDO REOLJDWLRQV &RXQWHUSDUW)\ HOI
DQG E\ 'LUHFWLYHV DSSURYHG E\ ,)&xV &RUSRUDWH 5LVN &RPPLWWHH (OLJLEOH LQYF
JRYHUQPHQWYV JRYHUQPHQW DJHQFLHV EDQNV DQG ILQDQFLDO LQVWLWXWLRQV ZLV
FUHGLW UDWLQJ DJHQFLHYV

'"HWDLOV RI DSSOLFDEOH ILQDQFLDO SROLFLHY DQG JXLGHOLQHYVY DUH JLYHQ EHORZ

a &RXQWHUSDUWLHY DUH VHOHFWHG EDVHG RQ VWDQGDUG HOLJLELOLW\ FULWHULD Z

&RXQWHUSDUWLHYV IRU GHULYDWLYH LQVWUXPHQWY DUH JHQHUDOO\ UHVWULFWHG
IURP OHDGLQJ LOWHUQDWLRQDO FUHGLW UDWLQJ DJHQFLHV IRU WKH VROH SXUSH
FHQWUDO EDQNV DQG VHOHFW ORFDO EDQNYV

a ([SRVXUHV WR LQGLYLGXDO FRXQWHUSDUWLHY DUH VXEMHFW WR H[SRVXUH OLPLWYV

$FFRXQWLQJ 6WDQGDUGY 8SGDWH OHDVXUHPHQW RI &UHGLW /RVVHV RQ )LQDQFLDO ,QVWUXPHQWY DQG
,QVWUXPHQWYV &UHGLW /RVVHV
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a ,)& vLIJQV FROODWHUDO DJUHHPHQWYV ZLWK FRXQWHUSDUWLHVY WKDW UHTXLUH WK
H[FHHG FHUWDLQ SUHGHWHUPLQHG WKUHVKROGV

a )RU H[FKDQJH WUDGHG LQVWUXPHQWY FUHGLW ULVN LV OLPLWHG E\ UHVWULFWLQJ
DQG GHDOHUV

)< &5(',7 5,6. &200(17$5<

,QYHVWPHQW 2SHUDWLRQV

6HOHFWHG LQGLFDWRUV RI FUHGLW ULVN H[SRVXUH LQ ,)&xV ORDQ SRUWIROLR WRJH\
JLYHQ EHORZ

7DEOH ,)& /RDQ 3RUWIROLR &UHGLW 5LVN ,QGLFDWRUYV

1',&$725 -XQH -XQH &KDQJH
13/V DV RI WKH ORDQ SRUWIROLR "RZQ
3ULQFLSDO DPRXQW RXWVWDQGLQJ RQPIU3PVLRQ PLOOLRQ 'RZQ PLOOLRQ
7RWDO UHVHUYH DJDLQVW ORVVHV RQ BRDQNRQ PLOOLRQ 'RZQ PLOOLRQ
7RWDO UHVHUYH DJDLQVW ORVVHV RQ ORDQV DV RI

GLVEXUVHG ORDQ SRUWIROLR 'RZQ
7RWDO UHVHUYH DJDLQVW ORVVHV RBLIX®URDQWHHY PLOOLRQ 'RZQ PLOOLRQ

JLIXUH 13/V DV 3HUFHQWDJH RI 'LVEXUVHG /RDQ 3RUWIROLR

$GGLWLRQDO GHWDLOV DUH SURYLGHG LQ 6HFWLRQ 9,,, O 5HVXOWV Rl 2SHUDWLRQV
(ISRVXUHV DQG 2WKHU 5HFHLYDEOHV

7UHDVXU\ 2SHUDWLRQV

7TUHDVXU\ RSHUDWLRQV FRXQWHUSDUWLHYVY UHPDLQ ZHOO GLYHUVLILHG E\ VHFWRU
FRXQWHUSDMQYHHY DW& KHOG PLOOLRQ LQ FDPAMKOODRRKQ LQ VHFXULWLHY DV FROODWH
PDUNHW H[SRVXUHV RQ REBIHIDWRIP GAWVWPYR MLRR LQ MHAXULWLHYV O

D13/ UDWLR LV FDOFXODWHG RQ ORDQ SRUWIROLR LQFOXVLYH RI GHEW VHFXULWLHV SRUWIROLR
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'"HILQLWLRQ DQG 6FRSH RI ODUNHW 5LVN

ODUNHW ULVN LV WKH ULVN RI ORVVHV LQ SRVLWLRQV DULVLQJ IURP PRYHPHQWYVY LQ P
PDWFKHG IXQGLQJ SROLF\ ZKHUHE\ LW XVHV GHULYDWLYH LQVWUXPHQWY WR FRQYH
ERUURZLQJV WKHPVHOYHV LQWR IORDWLQJ UDWH 86 GROODU DVVHWY DQG OLDELOL
GHULYDWLYH WUDQVDFWLRQV ZLWK FOLHQWYV WR IDFLOLWDWH FOLHQWVx ULVN PDQD
KLIJKO\ UDWHG PDUNHW FRXQWHUSDUWLHV ,)&xV H[SRVXUH WR XQKHGJHG PDUNHW
LQYHVWPHQWY LQ HPHUJLQJ PDUNHWY LWV TXDVL HTXLW\ ORDQV DQG LWV 7UHDVXU\

(TXLW\ ,QYHVWPHQWYV

7KH ULVN RI ORVV LQ YDOXH RI ,)&xV HPHUJLQJ PDUNHWY HTXLW\ LQYHVWPHQWYV LV I
GHFLVLRQ PDNLQJ SURFHVV DQG SRUWIROLR PDQDJHPHQW PHWKRGV DV GHVFULEHG
KRUL]JRQ IRU LWV HTXLW\ LQYHVWPHQWY DQG DFFHSWV VKRUW WHUP SULFH YRODWLOL

ILTXLG $VVHW 3RUWIROLRYV

ODUNHW ULVN LQ ,)&xV OLTXLG DVVHW SRUWIROLRV LV PDQDJHG DFFRUGLQJ WR WKH |
RWKHU ILQDQFLDO LQVWUXPHQWY VXFK DV RYHU WKH FRXQWHU IRUHLJQ H[FKDQJH IF
H[FKDQJH WUDGHG LQWHUHVW UDWH IXWXUHY DQG RSWLRQV 2YHUDOO PDUNHW ULVN
DSSURYHG E\ WKH &RUSRUDWH 5LVN &RPPLWWHH ZKLFK OLPLW LQWHUHVW UDWH FUH(

$VVHW /LDELOLW\ ODQDJHPHQW

:KLOH ,)&xV PDWFKHG IXQGLQJ SROLF\ KHOSV PLWLJDWH FXUUHQF\ DQG LQWHUHVW U|
PDUNHW ERUURZLQJV IXQGHG SRUWLRQ RI WKH EDODQFH VKHHW 5HVLGXDO FXUUHQF
UHVHUYH IRU ORVVHV RQ QRQ 86 GROODU ORDQV 7KH DJJUHJDWH SRVLWLRQ LQ HDFK
ZLWKLQ WKH OLPLWYV HVWDEOLVKHG IRU HDFK FXUUHQF\ DQG WKH WRWDO H[SRVXUH
GLITHULQJ LOWHUHVW UDWH UHVHW GDWHYV RQ DVVHWY DQG OLDELOLWLHYV RU IURP D
ZULWH GRZQV SUHSD\PHQWV RU UHVFKHGXOLQJ 7KH UHVLGXDO LQWHUHVW UDWH UL\
RI DVVHWY DQG OLDELOLWLHYV LQ HDFK FXUUHQF\ WR D RQH EDVLV SRLQW FKDQJH LQ 1
OLPLWYV IRU HDFK FXUUHQF\ DQG WKH WRWDO H[SRVXUH IRU DOO FXUUHQFLHV

)< ODUNHW 5LVN &RPPHQWDU\

$OWKRXJIK &29,' UHTXLUHG UHVRXUFHV WR EH SURPSWO\ GLYHUWHG WRZDUGV GHDO
DQG SULYDWH VHFWRU SDUWQHUYV DGHTXDWH WLPH DQG HIIRUW FRQWLQXHG WR EH |
WKRURXJK LPSDFW DQG ILQDQFLDO SODQQLQJ VWXG\ ,)& ODLG WKH IRXQGDWLRQ IRU
GHSDUWPHQWY ZLWKLQ RUJDQL]DWLRQ HVWDEOLVKLQJ D VWURQJ JRYHUQDQFH VWUXI
VWDUWLQJ DZDUHQHVYV LQIRUPDWLRQ WUDLQLQJ FDPSDLJQV DQG LGHQWLI\LQJ NH\ UL\
IRU XVH LQ ,)& V VIQGLFDWLRQV DQG PXOWA26 HH®BHWRIYEVDORQ DY BHO OL HI\G IRWWH ORLEL
ORDQV K\EULG ORDQV DQG FOLHQW ULVN PDQDJHPHQW VZDS WUDQVDFWLRQV

/ILTXLG $VVHW 3REWMRIDUIRM & DVVHW SRUWIROLRY KDYH VKRUW WHQRU EHQFKPDUNV D¢
VPDOO )< VDZ LQFUHDVHG YRODWLOLW\ LQ 86 7TUHDVXULHV EXW WKLV ZDV SDUWLDO!
DVVHW SRUWIROLRV UHGXFHG ULVN H[SRVXUH WR PRUH FDSLWDO LQWHQVLYH VHFWRI
OHVV FDSLWDO LQWHQVLYH VHFWRUV ,QWHUHVW UDWH IRUHLJQ H[FKDQJH DQG FUHG
OLPLWY PRQLWRUHG WR HQVXUH RQJRLQJ FRPSOLDQFH GXULQJ )<

(TXLW\ ,QYHVWPKOWAVPOUNHWY KDG D VWHOODU \HDU RQ WKH EDFN RI XQSUHFHGHQ!
JRYHUQPHQWY DQG FHQWUDO EDQNV DFURVV PDQ\ GHYHORSHG DQG GHYHORSLQJ FRX
)< DQG ZHUH KRYHULQJ DURXQG DOO WLPH KLJKV LQ -XQH LQ ERWK HPHUJLQJ DQ
PDUNHWYV %ORRPEHUJ :RUOG ,QGH[ KDV ULVHQ DQG (PHUJLQJ PDUNHWYV 06&, (PHU
LQ )HEUXDU\ 7KH PDUNHW UHFRYHULHY DUH IURQWUXQQLQJ LPSURYHPHQWYV LQ Wt
FRQWLQXH WR VWUXJJOH WR FRQWURO &29,' UHVXUJHQFH DQG IXOO\ RSHQ HFRQ
XQFHUWDLQW\ LQ HFRQRPLF RXWORRN 7KH KLJK OLTXLGLW\ HQYLURQPHQW KDV DOVR
ULVLQJ VLIQLILFDQWO\ DQG SULFHV %ORRPEHUJ &RPPRGLW\ ,QGH[ ULVLQJ VLQFH
IURP EDUUHO DW WKH EHJLQQLQJ RI WKH ILVFDO \HDU WR EDUUHO LQ -XQH

*UDLQ ,QGH[ 6SRW &0( URVH I[IURP WKH VWDUW RI WKH ILVFDO \HDU WR 0D\ EH
DSSUR[LPDWHO\ XS 7KH UDSLG ULVH LQ FRPPRGLW\ SULFHV LV FUHDWLQJ LQIODW
EDQNYVY DUH FRQVLGHULQJ WKHVH SUHVVXUHV WR EH WUDQVLWRU\ UDWKHU WKDQ VWU X
GROODU GHSUHFLDWHG YHUVXVY D EDVNHW RI HPHUJLQJ PDUNHW FXUUHQFLHV WKH -
DFWLYHO\ PDQDJLQJ LWV HTXLW\ SRUWIROLR DQG WDNLQJ DGYDQWDJH RI WKH ULVH 1
)&%V UROH KDV EHHQ FRPSOHWHG ,)& FROQWLQXHV WR IRFXV RQ VWUDWHJILF DQG KLJK
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DFWLYH PDQDJHPHQW RI LWV HTXLW\ SRUWIROLR ZLWK WKH ULJRURXY DQDO\VLV RI PI
WKURXJKRXW WKH SURMHFW OLIHF\FOH

/,48,",7< 5,6. 0$1$*(0(17

,)& GHILQHYV OLTXLGLW\ ULVN DV QRW KDYLQJ VXIILFLHQW OLTXLGLW\ IRU LWV QRUPDO
,)& IDFHV OLTXLGLW\ ULVN LQ LWV FRUH GHYHORSPHQW ILQDQFH DFWLYLWLHYVY EHFDXV
ODFN RI FDSLWDO IORZV WKH LQIUHTXHQF\ RI WUDQVDFWLRQV DQG WKH ODFN RI SUL
&RYHUDJH 5DWLR /&5 WR HQVXUH LW KDV PRUH WKDQ VXIILFLHQW IXQGV IRU LWV RS
DV SDUW RI WKH OLTXLG DVVHW SRUWIROLR FRQVLVWLQJ RI KLIJK TXDOLW\ OLTXLG DVV

YXQGLQJ

)&%V IXQGLQJ RSHUDWLRQV HQVXUH WKDW ,)& KDV WKH IXQGV UHTXLUHG IRU LWV OHQ
LWV WULSOH $ UDWLQJ DQG IXOILOO ,)&xV FRXQWHU F\FOLFDO UROH ,)& FDQ DFFHVV
3RXQGY VWHUOLQJ PDUNHW DQG WKH $XVWUDOLDQ GROODU PDUNHW DV ZHOO DV SUL’
FRPSOHPHQWY ,)& V WUDGLWLRQDO IXQGLQJ VRXUFHV E\ SURYLGLQJ VZLIW DFFHVYV

&RUSRUDWLRQxV DELOLW\ WR PDLQWDLQ LWV ORZ FRVW RI IXQGV 5HJXODU LVVXDQFH
PDLQWDLQ D GLYHUVLILHG LQYHVWRU EDVH

/ILTXLG $VVHW 3RUWIROLR

/ILTXLGLW\ ULVN LV DGGUHVVHG E\ PDLQWDLQLQJ WKH VL]H RI WKH OLTXLG DVVHW SRL
7KHVH IXQGY DUH VXEMHFWHG WR VWULFW LQYHVWPHQW HOLJLELOLW\ FULWHULD GH
&5& ([DPSOHV RI HOLJLELOLW\ FULWHULD LQFOXGH PLQLPXP LVVXDQFH VL]HV UHTXL
FROQFHQWUDWLRQ DQG OLPLWY RQ WKH SHUFHQWDJH RI WRWDO ERQG LVVXDQFH KHOC
SRUWIROLR LV LQYHVWHG LQ KLJKO\ OLTXLG VHFEXULWLHYV VXFK DV KLJK TXDOLW\ VR)
LQVWUXPHQWY )& H[SHFWV WR FRQWLQXH WR EH DEOH WR UHDOL]H WKHVH DVVHWYV
FULVLV ZLWK PLQLPDO ILQDQFLDO ORVVHYV

)< J/LTXLGLW\ 5LVN &RPPHQWDU\

20Q-XQH ,)&xV OLTXLG DVVHW SRUBNIRGAXNERY WRVWDOHEBELOOLRQ 7KH &RUSRUDWLRQ x
SHUFHQWDJH RI QH[W WKUHH \HDUVx HVWLPDWHRBYGRHWKHDNIKQQPAX® W N TR RGEOHQ W R |
UDLVHG ELOOLRQ LQ PDUNHW ERUURZLQJV QHW RI GHULYDWLYHY DQG LQFOXGLQJ GL
ELOQLRQ@ ELOOLRQ 7TKH RXWVWDQGLQJ EDODQFH XQGHU WKHEBKRUWZBNHUP 'LV
ELOOKR® 0 ELOOLRKQ ,)&xV IXQGLQJ FRVWYV YHUVXV 86 GROODU PRQWK /,%25
)< FRQVLVWHQW ZLWK ORZHU IXQGLQJ VSUHDGV IRU RWKHU WULSOH $ OXOWLODWHUD

23(5$7,21%$/ 5,6. 0$1$*(0(17

&RQVLVWHQW ZLWK WKH %DVHO JUDPHZRUN ,)& GHILQHV RSHUDWLRQDO ULVN DV Wtk
SURFHVVHV SHRSOH DQG V\VWHPV RU IURP H[WHUQDO HYHQWY DQG KROGV HFRQRPL
ERWK ILQDQFLDO DQG QRQ ILQDQFLDO SRWHQWLDO LPSDFWV DUH FRQVLGHUHG LQ DVV

,)&xV 2SHUDWLRQDO 5LVN ODQDJHPHQW 250 SURJUDP FRQIRUPV WR D 'LUHFWLYH DSS
DQG UROHYV DQG UHVSRQVLELOLWLHYVY IRU RSHUDWLRQDO ULVN PDQDJHPHQW LQ WKH
RSHUDWLRQDO ULVNV DUH LGHQWLILHG DVVHVVHG DQG PDQDJHG WR HQDEOH VHQL
PLWLIJDWH DYRLG RU WUDQVIHU ,)& VHHNV WR PDQDJH NH\ ULVNV E\ PDLQWDLQLQJ
FRQWUROV

,)& XWLOL]JHV ULVN WUDQVIHU PHFKDQLVPV LQFOXGLQJ LQVXUDQFH DW ERWK WKH SU
IUHTXHQF\ DQG KLJK LPSDFW RSHUDWLRQDO ULVNV ,)& LGHQWLILHY DQG HYDOXDWHYV
DSSURDFK GHWHUPLQHY DYDLODEOH FRQWUDFWXDO WUDQVIHU DQG LQVXUDQFH RS\
UHFRPPHQGHG DSSURYHG VWUXFWXULQJ RI WKDW ULVN DQG WUDFNV LWV HIITHFWLYHC
DJDLQVW FDWDVWURSKLF ORVVHV ZKHUH FRPPHUFLDOO\ YLDEOH

)< 2SHUDWLRQDO 5LVN &RPPHQWDU\

)& FRQWLQXHVY WR GHYHORS DQG LPSOHPHQW HQKDQFHG PHWKRGRORJLHVY WR LGHQW!I
LWV NH\ DFWLYLWLHV 7KH PDLQ 250 WRROV WKDW ,)& XWLOL]JHV LQFOXGH 5LVN DC
RSHUDWLRQDO ULVN HYHQWYVY DQG PRQLWRULQJ RI .H\ 5LVN ,QGLFDWRUV

,)& LGHQWLILHY DVVHVVHV DQG PRQLWRUV RSHUDWLRQDO ULVNV DFURVV WKH IRO(
RSHUDWLRQDO ULVN DUHDV 'HEW (TXLW\ 7UHDVXU\ $GYLVRU\ 6HUYLFHV 7KLUG 3DU!
JXQFWLRQV DQG 6KDUHG 6HUYLFHVY 2Q D TXDUWHUO\ EDVLV ,)&xV FRUSRUDWH 250 IX
DQG D VXPPDUL]HG YHUVLRQ WR WKH $XGLW &RPPLWWHH ,)& DOVR FRQWLQXHV WR IR
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FRXOG GLVUXSW LWV QRUPDO RSHUDWLRQV WKURXJK WKH %XVLQHVV &RQWLQXLW\ OC
DFURVY DOO ,)& RIILFHV

,)&xV RSHUDWLRQV UHO\ RQ WKH VHFXUH SURFHVVLQJ VWRUDJH DQG WUDQVPLVVLRQ |
QHWZRUNV $V LV WKH FDVH IRU ILQDQFLDO LQVWLWXWLRQV JHQHUDOO\ ,)&xV F\EHU\
QHHGV RI LWV EXVLQHVYV DQG HYROYLQJ VRSKLVWLFDWLRQ RI WKH WKUHDW ODQGVFI
WKHP RQ D FRVW HIIHFWLYH EDVLV ZLWKLQ WDUJHWHG OHYHOV FRQVLVWHQW ZLWK WK

7R SURWHFW WKH VHFEXULW\ RI LWV FRPSXWHU V\VWHPV VRIWZDUH QHWZRUNYV DQG
DSSURDFK WR F\EHUVHFEXULW\ ULVN PDQDJHPHQW WR KHOS GHWHFW PDOLFLRXV DFW
VRXUFHV ,Q PDQDJLQJ HPHUJLQJ F\EHU WKUHDWYV :%* UHJXODUO\ UHYLHZV DQG DGD:
WKH OHYHO RI XVHU DZDUHQHVV WR PLWLJDWH WKH ULVNV 2Q D SHULRGLF EDVLYV
F\EHUVHFEXULW\ GHIHQVHVY DQG VWULYHV WR LQFRUSRUDWH LQGXVWU\ VWDQGDUG UL
WHVWLQJ LQWHUQDO DQG H[WHUQDO DXGLWV LQFLGHQW UHVSRQVH WDEOHWRS H[HUF

%86,1(66 5,681$*(0(17

'"HILQLWLRQ DQG 6FRSH RI %XVLQHVYV 5LVN

%XVLQHVY ULVN LV QRQ ILQDQFLDO ULVN UHODWHG WR ,)&xV EXVLQHVV DFWLYLWLH\
IROORZLQJ FRPSRQHQWY ZKLFK DUH GHVFULEHG LQ WKH SDUDJUDSKV EHORZ WRJH\
DGRSWHG HQYLURQPHQW DQG VRFLDO FRUSRUDWH JRYHUQDQFH LQWHJULW\ DQWL
$0/ &)7 XVH RI RIIVKRUH ILQDQFLDO FHQWHUV 2)&V PDQDJHPHQW RI RSHUDWLRQD
PDQDJHPHQW ULVNV DVVRFLDWHG ZLWK H[WHUQDO ILQDQFLQJ DQG PRELOL]DWLRQ DF\

(QYLURQPHQW DQG 6RFLDO 5LVN

(QYLURQPHQW DQG VRFLDO (6 ULVN LV WKH ULVN WKDW ,)& GRHV QRW HIIHFWLYHO\
SBHUIRUPDQFH 6WDQGDUGYVY RQ (QYLURQPHQWDO DQG 6RFLDO 6XVWDLQDELOLW\ SRWHtH
SBHUIRUPDQFH 6WDQGDUGYV IRUP SDUW RI ,)&xV 6XVWDLQDELOLW\ )UDPHZRUN DUWLFXC
GHYHORSPHQW

a 7KH 3HUIRUPDQFH 6WDQGDUGY JXLGH FOLHQWY RQ VXVWDLQDEOH EXVLQHVV SUDFV
WKURXJK DQDO\WLFDO ZRUN VXFK DV HQYLURQPHQWDO DQG VRFLDO DVVHVVPHQWYV
LQ UHODWLRQ WR SURMHFW OHYHO DFWLYLWLHYV

a 7KH 3ROLF\ RQ (QYLURQPHQWDO DQG 6RFLDO 6XVWDLQDELOLW\ GHVFULEHV ,)& V
HQYLURQPHQWDO DQG VRFLDO VXVWDLQDELOLW\

a ,)& V $FFHVV WR ,QIRUPDWLRQ 3ROLF\ UHIOHFWV WKH &RUSRUDWLRQxV FRPPLWPH
LQVWLWXWLRQDO GLVFORVXUH REOLJDWLRQV

)& XVHV WKH 6XVWDLQDELOLW\ )UDPHZRUN DORQJ ZLWK RWKHU VWUDWHJLHVY SROLFL
&RUSRUDWLRQxV GHYHORSPHQW REMHFWLYHV $00 SURMHFW WHDPV DUH UHTXLUHG W
WDUJHWYV XVLQJ VWDQGDUG LQGLFDWRUYV 7KHVH LQGLFDWRUYVY DUH WUDFNHG DQG SH
SURMHFW

JLIXUHWKRZV WKH KLVWRULF (QYLURQPHQWDO DQG 6RFLDO 5LVN 5DWLQJ (655 GLVWUI
(6 ULVN SURILOH RI ,)& V SRUWIROLR 7KHUH ZDV D PHDVXUDEOH LPSURYHPHQW LQ WK

&OLHQW &RUSRUDWH *RYHUQDQFH 5LVN

&RUSRUDWH JRYHUQDQFH ULVN LV WKH ULVN WKDW ,)&xV FOLHQWY KDYH LQHIILFLHQW
UHSXWDWLRQDO RU ILQDQFLDO LPSDFW RQ ,)& ,)& PDQDJHV FRUSRUDWH JRYHUQDQFH
QHZ LQYHVWPHQW SURMHFW FRYHULQJ WKH IROORZLQJ VL[ DUHDV

a (IIHFWLYHQHVV RI WKH %RDUG RI 'LUHFWRUYV

6XIILFLHQF\ RI LQWHUQDO FRQWUROV DXGLW ULVN PDQDJHPHQW DQG FRPSOLDQFH
$GHTXDF\ Rl ILQDQFLDO DQG QRQ ILQDQFLDO GLVFORVXUHV

$GHTXDF\ Rl VKDUHKROGHUVx ULJKWYV

$GHTXDF\ Rl JRYHUQDQFH Rl VWDNHKROGHU HQJDJHPHQW DQG

'"HPRQVWUDWLRQ RI WKH FOLHQWxV FRPPLWPHQW WR LPSOHPHQW KLJK TXDOLW\ FRL

KH ILQGLQJV IURP WKHVH DVVHVVPHQWY DUH FRQVLGHUHG LQ WKH GHFLVLRQ RQ ZKH!

~N oy 0 oy » D
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,QWHJIJULW\ 5LVN

,QWHJIJULWN ULVN LV WKH ULVN RI HQJDJLQJ ZLWK H[WHUQDO LQVWLWXWLRQV RU SHUV|
DQG RU ILQDQFLDO LPSDFW RQ ,)& ,)& ZRUNV ZLWK D ZLGH UDQJH RI SDUWQHUV LQ ,
DRMMAV [URP P XAVQDMIRQDOWR VP DOFRP SDQHY DQG IRP JRYHUP HOMOQAMMRQY \R QRQ JRYHP HQEORUW DQ] DRV 7KXV  HDFK
WUDQVDFWLRQ RU VHUYLFH RSSRUWXQLW\ SUHVHQWY XQLTXH LQWHJULW\ ULVNV DI
ILQDQFLDO LQVWUXPHQW VWUXFWXUH JHRJUDSK\ DQG GXUDWLRQ RI WKH HQJDJHPHQ
'LOLIJHQFH DQG WKHVH DUH XVHG WR

a 8QFRYHU LQWHJULW\ ULVN LVVXHV UHODWHG WR D SURVSHFWLYH SURMHFW RU HQJL

(YDOXDWH DQG DVVHVV LQWHJULW\ ULVNV LQFOXGLQJ GHFLGLQJ RQ KRZ WR PLWL,
VWHSV ZKLFK PD\ LQFOXGH HVFDODWLRQ WR ,)& VHQLRU PDQDJHPHQW

$SSURSULDWHO\ FODVVLI\ LQWHJULW\ ULVNV DQG
a ORQLWRU LQWHJULW\ ULVNV WKURXJKRXW WKH OLIH RI WKH SURMHFW RU HQJDJHPH(

)& FRQGXFWYV $0/ &)7 GXH GLOLJHQFH RQ ILQDQFLDO LQVWLWXWLRQ FOLHQWY DQG IXQ
WR HQVXUH WKDW

a &OLHQW $0/ &)7 SURFHGXUHY DQG FRQWUROV DUH VWUXFWXUHG WR FRPSO\ ZLWK U}
a $0/ &)7 SURFHGXUHY DQG FRQWUROVY DUH DSSURSULDWH IRU WKH FOLHQWxV EXVLQH
a ,PSOHPHQWDWLRQ RI WKH FOLHQWxV $0/ &)7 FRQWUROV LV HIIHFWLYH

)& LV UHTXLUHG WR KDYH UGXH UHJDUGU IRU VDQFWLRQV DGRSWHG E\ WKH 81 6HF:
SURFHVV GHVLJQHG WR SUHYHQW ,)& IURP HQWHULQJ LQWR EXVLQHVV UHODWLRQVKL
JHQHUDOO\ UHTXLUHV LWV EXVLQHVV SDUWQHUV QRW WR YLRODWH 81 VDQFWLRQV RU
81 VDQFWLRQHG HQWLWLHY DQG SHUVRQV $V DQ LQWHUQDWLRQDO RUJDQL]DWLRQ )¢
RI LQGLYLGXDO PHPEHU FRXQWULHV +RZHYHU DV SDUW RI LWV RYHUDOO ULVN DVVHYV
ULVNV WKDW PD\ DULVH IURP YDULRXV QDWLRQDO VDQFWLRQV UHJLPHV WR WKH H[WHQC

,)& KDV DOVR GHYHORSHG SURFHGXWH&VIEYU AOLHO\WMW D QUK ¥ SSRFGIVRIUV E\

a 'HWHUPLQLQJ ZKHWKHU DQ 2)& LV HOLJLEOH WR VHUYH DV DQ LQWHUPHGLDU\ MXU
SXEOLVKHG SHHU UHYLHZV ZKLFK SURYLGHV D EURDG LQWHUQDWLRQDO SHUVSHFW|

a S5HTXLULQJ WKH FOLHQW WR SURYLGH LQIRUPDWLRQ WR VXSSRUW WKH GHWHUPLQD
QRW EHHQ GHVLJQHG IRU WD[ HYDVLRQ DEXVH RU RWKHU LOOHJLWLPDWH SXUSRVHV

2SHUDWLRQDO &RQIOLFW RI ,QWHUHVW 5LVN

2SHUDWLRQDO FRQIOLFWYVY RI LQWHUHVW FDQ DULVH ZKHQ ,)& KDV UHODWLRQVKLSV ZL
ZKHUH WKH LQWHUHVWY RI WKRVH SDUWLHY LQFOXGLQJ ,)&xV RZQ LOQWHUHVWYVY PLJKYV
DQG VFRSH RI SURGXFWV DQG VHUYLFHV WKDW ,)& SURYLGHV WR LWV FOLHQWYV LQ |
8SVWUHDP DQG WKH GLIITHUHQW UROHYV SOD\HG E\ RWKHU :%* HQWLWLHYV DFWXDO R
QRUPDO FRXUVH RI LWV DFWLYLWLHYV ,)& UHFRJQL]JHYV WKDW DGYHUVH OHJDO UHSXW
VXFK FRQIOLFWY DUH QRW PDQDJHG ,)& KDV LPSOHPHQWHG SROLFLHVY DQG SURFHGXU|

'DWD 3ULYDF\ DQG 'DWD $FFHVV ODQDJHPHQW 5LVN

'LWK WKH JURZLQJ LPSRUWDQFH RI GDWD WR LWV FOLHQWY SDUWQHUV DQG YHQGRI
EXLOGLQJ RXW LWV FRQWUROV DQG SURWHFWLRQV LQ WKH DUHD RI GDWD SULYDF\ DQ
WKH :%* DGRSWHG D SHUVRQDO GDWD SULYDF\ SROLF\ UHIOHFWLQJ JOREDO SULQFLSO
GD\ ,)& DGRSWHG D FRPSUHKHQVLYH SROLFLHVY DQG SURFHGXUHV IUDPHZRUN WR RS
DSSURSULDWH WHFKQLFDO VDIHJXDUGY DQG WUDLQLQJ 2Q GDWD DFFHVV PDQDJHPHC(
FODVVLILFDWLRQ DQG FRQWURO IUDPHZRUN

(IWHUQDO )LQDQFLQJ DQG ORELOL]DWLRQ 5LVN

$V ZHOO DV XVLQJ LWV RZQ UHVRXUFHV WR LQYHVW LQ DQG SURYLGH DGYLFH WR FOL
LQVWLWXWLRQDO LQYHVWRUVY OHQGHUV DQG GRQRUV WKURXJK VHYHUDO GLIIHUHQW
ZLWK RYHUVLJKW RI VXFK IXQGV ,)& GRHV QRW PHHW LWV FRQWUDFWXDO REOLJDWLRC

7R PLWLJDWH WKLV ULVN ,)& ZRUNV ZLWKLQ DJUHHG IUDPHZRUNV ZKLFK HVWDEOLVK ,
SDUWLHV )RU H[DPSOH ZKHUH ILQDQFLQJ WR FOLHQWYV LV PRELOL]JHG WKURXJK % /|
IROORZV GHILQHG SURFHVVHV WR LGHQWLI\ FR ILQDQFLHUV DGYLVH RQ VWUXFWXULQ.
FDVHV ILQDQFLQJ IURP WKLUG SDUWLHV LQFOXGLQJ GRQRUV LV DGPLQLVWHUHG WKL
DOO ,)& WUXVW IXQG SURSRVDOV DQG DJUHHPHQWY DQG RYHUVHHLQJ ,)& V WUXVW [X
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SURFHVVY WR PDNH GHFLVLRQV IRU WKH EHQHILW RI FRPPRQ LQYHVWRUV LQ $0& PDQD
RYHUVLIKW E\ WKH %XVLQHVV 5LVN DQG &RPSOLDQFH '"HSDUWPHQW

)< (QYLURQPHQWDO 6RFLDO 5LVNV &RPPHQWDU\

JRFXVHG VXSHUYLVLRQ HIIRUWY LQ WKH ODVW ILYH ILVFDO \HDUV KDYH LPSURYHG WK}
QXPEHU Rl SRRUO\ SHUIRUPLQJ SURMHFWY GHILQHG DV D KLVWRULFDO (655 RI DQG
ULVNVY DQG DYRLGDQFH DQG FRQWURO RI DGYHUVH RXWFRPHV ,Q )< WKH SDQGHPLF
YLUWXDO VXSHUYLVLRQ DFWLYLWLHYVY DQG FOLHQW YLUWXDO PHHWLQJY DQG GRFXPHQ'
SHUIRUPDQFH

YLIXUH (655 'LVWULEXWLRQIYHQG

(655 GLVWULEXWLRQ VFDOH ([FHOOHQW 6DWLVIDFWRU\ 3DUWO\ 8QVDWLVIDFWR
D EDVHOLQH DQG LV WKHQ XSGDWHG DIWHU HDFK VXSHUYLVLRQ DFWLYLW\

6(&7,29,, &5,7,&%$/ $&&2817,1* 32/,&,(6

,)&xV VLJQLILFDQW DFFRXQWLQJ SROLFLHV DV ZHOO DV HVWLPDWHV PDGH E\ 0DQDJ
DFFRXQWLQJ SROLFLHV UHTXLUH ODQDJHPHQW WR PDNH KLJKO\ GLIILFXOW FRPSOH
LQKHUHQWO\ XQFHUWDLQ DQG VXVFHSWEKE OFR QYRRPLTBQIHH GLRMQGD § FLR Q) EYADWHPHQW V
VLIJQLILFDQW DFFRXQWLQJ SROLFLHV LQFOXGLQJ D GLVFXVVLRQ RI UHFHQWO\ DGRSW
GHYHORSPHQWY &HUWDLQ RI WKHVH SROLFLHV DUH FRQVLGHUHG WR EH UFULWLFDC
RSHUDWLRQV VLQF D QUKHHP\H®RTKDRNH GLIILFXOW FRPSOH[ RU VXEMHFWLYH MXGJPHQW\
WKDW DUH LQKHUHQWO\ XQFHUWDLQ

7KHVH SROLFLHV LQFOXGH

& 'HWHUPLQLQJ WKH IDLU YDOXH RI HTXLW\ LQYHVWPHQWY GHEW VHFXULWLHV ORD(
TXRWHG PDUNHW SULFHV DQG DUH DFFRXQWHG IRU DW IDLU YDOXH

a 'HWHUPLQLQJ WKH OHYHO RI UHVHUYH DJDLQVW ORVVHV LQ WKH ORDQ SRUWIROLR

'"HWHUPLQLQJ WKH OHYHO DQG QDWXUH RI LPSDLUPHQW IRU GHEW VHFXULWLHV FDLU
RWKHU FRPSUHKHQVLYH LQFRPH 2&, DQG

a 'HWHUPLQLQJ WKH IXWXUH SHQVLRQ DQG SRVWUHWLUHPHQW EHQHILW FRVWV DQG
PDUNHW LQWHUHVW UDWHV SDVW H[SHULHQFH DQG EHVW HVWLPDWH RI IXWXUH EH

0DQ\ RI ,)&xV ILQDQFLDO LQVWUXPHQWY DUH FODVVLILHG LQ DFFRUGDQFH ZLWK WKH
IDLU YDOXH PHDVXUHPHQWY DQG GLVFORVXUHV ZKLFK SHUPLW WKH IDLU YDOXH DQG |
PRGHOV RU PHWKRGRORJLHV XWLOL]JLQJ VLIQLILFDQW LQSXWV WKDW DUH QRQ REVHUY
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,)& UHSRUWYV DW IDLU YDOXH DOO RI LWV GHULYDWLYH LQVWUXPHQWY OLTXLG DVVHW
DQG FHUWDLQ ERUURZLQJV DQG ORDQV ,Q DGGLWLRQ YDULRXV LQYHVWPHQW DJUHE
DFFRXQWLQJ SXUSRVHV DUH VHSDUDWHO\ DFFRXQWHG IRU DV GHULYDWLYH DVVHWYV |
IRU DW IDLU YDOXH EDVHG RQ WKH IDLU YDOXH KLHUDUFK\ HVYWDEOLVKHG E\ DFFRXQW
GHVFULEHG LQ PRUH GHWDLO )® 1RRVMHWR DQGBWHGWRLQHMLDO VWDWHPHQWYV

7KH FKDQJH LQ IDLU YDOXH RI ERUURZLQJY FDUULHG DW IDLU YDOXH UHVXOWLQJ IURF
ZKLOH WKH UHPDLQLQJ FKDQJH LQ IDLU YDOXH LV UHSRUWHG LQ 1HW ,QFRPH

0ODQ\ RI ,)&xV ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH DUH YDOXHG
ZKHUH WKH VLIJQLILFDQW DVVXPSWLRQV DQG LQSXWV DUH PDUNHW REVHUYDEOH 7Kt
ZKHUH WKH VLIJQLILFDQW DVVXPSWLRQV DQG LQSXWY DUH QRW PDUNHW REVHUYDEOH
QHW SUHVHQW YDOXH RI HVYWLPDWHG IXWXUH FDVK IORZV ODQDJHPHQW PDNHV QXPHL
DQ DVVHVVPHQW DERXW WKH FRXQWHUSDUW\xV ILQDQFLDO SRVLWLRQ DQG SURVSHF\
YRODWLOLW\ DQG H[SHFWHG PRYHPHQW LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV &KDC
DPRXQWYV UHSRUWHG DV DVVHWY DQG OLDELOLWLHY DQG WKH UHODWHG XQUHDOL]HG
IDLU YDOXH FRPSXWDWLRQV DIIHFW ERWK WKH ,QYHVWPHQW VHUYLFHKV FRQE VRIHLDE/DM
ILQDQFLDO VWDWHPHQWYV IRU IXUWKHU GLVFXVVLRQ RI ,)&xV EXVLQHVV VHIPHQWYV

5(6(59( $*$,167 /266(6 21 /2316 $1' 2)) %$/$1&( 6+((7 &5(',7 $55$1*(0(176

,)& UHFRJQL]HY D UHVHUYH IRU FUHGLW ORVVHV WKDW LV GHGXFWHG IURP WKH DPR
DPRXQW H[SHFWHG WR EH FROOHFWHG RQ WKH ILQDQFLDO DVVHW RQ WKH EDODQFH
HVWLPDWH RI H[SHFWHG FUHGLW ORVVHV RYHU WKH UHPDLQLQJ FRQWUDFWXDO OLIH |
FRQVLGHUV WKH UHOHYDQW LQSXWV DQG DVVXPSWLRQV UHTXLUHG WR SHUIRUP WKH
FXUUHQW ORDQ SRUWIROLR GDWD GDWD UHOHYDQW WR FXUUHQW HFRQRPLF FRQGLWI
HFRQRPLF FRQGLWLRQV ,QSXWV DQG DVVXPSWLRQV DUH TXDQWLWDWLYH RU TXDOL\
YDULDEOHY UHOHYDQW WR WKH ORDQ SRUWIROLR LV RQH RI WKH FULWLFDO DVVXPS!
DJDLQVW ORVVHV RQ ORDQV DUH HVWDEOLVKHG WKURXJK D UHYLHZ SURFHVV XQGHUW
SRUWIROLR UHVHUYH IRU H[SHFWHG ORVVHYVY GHWHUPLQHG IURP WKH KLVWRULFDO OR\
ORVVHVY RQ WKH VHIPHQWY DVVRFLDWHG ZLWK WKH ORDQ FODVV ZLWK VLPLODU ULVN
UHVHUYH UHSUHVHQWLQJ WKH UHVHUYHY DVVLIQHG WR LQGLYLGXDOO\ HYDOXDWHG OF
,QIRUPDWLRQ DQG HYHQWYV ZLWK UHVSHFW WR WKH ERUURZHU DQG RU WKH HFRQRPLTF
GHWHUPLQLQJ D ORVV UHVHUYH LQFOXGH EXW DUH QRW OLPLWHG WR WKH ERUU!
UHRUJDQL]DWLRQ FUHGLW UDWLQJ GRZQJUDGH DV ZHOO DV JHRSROLWLFDO FRQIOLFW
JRYHUQPHQW DFWLRQ DQG QDWXUDO GLVDVWHU 7KH ULVNV LQKHUHQW LQ WKH SRUW
WKRVH SURYHQ WR H[LVW E\ SDVW H[SHULHQFH DQG LQFOXGH FRXQWU\ V\VWHPLF U/
PDUNHWY XQLQVXUHG DQG XQLQVXUDEOH ULVNV QRQSHUIRUPDQFH XQGHU JXDUD
PLVUHSUHVHQWDWLRQ LQ D ERUURZHU V ILQDQFLDO VWDWHPHQWY 7KH UHVHUYH DJD
LQFRPH LQ WKH IRUP RI D SURYLVLRQ IRU ORVVHV RQ ORDQV /RDQV ZULWWHQ RIlI DV
UHVHUYH

7KH UHVHUYH DJDLQVW ORVVHV RQ ORDQV LV VHSDUDWHO\ UHSRUWHG LQ WKH FRQV
,QFUHDVHVY RU GHFUHDVHY LQ WKH UHVHUYH OHYHO DUH UHSRUWHG LQ WKH LQFRPH
ORVVHV RQ ORDQV RII EDODQFH VKHHW FUHGLW H[SRVXUHVY DQG RWKHU UHFHLYDEOHYV

,)& UHFRJQL]JHV D UHVHUYH IRU FUHGLW ORVVHV RQ RIIl EDODQFH VKHHW FUHGLW H[SR
RWKHU RIl EDODQFH VKHHW DUUDQJHPHQWY SULPDULO\ UHVHUYH IRU FUHGLW ORVVF
FUHGLW ORVVHV RYHU WKH FRQWUDFWXDO SHULRG LQ ZKLFK ,)& LV H[SRVHG WR FUH
XQOHVV WKDW REOLJDWLRQ LV XQFRQGLWLRQDOO\ FDQFHOODEOH E\ ,)& OHWKRGROR
VKHHW FUHGLW H[SRVXUHV LQFOXGLQJ ORDQV FRPPLWWHG EXW QRW GLVEXUVHG DL
UHVHUYH IRU FUHGLW ORVVHV IRU WKH GLVEXUVHG ORDQ SRUWIROLR 5HVHUYH DJDL
ZLWKLQ 3D\DEOHV DQG RWKHU OLDELOLWLHY RQ WKH FRQVROLGDWHG EDODQFH VKHHYV
LQ QHW LQFRPH 7KH UHVHUYH DJDLQVW ORVVHV RQ ORDQV DQG RII EDODQFH VKHHW
VHIPHQW RI ,)& VHH 1RWH 6 WR WKH )< FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IR



,17(51$7,21$/ ),1$1&( &25325%$7,21 3DJH

ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV

,03$,50(17 2) '(%7 6(&85,7,(6

,)& DVVHVVHV DOO GHEW VHFXULW\ LQYHVWPHQWY DFFRXQWHG IRU DW IDLU YDOXH W|
,)& DGRSWHG WKH JXLGDQFH XQGHU $6& IRU DYDLODEOH IRU VDOH GHEW VHFXUL)
ZKHWKHU DOO RU D SRUWLRQ RI WKH XQUHDOL]JHG ORVV RQ VXFK VHFXULWLHV LV D FLU
UHFRUGLQJ D ZULWH GRZQ DV UHTXLUHG E\ SUH $6& JXLGDQFH :KHQ LPSDLUPHQW L
LQFRPH LI FHUWDLQ FRQGLWLRQV DUH PH¥W BRQHRWDGOMG & Q LIRD/QHF I$SDW RV W R YWH P HQ W\
LQWHQG WR VHOO WKH VHFXULW\ DQG LW LV QRW PRUH OLNHO\ WKDQ QRW WKDW ,)& Z
WKH LPSDLUPHQW FKDUJH LV VHSDUDWHG LQWR WZR FRPSRQHQWYV WKH FUHGLW C
ORVVHV WKURXJK QHW LQFRPH OLPLWHG WR WKH DPRXQW E\ ZKLFK WKH VHFXULW\x\
LPSDLUPHQW ORVVHV DUH DOORZHG ZKHQ WKH FUHGLW RI WKH LVVXHU LPSURYHV DQ
28&,

3(16,21 $1' 27+(5 32675(7,5(0(17 %(1(),76

,)& SDUWLFLSDWHY DORQJ ZLWK ,%5' DQG 0,*$ LQ SHQVLRQ DQG SRVWUHWLUHPHQW
PHPEHUV 7KH XQGHUO\LQJ DFWXDULDO DVVXPSWLRQV XVHG WR GHWHUPLQH WKH SUR
DQG WKH IXQGHG VWDWXV DVVRFLDWHG ZLWK WKHVH SODQV DUH EDVHG RQ ILQDQFLEL
EHVW HVWLPDWH RI IXWXUH EHQHILW FRVW FKDQJHVY DQG HFRQRPLF FRQGLWLRQV $C
DOORFDWHG EHWZHHQ ,%5' ,)& DQG 0,*$ EDVHG XSRQ WKHLU HPSOR\HHVx UHVSHFWLY
WKHLU SURSRUWLRQDWH VKDUH RI DQ\ FRQWULEXWLRQV PDGH WR WKHVH SODQV E\ ,%
R1 vDODU\ )RU IXUWKHU GHWDLOV )SORRQN RJHIE D WHG 1IR @ Bl QF WLROWKRMHD WHP HQ WV
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5(68/76 2) 23(5%$7,216

9’1’

29(59,(:

7KH RYHUDOO PDUNHW HQYLURQPHQW KDV D VLJQLILFDQW LQIOXHQFH RQ ,)&xV ILQDQF

FRPSUHKHQVLYH LQFRPH DQG LQIOXHQFHV RQ WKH OHYHO DQG YDULDELOLW\ RI QHW L

7DEOH ODLQ (OHPHQWV RI 1HW ,QFRPH DQG &RPSUHKHQVLYH ,QFRPH

6,1,),&$17 ,1)/8(1&(6

(1(0(176
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,)&xV QHW LQFRPH ORVV IRU HDFK RI WKKHBDVW UVYSUHWHQWHBDEHVORQGSE LQ PLOOLF
JLIXUH ,)& V 1HW ,QFRPH /RVV )LVFDO <HDUV

7KH IROORZLQJ SDUDJUDSKV GHWDLO )¥LJQDR)&F DRRY K DUQ D Q- SFHHIW REGR/ QL RFFQWKREGIIGE D
ILQDQFLDO VWDWHPHQWYV

,)& UH S RIWQNFIREGRH PLOOLDRQ LIV FRPSDUBEBWMR D PLOOLRQ LAXH PLO QODFQ HDD/\H
SULQFLSDOOWXMKHHRROWZRIQJ

JLIXUH &KDQJH LQ 1HW ,QFRPH VYRVB6 LQ PLOOLRQYV

$ PRUH GHWDLOHG DQDO\VLVY RI WKH FRPSRQHQWYV RI ,)&xV QHW LQFRPH IROORZV

,QFRPH IURP /RDQV DQG *XDUDQWHHY LQFOXGLQJ 5HDOL]JHG *DLQV DQG /RVVHV RQ /RELC

,QFRPH IURP ORDQV DQG JXDUDQWHHV LQFOXGLQJ UHDOL]JHG JDLQV)DPQGVRRDOHG RQ
PLOOLRQ FRPSDUHG QOWKQ D@GHFURDVHPLOOLRQ 7KH GHFUHDVH ZDV SULPDULO\ GULY

,)& V 1HW ,QFRPH /RVV DUH QRW GLUHFWO\ FRPSDUDEOH GXH WR WKH DGRSWLRQ RI $68 LQ )<
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GHVSLWH DQ LQFUHDVH LQ RXWVWDQGLQJ ORDQV 5HDOL]JHG JDLQV RQ ORDQV LQFOXG
ORDQ

7KH GLVEXUVHG ORFQ HBERWHG RPLEOLRQ IURPLOOLERQHDW WR PLOOLRQHDW 7KH
LQFUHDVH LQ WKH GLVEXUVHG ORDQ SRUWIROLR LV GXH WR @QHZOGRCE XDY B PHXQUIM @
H[FKDQJH UDWH IOXFAXDWRROMIDUWLDOO\ RIITVHW E\ UHGXFWLRQ LQ ORDQV FROONMLWRO Q
)< ,)&xV UHSRUWLQJ FXUUHQF\ WKH 86 GROODU GHSUHFLDWHG VLJQLILFDQWO\ DJI
UHQPLQEL 6RXWK $IULFDQ UDQG %UD]LOLDQ UHDO OH[LFDQ SHVR DQG ,QGLDQ UXSHH
LQWHUHVW DQG FKDUJHV FRVW RI VDOHV ORDQ FRQYHUVLRQV DQG WUDQVIHUYV

7KH ZHLJKWHG DYHUDJH FRQWUDFWXD@HLQWHADRW W ERIMH RRQ MORRQM DW UHIOHFWLQJ
GHFOLQH LQ /, %25 UDWHV DV PDQ\ RI ,)&xV ORDQV SHULRGLFDOO\ UHSULFH

1RQ SHUIRUPLQJ /RDQV

13/VGHFUHDEMHG PLOOLRQ IURBOOLRQ RI WKH GLVEXUWXI@E ORDQQ R R U VW ILROOOIRRMI

7TKBHFUHDMWY PDLQO\ GXH WR SRVLWLYHPEOOHBRSRE OFFRAIQW RI FDVK FROOHFW
ORVVHV RQ VDPHORILRQ UHGXFHWOERQ RI QHZ 13)<DGGLOWRR@W JUHDWHU WKDQ PLOO
PLOOLRQ ZHUH SODFHG LQ 13/ VWDWXV

JLIXUH 1RQ 3HUIRUPLQ3G6RDQWLOOLRQV

BURYLVLRQV IRU /RVVHV RQ /RDQV 21l DODQFH 6KHHW &UHGLW ([SRVXUHV DQG 2WKHL

2Q -X0O\ , )& DGRSWHG $6& E\ PHDQV RI D RQH WLPH FXPXODWLYH HIIHFW DGM)>
ORDQVY D FRQWUD DVVHW DQG HVWDEOLVK D UHVHUYH DJDLQVW ORVVMHHVM ORRIR X DA G
GHFUHDVH UHWDLQHG HDUQLKH W XERXODWILFEBLRIQHFW RI DGRSWLRQ RI $68 R1 F
RQ XQGLVEXUVHG ORDQV RI PLOOLRQ FUHGLW ORVVHV RQ GLVEXUVHG ORDQV RI
QHW UHGXFWLRQ RI FUHGLW ORVVHV RQ $FFUXHG LQWHUHVW RI PLOOLRQ

3XUVXDQW WR WKH DGRSWLRQ RI $68 JHQHUDO DQG VSHFLILF UHVHUYH DJDLQV\
SRUWIROLR DQG LQGLYLGXDO UHVHUYH DJDLQVW ORVVHV DQG SURYLVLRQ IRU ORVVHYV

,)& UHFRUG HGI OHPWW RI SRURYRWIMHY RQ ORDQV RIlI EDODQFH VKHHW FUHGLW H)®R RQUL
)< SURYLRLRQPLOODRQ IDQDO\]HG DV EHORZ 86 LQ PLOOLRQV

7DEOH ,QGLYLGXDO DQG 3RUWIROLR 3URYLYERQ'YXHOHDVH RI 3URYLVLRQ
86 LQ PLOOLRQV )< )<

SRUWIROLR SURYLVLRQ UHOHDVH RI SURYLVLRQ RQ GLVEXUVHG ORDQV

,QGLYLGXDO SURYLVLRQ UHOHDVH RI SURYLVLRQ RQ GLVEXUVHG ORDQV
,QGLYLGXDO SURYLVLRQ UHOHDVH RI SURYLVLRQ RQ XQGLVEXUVHG ORDQV o]
SRUWIROLR SURYLVLRQ UHOHDVH RI SURYLVLRQ RQ XQGLVEXUVHG ORDQV o]
SURYLVLRQ UHOHDVH RI SURYLVLRQ RQ RIIl EDODQFH VKHHW FUHGLW H[SRVXUHV DQC

7RWDO

,QFOXGHM.OOLRQ UHSRUWHG DV GHEW VHFXULX\QHYV RQ W KH CuDIERQB OH 6KHHW DV RI
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SURMHFW VSHFLILF GMHGRORGY FRWIYURRPKBG RI WKH LQGLYLGXDO SURYLVLRQ DQG SURYI
ORVVHV RQ)®RDQV LQ

7TRWDO UHVHUYH DIJDLQGWFORMMHG RDOORBQVIURROOLRQ DV RI -XQH PLOONRXOQNM RI
DQODO\]HG DV IROORZV

JLIXUH /RDQ /RVV 5HVHUYH IRU 'LVEXUVHG DQ8&5 8 QG IPLEDXOUNRHGE/ /RDQV

$WXQH UHVHUYH DJDLQVW ORVVHV RQ GL VEXUYIHR C(RALDMXWHWPRWDOHGE YDOXH RI GL
DPRUWL]HG FRWVWWOOLRQ BWKQH D GHFURDVH PLOOLRQ IURP -XO\ SHVHUYH D
XQGLVEXUVHG ORDOQFNL®EMWDOHED W 7TKBBHFUHDQ@HUHVHUYH DJDLQVW ORYV\WH\O RDQVE RK
SURYLRLRQPLOOLRQ QHW ZUPWGIORIRY BFDUWLDOO\ RIIVBRVEHROWH® WRFKBHKWYH KH
8 6 GROODU GHQRPLQDARLO® ICRRDQV RI

5HVHUYH DJDLQVW-XO®RWVHV DMIBHFWY FUHGLW ULVN DVVHVVPHQWY DV Rl WKDW GDWt}
DJDLQVW ORVVHV FDUULHV D KHLJKWHQHG GHJUHH RI XQFHUWDLQW\ DQG MXGJPHQW
DSSURSULDWHQHVV Rl ,)&xV UHVHUY-XK@HIDLQVWEORNMVHRGBQLGRDEG MKH LPSDFW RI &2¢
LWV UDWLQJ VI\VWHP WKDW FODVVLILHV LWV ORDQV DFFRUGLQJ WR FUHGLW ZRUWKL
UHGXFWLRPBLRIOLRQ RI WKH TXDOLWDWLYH RYHUOD\ UHODWHG WR HVWLPDWHG ORVVHYV
UHIOHFWHG LQ WKH FUHGLW UDWLXQQM RI LQEXW DGXTHU WRUQRXHIHWP DMQYV 7KH TXDOLWLE
D WX Q H PLOOLRQ DW -XQH

,QGLYWGXWDHOUYH DJDLQVW ORVVHV-RQHGLVERUVHGLORDAPDWO -RQHOW DUH KHOG DJD

LPSDLUHG GLVEXUVHG ROLRDQRQRPLOOL-RKQ HOW D FRYHUDJH UDWLBWKIQH 7KH
GHFUHDVH LQ FRYHUDJH UDWLR ZDV PDLOPLMOGOHAHR WPR QG W Z UQWHHDIVH RIQ WKH LPSDLU
PLOOLRQ

,QGLYLGXDO UHVHUYH DJDLQVW ORVVHYHRQ X@QGL VEDOAX/IHRBWXRBIQVY DWDUH KHOG DJD
XQGLVEXUVHG LPSDLWPHGO® ORDIXD RD W D FRYHUDJH UDWLR QRH

,QFRPH /RVV ITURP (TXLW\ ,QYHVWPHQWY DQG $VVRFLDWHG 'HULYDWLYHV

,)& VHOOV HTXLW\ LQYHVWPHQWY ZKHUH ,)&xV GHYHORSPHQWDO UROH LV FRPSOHWH
DQG ZKHUH DSSOLFDEOH ORFN XSV KDYH H[SLUHG *DLQV DQG ORVVHV RQ HTXLW\ L
UHDOL]HG DQG XQUHDOL]HG JDLQV

,QFRPH IURP HTXLW\ LQYHVWPHQW DQG DVVRFLDWHG GHULYDWLYHV FRQVLVWLQJ RI C
LQFUHDVHG ERLOOLRIRMIMRFP/ PLOODNRQ WEFRRH PLOODRQ LQ

)& UHFRJQL]JHG UMDL@QRAPHBTEHW\ LQYHVWPHQWY DQG DV VRIFQ O YWRIG LOM UFIRYPISWD UG/ VYRR Q |
RI PLOOLRQ DQ LQFURMDVALOGIHODLIBGAW G ORVVHYV RQ HTXLW\ LQYHVWPHQWYV DQG
FRQFHQWUDWHG LQ D VPDOO Q)P E HWKR U H@ZHEQMHPHOPHOQ W WKDW JHQHUDWHG LQGLYL
H[FHVV RI PLOOLR QP WRO\LIRMHIIIYE VWPHQWY WKDW JHQHUDWHG LQGLYLGXDO UHDOL]I
WRWDOL®LOOLRQ R4 QHW UHDOL]HG JDLQWZHRR®BBVYWEHYR/'V WKDW JHQHUDWHG LQ
ORVVHV LQ H[FHVV RI PL®DQRQRERWHIBLIMWPHQWY WKDW JHQHUDWHG LQGLYLGXDO
RI PLOOLRQ WRWODOLRY RRY QHW UHDOL]HG JDLQV )kYLWRQY® QPERMHRQ DV FRPSD

PLOOLRQ BQGLYLGHQG IURP RQH LQYHVWPHQW LQ ILQDQFLDO PDUNHWYV LQ $VLD WR

1HW XQUHDOQ@AGHTXLW\ LQYHVWPHQWY DQG DVVRFPRW 6 [FR@HLRPYDDNLHG W R HUHDR K\QHMH [
RI PLOODLRQ LQ
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7KH UHFRUG SHUIRUPDQFH RI ,)&xV HTXLW\ SRUWIROLR LQ )< UHIOHFWV WKH PDUN!
WKURXJKRXW )< LQ ERWK GHYHORSHG DQG HPHUJLQJ PDUNHWV ,)& KDG D YHU\ VWU
ZKLFK LQ VRPH FDVHV ZHUH GULYHQ E\ LQGLYLGXDO DVVHW SHUIRUPDQFH 7KH LOB&, (
)< PDLQO\ GULYHQ E\ ULVLQJ YDOXDWLRQV LQ D QXPEHU RI FRXQWULHYV

,QFRPH IURP '"HEW 6HFXULWLHY DQG 5HDOL]HG *DLQV DQG /RVVHV RQ 'HEW 6HFXULWLH)

,QFRPH IURP GHEW VHFXULWLHV DIQ¥F DN ERHFAGDAVID® LGRHU LIPRMOYRY W® PLOOLRQ LQ
7KHQFUHZDASIULPDUIQR BRWKHU WKDQ WHPSRUDU\ LPSDLUPHQWY RO GHREW DYKFX WRVLHV |

(IMHFWLYH -XO\ , )& DGRSWHG WKH JXLGDQFH XQGHU $6& IRU DYDLODEOH IRU
PRGHO WR GHWHUPLQH ZKHWKHU DOO RU D SRUWLRQ RI WKH XQUHDOL]J]HG ORVV RQ VXI|
ORVVHV LQVWHDG RI UHFRUGLQJ DQ LPSDLUPHQW DV UHTXLUHG E\ SUH $6& JXLGEL

LPSDLUPHQWYVY RQ GHEW bWRRASDUIHGRWERON)RQ ZROLFK ZHUH ODUJHO\ FUHGLW UHODWH(
, )& UHFRUGHG D SURYLVLRQ IRU ORVWHOWBRRQGHEW VHFXULWLHV RI

S5HDOLUJBIGEAQHWH JKBEU PLOOLDRQ ZRHQ FRPSDUKHG BRWKLQFOXGHG D PLOOLRQ JDLQ R
VHEXULW\ 7RHEHFDBMRYRVIHQWHUHVW LRIFKRPIHRAQ! GULYHQ E\ WKH LPSDFW RI ORZHU LQWHL
E\ WKH LQFUHDVH GXH WR KLJKHU YROXPH RI GHEW VHFXULWLHV

,QFRPH IURP /LTXLG $VVHW 7UDGLQJ $FWLYLWLHYV

7KH OLTXLG DVVHWYV SRUWIROLR LQFOXGLQJ GHULY DWIFUHMEDIQG EQB W LRIQ VIREFRAYQQ IWR- @ V
-XQH WR ELOOLR@HDW TKHQFUHDX¥H ZDV SULPDULOLNEPUHRNRHEQOOLRQ LQ WKH 1
IXQGHG SRUWIROLR ZLWK FRQWULEXWLRQV IURP QHW HTXLW\ GLYHVWPHQWY DQG QHW
7KH )XQGHG /LTXLGLW\ SRUWEROIOR BB} BEXHQW& PDHW GLVEXUVHPHQWY WR FOLHQWYV HI[F}

,QFRPH QHW RI DOORFDWHG IXQGLQJ FRVWYV IURP OIPPLAGLRY VHIWV SDWIHEGL QRR D PWR QL
)< D GHFURDVHPLOOLRQ

L, QWHUHVW ) QFRWVRIWIDPDHRELOOLRQ FRPSDRIHBOWRQ LMKH SRUWIR® IDRRKIOPP@HUDWIHG YDOX
JDLQWRWDOPQROODRQ +H®ROGLQIV LQ RWKHU SURGXFWYVY LQFOXGLQJ 86 7TUHDVXULHV JOR
ERQGV DQG GHUPELNDMHQHRGO O LARRRYV RIHP UHVXOWLDDVDQURBWLIHG DQG XQBPHODOLRKG 7K
FRPSDUHVJWERQQHWOL]HG DQG XQUMDIDAIRGQ LR

, Q)< WKH OLTXLG DVVHWV SRUWIROLRY RXWSHRUBOBRG@ WKXWS HEHRBRO DE® VEE\H
FDSLWDO PDUNHWY FRQWLQXHG WR UHFRYHUY |URRVW KR HEBWFW BH DVKWH | RLQREIHP\L ¥ HRQW |
SUH &29,' OHYHOV 7KH LPSURYHG RXWORRN IRU JURZWK VSXUUHG LQ ODUJH SDUW
ULVLQJ VWRFN PDUNHWY DQG SULFHV IRU LQGXVWULDO FRPPRGLWLHV ,QFUHDVLQJ LQ
OHYHOV OHG E\ ULVLQJ UQRPLQDOU \LHOGV &RQWLQXHG 86' OLTXLGLW\ SURYLVLRQ E
FXUUHQF\ EDVHVY DQG UHGXFHG GHYLDWLRIQWHU RFRJ H Q WWH WH\UW DWW HR 8 B ISWAH F X U LW L]
GHYLDWLRQV IURP LQWHUHVW UDWH SDULW\ ZHUH WKH SULPDU\ FRQWULEXWRUV WR H]J
XQUHDOL]HG FDSLWDO JDLQV :KLOH SULFH LV D SRRU LQGLFDWRU IRU PDUNHW WLPLQ
IXWXUH UHWXUQV IURP WKH OLTXLGLW\ SRUWIROLR

$WXQH DQ-XQH wubDGLQJ VHFXULWLHY FODVVLILHG DV /HYHO VHFXULWLHV Wtk
WKH IDLU YDOXH RI WKH VHFXULWLHY ZHUH DQ LQVLJQLILFDQW SURSRUWLRQ RI WRWD

&KDUJHV RQ %RUURZLQJV

,)&xV FKDUJHV RQ GEHRAUMRLEGVPLOOLRQ IURROOLRQ LQHW RRLOOLRQ JDLQ RQ H[WLQ
ERUURZLQJV PWRODRQ LGHW FPILOOLRQ JDLQ RQ H[WLQJXLVKPHQW RI ERUURZLQJV GXH
FRPSDUNG WR

7KH ZHLJKWHG DYHUDJH FRVW Rl ,)&xV ERUURZLQJV RXWVWDQGLQJ IURP PDUNHW VRXL
H[FOXGLQJ VKRUW WHUP ERUURZLQJV IURP PDDWHW DQG R\® K AU HDRRU FBIXK Q2D V

7KH VL]H Rl WKH ERUURZLQJV SRUWIROLR H[FOXGLQJ VKRUW WHUP ERUURZLQJV QH
GLVFRXQWV QHW DQG |IDGWH FDIEHHBGEN ORI QW VURP ELOOLR@HDW WR ELOOLRQ
-XQH

2ZWKHU ,QFRPH

2WKHU LQFRPHIROOLKQ IRV PLOGLBROWHKDQ PLOOLDRQ UEH UHWXUQ RQ 3RVW (PSOR\PH
3(%3 DVVHWYV LQFUHDVHG E\ PLPDOLRURWRDLQ RUOO DRI PPRQEQAQGULYHQ E\ KLIKHL
UHWXUQV LQ HTXLW\ VWUDWHJI\ SRUWIROLR DQG WKH SULYDWH HTXLW\)SRUW IRPQIOR LR
L Q< ORELOL]DWLRQ VHUYLFH IHHVY GHFUHDVHS E\ PLOOLRQ WR PLOOLRQ LQ

$GYLVRU\ VHUYLGHNUHQENRIFGPLOOLRQ IPR®OOLDRQ WR PLOODRQ G@H WR D VORZGRZQ LQ
$GYLVRU\ 6HUYLFHY GXH WR WKH &29,’ FULVLV



,17(51$7,21$/ ),1$1&( &25325%$7,21 3DJH

ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV

2WKHU ([SHQVH

$GPLQLVWUDWLYH DQG SHQVLRQ HPLHOOULIRY LQRREODVREG BWR PLOODRQ PRLQO\ GULYHC

PLOOLRQ LQFUHDVH LQ SHQVLRQ H[SHQVHV GXH WR WKH LQFUHDVHG DPRUWL]DWLR
RI )< DQG ORZHU H[SHFWHG UHWXUQV RQ SODQ DVVHWV DQG LQFUHDVH LQ DGPLQLYV
FRVWV UHVXOWLQJ IURP D VKDUS LQFUHDVH LQ VWDII FRXQW KLIKHU WKDQ -XQH
IROORZLQJ WUDYHO UHVWULFWLRQV UHODWHG WR &29," FULVLV

$GYLVRU\ VHUYLFEMFH[ISEHONGRLOOLRQ IIPR®OLHRQ W PLOODRQ G@H WR ORZHU VWDII
ORZHU SURJUDP VSHQG DV D UHVXOW RI UHGXFHG WUDYHO FRQWUDFWXDO VHUYLFHV
WKH RQJRLQJ HIITRUWV WR VKLIW WKH SRUWIROLR WRZDUG 8SVWUHDP DQG PDUNHW FUE

JRUHLJQ &XUUHQF\ 7TUDQVDFWLRQ *DLQV DQG /RVVHV RQ 1RQ 7UDGLQJ $FWLYLWLHYV

JRUHLJQ FXUUHQF\ORVDHSRIWMLIRD LQ QHW IMRRRPGIHBRO OIR R PLOOLRQ LQRUHLJIQ
FXUUHQF\ WUDQ@IFWPRQODNRQ QAVVHYV PLOONRQ IR GHEW VHFXULWLHV DFFRXQWHG |
DUH UHSRUWHG LQ RWKHU FRPSUHKHQVLYH LQFRPH ZKLOH IRUHLJQ FXUUHQF\ WUDQ
KHGJLQJ VXFK GHEW VHFXULWLHYV DUH UHSRUWHG LQ QHW L @FRPARHYV,)R LI RRRU G H G
PLOOLRQ L D FRPELQDWLRQ RI QHW LQFRPH DQG RWKHU FRPSUHKHQVLYH LQFRPH

1HW 8QUHDOL]HG *DLQV DQG /RVVHV RQ 1RQ 7UDGLQJ )LQDQFLDO ,QVWUXPHQWYV

,)& DFFRXQWYV IRU FHUWDLQ ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH ZLWK XQUHDOL:
LQ QHW LQFRPH QDPHO\ L PDUNHW ERUURZLQJV ZLWK DVVRFLDWHG FXUUHQF\ RU LQ
ORDQV GHEW VHFXULWLHY DQG DVVRFLDWHG GHULYDWLYHV DQG LLL ERUURZLQJV IU

7DEOH 1HW 8QUHDOL]HG *DLQV DQG /RVVHV RQ 1RQ 7YyDGCGIKY3 )LODQFLDO ,QVWUXPHQWYV

86 LQ PLOOLRQV )< )<
8QUHDOL]HG JDLQV DQG ORVVHV RQ ORDQV GHEW VHFXULWLHY DQG DVVRFLDWHG GHL
8QUHDOL]HG JDLQV DQG ORVVHV RQ ERUURZLQJV IURP PDUNHW ,'$ DQG DVVRFLDWHG

1HW XQUHDOL]HG JDLQV DQG ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV DFF

)& UHSRUWHG QHW DQRE@ HIRDLQMG GHEW VHFXULWLHYV DQG DPRMRFURPWHQ GHOIOLIRWLIRV V
)< FRPSULVLQJ XQUERDBOL]JPMIGOOLRQ RQ WKH ORDQ DQG GHEW VHFXULWLHYV JODRUMIROL

PLOOLRQ RQ OHQGLQJ UHODIMHBM VZPISVO DR RROEPHEH QW ULVN PDQDJHPHQ@W VZDS
PLOOLRQ RQ RWKHU GHULYDWLYHV PDLQO\ FRQYHUVLRQ IHDWXUHV ZDUUDQWV LQ
HFRQRPLFDOO\ KHGJLQJ FOLHQW REOLJDWLRQV

7KH XQUHDDULMG PLOOLRQ RQ OHQGLQJ UHODWHG FXUUHQF\ DQG LQWHUHVW UDWH

PRYH WR KLJKHU VZDS UDWHV )@ VEMHKHD QVKNKUIHOHUMNMEY GAEFOLQHYV WKDW RFFXUUHG |
)< LQ 86 GROODUV &KLQHVH UHQPLQEL (XURV 6RXWK $IULFDIQQVD QREL OIDQR @& R@RPEL
PDQDJHPHQW VZDSV ZHUH PDLQO\ GXH WR QDUURZHU FUHGLW ULVN VSUHDGVY RQ ODUJI

&KDQJHV IQHWKBLU YDOXH RI ,)&xV ERUURZLQJV IURP PDUNHW ,'$ DQG DVVRFLDWHG (
RZQ FUHGLW VSUHDG ZKHQ PHDVXUHG DJDLQVW 8 6 GROODU /,%25 $V FUHGLW VSUHD
VSUHDGY QDUURZ XQUHDOL]J]HG ORVVHV DUH UHFRUGHG QRWZLWKVWDQGLQJ WKH LPS
IRUHLJQ FXUUHQF\ H[FKDQJH UDWHYV 7KH PDJQLWXGH DQG GLUHFWLRQ JDLQ RU ORVYV
FDVK IORZV ,)&xV SROLF\ LV WR JHQHUDOO\ PDWFK WKH FXUUHQF\ DPRXQW DQG WLP
RQ WKH DVVRFLDWHG GHULYDWLYHVY HQWHUHG LQWR FRQWHPSRUDQHRXVO\

7KH \LHOG RQ WKH EHQFKPDUN \HDU 8 6 7UHDVXU\ ERQG VWRRG DW DW HQG RI -
ZRUOG WR HDVH OLTXLGLW\ LQ UHVSRQVH WR WKH &29,' FULVLV <LHOGV UHPDLQHC
)< EXW PRYHG VLIJQLILFDQWO\ K€ JKWIR DQRXHIFR Q& XDBOQ&IDY PDUNHWY EHJDQ WR IDF
LOQIODWLRQ DORQJ ZLWK D VWURQJHU HFRQRPLF RXWORRN DOEHLW ZLWK VRPH VHW E
GROODU /,%25 GLVFRXQW UDWHY DW WKH DQHD B@YHH QR UVIMRWKRRG LLROVMRXQEBHU XS IURP
-XQH WUDFNLQJ WKH WUHDVXU\ PDUNHW

$V D UHVXOW ,)EGQUHFRUGHG XQUHDOL]AGOJDURXY VRKURXJK QHW LQFRPH RQ PHGLXP DQG
DW IDLU YDOXH FRPSRILMOQQR® WLDULHRMORPHIANHW ERUUR Z IPQ O\ DR@G XODUHRMOE RUG RZLQJV
,'$ 8QUHDORMMBIV PLOOLRQ ZHUH UHFRUGHG RQ ERUURZLQJ UHODWHG GRH.WDLO/ICR/QL ¥
XQUHDORLM™Q ERUURZLQJV IURP PDUNHW VRXUFHV DQG DVVRFLDWHG)<GHUQNWWLYWNVD @
ORVWHY PLOODRQ LQPKHVH DIWHU VZDS XQUHDOL]HG JDLQV ZHUH FRQFHQWUDWHG FKL
WR D OHVVHU H[WHQW 1HZ =HDODQG GROODUV DQG %ULWLVK SRXQGV SDUWO\ RIIVHW
DQG 6RXWK $IULFDQ UDQG LVVXDQFHV ZKHUH VZDS ); EDVLV VSUHDG PRYHPHQWV GUR
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JDLOQVY<LQLQFOXGH PLOOLRQ RI XQUHDOL]HG JDLQV RQ ,)&xV ,QGLDQ UXSHH GHQRP
ORDQV DQG OLTXLG DVVHWYV WKDW DFW DV DQ RQ EDODQFH VKHHW HFRQRPLF KHGJH

27+(5 &2035(+(16,9( ,1&20( 2&,

8QUHDOL]HG *DLQV DQG /RVVHV RQ '"HEW 6HFXULWLHY DQG %RUURZLQJV
7DEOH 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV O 8QUHDOL]HG *DLQV DQG /R¥VHWYRQ 'HEW 6HFXULW

86 LQ PLOOLRQV )< )<

1HW XQUHDOL]JHG JDLQV DQG ORVVHVY RQ GHEW VHFXULWLHYVY DULVLQJ GXULQJ WKH \HD
8QUHDOL]JHG JDLQV
8QUHDOL]HG ORVVHYV

5SHFODVVLILFDWLRQ DGMXVWPHQW IRU UHDOL]HG JDLQV DQG FUHGLW UHODWHG SRUWL
UHFRJQL]JHG LQ QHW LQFRPH

I1HW XQUHDOL]JHG JDLQV ORVVHV RQ GHEW VHFXULWLHV

1HW XQUHDOL]JHG JDLQV DQG ORVVHVY DWWULEXWDEOH WR LQVWUXPHQW VSHFLILF FUH
XQGHU WKH )DLU 9DOXH 2SWLRQ DULVLQJ GXULQJ WKH \HDU

8QUHDOL]HG JDLQV
8QUHDOL]HG ORVVHYV
5HFODVVLILFDWLRQ DGMXVWPHQW IRU UHDOL]JHG JDLQV LQFOXGHG LQ QHW LQFRPH XS

I1HW XQUHDOL]HG ORVVHV JDLQV RQ ERUURZLQJV
7TRWDO XQUHDOL]JHG ORVVHV JDLQV RQ GHEW VHFXULWLHYV DQG ERUURZLQJV

1HW XQUHDO@BEGHEW VHFXULW PH\D GWRQDIOHBN X Q IDHRIVORHW G PLOOLRQ DG QHW XQUHE
ORVVRHY ERUURZLQJV WRWDERHEG LGHW X QUIDRQMHGPLOOLDRQ LHQ XQUHDRWRIHERUURZLQJ)
PLOOLRQ ZDV UHFRJQL]JHG WKURXJK RWKHU 7KRFSDBIK HOQ\H. YWR L) FROAHJ RQLQJ RI DU
SRLQWY LQ WKH LQVWUXPHQW VSHFLILF FUHGLW UL¥N VGHSIBGGRQ J,)RQE WK HRRZLQU M QCPA
LQFUHDVHG WKH YDOXDWLRQ RI ERQGV UHODWLYH WR KHGJLQJ VZDSV &UHGLW VSUHI
7XUNLVK OLUD DQG $XVWUDOLDQ DQG 86 GROODU GHQRPLQDWHG ERQG SRUWIROLRYV
PLOOLRQ ZHUH FRQFHQWUDWHG LQ IRXU LQYHVWPHQWY WRWDOLQJ PLOOLRQ

8QUHFRJQL]JHG 1HW $FWXDULDO *DLQV DQG /RVVHV DQG 8QUHFRJQL]HG 3ULRU 6HUYLFH

8QUHFRJQL]HG SHQVLRQ DGMXVWPHQWY ODUJHO\ UHSUHVHQW WKH XQUHFRJQL]JHG QH\
DQG ORVVHV RFFXU ZKHQ DFWXDO UHVXOWV GLIIHU IURP H[SHFWHG UHVXOWV LQ GH\
SHQVLRQ SODQV DUH ORQJ WHUP FKDQJHV LQ DVVHW UHWXUQV DQG GLVFRXQW UDWH"
SODQQLQJ KRUL]JRQ IRU SHQVLRQ SODQV ODQDJHPHQW LV IRFXVHG PDLQO\ RQ HQVXUL
ORQJ WHUP DVVXPSWLRQV DERXW DVVHW UHWXUQV DQG GLVFRXQW UDWHYV

"XULQI ,)& H[SHULHQERIG DPLOOLR®LOOLRQ RI XQUHFRJQD/HBWEXH P DG WBKBYEWHRBRIORR |
VHUYLFH FRVW 7KH GHFUHDVH LQ WKH XQGHUIXQGHG VWDWXV RI WKH SRUWLRQ RI V
LQFUHDVH LQ WKH YDOXH RI WKH 30DQ $VVHWYVY GXH WR KLJKHU DVVHW UHWXUQV $V
VKRUWHU WLPH SHULRGY PD\ EH LPSDFWHG SRVLWLYHO\ RU QHIJDWLYHO\ E\ PDUNHW 10

)RU GLVFXVVLRQ RI ,)&xV ILQDQFLDO UHVXOWYV IRU WKH \HDU HQGHG -XQH DV FI
9,, SBHVXOWV RI 2SHUDWLRQV LQ ,)&xV 0DQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV DQC
HQGHG -XQH
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6(&7,21 ,; *29(51$1&( $1' &21752/
6(1,25 0$1$*(0(17 $1' &+$1*(6
7KH IROORZLQJ LV D OLVW RI WKH SULQFLSDO RIILFHUV RI ,)& DV RI -XQH

SBUHVLGHQW 'DYLG 0DOSDVV

ODQDJLQJ 'LUHFWRU DQG ([HFXWLYH 9LFH 3UHVLGHQW ODNKWDU 'LRS

6HQLRU 9LFH 3UHVLGHQW 2SHUDWLRQV 6WHSKDQLH YRQF )ULHGHEXL
5HJLRQDO 9LFH 3UHVLGHQW /DWLQ $PHULFD &DULEEHDQ PIQPRBUINLOMSHU D NSHHOQWUDO $VL
5HJLRQDO 9LFH 3UHVLGHQW OLGGOH (DVW DQG $IULFD 60OUJLR BLPHQWD

5HJLRQDO 9LFH 3UHVLGHQW $VLD DQG 3DFLILF $0IRQVR *DUF-D ORUD

9LFH 3UHVLGHQW DQG *HQHUDO &RXQVHO /HJDO DQG &RPS®OKDIOVWMRSEKWHU 6WHSKHQV
9LFH 3UHVLGHQW 5LVN DQG )LQDQFH ORKDPHG *RXOHG

9LFH 3BUHVLGHQW &RUSRUDWH 6WUDWHJI\ DQG 5HVRXUFHV ORQLVK ODKXUNDU

9LFH 3UHVLGHQW DQG 7UHDVXUHU 7UHDVXU\ DQG 6\QGLFDWRR@QVDQGROIR

9LFH 3UHVLGHQW (FRQRPLFV DQG 3ULYDWH 6HFWRU 'HYHORBKGOMWQGROIR $FWLQJ
9LFH 3UHVLGHQW 3DUWQHUVKLSY &RPPXQLFDWLRQ DQG 2XDMUHDFKQNHOVWRQ

9LFH 3UHVLGHQW (TXLW\ ORELOL]DWLRQ $0& 5XWK +RURZLW]

BBBBBBBBB

D 3KLOLSSH /H +RXOURX &KLHI ([HFXWLYH 2IILFHU OHIW ,)& HIIHFWLYH 2FWREHU 6WHSKDQLH YRQ )ULH
9LFH 3UHVLGHQW RI ,H&IHEFWIREAH 2FWREHU WR )HEWORXDKWDU 'LRS ZDV DSSRLQWHG DV ,)& 0DQDJLQJ 'LU

BUHVLGHQW HIIHFWLYH ODUFK
E 6WHSKDQLH YRQ )ULHGHEXUJ ZDV DSSRLQWHG DV ,)& 6HQLRU 9LFH 3UHVLGHQW 2SHUDWLRQV HIIHFWLYH 0DLU
1HQD 6WRLOMNRYLF OHIW ,)& HIIHFWLYH $XJXVW $OIRQVR *DUF-D ORUD ZDV DSSRLQWHG DV 5HJLRQDO

-RKQ *DQGROIR ZDV DSSRLQWHG DV WKH $FWLQJ 9LFH 3UHVLGHQW (FRQRPLFV DQG 3ULYDWH 6HFWRU 'HYHO!
-XQH

[l

H 5XWK +RURZLW] ZDV DSSRLQWHG DV ,)& 9LFH 3UHVLGHQW (TXLW\ ORELOL]DWLRQ $0& HIIHFWLYH 6HSWHPEH

2Q ODUFK )& DQQRXQFHG WKH FUHDWLRQ RI D QHZ &URVV &XWWLQJ 6ROXWLRQ)
BUHVLGHQF\ LQ SODFH RI WKH &RUSRUDWH 6WUDWHJI\ DQG 5HVRXUFHV 9LFH 3UHVLGH
9LFH 3UHVLGHQF\

2Q 0D\ )& DQQRXQFHG WKH DSSRLQWPHQW Rl (PPDQXHO I1\LULQNLQGL DV O9L]
DSSRLQWPHQW RI (OHQD %RXUJDQVNDLD DV 9LFH 3UHVLGHQW &RUSRUDWH 6XSSRUW ¢
2Q 0D\ )& DQQRXQFHG LW ZDV DGGLQJ D IRXUWK UHJLRQDO 9LFH 3UHVLGHQF\

(DVW &HQWUDO $VLD 7XUNH\ $IJKDQLVWDQ DQG 3DNLVWDQ ZDV FUHDWHG HIIHFWLYH

WKH 5HJLRQDO 9LFH 3UHVLGHQW /DWLQ $PHULFD &DULEEHDQ DQG (XURSH &HQ
/IDWLQ $PHULFD &DULEEHDQ DQG (XURSH WKH 5HJLRQDO 9LFH 3UHVLGHQW OLGGOH (I
$IULFD DQG WKH 5HJLRQDO 9LFH 3UHVLGHQW $VLD DQG 3DFLILF ZDV UHQDPHG WKH 5H
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JLIXUH *RYHUQDQFH 6WUXFWXUH

Board of Governors

Committee on Development
Effectiveness

[ Audit Committee Directors

{ Budget Committee
and Executive Directors’
Administrative Matters

Committee on Governance

Human Resources President
Committee

%86,1(6&21'8&7

7KH :%* SURPRWHV D SRVLWLYH ZRUN HQYLURQPHQW LQ ZKLFK VWDII PHPEHUV XQGF
VXSSRUW RI WKLV FRPPLWPHQW WKH LQVWLWXWLRQV KDYH LQ SODFH D &RGH Rl &RQC
&RUUXSWLRQ KRWOLQH $ WKLUG SDUW\ VHUYLFH RIITHUV PDQ\ PHWKRGV RI ZRUOGZLGF
HPDLO RU FRQILGHQWLDO VXEPLVVLRQ WKURXJK D ZHEVLWH

,)& KDV LQ SODFH SURFHGXUHV IRU UHFHLYLQJ UHWDLQLQJ DQG KDQGOLQJ UHFRP
LGHQWLILHG GXULQJ WKH DFFRXQWLQJ LQWHUQDO FRQWURO DQG DXGLWLQJ SURFHVYV

:%* VWDIlI UXOHV FODULI\ DQG FRGLI\ WKH VWDIIxV REOLIJIDWLRQV LQ UHSRUWLQJ VXVS
WKH RSHUDWLRQV RU JRYHUQDQFH RI WKH :%* 7KHVH UXOHV DOVR RIIHU SURWHFWLRC

*(1(5%/ *29(51$1&(

)&%V GHFLVLRQ PDNLQJ VWUXFWXUH FRQVLVWY RI WKH %RDUG Rl *RYHUQRUV WKH %R
WKH &(2 ODQDJHPHQW DQG VWDII 7KH %RDUG RI *RYHUQRUV LV WKH KLIJKHVW GHFLV
PHPEHU JRYHUQPHQWY IRU D ILYH \HDU WHUP ZKLFK LV UHQHZDEOH 7KH %RDUG RI
'LUHFWRUV WR H[HUFLVH DQ\ RI LWV SRZHUV H[FHSW WKRVH UHVHUYHG WR WKH %RDU

%2$5' 2) ',5(&7256

,Q DFFRUGDQFH ZLWK ,)& V $UWLFOHV RI $JUHHPHQW 'LUHFWRUV DUH DSSRLQWHG RU
%RDUG FXUUHQWO\ KDV 'LUHFWRUV ZKR UHSUHVHQW DOO PHPEHU FRXQWULHYV 'LUHF
RQO\ PHPEHU RI WKH %RDUG IURP PDQDJHPHQW DQG KH VHUYHV DV D QRQ YRWLQJ PHI

7KH %RDUG LV UHTXLUHG WR FRQVLGHU SURSRVDOV PDGH E\ WKH 3UHVLGHQW RQ WKH
RI UHWDLQHG HDUQLQJY DQG RQ RWKHU SROLFLHV WKDW DIIHFW LWV JHQHUDO RSHUD
*RYHUQRUV DW WKH $QQXDO OHHWLQJYV DXGLWHG DFFRXQWV DQ DGPLQLVWUDWLYH E
RWKHU PDWWHUYV

7KH %RDUG DQG LWV FRPPLWWHHY DUH LQ FRQWLQXRXV VHVVLRQ EDVHG LQ :DVKLQJ\
UHIHUHQFH HVWDEOLVK LWV UHVSHFWLYH UROHV DQG UHVSRQVLELOLWLHV $V FRPPL
%RDUG LQ GLVFKDUJLQJ LWV UHVSRQVLELOLWLHV

7KH FRPPLWWHHY DUH PDGH XS Rl HLJKW PHPEHUV DQG IXQFWLRQ XQGHU WKHLU UHVS
DV IROORZV

a $XGLW &RPPLWWHH O DVVLVWV WKH %RDUG LQ RYHUVHHLQJ ,)&xV ILQDQFHN |BBWKX
H[SODQDWLRQ EHORZ

a %XGJHW &RPPLWWHH O DVVLVWV WKH %RDUG LQ DSSURYLQJ ,)&xV EXGJHW DQG LQ F
DQG EXVLQHVV RXWORRN 7KH FRPPLWWHH SURYLGHV JXLGDQFH WR PDQDJHPHQW R
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a &RPPLWWHH RQ 'HYHORSPHQW (IIHFWLYHQHVV O VXSSRUWYV WKH %RDUG LQ DVVHVVI
RQ VWUDWHJILF GLUHFWLRQV DQG PRQLWRULQJ WKH TXDOLW\ DQG UHVXOWYV RI RSH

a4 &RPPLWWHH RQ *RYHUQDQFH DQG 'LUHFWRUVx $GPLQLVWUDWLYH ODWWHUV O DVVL\
RZQ HIIHFWLYHQHVYV DQG WKH DGPLQLVWUDWLYH SROLF\ DSSOLFDEOH WR 'LUHFWR

a +XPDQ 5HVRXUFHV &RPPLWWHH O VWUHQJIJWKHQV WKH HIILFLHQF\ DQG HIIHFWLYHQH!'
RQ ,)&xV KXPDQ UHVRXUFHV VWUDWHJ\ SROLFLHVY DQG SUDFWLFHVY DQG WKHLU DOL

$8',7 &200,77((

OHPEHUVKLS

7KH $XGLW &RPPLWWHH FRQVLVWY RI HLJKW 'LUHFWRUV OHPEHUVKLS LQ WKH &RPPLW
WKH &KDLUPDQ RI WKH %RDUG IROORZLQJ LQIRUPDO FRQVXOWDWLRQ ZLWK 'LUHFWRUY

'H\ BHVSRQVLELOLWLHYV

7KH $XGLW &RPPLWWHH LV DSSRLQWHG E\ WKH %RDUG IRU WKH SULPDU\ SXUSRVH RI D
ULVN PDQDJHPHQW LQWHUQDO FRQWUROV DQG LQVWLWXWLRQDO LQWHJULW\ VSHFLIL
& 2YHUVLJKW RI WKH LQWHJULW\ Rl ,)&xV ILQDQFLDO VWDWHPHQWV

a $SSRLQWPHQW TXDOLILFDWLRQV LQGHSHQGHQFH DQG SHUIRUPDQFH RI WKH ([WHU:(
a 3HUIRUPDQFH RI WKH *URXS ,QWHUQDO $XGLW 'HSDUWPHQW
a

$GHTXDF\ DQG HIIHFWLYHQHVYV RI ILQDQFLDO DQG DFFRXQWLQJ SROLFLHV DQG LQW
SHQDOL]JH IUDXG DQG FRUUXSWLRQ LQ ,)& RSHUDWLRQV DQG FRUSRUDWH SURFXUHP

(IIHFWLYH PDQDJHPHQW RI ILQDQFLDO ILGXFLDU\ DQG FRPSOLDQFH ULVNV LQ ,)&

2YHUVLIJKW RI WKH LQVWLWXWLRQDO DUUDQJHPHQWY DQG SURFHVVHV IRU ULVN PDC
,Q FDUU\LQJ RXW LWV UROH WKH $XGLW &RPPLWWHH GLVFXVVHV ILQDQFLDO LVVXHV
DGHTXDF\ ZLWK ODQDJHPHQW H[WHUQDO DXGLWRUV DQG LQWHUQDO DXGLWRUV ,W

DSSURYDO WR WKH %RDUG 7KH $XGLW &RPPLWWHH PRQLWRUV DQG UHYLHZV GHYHO!
RQJRLQJ EDVLV

([HFEXWLYH 6HVVLRQV

8QGHU WKH $XGLW &RPPLWWHHXxVY WHUPV RI UHIHUHQFH LW PD\ FRQYHQH LQ H[HFXWLY
$XGLW &RPPLWWHH PHHWYV VHSDUDWHO\ LQ H[HFXWLYH VHVVLRQ ZLWK WKH H[WHUQDO

$FFHVV WR 5HVRXUFHY DQG WR ODQDJHPHQW

7TKURXJKRXW WKH \HDU WKH $XGLW &RPPLWWHH UHFHLYHV D ODUJH YROXPH RI LQIRU
IRUPDOO\N DQG LQIRUPDOO\ WKURXJKRXW WKH \HDU WR GLVFXVV UHOHYDQW PDWWHU
GLVFXVVHV ZLWK ODQDJHPHQW WRSLFV FRQVLGHUHG LQ LWV WHUPV RI UHIHUHQFH

7KH $XGLW &RPPLWWHH KDV WKH DXWKRULW\ WR VHHN DGYLFH DQG DVVLVWDQFH IUR
QHFHVVDU\

Qo Q-

$8',725 ,1'(3(1'(1&(

7KH DSSRLQWPHQW RI WKH H{WHUQDO DXGLWRU IRU ,)& LV JRYHUQHG E\ D VHW RI %RD!
a /LPLWV RQ WKH H[WHUQDO DXGLWRU V SURYLVLRQ RI QRQ DXGLW UHODWHG VHUYLFI

a 5HTXLULQJ DOO DXGLW UHODWHG VHUYLFHVY WR EH SUH DSSURYHG RQ D FDVH E\ FD
&RPPLWWHH DQG

a 5HQHZDO RI WKH H[WHUQDO DXGLW FRQWUDFW HYHU\ ILYH \HDUV ZLWK D OLPLW RI

7KH %RDUG DSSURYHG SROLF\ RQ WKH DSSRLQWPHQW RI DQ HIWHUQDO DXGLWRU SHU
UHODWHG VHUYLFHVY VXEMHFW WR PRQHWDU\ OLPLWYV %URDGO\ WKH OLVW RI SURKLE
DXGLWRU LQ WKH UROHV W\SLFDOO\ SHUIRUPHG E\ PDQDJHPHQW RU LQ D SRVLWLRQ RI
DXGLW VHUYLFHV DQG SURYLVLRQ RI LQYHVWPHQW DGYLFH 7KH WRWDO QRQ DXGLW V
VKDOO QRW H[FHHG SHUFHQW RI WKH DXGLW IHHV RYHU WKH VDPH SHULRG
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&RPPXQLFDWLRQ EHWZHHQ WKH H[WHUQDO DXGLWRU DQG WKH $XGLW &RPPLWWHH LV
HLWKHU SDUW\ 7KH $XGLW &RPPLWWHH PHHWYV SHULRGLFDOO\ ZLWK WKH H[WHUQDO
DFFHVV WR WKH H[WHUQDO DXGLWRU ,)&xV H[WHUQDO DXGLWRUV DOVR IROORZ WKH |
XQGHU JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGY LQ WKH 8QLWHG 6WDWHV

(;7(51%/ $8',7256

7KH HI[ WHUQDO DXGLWRU LV DSSRLQWHG WR D ILYH \HDU WHUP ZLWK D OLPLW RI WZ
EDVHG RQ WKH UHFRPPHQGDWLRQ RI WKH $XGLW &RPPLWWHH DQG DSSURYDO RI D UHV

JROORZLQJ D PDQGDWRU\ UHELGGLQJ RI WKH H[WHUQDO DXGLW FRQWUDFW ,)&xV 'LUH
,)&xV HIWHUQDO DXGLWRU IRU D ILYH \HDU WHUP FRPPHQFLQJ )<

,17(51%/ &21752/

,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

(DFK ILVFDO \HDU ODQDJHPHQW HYDOXDWHV WKH LQWHUQDO FRQWUROV RYHU ILQDQF
FRQWUROV GXULQJ WKH ILVFDO \HDU PDWHULDOO\ DIIHFW RU ZRXOG EH UHDVRQDEO!
UHSRUWLQJ 7KH LQWHUQDO FRQWURO IUDPHZRUN SURPXOJDWHG E\ &262 U,QWHUQDC
IRU GHVLJQLQJ LPSOHPHQWLQJ DQG FRQGXFWLQJ LQWHUQDO FRQWURO DQG DVVHVVL
DVVHVV WKH HITHFWLYHQHVV RI WKH LQWHUQD-OX®RQW URRDRDHH Pl Q I/QFF DQWDH. SRIGWH €
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ 6HH UODQDJHPHQWxV UHSRUW UHJDUGLQJ H!
DGGLWLRQDO LQIRUPDWLRQ

)&V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZDV DXGLWHG E\ '"HORLWWH
RQ WKH HIIHFWLYHQHVV RI ,)& V LQWHUQDO FRQQHJRO RBHUH U @EGSLHG HE®RINELIQUR
DGGLWLRQDO LQIRUPDWLRQ

'LVFORVXUH &RQWUROV DQG 3URFHGXUHV

'LVFORVXUH FRQWUROV DQG SURFHGXUHY DUH GHVLIJQHG WR HQVXUH WKDW LQIRUPDW
ODQDIJHPHQW DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG
WKH HITHFWLYHQHVV RI VXFK FRQWUROV DQG SURFHGXUHV DQG WKH 3UHVLWHQIF AVK
BUHVLGHQW 5LVN DQG )LQDQFH DQG WKH &RQWUROOHU KDYH FRQFOXGHXQWKDW WKHV

27+(5

'XULQJ )< 4 WKH 6XSUHPH &RXUW RI WKH 8QLWHG 6WDWHY 6XSUHPH &RXUW GHFLG
,QWHUQDWLRQDO 2UJDQL]DWLRQV ,PPXQLWLHV $FW ,2,$ SURYLGHV FHUWDLQ LQWHU
I[URP VXLW LQ WKH 8QLWHG 6WDWHYVY DV IRUHLJQ VWDWHYV 7KLV VWDWXWRU\ JUDQW RI
IRUWK LQ ,)&xV $UWLFOHV RI $JUHHPHQW DV FRGLILHG LQ D VHSDUDWH 86 VWDWXWH
WKH ,2,$ KDG FKDQJHG RYHU WLPH LQ OLQH ZLWK FKDQJHV LQ VRYHUHLJQ LPPXQLW\
6XSUHPH &RXUW GHFLVLRQ GLG QRW DIIHFW DQ\ RI ,)&xV RWKHU LPPXQLWLHV XQGHU
XQGHU LQWHUQDWLRQDO ODZ VXFK DV ,)&xV $UWLFOHV RI $JUHHPHQW DQG WKH 8QLW}
6SHFLDOL]HG $JHQFLHVY 7KHUH DUH FXUUHQWO\ VHYHUDO FRXUW FDVHV LQ WKH 8QL
GHFLVLRQ 7KH FDVH LQ ZKLFK WKH 6XSUHPH &RXUW PDGH LWV GHFLVLRQ VXEVHT?
)& FRQWLQXHG WR SUHVHQW D QXPEHU RI MXULVGLFWLRQDO DUJXPHQWY LQFOXGLQ.
7KH FDVH KDV VLQFH EHHQ GLVPLVVHG ERWK DW WKH 'LVWULFW &RXUW DQG &RXUW I
6WDWHY KDV UHDFKHG D PHULWY VWDJH 6HH DOVR 1RWH = WR WKH )< FRQVROLGDWH
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6(&7,21 ; $33(1',;

*/266$5< 2) 7(506

$0& )XQGV& $VVHW O0DQDJIJHPHQW &RPSDQ\ $0& D GLYLVLRQ RI ,)& HIIHFWLYH -DQXDU\
FDSLWDO HQDEOLQJ RXWVLGH LQYHVWRUV WR LQYHVW DORQJVLGH ,)& LQ GHYHORSL(
VRYHUHLJQ ZHDOWK IXQGVY QDWLRQDO SHQVLRQ IXQGYV PXOWLODWHUDO DQG ELODWH
LOQOWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV ,),V 7KHVH IXQGVY FROOHFWLYHO\ DUH

SUWLFQP&W $UWLFOHV RI $JUHHPHQW

,QFRPH $YDLODEOH IRU ,}iI"RBBDMWIDR@DEOH IRU 'HVLIJQDWLRQV D QRQ 8 6 *$$3 PHI
GHVLJQDWLRQV Rl UHWDLQHG HDUQLQJV %HJLQQLQJ LQ )< )& XVHV ULQFRPH H[FO
ERUURZLQJV DQG JUDQWV WR ,'$0 DV WKH PHWULF IRU ,QFRPH $YDLODEOH IRU '"HVLJQD

%RDUBH %RDUG RI 'LUHFWRUY DV HVWDEOLVKHG E\ ,)&xV $UWLFOHV RI $JUHHPHQW

%DVH RI WKH 3\UDPDGNBW3VHIPHQW FRPSULVHG RI DOO SHRSOH ZLWK LQFRPH EHORZ
ODFN DFFHVV WR EDVLF JRRGV DQG VHUYLFHYV

&DSLWDO $G$H PHDRAXUH RI ,)&xV DELOLW\ WR ZLWKVWDQG XQH[SHFWHG VKRFNV DV ,)&
UHVRXUFHVY LQFOXGLQJ SDLG LQ FDSLWDO WRWDO ORVV UHVHUYHYVY DQG UHWDLQHG F
RQ DQG RIl EDODQFH VKHHW H[SRVXUHVY HVWLPDWHG DW OHYHOV FRQVLVWHQW ZLWK |

&DSLWDO ®BMWHDW Rl 7TRWDO 5HVRXUFHV $YDLODEOH ,WV SXUSRVH LV ERWK WR D
$YDLODEOH DQG 7RWDO 5HVRXUFHVY 5HTXLUHG DQG WR SURYLGH WKH FDSDFLW\ IRU ,)¢

&RUH ORELOLFDQVPORQLQDQFLQJ RU ULVN VKDULQJ DUUDQJHG RQ FRPPHUFLDO WHUPV G
WKH EHQHILW RI D &OLHQW $ &OLHQW LV D OHJDO HQWLW\ WR ZKLFK ,)& SURYLGHV $G°

&29,' J)DFLOLW\ &29,' ' FOFQGLWDQN *URXS SDFNDJH WR VXSSRUW FRXQWU\ DQG SULY
HFRQRPLF LPSDFWV R& &PDDIHPHQW KDV DOORFDWHG SHUFHQW RI LWV FRQWULEXWL

&UHGLW V$SBUBGLW VSUHDG LV WKH GLIITHUHQFH LQ \LHOG EHWZHHQ WZR ERQGV RI VLP

'HSOR\DEOH 6WUDWHJILF &S IWMDD DYSIRLODEOH IRU DGGLWLRQDO FRPPLWPHQWYV RYFH
FDOFXODWHG DV 7TRWDO 5HVRXUFHYVY $YDLODEOH OHVV 7TRWDO 5HVRXUFHYV 5HTXLUHG OH

'HSOR\DEOH 6WUDWHJILF &DSHWOR\D'B&H 55DMUMIRWHJILF &DSLWDO '6& H[SUHVVHG DV D
$YDLODEOH 75%

(FRQRPLF &DSLWD®@LPXP 86" DPRXQW RI FDSLWDO UHTXLUHG WR PHHW H[SHFWHG DQG >
FDOFXODWHG DV ([SRVXUH DW 5LVN ($5 PXOWLSOLHG E\ (FRQRPLF &DSLWDO 5DWLR IR

'8 ,'$ V (LIKWHHQWK 5HSOHQLVKPHQW RI 5HVRXUFHYV
,'$ HOLJLEOH FRREYWUHWYWY HOLIJLEOH WR ERUURZ IURP ,'$ RQ FRQFHVVLRQDO WHUPV

)& &UHDWLQJ ODUNHWY DQG ORELOL]LQJ 3ULYDWH &DSLWDO LV ORQJ WHUP VWUD
V\VWHPDWLF DSSURDFK WR PDUNHW GHYHORSPHQW SDUWLFXODUO\ LQ ,'$ HOLJLEOH
PRUH SURDFWLYHO\ PDUVKDO QHZ VRXUFHV RI LQVWLWXWLRQDO FDSLWDO WR VXSSRU\

7RWDO 5HVRXUFHV $YBQGBEHON&6SHFRQRPLF FDSLWDO IUDPHZRUN UHVRXUFHV DYDLO
DV VXP RI 3DLG ,Q &DSLWDO 5HWDLQHG (DUQLQJV QHW RI GHVLJQDWLRQV DQG
UHVHUYHYV

7TRWDO 5HVRXUFHYV 5HFXIWHIBD WHB P LQLPXP (FRQRPLF &DSLWDO UHTXLUHG WR PDLQWDL

8SVWUHIPPRDFWLYH DFWLYLW\ ZKLFK VHHNVY WR VWLPXODWH DQG KHOS FUHDWH FRQGL!
IRUHLJQ LQWR SURGXFWLYH LQYHVWPHQW LQ PHPEHU FRXQWULHYVY ZLWKLQ ILYH \HDU\

L 6XSSRUW WKH FUHDWLRQ DQG UHDOL]DWLRQ RI VSHFLILF SURMHFWYVY IRU ZKLFK ,)&
D ZLGHU PDUNHW RU VHFWRUDO LPSDFW WR IDFLOLWDWH SULYDWH VHFWRU LQYHVWF
&UHDWLQJ ODUNHWY 8SVWUHDP

86 *$$BFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $
:RUOG %DIQHN :RUOG %DQN FRQVLVWYV RI ,%5" DQG ,'$
:RUOG %DQN *URXAKHWBRUOG %DQN *URXS FRQVLVWYV RI ,%5' ,'$ ,)& 0,*$ DQG ,&6,’



,17(51$7,21$/ ),1$1&( &25325%$7,21

3DJH

ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV

$%%5(87,216 $1' $&521<06

$%6 $VVHW %DFNHG 6HFXULWLHYV '$ 36:
$/3 $ /RDQ 3DUWLFLSDWLRQ 'S
$0&
$2&,
$68& $FFRXQWLQJ 6WDQGDUGYV &RGLILFDBLRQ
&&)3
&0$: &UHDWLQJ ODUNHWYV $GYLVRU\ :LQGE3B
&22 &KLHI 2SHUDWLQJ 2IILFHU 0'$
&262

7UHDGZD\ &RPPLVVLRQ
&29," 1$9
)DFLOLW\DVW 7UDFN &29," )DFLOLW\
&29," &RURQDYLUXV 'LVHDVH 13/V
&5 &UHGLW 5DWLQJ 2&,
&5& &RUSRUDWH 5LVN &RPPLWWHH 2)&V
"6 & '"HSOR\DEOH 6WUDWHJLF &DSLWDO250
(6* (QYLURQPHQW 6RFLDO *RYHUQD®F%3
(6 (QYLURQPHQW DQG B6RFLDO S
(50 (QWHUSULVH 5LVN ODQDJHPHQW 333
(655
)&$ JLOQODQFLDO &RQGXFW $XWKRULW\ 6&,
)&6
17) /JRQJ 7THUP )LQDQFH 62)5
*& *HQHUDO &DSLWDO ,QFUHDVH 67)
*7)3 *OREDO 7UDGH )LQDQFH 3URJUDP 75%
*7/3 *OREDO 7UDGH /LTXLGLW\ 3URJUDFM55
*76) *OREDO 7UDGH 6XSSOLHU )LQDQFH8 6
%5

'HYHORSPHQW
&6,

"LVSXWHV
%

,'$ 3ULYDWH 6HFWRU :LQGRZ
,'$ V (LIKWHHQWK 5HSOHQLVKPHQW

,)& $VVHW ODQDJHPHQW &RPSDQ\ ,)& RU WKHOWHUQDWLRQDO )LQDQFH &RUSRU
&RUSRUDWLRQ

$FFXPXODWHG 2WKHU &RPSUHKHQVA$H ,QFRBH, QWHUQDWLRQDO 2UJDQL]DWLRC

/LTXLGLW\ &RYHUDJH 5DWLR

&ULWLFDO &RPPRGLWLHV J)LQDQFHO%SRIUDPORUWJIDIH %DFNHG 6HFXULWLHYV

ODQDJHG &R OHQGLQJ 3RUWIROLR -
ODQDJHPHQWXV 'LVFXVVLRQ DQG $(

&RPPLWWHH RI 6SRQVRULQJ 2UJDQ@LIBPWLRQUXROWIOHDWHUDO ,QYHVWPHQW *XDl

1HW $VVHW 9DOXH

1RQ 3HUIRUPLQJ /RDQV

2WKHU &RPSUHKHQVLYH ,QFRPH
2IIVKRUH )LQDQFLDO &HQWHUYV
2SHUDWLRQDO 5LVN ODQDJHPHQW
3RVW (PSOR\PHQW %HQHILW 30DQ
SHUFHQWDJH 3RLQW

3XEOLF 3ULYDWH 3DUWQHUVKLS

(QYLURQPHQWDO DQG 6RFLDO 5LVR55DWLQJ3ROLWLFDO 5LVN ,QVXUDQFH

6HOHFWLYH &DSLWDO ,QFUHDVH

JUDJLOH DQG &RQIOLFW $IIHFWHG 60(WXDWLBR®NVOO DQG OHGLXP (QWHUSULVHV

6HFXUHG 2YHUQLJKW )LQDQFLQJ 5L
6KRUW 7HUP 7UDGH )LQDQFH
7TRWDO 5HVRXUFHY $YDLODEOH
7TRWDO 5HVRXUFHYVY 5HTXLUHG

$FFRXQWLQJ B3ULQFLSOHV *HQHUDC
8QLWHG 6WDWHV RI $PHULFD

,(QWHUQDWLRQDO %DQN IRU 5HFRQN WU XFW L¥ROQ DMEOH ,QWHUHVW (QWLWLHYV

,QWHUQDWLRQDO &HQWUH IRU 6HVWWEOHPHQWLRH , QWHHWIMERHOFW 8 QLW

, QWHUQDWLRQDO '"HYHORSPHQW $V¥RFLDWLRQ@OG %DQN *URXS
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&RQWHQWYV 3DJH

ODQDIJHPHQWxV 5HSRUW UHJDUGLQJ (IITHFWLYHQHVV RI ,QWHUQDO &RQWURO RYHU )LQI
,QGHSHQGHQW $XGLWRUVx 5HSRUW RQ WKH (IIHFWLYHQHVYV RI ,QWHUQDO &RQWURO RY
&RQVROLGDWHG %DODQFH 6KHHWYV

&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

&RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH /RVV

&RQVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ &DSLWDO

&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV

6XSSOHPHQWDO ,QIRUPDWLRQ

&RQVROLGDWHG 6WDWHPHQW RI &DSLWDO 6WRFN DQG 9RWLQJ 3RZHU

I1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

,QGHSHQGHQW $XGLWRUVx 5HSRUW



: 3DJH
. Iinternational
Finance Corporation
WORLD BANK GROUP

ODQDJHPHQW V 5HSRUW 5HJDUGLQJ (IITHFWL"®
, QWHUQDO &RQWURO RYHU )LQDQFLDO 5H.

$XIXVW

7KH PDQDJHPHQW RI WKH ,QWHUQDWLRQDO )LQDQFH &RUSRUDW|
DQG IDLU SUHVHQWDWLRQ RI LWV SXEOLVKHG FRQVROLGDWHG |
KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQF
86 *$$3 DQG LQFOXGH DPRXQWYV EDVHG RQ LQIRUPHG MXGJPHQW

7TKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ DXG
XQUHVWULFWHG DFFHVV WR DOO ILQDQFLDO UHFRUGY DQG UHOL
‘'LUHFWRUVY DQG WKHLU &RPPLWWHHY ODQDJHPHQW EHOLHYHV W
GXULQJ WKHLU DXGLW RI ,)4 V FRQVROLGDWHG ILQDQFLDO VWD
UHSRUWLQJ ZHUH YDOLG DQG DSSURSULDWH 7KH LQGHSHQGHQ\
ILQDQFLDO VWDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWD
IRU ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQV LQ FRQIRUPLW\ Z
VI\VWHP RI FRQWUROV LQWHQGHG WR HQVXUH WKDW WUDQVDF
DXWKRUL]DWLRQ DVVHWY DUH VDIHIJIXDUGHG DQG ILQDQFLDO Ut
PRQLWRULQJ PHFKDQLVPV DQG DFWLRQV DUH WDNHQ WR FRUU
LOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ VXSSRUWYV
ILQDQFLDO VWDWHPHQWYV

7TKHUH DUH LQKHUHQW OLPLWDWLRQV LQ WKH HIITHFWLYHQHVV R
HUURU DQG WKH FLUFXPYHQWLRQ RU RYHUULGLQJ RI FRQWUROV
RQO\ UHDVRQDEOH DVVXUDQFH ZLWK UHVSHFW WR ILQDQFLDO
FRQGLWLRQV WKH HIIHFWLYHQHVV RI LQWHUQDO FRQWUROV PD\

,)& DVVHVVHG LWV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRU
86 *$$3 DV RI -XQH 7KLY DVVHVVPHQW ZDV EDVHG RQ WK
ILQDQFLDO UHSRUWLQJ GHVFULEHG LQ WKH ,QWHUQDO &RQWURO
6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ %D\
,)& PDLQWDLQHG HIITHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLI
-XQH 7TKH LOQGHSHQGHQW DXGLW ILUP WKDW DXGLWHG W
,QGHSHQGHQW $XGLWRUVHY 5SHSRUW ZKLFK H[SUHVVHV DQ RSLQLR

7KH %RDUG RI 'LUHFWRUV KDV DSSRLQWHG DQ $XGLW &RPPLWWH
DQG LQWHUQDO FRQWUROV RI ,)& 7KH $XGLW &RPPLWWHH LV FR
)& V PDQDIJHPHQW 7KH $XGLW &RPPLWWHH LV UHVSRQVLEOH I
VHOHFWLRQ RI LQOGHSHQGHQW DXGLWRUV W PHHWY SHULRGLFI
LQWHUQDO DXGLWRUV WR HQVXUH WKDW WKH\ DUH FDUU\LQJ RX
IRU SHUIRUPLQJ DQ RYHUVLJKW UROH E\ UHYLHZLQJ DQG PRQLWEF
RI ,))& LQ DGGLWLRQ WR UHYLHZLQJ ,)& V ILQDQFLDO UHSRUWYV 7
IXOO DQG IUHH DFFHVV WR WKH $XGLW &RPPLWWHH ZLWK RU .
DGHTXDF\ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQ
EURXJKW WR WKH DWWHQWLRQ RI WKH $XGLW &RPPLWWHH

@ WORLD BANK GROUP



3DJH

=N HA S
w;\? N ;fJ ?ﬁ.ﬁ%?mg,&.f

Tt Naliass

. 5w
Fradies

e
i FNZ
.—:_+
o IR LD

e WD




3DJH

Deloi tte Deloitte & Touche LLP
7900 Tysons One Place
Suite 800

MclLean, VA 22102
USsA

Tel: +1 703 251 1000
Fax: +1 703 251 3400
www.deloitte.com

,QGHSHQGHQW $XGLWRUVxXx 5HSRUW
JUHVLGHQW DQG %RDUG RI 'LUHFWRUV
,QWHUQDWLRQDO )LODQFH &RUSRUDWLRQ

‘H KDYH DXGLWHG WKH LOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RI ,QWHUQLEL
EDVHG RQ WKH FULWHULD HVWDEOLVKHG LQ WKH ,QWHUQDO &RQWURO , QW
6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7TUHDGZD\ &RPPLVVLRQ

ODQDIJHPHQW V 5HVSRQVLELOLW\ IRU ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQ

ODQDJHPHQW LV UHVSRQVLEOH IRU GHVLJQLQJ LPSOHPHQWLQJ DQG PDLQWDLQLQJ H
DVVHVVPHQW DERXW WKH HIIHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO
5HJDUGLQJ (IIHFWLYHQHVV RI ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

$XGLWRUV 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVVY DQ RSLQLRQ RQ ,)&xV LQWHUQDO FRQWURO RYHI
LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG
SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU HIIHFWLY
PDWHULDO UHVSHFWYV

$Q DXGLW RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQYROYHV SHUIRUPL
ZHDNQHVV H[LVWV 7KH SURFHGXUHV VHOHFWHG GHSHQG RQ WKH DXGLWRU V MXGJP}
ZHDNQHVV H[LVWV $Q DXGLW LQFOXGHV REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQD
GHVLJQ DQG RSHUDWLQJ HIITHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UH:

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSI

'"HILQLWLRQ DQG ,QKHUHQW /LPLWDWLRQV RI ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5H

$Q HQWLWN V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV HIIHF
SHUVRQQHO GHVLIJIQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH SUHSE
DFFRXQWLQJ SULQFLSOHYVY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULF
WKRVH SROLFLHY DQG SURFHGXUHV WKDW SHUWDLQ WR WKH PDLQWHQDQFH RI UHF
WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWY RI WKH HQWLW\ SURYLGH UHE
WR SHUPLW SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK DFFR.
$PHULFD DQG WKDW UHFHLSWY DQG H[SHQGLWXUHV RI WKH HQWLW\ DUH EHLQJ PDGH
WKRVH FKDUJHG ZLWK JRYHUQDQFH DQG SURYLGH UHDVRQDEOH DVVXUDQFH UHJCLC
XQDXWKRUL]JHG DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI WKH HQWLW\ V DVVHWYV WKDW

%HFDXVH RI LWV LOKHUHQW OLPLWDWLRQV LOQWHUQDO FRQWURO RYHU ILQDQFLDO UH
SURMHFWLRQV RI DQ\ DVVHVVPHQW RI HIITHFWLYHQHVV WR IXWXUH SHULRGVY DUH VXEM
RI FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK WKH SROLFL

2SLQLRQ

,Q RXU RSLQLRQ ,)& PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV HIIHFWLYH LQWHUQ
WKH FULWHULD HV,WIHUIQMKH & RQWW RID ,(QWHIUDWAHHSS )BD WHKARGRPPLWWHH RI 6SRQVR
WKH 7UHDGZD\ &RPPLVVLRQ

5HSRUW RQ &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

‘H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGY JHQHUDOO\ DFI
VWDWHPHQWY DV RI DQG IRU WKH \HDU HQGHG -XQHKXJIJXVW RIH)&U BDWYWGHRBXDQUXGRRIGL G|
RQ WKRVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$XIXVW
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DV RAQH DQ-XQH
86 LQ PLOOLRQV
-XQH -XQH
$VVHWYV
&DVK DQG GXH IURP EDQNV O 1RWH &
7LPH GHSRVLWV O 1RWH &
7UDGLQJ VHFXULWLHV O 1RWHV & DQG 5
LQFOXGHV DQG VHFXULWLHY SOHGJHG WR FUHGLWRUV XQGHU UHSXUFKDVH
DQG -XQH UHVSHFWLYHO\
BHFXULWLHV SXUFKDVHG XQGHU UHVDOH DJUHHPHQWY DQG UHFHLYDEOH IRU FDVK FR
& 5 DQG :
,QYHVWPHQWYV O 1RWHV % ' ( ) * 5 DQG 7
/IRDQYV
DW -XQH DW -XQH DW IDLU YDOXH
QHW RI UHVHUYH DJDLQVW ORVVHV RI DW -XQH DW -XQH
O IRWHV ' ( 5 DQG 7
(TXLW\ LQYHVWPHQWYV
O IRWHV % ' * 5 DQG 7
'"HEW VHFXULWLHV O 1RWHV ' ) 5 DQG 7
LQFOXGHYV DYDLODEOH IRU VDOH VHFXULWLHV RI DQG ZLWK DVVRFLDWHG
DQG QHW RI UHVHUYH DJDLQVW FUHGLW ORVVHV RI DQG DW -XQH
-XQH UHVSHFWLYHO\

7TRWDO LQYHVWPHQWYV
'HULYDWLYH DVVHWY O 1RWHV & 4 5 DQG

5HFHLYDEOHVY DQG RWKHU DVVHWYVY O 1RWHV & - 7 DQG 8
7TRWDO DVVHWYV

/ILDELOLWLHY DQG FDSLWDO
/ILDELOLWLHYV

6HFXULWLHY VROG XQGHU UHSXUFKDVH DJUHHPHQWY DQG SD\DEOH
IRU FDVK FROODWHUDO UHFHLYHG O 1RWHV & DQG

%RUURZLQJV RXWVWDQGLQJ O 1RWHV . 5 DQG ;
JURP PDUNHW DQG RWKHU VRXUFHV DW DPRUWL]HG FRVW
JURP PDUNHW VRXUFHYV DW IDLU YDOXH

JURP ,QWHUQDWLRQDO 'HYHORSPHQW $VVRFLDWLRQ DW IDLU YDOXH
7RWDO ERUURZLQJV

'"HULYDWLYH OLDELOLWLHYV O 1RWHV & 4 5 DQG :

3D\DEOHYVY DQG RWKHU OLDELOLWLHY O 1RWHV & ( / 7 8 DQG 9
7TRWDO OLDELOLWLHYV

&DSLWDO

$XWKRUL]JHG FDSLWDO VKDUHV RI
VKDUHV DW -XQH
6 XEVFULEHG FDSLWDO

SDU YDOXH HDFK O 1RWH 0
DQG -XQH

/IHVV XQSDLG SRUWLRQ RI VXEVFULSWLRQV
3DLG LQ FDSLWDO

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV O 1RWH 2
5SHWDLQHG HDUQLQJV O 1RWH 2

7TRWDO FDSLWDO

7TRWDO OLDELOLWLHY DQG FDSLWDO

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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IRU WKH WKUHH-XDMUV HQBEB DQ-X QH
86 LQ PLOOLRQV

,QFRPH IURP LOQOYHVWPHQWYV

,QFRPH IURP ORDQV DQG JXDUDQWHHY LQFOXGLQJ UHDOL]JHG JDLQV DQG ORVVHV RQ
DQG DVVRFLDWHG GHULYDWLYHV O 1RWH (

SHOHDVH RI SURYLVLRQ SURYLVLRQ IRU ORVVHV RQ ORDQV RII EDODQFH VKHHW FU
H[SRVXUHV DQG RWKHU UHFHLYDEOHY O 1RWH (

,QFRPH ORVV IURP HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHULYDWLYHV O 1RWH
,QFRPH IURP GHEW VHFXULWLHY LQFOXGLQJ UHDOL]JHG JDLQVY DQG ORVVHV RQ GHEW
VHFXULWLHY DQG DVVRFLDWHG GHULYDWLYHV O 1RWH )

3URYLVLRQ IRU ORVVHV RQ DYDLODEOH IRU VDOH GHEW VHFXULWLH® O 1RWH )0

7TRWDO LQFRPH IURP LQYHVWPHQWYV
,QFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLHV O 1RWH &
&KDUJHV RQ ERUURZLQJV O 1RWH

,QFRPH ORVV IURP LQYHVWPHQWY DQG OLTXLG DVVHW WUDGLQJ DFWLYLWLHV DIWHL
FKDUJHV RQ ERUURZLQJV

2WKHU LQFRPH

$GYLVRU\ VHUYLFHYV LQFRPH O 1RWH 8
6HUYLFH IHHV

2WKHU O 1RWHV % DQG 1

7TRWDO RWKHU LQFRPH

2WKHU H[SHQVHYV
$GPLQLVWUDWLYH H[SHQVHV O 1RWH ;
$GYLVRU\ VHUYLFHV H[SHQVHV O 1RWH 8
2WKHU O 1IRWHV % DQG 9

7TRWDO RWKHU H[SHQVHV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQ ORVVHV JDLQV RQ QRQ WUDGLQJ DFWLYLWLHV

,QFRPH ORVV EHIRUH QHW XQUHDOL]HG JDLQV DQG ORVVHV RQ QRQ WUDGLQJ
ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH DQG JUDQWYV WR ,'$

1HW XQUHDOL]HG JDLQV ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV DFFR:
DW IDLU YDOXH O 1RWH 3

,QFRPH ORVV EHIRUH JUDQWV WR ,'$

*UDQWY WR ,'$ O 1RWH 2 o) )

1HW LQFRPH ORVV O 1RWH 6

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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IRU WKH WKUHH-XHMUV HQR @B DQ-XQH
86 LQ PLOOLRQV

1HW LQFRPH ORVV O 1RWH 6
2WKHU FRPSUHKHQVLYH LQFRPH ORVYV

8QUHDOL]HG JDLQV DQG ORVVHV RQ GHEW VHFXULWLHV

1HW XQUHDOL]HG JDLQV ORVVHV RQ DYDLODEOH IRU VDOH GHEW VHFXULWLHV DUL
GXULQJ WKH SHULRG
5HFODVVLILFDWLRQ DGMXVWPHQW IRU UHDOL]HG JDLQV LQFOXGHG LQ QHW LQFRPH

IURP GHEW VHFXULWLHY DQG UHDOL]JHG JDLQV DQG ORVVHV RQ GHEW VHFXULWLHYV
DVVRFLDWHG GHULYDWLYHV

5HFODVVLILFDWLRQ DGMXVWPHQW IRU LPSDLUPHQWYVY UHODWHG WR FUHGLW ORVV L
QHW LQFRPH 3URYLVLRQ IRU ORVVHV RQ DYDLODEOH IRU VDOH GKMEW VHFXUQWLHV

5HFODVVLILFDWLRQ DGMXVWPHQW IRU RWKHU WKDQ WHPSRUDU\ LPSDLUPHQWYV LQF
QHW LQFRPH LQFRPH IURP GHEW VHFXULWLHY DQG UHDOL]HG JDLQV DQG ORVVHV |
GHEW VHFXULWLHY DQG DVVRFLDWHG GHULYDWLYHV o]

1HW XQUHDOL]HG JDLQV ORVVHV RQ GHEW VHFXULWLHYV

8QUHDOL]HG JDLQV DQG ORVVHV RQ ERUURZLQJV

I1HW XQUHDOL]HG ORVVHV JDLQV DULVLQJ GXULQJ WKH SHULRG DWWULEXWDEOH W

LQVWUXPHQW VSHFLILF FUHGLW ULVN RQ ERUURZLQJV DW IDLU YDOXH XQGHU WKH
2SWLRQ

5HFODVVLILFDWLRQ DGMXVWPHQW IRU UHDOL]HG JDLQV LQFOXGHG LQ QHW LQFRPH
GHUHFRJQLWLRQ RI ERUURZLQJV

I1HW XQUHDOL]J]HG ORVVHV JDLQV RQ ERUURZLQJV

1HW XQUHFRJQL]JHG QHW DFWXDULDO JDLQV ORVVHV DQG XQUHFRJQL]JHG SULRU
VHUYLFH FUHGLWV FRVW RQ EHQHILW SODQV O 1RWH 9

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV

7TRWDO FRPSUHKHQVLYH LQFRPH ORVYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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IRU WKH WKUHH-XHMUV HQR @B DQ-XQH
86 LQ PLOOLRQV

U
8QGHVLIQDMVHGQDWH/RWDOFRPSUHKHQVLYH
UHWDLQHGHWDLQWEHWDLQHGFERPH ORY¥DSOWDGRWDO
HDUQLQJVHDUQLOMWDUQLQJVIRWH 2 VWRFEFN FDSLWDO
$W -XQH
&XPXODWLYH HIIHFW RI DGRSWLRQ RI $68 HIITHFWLYH
-X0\ O 1RWH $
<HDU HQGHG -XQH
1HW LQFRPH
2WKHU FRPSUHKHQVLYH ORVYV
3D\PHQWV UHFHLYHG IRU ,)& FDSLWDO VWRFN VXEVFULEHG
'"HVLJQDWLRQ RI UHWDLQHG HDUQLQJV O 1RWH 2 ) )
([SHQGLWXUHV DJDLQVW GHVLJQDWHG UHWDLQHG HDUQLQJV O )
1RWH 2 0 0
$W -XQH
<HDU HQGHG -XQH
1HW ORVYV
2WKHU FRPSUHKHQVLYH ORVYV
'"HVLJQDWLRQV RI UHWDLQHG HDUQLQJV O 1RWH 2 o o
([SHQGLWXUHV DIJDLQVW GHVLJQDWHG UHWDLQHG HDUQLQJV O )
1RWH 2 o o
&RQYHUVLRQ RI D SRUWLRQ RI UHWDLQHG HDUQLQJV LQWR SDLG )
LQ FDSLWDO 0
$W -XQH
&XPXODWLYH HIIHFW Rl DGRSWLRQ RI $68 HITHFWLYH
-X0\ O 1RWH $
<HDU HQGHG -XQH
1HW LQFRPH
2WKHU FRPSUHKHQVLYH LQFRPH
'"HVLJQDWLRQV Rl UHWDLQHG HDUQLQJV O 1RWH 2 o o
([SHQGLWXUHV DJDLQVW GHVLJQDWHG UHWDLQHG HDUQIOQJV o

3D\PHQWY UHFHLYHG IRU VXEVFULEHG FDSLWDO

$W -XQH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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IRU WKH WKUHH-XDMUV HQBEB DQ-XQH
86 LQ PLOOLRQV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
/RDQ GLVEXUVHPHQWYV
,QYHVWPHQWYV LQ HTXLW\ VHFXULWLHYV
,QYHVWPHQWYV LQ GHEW VHFXULWLHV
/JRDQ UHSD\PHQWYV
'"HEW VHFXULWLHV UHSD\PHQWYV
3URFHHGV IURP VDOHV RI ORDQ LQYHVWPHQWYV
3URFHHGV IURP VDOHV RI HTXLW\ LQYHVWPHQWYV
3URFHHGV IURP VDOHV RI GHEW VHFXULWLHYV
/RDQ RULJLQDWLRQ IHH UHFHLYHG o)
,QYHVWPHQW LQ IL[HG DVVHWV
1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
OHGLXP DQG ORQJ WHUP ERUURZLQJV
,VVXDQFH
SHWLUHPHQW
1HW GHULYDWLYHV ERUURZLQJV
6KRUW WHUP ERUURZLQJV QHW
&DSLWDO VXEVFULSWLRQV o
1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
1HW LQFRPH ORVYV
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH RU ORVV WR QHW FDVK XVHG LQ RSHUD
5HDOL]JHG JDLQV ORVVHV RQ ORDQV DQG DVVRFLDWHG GHULYDWLYHV QHW
5HDOL]JHG JDLQV RQ GHEW VHFXULWLHVY DQG DVVRFLDWHG GHULYDWLYHV QHW
*DLQV ORVVHV RQ HTXLW\ LQYHVWPHQWY DQG UHODWHG GHULYDWLYHV QHW
1HW UHDOL]HG JDLQV RQ H[WLQJXLVKPHQW RI ERUURZLQJV
3URYLVLRQ UHOHDVH FKDUJH IRU ORVVHV RQ ORDQV RIlI EDODQFH VKHHW FUHGLW
UHFHLYDEOHVY DQG DYDLODEOH IRU VDOH GHEW VHFXULWLHYV
2WKHU WKDQ WHPSRUDU\ LPSDLUPHQWY RQ GHEW VHFEXULWLHW
$PRUWL]DWLRQ RI GLVFRXQWY SUHPLXPV DQG ORDQ RULJLQDWLRQ H[SHQVHYV
'"HSUHFLDWLRQ H[SHQVHYV o)
JRUHLJQ FXUUHQF\ WUDQVDFWLRQ ORVVHV JDLQV RQ QRQ WUDGLQJ DFWLYLWLHYV
1HW XQUHDOL]JHG JDLQV ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV DFFF
1HW SUHPLXPV UHFHLYHG DW LVVXDQFH RI ERUURZLQJV QHW BRI VZD%®V
1HW GLVFRXQWV SDLG RQ UHWLUHPHQW RI ERUURZLQJV
&KDQJH LQ DFFUXHG LQFRPH RQ ORDQV DQG GHEW VHFXULWLHV DIWHU VZDSV QHYV
&KDQJH LQ DFFUXHG H[SHQVHV RQ ERUURZLQJV DIWHU VZDSV QHW
&KDQJH LQ WUDGLQJ SRUWIROLR
&KDQJH LQ GHULYDWLYHY DVVRFLDWHG ZLWK ORDQV DQG FOLHQW ULVN PDQDJHPHQ
&KDQJH LQ SD\DEOHV DQG RWKHU OLDELOLWLHV
&KDQJH LQ UHFHLYDEOHV DQG RWKHU DVVHWYV
1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHYV
&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
(IIHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWYV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
%HJLQQLQJ FDVK DQG FDVK HTXLYDOHQWV
(QGLQJ FDVK DQG FDVK HTXLYDOHQWYV
&RPSRVLWLRQ RI FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG GXH IURP EDQNYV
7LPH GHSRVLWV ZLWK PDWXULWLHV XQGHU WKUHH PRQWKYV

7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO



17(51%$7,21%/ ),1$1&( &25325%7,21 3DJH

&2162/,'$7(' 67%$7(0(176 2) &%$6+ )/2:6
IRU WKH WKUHH-XDMUV HQBEB DQ-XQH
86 LQ PLOOLRQV

6XSSOHPHQWDO GLVFORVXUH

&KDQJH LQ HQGLQJ EDODQFHV UHVXOWLQJ IURP FXUUHQF\ H[FKDQJH UDWH IOXFWXDW
/RDQV RXWVWDQGLQJ
'"HEW VHFXULWLHYV
/RDQ DQG GHEW VHFXULW\ UHODWHG FXUUHQF\ VZDSV
%RUURZLQJV
%RUURZLQJ UHODWHG FXUUHQF\ VZDSV

&KDUJHV RQ ERUURZLQJV SDLG QHW

1RQ FDVK LWHPV
/IRDQ DQG GHEW VHFXULW\ FRQYHUVLRQ WR HTXLW\ QHW

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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DV RI -XQH 86 WKRXVDQGV

&DSLWDO 6WRFNRWLQJ 3RZHU

&DSLWDO 6WRFBRWLQJ 3RZHU

$PRXQWBHUFHQMWPEHL 3HUFHQW $PRXQW3HUFHQWPEHU BHUFHQW
OHPEHUV SDLG RI WRWDXRWH RI WRWDOHPEHUV SDLG RI WRWDYXRWHVY Rl WRWDO
$1IJKDQLVWDQ (J\SW $UDE 5HSXEOLF RI
$OEDQLD (O 6DOYDGRU
$OJHULD (TXDWRULDO *XLQHD
$QJROD (ULWUHD
$QWLJIXD DQG %DUEXGD (VWRQLD
$UJHQWLQD (VZDWLQL
$UPHQLD (WKLRSLD
$XVWUDOLD LML
$XVWULD )LQODQG
$]HUEDLMDQ JUDQFH
%DKDPDV 7KH *DERQ
%DKUDLQ *DPELD 7KH
%DQJODGHVK *HRUJLD
%DUEDGRYV *HUPDQ\
%HODUXV *KDQD
%HOJLXP *UHHFH
%HOL]H *UHQDGD
%HQLQ *XDWHPDOD
%KXWDQ *XLQHD
%ROLYLD *XLQHD %LVVDX
%RVQLD DQG +HUJHJRYLQD *X\DQD
%RWVZDQD +DLWL
%UD]LO +RQGXUDV
%X0JDULD +XQJIDU\
%XUNLQD )DVR ,FHODQG
%XUXQGL ,QGLD
&DER 9HUGH ,QGRQHVLD
&DPERGLD ,UDQ ,VODPLF 5HSXEOLF RI
&DPHURRQ ,UDT
&DQDGD ,UHODQG
&HQWUDO $IULFDQ 5HSXEOLF ,VUDHO
&KDG ,WDO\
&KLOH -DPDLFD
&KLQD -DSDQ
&RORPELD -RUGDQ
&RPRURYV .D]DNKVWDQ
&RQJR 'HPRFUDWLF 5HSXEOLF RI .HQ\D
&RQJR 5HSXEOLF RI .LULEDWL
&RVWD 5LFD .RUHD 5HSXEOLF RI
&RWH G ,YRLUH .RVRYR
&URDWLD .XZDLW
&\SUXV \UJ\] 5HSXEOLF

&]HFK 5HSXEOLF

"HQPDUN
"MLERXWL
'RPLQLFD
'RPLQLFDQ 5HSXEOLF
(FXDGRU

/DR 3BHRSOH V '"HPRFUDWLF
5HSXEOLF

/DWYLD
/HEDQRQ
/HVRWKR
JLEHULD
/LE\D

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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DV Rl -XQH

86 WKRXVDQGV

&DSLWDO 6WRFNRWLQJ 3RZHU

&DSLWDO 6WRFBRWLQJ 3RZHU

$

OHPEHUYV

RXQW3SHUFHQMWPEHUL 3HUFHQW

$

/LWKXDQLD
IX[HPERXUJ
0DGDJDVFDU
0DODZL
0DOD\VLD
ODOGLYHV
oboL

0DOWD
0DUVKDOO ,VODQGYV
ODXULWDQLD
ODXULWLXV
OH[LFR

OLFURQHVLD )HGHUDWHG 6WDWHV RI

OROGRYD
ORQJROLD
ORQWHQHJIUR
ORURFFR
OR]DPELTXH
0\DQPDU

1DPLELD

1HSDO
1HWKHUODQGYV
1HZ =HDODQG
1LFDUDJXD

1LJHU

1LJHULD

1RUWK ODFHGRQLD
1RUZD\

2PDQ

3DNLVWDQ

3DODX

3DQDPD
3DSXD 1HZ *XLQHD
3DUDJXD\

3HUX
3KLOLSSLQHV
3RODQG
3RUWXJDO

4DWDU

5RPDQLD

5XVVLDQ )HGHUDWLRQ

5ZDQGD
6DPRD
6DR 7RPH DQG 3ULQFLSH

6DXGL $UDELD
6HQHJIDO

6HUELD

6H\FKHOOHV

6LHUUD /HRQH
6LQIJDSRUH

60ORYDN 5HSXEOLF
60ORYHQLD

6RORPRQ ,VODQGYV
6RPDOLD

6RXWK $IULFD

6RXWK 6XGDQ

6SDLQ

6UL /DQND

6W .LWWV DQG 1HYLV
6W /XFLD

6XGDQ

6XULQDPH

6ZHGHQ
6ZLW]HUODQG
6\ULDQ $UDE 5HSXEOLF
7DMLNLVWDQ
7DQIDQLD

7KDLODQG

7LPRU /HVWH

7RJR

7RQJD

7ULQLGDG DQG 7REDJR
7XQLVLD

7XUNH\
7XUNPHQLVWDQ
7XYDOX

8JDQGD

8NUDLQH
8QLWHG $UDE (PLUDWHYV
8QLWHG .LQJGRP
8QLWHG 6WDWHYV
8UXJIXD\

8]EHNLVWDQ
9DQXDWX

9HQH]XHOD 5H
%ROLYDULDQD

9LHWQDP

<HPHQ S5HSXEOLF RI
=DPELD

=LPEDEZH

S C

XE
GH

0D\ GLIIHU TURP WKH VXP RI LQGLYLGXDO SHUFHQWDJIRAWWHKRZRQFHFDXVH RI URXQGLQJ

7KH QRWHV WR FRQVROLGDWHG

PRXQW3HUFHQWPEHU BHUFHQW
DLG RI WRWDRWH RI WRWDOHPEHUV SDLG RI WRWDXRWHV RI WRWDO

7TRWDO -XQH

ILOQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH ,QWHUQDWLRQDO )LQDQFH &RUSRUDWLRQ ,)& DQ LQWHUQDWLRQDO RUJDQL]DWLE
LWV PHPEHU FRXQWULHV E\ HQFRXUDJLQJ WKH JURZWK RI SULYDWH HQWHUSULVH ,)&
FRPSULVHV WKH ,QWHUQDWLRQDO %DQN IRU 5HFRQVWUXFWLRQ DQG 'HYHORSPHQW ¢
OXOWLODWHUDO ,QYHVWPHQW *XDUDQWHH $JHQF\ 0,*$ DQG WKH ,QWHUQDWLRQDO &
PHPEHU LV OHJDOO\ DQG ILQDQFLDOO\ LQGHSHQGHQW DQG ,)& LV QRW OLDEOH IRU WK
*URXS PHPEHUV DUH GLVFORVHG LQ WKH QRWHV WKDW IROORZ ,)&xV DFWLYLWLHV
GHYHORSPHQW REMHFWLYHV RI WKH RWKHU :RUOG %DQN *URXS LQVWLWXWLRQV )&
HVWDEOLVKPHQW LPSURYHPHQW DQG H[SDQVLRQ Rl SULYDWH VHFWRU HQWHUSULVHV
VHFXULWLHV ZKHUH VXIILFLHQW SULYDWH FDSLWDO LV QRW RWKHUZLVH DYDLODEOH R
FRXQWULHV ,W UDLVHV PRVW Rl WKH IXQGV IRU LWV LQYHVWPHQW DFWLYLWLHV WKUF
LQWHUQDWLRQDO FDSLWDO PDUNHWYV ,)& DOVR SOD\V D FDWDO\WLF UROH LQ PRELOL
SDUDOOHO ORDQV ORDQ SDUWLFLSDWLRQV SDUWLDO FUHGLW JXDUDQWHHYV VHEXULW
))& FULVLV LQLWLDWLYHV ,Q DGGLWLRQ WR SURMHFW ILQDQFH DQG PRELOL]DWLRQ |,
SULYDWH EXVLQHVVHV LQ WKH GHYHORSLQJ ZRUOG WR LQFUHDVH WKHLU FKDQFHV R
HQYLURQPHQW KRVSLWDEOH WR WKH JURZWK RI SULYDWH HQWHUSULVH DQG IRUHLJQ L

127( $06800$5< 2) 6,%1,),&$17 $&&2817,1* $1' 5(/$7(' 32/,&,(6

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH ILQDQFLDO VWDWHPHQ\
-DQXDU\ 7KH DFFRXQWLQJ DQG UHSRUWLQJ SROLFLHV RI ,)& FRQIRUP ZLWK DF
6WDWHV RI $PHULFD 8 6 *$$3 ,Q WKH RSLQLRQ RI PDQDJHPHQW WKH FRQVROLGDWH
IRU WKH IDLU SUHVHQWDWLRQ RI ,)&xV ILQDQFLDO SRVLWLRQ DQG UHVXOWYV RI RSHUD\

&RQVROLGDWHG )LQDQFLDO 6W D BPHGMY S DRRKQWIYWLRGULRU \HDUV KDYH EHHQ FK
\HDUxV SUHVHQWDWLRQ

,)& KDV UHYLVHG WKH SUHVHQWDWLRQ RI FHUWDLPLWDORRQ@HQRMW. W ¥ DL\OK W& R ZDP W B @/W |
-XQH WR H[FOXGH WKHP IURP U&DVK DQG FDVK HTXLYDOHQWVU EHFDXVH WKH
PRQWKY WKHVH WLPH GHSRVLWY KDYH EHHQ LQFOXGHG LQ U&KDQJH LQ WUDGLQJ SRU
WKH &KDQJH LQ WUDGLQJ SRUWIROLR WKH 1HW FDVK XVHG LQ SURYLGHG E\ RSHUI
WKH 1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWY DQG WKH P(QUELIRIQFDY KWB & GF R
VWDWHPHQW RI FDVK IORZV IRU WKDW SHULRG

,)& DOLJQHG WKH SUHVHQWDWLRQ RI IRUHLJQ FXUUHQF\ JDLQV DQG ORVVHV RQ ERUUR
VZDSV ZKLFK HFRQRPLFDOO\ KHGJH WKRVH ERUURZLQJV LQ WKH VHFRQG TXDUWHU RI V
FODVVLILFDWLRQ RI IRUHLJQ FXUUHQF\ JDLQV DQG ORVVHV RQ ERUURZLQJV IURP U)F
DFWLYLWLHV 0 WR UL1HW XQUHDOL]HG ORVVHV JDLQV RQ QRQ WUDGLQJ ILQDQFLDO L«
LQ FODVVLILFDWLRQ WKH LPSDFW IRU WKH \HBUOHQRKGGHFUHDVH LQ QFOK GRHWVHLIQ FX L
DQG DQ HTXLYDOHQW DPRXQW RI GHFUHDVH LQ WKH XQUHDOL]JHG JDLQ RQ QRQ WUD(
FKDQJH LQ SUHVHQWDWLRQ KDG QR LPSDFW RQ ,)&xV QHW LQFRPH DQG ZDV LPPDWHUL

)XQFWLRQDO BXUBKMOEXQFWLRQDO FXUUHQF\ LV WKH 8QLWHG 6WDWHV GROODU 86 GRC

8VH RI HVWL®DWHY SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWYVY RI DVVHWV DQG OLDELOLWLHYV I
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUWHG DPRXQWV RI LQFRPH [
GLIIHU IURP WKHVH HVWLPDWHV $ VLJQLILFDQW GHJUHH RI MXGJPHQW KDV EHHQ XVHG
RIl EDODQFH VKHHW FUHGLW H[SRVXUHV DQG DYDLODEOH IRU VDOH GHEW VHEXULWLF
IDLU YDOXHV RI ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH LQFOXGLQ
GHULYDWLYH LQVWUXPHQWY SURMHFWHG SHQVLRQ EHQHILW REOLJDWLRQV IDLU YDO
SHULRGLF SHQVLRQ LQFRPH RU H[SHQVH 7KHUH DUH LQKHUHQW ULVNV DQG XQFHUWD
FKDQJLQJ HFRQRPLF FRQGLWLRQV FRXOG KDYH DQ DGYHUVH HIIHFW RQ WKH ILQDQFLD!

)& XVHV LQWHUQDO PRGHOV WR GHWHUPLQH WKH IDLU YDOXHV RI GHULYDWLYH DQGC
UHVHUYH DJDLQVW FUHGLW ORVVHV RQ ORDQV RIIl EDODQFH VKHHW FUHGLW H[SRVX
FRQWLQXRXV UHYLHZ DQG DQDO\WVLVY RI WKHVH PRGHOV ZLWK WKH REMHFWLYH RI UH
DSSURSULDWH WR LWV RSHUDWLRQV &KDQJHV LQ HVWLPDWHYV UHVXOWLQJ IURP UHIL
WKH PRGHOV DUH UHIOHFWHG LQ QHW LQFRPH LQ WKH SHULRG LQ ZKLFK WKH HQKDQFH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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&RQVROLGDWLRQ QRQ FRQWUROOLQJ LQWHUBAV,\& ARWE ROUGDWOIN LQWHUHVW HQWLWL
L DOO PDMRULW\ RZQHG VXEVLGLDULHV

LL OLPLWHG SDUWQHUVKLSV LQ ZKLFK LW LV WKH JHQHUDO SDUWQHU XQOHVV WKH SU
SDUWLFLSDWLRQ RU RWKHU ULJKWV KHOG E\ PLQRULW\ VKDUHKROGHUYV OLPLWHG SL

LLLYDULDEOH LQWHUHVW HQWLWLHV 9,(V IRU ZKLFK ,)& LV GHHPHG WR EH WKH 9,( V S
6LJQLILFDQW LQWHUFRPSDQ\ DFFRXQWV DQG WUDQVDFWLRQV DUH HOLPLQDWHG LQ FR:

$Q HQWLW\ LV D 9,( LI

L LWV HTXLW\ LV QRW VXIILFLHQW WR SHUPLW WKH HQWLW\ WR ILQDQFH LWV DFWLY
SDUWLHV

LL LWV HTXLW\ LOQOYHVWRUV GR QRW KDYH GHFLVLRQ PDNLQJ ULJKWV DERXW WKH HQWL

LLLWV HTXLW\ LQYHVWRUV GR QRW DEVRUE WKH H[SHFWHG ORVVHV RU UHFHLYH WKEFE
ULJKWYV

$ YDULDEOH LQWHUHVW LV D FRQWUDFWXDO RZQHUVKLS RU RWKHU LQWHUHVW ZKRVF
)& V YDULDEOH LQWHUHVWYV LQ 9,(V DULVH IURP ILQDQFLDO LQVWUXPHQWY VHUYLFH
WKRVH HQWLWLHV

)& LV FRQVLGHUHG WR EH WKH SULPDU\ EHQHILFLDU\ RI D 9,( LI LW KDV WKH SRZHU W
HFRQRPLF SHUIRUPDQFH DQG WKH REOLJDWLRQ WR DEVRUE ORVVHV RI RU WKH ULJK"
VLIQLILFDQW WR WKH 9,(

)DLU 9DOXH QSYBLRQV HOHFWHG WKH )DLU 9DOXH 2SWLRQ XQ GHYDW K HD\DX FQABMF &/ IR IGKYMR
WKH )DLU 9DOXH 2SWLRQ IRU VHYHUDO RI LWV ILQDQFLDO DVVHWYV DQG ILQDQFLDO O
DVVHWV ILQDQFLDO OLDELOLWLHYV DQG ILUP FRPPLWPHQWY DW IDLU YDOXH RQ DQ LQ
EH DFFRXQWHG IRU DW IDLU YDOXH XQGHU RWKHU DFFRXQWLQJ VWDQGDUGYV 7KH HOH
ILUVW UHFRJQL]HV D ILQDQFLDO DVVHW RU OLDELOLW\ RU XSRQ HQWHULQJ LQWR D ILU

,)& KDV HOHFWHG WKH )DLU 9DOXH 2SWLRQ )92 IRU WKH IROORZLQJ ILQDQFLDO DVVHYV

L GLUHFW HTXLW\ LQYHVWPHQWY ZKLFK JLYH ,)& VLIJQLILFDQW LQIOXHQFH ZKLFK LQ
HTXLW\ PHWKRG DQG DOO RWKHU DOO RWKHU ILQDQFLDO LQWHUHVWY LQ WKH LQYH"

LL DOO PDUNHW ERUURZLQJV WKDW DUH HFRQRPLFDOO\ KHGJHG ZLWK ILQDQFLDO LQ\
UHSRUWHG LQ HDUQLQJV

LLIERUURZLQJV IURP ,'$

HITHFWLYH -XO\
L VXEVWDQWLDOO\ DOO LQYHVWPHQWY LQ GHEW VHFEXULWLHV DQG
LL VXEVWDQWLDOO\ DOO K\EULG LQVWUXPHQWY LQ WKH ORDQ LQYHVWPHQW SRUWIROL

$00 ERUURZLQJV IRU ZKLFK WKH )DLU 9DOXH 2SWLRQ KDV EHHQ HOHFWHG DUH HFRQRI
DFFRXQWHG IRU DW IDLU YDOXH ZLWK FKDQJHV LQ IDLU YDOXH UHSRUWHG LQ HDUQ
ERUURZLQJV IRU ZKLFK WKH )DLU 9DOXH 2SWLRQ KDV EHHQ HOHFWHG PLWLJDWHV W
PHDVXULQJ WKH ERUURZLQJY DQG UHODWHG HFRQRPLF KHGJHV G LHIHWHDQWW.OH VZ DWIGR X
$6& V FRPSOH[ KHGJH DFFRXQWLQJ UHTXLUHPHQWYV

OHDVXULQJ DW IDLU YDOXH WKRVH HTXLW\ LQYHVWPHQWY WKDW ZRXOG RWKHUZLVH U
UHQGHUV D FDUU\LQJ DPRXQW RQ WKH FRQVROLGDWHG EDODQFH VKHHW EDVHG RQ D
PHWKRG DFFRXQWLQJ )RU WKH LQYHVWPHQWY WKDW RWKHUZLVH ZRXOG UHTXLUH HT
HOHFWHG $6& UHTXLUHV WKH )DLU 9DOXH 2SWLRQ WR DOVR EH DSSOLHG WR DOO H(
ORDQV DQG LVVXHG JXDUDQWHHVY WR VRPH RI WKRVH LQYHVWHHYVY WKHUHIRUH WKH |
JXDUDQWHHYV

7KH )92 KDV EHHQ HOHFWHG IRU VXEVWDQWLDOO\ DOO LQYHVWPHQWY LQ GHEW VHFX

$PRQJ RWKHU WKLQJV PHDVXULQJ DOO LQYHVWPHQWY LQ GHEW VHFXULWLHV D
UHTXLUHPHQW WR ELIXUFDWH WKH KRVW DQG HPEHGGHG GHULYDWLYH WKDW PD\ KD
DFFRXQWLQJ FRQVLVWHQF\ DFURVV ,)&xV LQYHVWPHQW SRUWIROLR DQG UHVXOWV LQ
ZKLFK WKH SRUWIROLR LV PDQDJHG

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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)DLU 9DOXH OHDVXUHPHQWYV

,)& KDV DGRSWHG )$6% $FFRXQWLQJ 6WDQGDUG)\D AR GDIAXD VO HRY X § 61& H DRSS G 'LV F (
$68& GHILQHV IDLU YDOXH HVWDEOLVKHV D IUDPHZRUN IRU PHDVXULQJ IDLU YDOXH
YDOXDWLRQ WHFKQLTXHV XVHG WR PHDVXUH IDLU YDOXH LQWR WKUHH EURDG OHYHOV
IRU ZKLFK LPSDLUPHQW PHDVXUHV DUH EDVHG RQ IDLU YDOXH

$68& GHILQHV IDLU YDOXH DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ I
WUDQVDFWLRQ EHWZHHQ LQGHSHQGHQW NQRZOHGJHDEOH DQG ZLOOLQJ PDUNHW SDL
RFFXUV LQ WKH HQWLW\xV SULQFLSDO RU PRVW DGYDQWDJHRXV PDUNHW )DLU YDOXI
LQSXWV LQ GHWHUPLQLQJ WKH SULFH DQG PHDVXUHG DVVXPLQJ WKDW PDUNHW SDUW
YDOXHV DUH GHWHUPLQHG EDVHG RQ D WUDQVDFWLRQ WR VHOO RU WUDQVIHU WKH D\
PHDVXUHPHQWY DUH QRW DGMXVWHG IRU WUDQVDFWLRQ FRVWYV

$6& HVWDEOLVKHG D IDLU YDOXH KLHUDUFK\ ZKLFK JLYHV WKH KLIJKHVW SULRULW\
XQUHVWULFWHG DVVHWY DQG OLDELOLWLHVY /HYHO WKH QH[W KLJKHVW SULRULW\ V\
FRUURERUDWHG E\ PDUNHW GDWD IURP LQGHSHQGHQW VRXQREHVHUMBBRWYV MNWX® WV DI
FRUURERUDWHG E\ PDUNHW GDWD /HYHO )DLU YDOXH PHDVXUHPHQWY DUH UHTXLUH

/IHYHO 8QDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLFDO DVVFE
PHDVXUHPHQW GDWH

/IHYHO 2WKHU WKDQ TXRWHG SULFHV LQFOXGHG LQ /HYHO LQSXWV WKDW DUH REVI
VXEVWDQWLDOO\ WKH IXOO WHUP RI WKH DVVHW RU OLDELOLW\ ,W LQFOXGHV TXRWHG
IRU LGHQWLFDO RU VLPLODU DVVHWY RU OLDELOLWLHV LQ PDUNHWYV WKDW DUH QRW
RWKHU YDOXDWLRQ PHWKRGRORJLHVY 7KHVH PRGHOV FRQVLGHU YDULRXV DVVXPSWLF
IDFWRUV SUHSD\PHQW VSHHGVY GHIDXOW UDWHV ORVV VHYHULW\ DQG FXUUHQW PDU|
RWKHU UHOHYDQW HFRQRPLF PHDVXUHV 6XEVWDQWLDOO\ DOO RI WKHVH LQSXWV DUH
GDWD RU DUH VXSSRUWHG E\ REVHUYDEOH OHYHOV DW ZKLFK PDUNHW WUDQVDFWLRQV

/IHYHO 8QREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\ XVHG WR PHDVXUH ID
WKHUHE\ DOORZLQJ IRU VLWXDWLRQV LQ ZKLFK WKHUH LV OLWWOH LI DQ\ PDUNHW DI
RI ILQDQFLDO LQVWUXPHQWY ZKRVH IDLU YDOXH LV HVYWLPDWHG EDVHG RQ LOQWHUQDO
WKDW DUH QRQ REVHUYDEOH ,W DOVR LQFOXGHV ILQDQFLDO LQVWUXPHQWYV ZKRVH
LQGHSHQGHQW VRXUFHV WKDW FDQQRW EH FRUURERUDWHG E\ REVHUYDEOH PDUNHW G

,)&xV SROLF\ LV WR UHFRJQL]H WUDQVIHUV LQ DQG WUDQVIHUV RXW RI OHYHOV DV RI V

)& HVWLPDWHY WKH IDLU YDOXH RI LWV LQYHVWPHQWY LQ SULYDWH HTXLW\ IXQGV W
IXQGVx QHW DVVHW YDOXHV 1$9V SHU VKDUH DV D SUDFWLFDO H[SHGLHQW WR WKH H|
KDV DOO WKH DWWULEXWHV RI DQ LQYHVWP HQW QARPRSLIDD 6FHHUNLEBIYWO WR YIBRITREQW & F
WKH 1$9 LV QRW DV RI ,)&xV PHDVXUHPHQW GDWH ,)& DGMXVWV WKH PRVW UHFHQW 1$!
LV FDOFXODWHG LQ D PDQQHU FRQVLVWHQW ZLWK WKH IDLU YDOXH PHDVXUHPHQW SUL

SHPHDVXUHPHQW RI IRUHLJQ FXUWORQF\WBUD QVNFHWIVRRYGOLDELOLWLHY QRW GHQRPLQ
86 GROODUV DW WKH H[FK DG GURWHNFEUBF DR BUWKRPH SHYE RHGSHQVHY DUH UHFRUGHG |
H[FKDQJH SUHYDLOLQJ DW WKH WLPH Rl WKH WUDQVDFWLRQ 7UDQVDFWLRQ JDLQV DQC

/IRDQWY ,)& RULJLQDWHYV ORDQV WR IDFLOLWDWH SURMHFW ILQDQFH UHVWUXFWXULQJ
REMHFWLYHV /RDQV DUH UHFRUGHG DV DVVHWV ZKHQ GLVEXUVHG /RDQV DUH JHQHUD
QHW XQDPRUWL]HG ORDQ RULJLQDWLRQ FRVWV DQG IHHV ,W LV ,)&xV SUDFWLFH WR F
DQG WKLUG SDUW\ JXDUDQWHHYV

&HUWDLQ ORDQV DUH FDUULHG DW IDLU YDOXH LQ DFFRUGDQFH ZLWK WKH )DLU 9DOX
ORDQV DFFRXQWHG IRU DW IDLU YDOXH XQGHU WKH )DLU 9DOXH 2SWLRQ DUH UHSRUW
LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH RQ WKH FRQVROLGDWHG VWDWHPHQW |

&HUWDLQ ORDQV RULJLQDWHG E\ ,)& FRQWDLQ LQFRPH SDUWLFLSDWLRQ SUHSD\PHQW
VHSDUDWHO\ DFFRXQWHG IRU LQ DFFRUGDQFH ZLWK $6& Ll ,)& KDV QRW HOHFWHG \
IHDWXUHV PHHW WKH GHILQLWLRQ RI D GHULYDWLYH DQG DUH QRW FRQVLGHUHG Wi
2WKHUZLVH WKHVH IHDWXUHV DUH DFFRXQWHG IRU DV SDUW RI WKHLU KRVW ORDQ FF
DV LQGLFDWHG KHUHLQ

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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S5HYHQXH UHFRJQLW LR QQRQI ODHRR\DPVLQFRPH DQG FRPPLWPHQW IHHV RQ ORDQV DUH UHFF
RULJLQDWLRQ IHHV DQG GLUHFW ORDQ RULJLQDWLRQ FRVWV DUH GHIHUUHG DQG DF
DPRUWL]DWLRQ LV GHWHUPLQHG XVLQJ WKH LQWHUHVW PHWKRG XQOHVV WKH ORDC
GHWHUPLQHG XVLQJ WKH VWUDLJKW OLQH PHWKRG 3UHSD\PHQW IHHV DUH UHFRUGHG
LQFRPH VHSDUDWHO\ IURP RWKHU FKDQJHV LQ WKH IDLU YDOXH RI ORDQV PHDVXUHG D

,)& GRHV QRW UHFRJQL]H LQFRPH RQ ORDQV ZKHUH FROOHFWDELOLW\ LV LQ GRXEW R
GD\V XQOHVV PDQDJHPHQW DQWLFLSDWHV WKDW FROOHFWLRQ RI LQWHUHVW ZLOO RF
QRQDFFUXDO VWDWXV LV UHYHUVHG RXW RI LQFRPH DQG LV WKHUHDIWHU UHFRJQL]HG
QRW SUHYLRXVO\ UHFRJQL]HG EXW FDSLWDOL]HG DV SDUW RI D GHEW UHVWUXFWXULC
EDODQFH VKHHW LQ SD\DEOHV DQG RWKHU OLDELOLWLHV DQG FUHGLWHG WR LQFRPI
LQWHUHVW LV FRQVLGHUHG LQ WKH FRPSXWDWLRQ Rl WKH UHVHUYH DJDLQVW ORVVHYV

$FFUXHG LQWHUHVW EDODQFHYV DUH UHSRUWHG ZLWKLQ UHFHLYDEOHYVY DQG RWKHU D
PHDVXUH H[SHFWHG FUHGLW ORVVHV IRU DFFUXHG LQWHUHVW UHFHLYDEOHYV UHODWH
,)&xV SROLF\ LV WR ZULWH RIl XQFROOHFWLEOH DFFUXHG LQWHUHVW UHFHLYDEOH E
UHYHUVLQJ LQWHUHVW LQFRPH GXULQJ WKH TXDUWHU WKH ILQDQFLDO DVVHW LV PRYH

5HVHUYH DJDLQVW ORVVHV RQ ORDQV DQG RIIl EDODQFH VKHHW FUHGLW DUUDQJHPHQW

(ITHFWLYH -XO\ SXUVXDQW WR $FFRXQWLHDV&KWE©BQWGR/I &SGIIBUW /RVVHV RQ )LQI
UHODWHG DPHAXGFKQWVLQFRUSRUDW H)G QMQFE D ORUFWUXPHQH6\& &UHG)LAVDBREMWHG $6&
UHSODFH WKH LQFXUUHG ORVV PHWKRGRORJ\ IRU UHFRJQL]LQJ FUHGLW ORVVHV LQ SO
D UHVHUYH IRU FUHGLW ORVVHV WKDW LV GHGXFWHG IURP WKH DPRUWL]HG FRVW EDVL
FROOHFWHG RQ WKH ILQDQFLDO DVVHW RQ WKH EDODQFH VKHHW

,Q GHYHORSLQJ WKH HVWLPDWH RI H[SHFWHG FUHGLW ORVVHV LQ DFFRUGDQFH ZLWK $
DQ HVWLPDWH RI H[SHFWHG FUHGLW ORVVHV RYHU WKH UHPDLQLQJ FRQWUDFWXDO Ol
,)& FRQVLGHUHG WKH UHOHYDQW LQSXWV DQG DVVXPSWLRQV UHTXLUHG WR SHUIRUP \
DQG FXUUHQW ORDQ SRUWIROLR GDWD GDWD UHOHYDQW WR FXUUHQW HFRQRPLF FRQ
Rl HFRQRPLF FRQGLWLRQV ,QSXWV DQG DVVXPSWLRQV DUH TXDQWLWDWLYH RU TXDC
YDULDEOHY UHOHYDQW WR WKH ORDQ SRUWIROLR LV RQH RI WKH FULWLFDO DVVXPSW
HFRQRPLF YDULDEOHY DUH FUHGLW ORVYV GULYHUV WKDW SURGXFH D PDFUR HFRQRPL
GHHPV WR EH UHDVRQDEOH DQG VXSSRUWDEOH )RU SHULRGV EH\RQG WKH UHDVRQDE
DUH HVWLPDWHG E\ UHYHUWLQJ WR KLVWRULFDO ORVV LQIRUPDWLRQ ZLWKRXW DGM
SKDVHG LQ RYHU D RQH \HDU SHULRG RQ D VWUDLJKW OLQH EDVLV 7KH 6HIJPHQWDWLR
DVVXPSWLRQV VHIPHQWHG E\ LQGXVWU\ 7KH IDFLOLW\ UDWLQJ DSSOLHV WR DQ LQG
DPRXQW RI ORVV WKDW ,)& LV OLNHO\ WR LQFXU RQ WKDW SURGXFW LI WKH REOLJRU ¢
SUREDELOLW\ RI D ORDQ GHIDXOWLQJ DVVRFLDWHG ZLWK HDFK FUHGLW ULVN UDWLQ.
HDFK IDFLOLW\ ULVN UDWLQJ DQG WKH H[SHFWHG EDODQFH DW WKH HVWLPDWHG GDW
GHIDXOW FRQVLGHUV D SUHSD\PHQW DVVXPSWLRQ DQG IRU ORDQV ZLWK DYDLODEO
XWLOL]DWLRQ UDWHYV

7KH UHVHUYH DJDLQVW ORVVHV RQ ORDQV DUH HVWDEOLVKHG WKURXJK D UHYLHZ Sl
FRPSRQHQWY D D SRUWIROLR UHVHUYH IRU H[SHFWHG ORVVHV GHWHUPLQHG IURP W
IRUHFDVWHG H[SHFWHG ORVVHV RQ WKH VHJPHQWY DVVRFLDWHG ZLWK WKH ORDQ F
UHVHUYH ZKLFK LV D VHSDUDWH UHVHUYH UHSUHVHQWLQJ WKH UHVHUYH DVVLJQHG V
FKDUDFWHULVWLFV ZLWK RWKHU ORDQV ,)& FRQVLGHUV LWV HQWLUH ORDQ SRUWIRO
FDWHJRU\ Rl ORDQV WR EH WKH JURXSLQJ Rl WKH ORDQ UHFHLYDEOH EDVHG RQ ULVN
FUHGLW ULVN 7KH ULVNV LQKHUHQW LQ WKH SRUWIROLR WKDW DUH FRQVLGHUHG LQ
H[SHULHQFH DQG LQFOXGH FRXQWU\ V\VWHPLF ULVN WKH ULVN RI FRUUHODWLRQ
XQLQVXUDEOH ULVNV QRQSHUIRUPDQFH XQGHU JXDUDQWHHV DQG VXSSRUW DJUHHPFE
ILQDQFLDO VWDWHPHQWYV

JRU LQGLYLGXDO UHVHUYH ORDQV LGHQWLILHG DV QRW VKDULQJ VLPLODU ULVN FKDU
DPRXQW H[SHFWHG WR EH FROOHFWHG DQG UHVHUYH LV GHWHUPLQHG IRU WKHP RXYV
HYHQWYV ZLWK UHVSHFW WR WKH ERUURZHU DQG RU WKH HFRQRPLF DQG SROLWLFDO
ORVV UHVHUYH LQFOXGH EXW DUH QRW OLPLWHG WR WKH ERUURZHUxV ILQDQFLDO
UDWLQJ GRZQJUDGH DV ZHOO DV JHRSROLWLFDO FRQIOLFW ILQDQFLDO HFRQRPLF FUI
DQG QDWXUDO GLVDVWHU /RDQV PRGLILHG DV WURXEOHG GHEW UHVWUXFWXULQJ O
HYDOXDWHG IRU WKH QHW DPRXQW H[SHFWHG WR EH FROOHFWHG

,QGLYLGXDOO\ HYDOXDWHG ORDQV DUH PHDVXUHG EDVHG RQ WKH SUHVHQW YDOXH RI
GHSHQGHQW RQ FROODWHUDO IRU UHSD\PHQW WKH HVWLPDWHG IDLU YDOXH RI WKH F

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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,)& UHFRJQL]JHV UHVHUYH RQ ORDQV QRW FDUULHG DW IDLU YDOXH LQ WKH FRQVROLGD
UHFRUGLQJ D SURYLVLRQ RU UHOHDVH RI SURYLVLRQ IRU ORVVHV RQ ORDQV LQ QHW L
RQ ORDQV /RDQV DUH ZULWWHQ RII ZKHQ ,)& KDV H[KDXVWHG DOO SRVVLEOH PHDQV
ORDQV 6XFK UHGXFWLRQV LQ WKH UHVHUYH DUH SDUWLDOO\ RIIVHW E\ UHFRYHULHV Z
ZLWK SUHYLRXVO\ ZULWWHQ RIlI ORDQV

,Q DFFRUGDQFH ZLWK $6& ,)& UHFRJQL]HV D UHVHUYH IRU FUHGLW ORVVHV RQ RII |
QRW PHDVXUHG DW IDLU YDOXH DQG RWKHU RIl EDODQFH VKHHW DUUDQJHPHQWYV SUI
GLVEXUVHG EDVHG RQ H[SHFWHG FUHGLW ORVVHV RYHU WKH FRQWUDFWXDO SHULRG
REOLJDWLRQ WR H[WHQG FUHGLW XQOHVV WKDW REOLJDWLRQ LV XQFRQGLWLRQDOO\
FUHGLW H[SRVXUHV DUH LQFOXGHG ZLWKLQ 3D\DEOHV DQG RWKHU OLDELOLWLHV RQ W
SURYLVLRQ IRU ORVVHV RQ ORDQV LQ QHW LQFRPH OHWKRGRORJLHV IRU HVWLPDWL
H[SRVXUHV LQFOXGLQJ ORDQV FRPPLWWHG EXW QRW GLVEXUVHG DUH JHQHUDOO\ F
FUHGLW ORVVHV IRU WKH GLVEXUVHG ORDQ SRUWIROLR DV GLVFXVVHG DERYH DV DSS
OLNHOLKRRG WKDW IXQGLQJ ZLOO RFFXU

(TXLW\ LQYHVWPHQMONX HVWV SULPDULO\ IRU GHYHORSPHQWDO LPSDFW ,)& GRHV QRW
HTXLW\ SRVLWLRQV ZLWKLQ LWV LQYHVWHHYV (TXLW\ LQYHVWPHQWY DUH DFTXLUHG W
OLPLWHG SDUWQHU LQ //3V DQG //&V DQG RU DV DQ LQYHVWRU LQ SULYDWH HTXLW\ IX

3XUVXDQW WR $FFRXQWLQJ 6 WDRIHARIQV VBSR@ WG OHDVXUHPHQW RI )LQDQFLDSB&VVH:
DQG $6& 7RSIFYHVWPHQWYV O (TXB®& 6HFXULMAMMYH -XO\ DOO HTXLW\ LQYH)\
IDLU YDOXH ZLWK XQUHDOL]HG JDLQV DQG ORVVHV UHSRUWHG LQ HDUQLQJV

,)&xV LQYHVWPHQWY LQ FHUWDLQ SULYDWH HTXLW\ IXQGV LQ ZKLFK ,)& LV GHHPHG WR
DV WKH SUHVXPSWLRQ RI FRQWURO E\ WKH IXQG PDQDJHU RU WKH JHQHUDO SDUWQH!
UHFRYHU\ RI LQYHVWHG FDSLWDO LV XQFHUWDLQ DUH DFFRXQWHG IRU XQGHU WKH
UHFRYHU\ Rl LQYHVWHG FDSLWDO DQG WKHQ WR LQFRPH IURP HTXLW\ LQYHVWPHQWV
QDWXUDO UHVRXUFHV XQLQFRUSRUDWHG MRLQW YHQWXUHV 8-9V ,)&xV VKDUH RI FRC
8-9V DUH UHFRUGHG ZKHQ WKH IDLU YDOXH RI WKH REOLJDWLRQV FDQ EH UHDVRC
VI\VWHPDWLFDOO\ DPRUWL]HG RYHU WKH HVWLPDWHG HFRQRPLF XVHIXO OLYHV

8QUHDOL]HG JDLQV DQG ORVVHV RQ HTXLW\ LQYHVWPHQWY DFFRXQWHG IRU DW IDLU
DVVRFLDWHG GHULYDWLYHV RQ WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQYV
DUH PHDVXUHG DJDLQVW WKH DYHUDJH FRVW RI WKH LQYHVWPHQWYVY VROG

'LYLGHQGV RQ OLVWHG HTXLW\ LQYHVWPHQWY DUH UHFRUGHG RQ WKH H[ GLYLGHQG Gl
XSRQ UHFHLSW Rl QRWERBE ORI MG FODQ B VRICR Q L VW HXBU H TIKHLMR ULGHYGI XS RB QMWD GH GDWH
XQOLVWHG HTXLW\ LQYHVWPHQWY DUH UHFRUGHG XSRQ LQFXUURDVHW KIHU R EWOH.B R WQLIR €
LQFXUUHG

)& HQWHUV LQWR SXW RSWLRQV FDOO RSWLRQV DQG ZDUUDQW DJUHHPHQWY LQ FR(
DFFRUGDQFH ZLWK $6& WR WKH H[WHQW WKH\ PHHW WKH GHILQLWLRQ RI D GHULYDW
QRW PHHW WKH GHILQLWLRQ RI D GHULYDWLYH DUH PHDVXUHG DW IDLU YDOXH ZLWK X
ZLWK $6& DQG LQFOXGHG LQ U(TXLW\ LQYHVWPHQWVU RQ WKH FRQVROLGDWHG EDOTL

*DLQV DQG ORVVHV RQ GHEW FRQYHUVLRQV DQG /HR[F® CDQ®! \G R E \W TWKH. FUX\ ULLQWY HEERIDW\M W \CL F
DUH EDVHG RQ WKH IDLU YDOXH RI WKH HTXLW\ LQWHUHVWYV UHFHLYHG 7UDQVIHUV RI
DQG RWKHU QRQ FDVK WUDQVDFWLRQV DUH JHQHUDOO\ DFFRXQWHG IRU EDVHG RQ WK
WKH DVVHW UHFHLYHG LV PRUH FOHDUO\ HYLGHQW LQ ZKLFK FDVH WKH DFFRXQWLQJ L
EHWZHHQ WKH IDLU YDOXH RI WKH DVVHW UHFHLYHG DQG WKH UHFRUGHG DPRXQW RI
FRQVROLGDWHG VWDWHPHQWY Rl RSHUDWLRQYV

'"HEW VHFXOLWEMVVHFXULWLHYVY LQ WKH LQYHVWPHQW SRUWIROLR FODVVLILHG DV DYDL
EDODQFH VKHHWYV ZLWK XQUHDOL]HG JDLQV DQG ORVVHV LQFOXGHG LQ DFFXPXODWHG

,)& KDV HOHFWHG WR SUHVHQW LQWHUHVW LQFRPH VHSDUDWHO\ IURP RWKHU FKDQJH
WKURXJK HDUQLQJV XQGHU WKH )92 8QUHDOL]HG JDLQV DQG ORVVHV RQ GHEW VHEXUI
DUH UHSRUWHG LQ U1IHW XQUHDOL]HG JDLQV DQG ORVVHV RQ QRQ WUDGLQJ ILQDQFLE
VWDWHPHQWYV Rl RSHUDWLRQV

,)& LQYHVWY LQ FHUWDLQ GHEW VHFXULWLHYV ZLWK FRQYHUVLRQ IHDWXUHV LI WKH k
JDLQV DQG ORVVHV UHSRUWHG LQ HDUQLQJV WKHVH IHDWXUHV DUH DFFRXQWHG IRL
GHILQLWLRQ RI D GHULYDWLYH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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,PSDLUPHQW RI GHEW VHFXULWLHV

, )& DGRSWHG WKH JXLGDQFH XQGHU $6& IRU DYDLODEOH IRU VDOH GHEW VHFXUL)
ZKHWKHU DOO RU D SRUWLRQ RI WKH XQUHDOL]HG ORVV RQ VXFK VHFEXULWLHV LV D FL
UHFRUGLQJ D ZULWH GRZQ DV UHTXLUHG E\ SUH $6& JXLGDQFH ,Q GHWHUPLQLQJ Z
VHFEXULWLHYVY LV D FUHGLW ORVV ,)& FRQVLGHUVY DOO UHOHYDQW LQIRUPDWLRQ LQFO>
FRVW ZKHWKHU ,)& LQWHQGYVY WR VHOO WKH GHEW VHFXULW\ RU ZKHWKHU LW LV PRUH
WKH SD\PHQW VWUXFWXUH RI WKH REOLJDWLRQ DQG WKH DELOLW\ RI WKH LVVXHU WR
WKH UDWLQJV RI D VHFEXULW\ DQG UHOHYDQW DGYHUVH FRQGLWLRQV VSHFLILFDOO\ U}

'"HEW VHEXULWLHV LQ WKH LQYHVWPHQW SRUWIROLR FODVVLILHG DV DYDLODEOH IRU V
LGHQWLILHG WKH HQWLUH LPSDLUPHQW LV UHFRJQL]JHG LQ QHW LQFRPH LI )& LQWH
ZLOO EH UHTXLUHG WR VHOO WKH VHFXULW\ EHIRUH UHFRYHU\ +RZHYHU LI ,)& GRHV ¢
WKDW ,)& ZLOO EH UHTXLUHG WR VHOO WKH VHEXULW\ EXW WKH VHFXULW\ KDV D FUHG

WKH FUHGLW ORVV FRPSRQHQW ZKLFK LV UHFRJQL]JHG DV D UHVHUYH IRU FUHGLW
WKH VHFEXULW\xV DPRUWL]HG FRVW EDVLV H[FHHGV WKH IDLU YDOXH DQG UHYHUVDO |
LPSURYHV DQG WKH QRQFUHGLW UHODWHG LPSDLUPHQW ORVVHV DUH UHFRUGHG LC

*XDUDQWHHY® H[WHQGV ILQDQFLDO JXDUDQWHH IDFLOLWLHV WR LWV FOLHQWYVY WR SUF
DQG ORDQ REOLJDWLRQV $V SDUW RI WKHVH ILQDQFLDO JXDUDQWHH IDFLOLWLHV )¢
VKDULQJ EDVLV FOLHQW REOLJDWLRQV RQ ERQGV RU ORDQV 8QGHU WKH WHUPV RI ,
FOLHQWxV ILQDQFLDO REOLJDWLRQV LQ WKH HYHQW RI GHIDXOW E\ WKH FOLHQW L H
LVVXHG ZKHQ ,)& FRPPLWV WR WKH JXDUDQWHH *XDUDQWHHY DUH UHJDUGHG DV RXW
FOLHQW LV LQFXUUHG DQG WKLV GDWH LV FRQVLGHUHG WR EH WKH ULQFHSWLRQU R
REOLJDWLRQ XQGHU WKH JXDUDQWHH KDV EHHQ LQYRNHG 7KHUH DUH WZR OLDELOLWL
WR SHUIRUP DQG LL WKH FRQWLQJHQW OLDELOLW\ 7KH IDLU YDOXH RI WKH VWDQG |
JXDUDQWHH )RU JXDUDQWHHV WKDW DUH ZLWKLQ VFRSH RI $6& WKH H[SHFWHG F|
ILQDQFLDO JXDUDQWHH LV PHDVXUHG DQG DFFRXQWHG IRU LQ DGGLWLRQ WR DQG VHS
REOLJDWLRQ WR SHUIRUP *XDUDQWHH IHHV DUH UHFRUGHG LQ LQFRPH DV WKH VWDQ!
JXDUDQWHHVY DUH UHFRUGHG DV LQFRPH RQ DQ DFFUXDO EDVLV $00 OLDELOLWLHV D
OLDELOLWLHV DQG WKH UHFHLYDEOHY DUH LQFOXGHG LQ RWKHU DVVHWY RQ WKH FRQ

'"HVLJQDWLRQV Rl UHWDLQEB G VWWDEOQYKHY IXQGLQJ PHFKDQLVPV IRU VSHFLILF %RDUG
RI UHWDLQHG HDUQLQJV 'HVLJQDWLRQV RI UHWDLQHG HDUQLQJV IRU JUDQWV WR ,'
HDUQLQJV WR GHVLJQDWHG UHWDLQHG HDUQLQJV ZKHQ WKH GHVLJQDWLRQ LV QRWHG
DUH UHFRUGHG DV D WUDQVIHU IURP XQGHVLJQDWHG UHWDLQHG HDUQLQJV WR GHVLJ
WKH %RDUG RI 'LUHFWRUV

([SHQGLWXUHV UHVXOWLQJ IURP VXFK GHVLJQDWLRQV DUH UHFRUGHG DV H[SHQVHV L
ZKLFK WKH\ DUH LQFXUUHG DQG UHGXFHV WKH UHVSHFWLYH GHVLJQDWHG UHWDLQHG |
EHHQ LQFXUUHG ZKHQ ,)& KDV FHGHG FRQWURO RI WKH IXQGV WR WKH UHFLSLHQW

JLTXLG DVVHW SRUKMIFAOTKLG DVVHW SRUWIROLR DV GHILQHG E\ ,)& FRQVLVWV RI V
LQVWUXPHQWY VHEXULWLHV SXUFKDVHG XQGHU UHVDOH DJUHHPHQWY DQG UHFHLYDE!(
DJUHHPHQWY DQG SD\DEOH IRU FDVK FROODWHUDO UHFHLYHG UHFHLYDEOHV IURP VDC
UHODWHG DFFUXHG LQFRPH DQG FKDUJHV ,)&xV OLTXLG IXQGV DUH LQYHVWHG LQ .
REOLJDWLRQV WLPH GHSRVLWVY DQG DVVHW EDFNHG LQFOXGLQJ PRUWJDJH EDFNHG
SRVLWLRQV LQ KLJK TXDOLW\ IL[HG UDWH ERQGY QRWHV ELOOV DQG RWKHU REOLJI
FRXQWULHV RU RWKHU RIILFLDO HQWLWLHV LQFOXGLQJ JRYHUQPHQW DJHQFLHV DQG
DQG PRUWJIDJH EDFNHG VHFXULWLHYV LQFOXGH DJHQF\ DQG QRQ DJHQF\ UHVLGHQWLDO
VHFXULWLHV FRQVXPHU DXWR DQG VWXGHQW ORDQ EDFNHG VHFXULWLHV FRPPHUFLE
ORDQ REOLJDWLRQV

6HFXULWLHY DQG UHODWHG GHULYDWLYH LQVWUXPHQWY ZLWKLQ ,)&xV OLTXLG DVVHW
DQ\ FKDQJHV LQ IDLU YDOXH UHSRUWHG LQ LQFRPH IURP OLTXLG DVVHW WUDGLQJ DFW
DFFUHWLRQ RI GLVFRXQWY DUH DOVR UHSRUWHG LQ LQFRPH IURP OLTXLG DVVHW WUD
VHFEXULWLHY DUH FRPSXWHG RQ D VSHFLILF VHFEXULW\ EDVLV

&DVK DQG FDVK HTXLY® FO@PWVLILHV FDVK DQG GXH IURP EDQNV DV FDVK DQG WLPH
PRQWKYVY RU OHVV DV FDVK HTXLYDOHQWY LQ WKH FRQVROLGDWHG VWDWHPHQW RI FDV
DUH JHQHUDOO\ UHDGLO\ FRQYHUWLEOH WR NQRZQ DPRXQWV RI FDVK ZLWKLQ WKUHH |
VXFK LQVWUXPHQWY DUH WKUHH PRQWKYV RU OHVV RU VL[ PRQWKYV RU OHVV ZKHQ WKH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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5HSXUFKDVH UHVDOH DQG VHFXULWQ FH\H XHUDRKLDQ/IH DI UHHHHPRHHQQWWY DUH FRQWUDFWV XQG
DQG VLPXOWDQHRXVO\ DJUHHV WR UHSXUFKDVH WKH VDPH VHFXULWLHV DW D VSHFL
FRQWUDFWYV XQGHU ZKLFK D SDUW\ SXUFKDVHV VHFXULWLHYV DQG VLPXOWDQHRXVO\ DJ
D IL[HG SULFH 6HFXULWLHV OHQGLQJ DJUHHPHQWYV DUH VLPLODU WR UHSXUFKDVH DJ!
,)& KDV UHFHLYHG DV FROODWHUDO XQGHU XQUHODWHG DJUHHPHQWY DQG DOORZHG
OHQGLQJ DJUHHPHQWY DUH LQFOXGHG LQ VHFXULWLHV VROG XQGHU UHSXUFKDVH D.
FRQVROLGDWHG EDODQFH VKHHW

,W LV ,)&xV SROLF\ WR WDNH SRVVHVVLRQ RI VHFXULWLHY SXUFKDVHG XQGHU UHVDOH
7KH PDUNHW YDOXH RI WKHVH VHFXULWLHV LV PRQLWRUHG DQG ZLWKLQ SDUDPHWHU
ZKHQ WKHLU YDOXH GHFOLQHV ,)& DOVR PRQLWRUV LWV H[SRVXUH ZLWK UHVSHFW
DFFRUGDQFH ZLWK WKH WHUPV RI WKH DJUHHPHQWY UHTXHVWY WKH UHWXUQ RI HJF
LQFUHDVHYV

5HSXUFKDVH UHVDOH DQG VHFXULWLHYV OHQGLQJ DJUHHPHQWY DUH DFFRXQWHG IRU
DPRXQW DW ZKLFK WKH VHFXULWLHY ZHUH DFTXLUHG RU VROG SOXV DFFUXHG LQWHUH

%RUURZIOQJIR GLYHUVLI\ LWV DFFHVV WR IXQGLQJ DQG UHGXFH LWV ERUURZLQJ FRVW
QXPEHU RI ERUURZLQJ VWUXFWXUHV LQFOXGLQJ IRUHLJQ H[FKDQJH UDWH OLQNHG L¢
FXUUHQF\ H[SRVXUH LQKHUHQW LQ ERUURZLQJ LQ D YDULHW\ RI FXUUHQFLHV JHQHUD
YDULDEOH UDWH 86 GROODU ERUURZLQJV WKURXJK WKH XVH Rl FXUUHQF\ DQG LQWHL
GHEW LQYHVWPHQWY GHQRPLQDWHG LQ WKH VDPH FXUUHQF\ WR HFRQRPLFDOO\ KHG.
FHUWDLQ RXWVWDQGLQJ ERUURZLQJ DJUHHPHQWYV ,)& LV QRW SHUPLWWHG WR PRUW
SXUFKDVH PRQH\ VHFXULW\ LQWHUHVWYV ZLWKRXW H[WHQGLQJ HTXLYDOHQW VHFXULW!
DPRUWL]DWLRQ RI SUHPLXPV DQG DFFUHWLRQ RI GLVFRXQWY DUH UHSRUWHG LQ FKDU.

6XEVWDQWLDOO\ DOO ERUURZLQJV DUH FDUULHG DW IDLU YDOXH XQGHU WKH )DLU 9
WKURXJK -XQH ZHUH UHSRUWHG LQ U1HW XQUHDOL]HG JDLQV DQG ORVVHV RQ
YDOXHU LQ WKH FRQVROLGDWHG VWDWHPHQW RI RSHUDWLRQV 7KH FKDQJH LQ WKH
LOQVWUXPHQW VSHFLILF FUHGLW ULVN LV UHSRUWHG LQ RWKHU FRPSUHKHQVLYH LQFR
XQUHDOL]HG JDLQV DQG ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV DFFR
RSHUDWLRQV

5LVN PDQDJHPHQW DQG XVH RI GHUWLYDEWHOMWHQVVWQWRH@WDBQVDFWLRQV LQ YDULRXV ¢
ILQDQFLDO ULVN PDQDJHPHQW SXUSRVHV LQ FRQQHFWLRQ ZLWK LWV SULQFLSDO EXV
DQG HTXLW\ LQYHVWPHQWY FOLHQW ULVN PDQDJHPHQW ERUURZLQJ OLTXLG DVVHW
7KHUH DUH QR GHULYDWLYHV GHVLJQDWHG DV DFFRXQWLQJ KHGJHYV

$00 GHULYDWLYH LQVWUXPHQWY DUH UHFRUGHG RQ WKH FRQVROLGDWHG EDODQFH
:KHUH WKH\ DUH QRW FOHDUO\ DQG FORVHO\ UHODWHG WR WKH KRVW FRQWUDFW FH
DQG HTXLW\ LOQOYHVWPHQWY DUH ELIXUFDWHG IURP WKH KRVW FRQWUDFW DQG UHFRU
K\EULG LQVWUXPHQW LV DFFRXQWHG IRU DW IDLU YDOXH ZLWK DQ\ FKDQJHV LQ IDLU
HPEHGGHG GHULYDWLYHV LV H[FOXGHG IURP WKH FDUU\LQJ DPRXQW RI WKH KRVW FR(
YDOXHV RI GHULYDWLYH LQVWUXPHQWY XVHG LQ WKH OLTXLG DVVHW SRUWIROLR DUH
IDLU YDOXHV RI GHULYDWLYH LQVWUXPHQWY RWKHU WKDQ WKRVH LQ WKH OLTXLG DVV
WUDGLQJ ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH 7KH ULVN PDQD/J
WKH DFFRXQWLQJ SROLFLHVY SDUWLFXODU WR WKHP DUH GHVFULEHG EHORZ

/JHQGLQJ DFWANMLVBRIOLF\ LV WR FORVHO\ PDWFK WKH FXUUHQF\ LQWHUHVW UDWH EDVL
LQVWUXPHQWY DUH XVHG WR FRQYHUW WKH FDVK IORZV IURP IL[HG UDWH 86 GROODU
LQ IDLU YDOXH RI DOO GHULYDWLYHV DVVRFLDWHG ZLWK WKHVH DFWLYLWLHV DUH UH
WUDGLQJ ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH U LQ WKH FRQ\
DVVRFLDWHG ZLWK WKHVH DFWLYLWLHV DUH UHSRUWHG LQ U,QFRPH IURP ORDQV DQG

DVVRFLDWHG GHULYDWLYHYV

&OLHQW ULVN PDQDJHERHQWEBW LLYAWR HOHULYDWLYHY WUDQVDFWLRQV ZLWK LWV FOLH!
UDWH RU FRPPRGLW\ ULVN ZKLFK LQ WXUQ LPSURYHV WKH RYHUDOO TXDOLW\ RI ,)
WKHVH WUDQVDFWLRQV ZLWK FOLHQWV ,)& HQWHUV LQWR RIIVHWWLQJ GHULYDWL"
FRXQWHUSDUWLHV &KDQJHV LQ IDLU YDOXH RI DOO GHULYDWLYHV DVVRFLDWHG ZLWK
RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH LQ WK
ORVVHV DVVRFLDWHG ZLWK WKHVH DEFWLYLWLHV DUH UHSRUWHG LQ U2WKHU ,QFRPHU

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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%RUURZLQJ DFWLYMMHNVGHEW VHEXULWLHV LQ YDULRXV FDSLWDO PDUNHWV ZLWK \
GLYHUVLI\LQJ IXQGLQJ VRXUFHV DQG GHYHORSLQJ PHPEHU FRXQWULHVx FDSLWDO PD!L
LQFOXGH ERUURZLQJV SD\DEOH LQ PXOWLSOH FXUUHQFLHV RU ERUURZLQJV ZLWK SU
LQGH[ VXFK DV D VWRFN PDUNHW LQGH[ D UHIHUHQFH LQWHUHVW UDWH D FRPPRGLW\
XVHV GHULYDWLYH LQVWUXPHQWY ZLWK PDWFKLQJ WHUPV SULPDULO\ FXUUHQF\ DQG

YDULDEOH UDWH 86 GROODU REOLJDWLRQV FRQVLVWHQW ZLWK ,)&xV PDWFKHG IXQGL
2SWLRQ DOO PDUNHW ERUURZLQJV IRU ZKLFK D GHULYDWLYH LQVWUXPHQW OLTXLG D
HFRQRPLF KHGJH &KDQJHV LQ WKH IDLU YDOXH RI VXFK ERUURZLQJV DQG WKH DVVRFL
ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH

ORVVHV DVVRFLDWHG ZLWK WKHVH DFWLYLWLHYV DUH UHSRUWHG LQ U&KDUJHV RQ ERULI

/JLTXLG DVVHW SRUWIROLR PXQPDAPHBW WKMW ILQWHUWHWVW UDWH FXUUHQF\ DQG RWKHU
WKH WLPH GHSRVLWY DQG VHFXULWLHV LQ LWV OLTXLG DVVHW SRUWIROLR E\ HQWHUL
LQVWUXPHQWY LQWR YDULDEOH UDWH 86 GROODUV RU E\ XWLOL]LQJ PDUNHW ERUURZ
FKDQJHV LQ WKH IDLU YDOXH RI FHUWDLQ OLTXLG DVVHW SRUWIROLR LQYHVWPHQWYV
FRXQWHU IRUHLJQ H[FKDQJH IRUZDUGY FRYHUHG IRUZDUGY LQWHUHVW UDWH DQG FX
RSWLRQV $V WKH HQWLUH OLTXLG DVVHW SRUWIROLR LV FODVVLILHG DV WUDGLQJ SR
ZLWK FKDQJHV LQ IDLU YDOXH UHSRUWHG LQ ,QFRPH IURP OLTXLG DVVHW WUDGLQJ DF

$VVHW DQG OLDELOL®QY\DREIQMHPHOWR WKH ULVN PDQDJHG LQ WKH FRQWH[W RI LWV |
UHVLGXDO PDUNHW ULVN LQ LWV RYHUDOO DVVHW DQG OLDELOLW\ PDQDJHPHQW 5H
SRVLWLRQ LQ HDFK OHQGLQJ FXUUHQF\ DQG UHGXFLQJ WKH QHW H[FHVV DVVHW RU OL
UDWH ULVN DULVLQJ IURP PLVPDWFKHV GXH WR ZULWH GRZQV SUHSD\PHQWV DQG

PRQLWRUHG E\ PHDVXULQJ WKH VHQVLWLYLW\ Rl WKH SUHVHQW YDOXH RI DVVHWYV D¢
LQWHUHVW UDWHYV

)& PRQLWRUV WKH FUHGLW ULVN DVVRFLDWHG ZLWK WKHVH DFWLYLWLHV E\ FDUHIXO
FRXQWHUSDUWLHYV ,Q UHVSHFW Rl OLTXLG DVVHWVY DQG GHULYDWLYHY WUDQVDFWLRQ
WKH FUHGLW UDWLQJ DQG VL]H Rl WKH LQGLYLGXDO FRXQWHUSDUW\ ,Q DGGLWLRQ ,)
FRXQWHUSDUWLHYV JRYHUQLQJ GHULYDWLYH WUDQVDFWLRQV WKDW FRQWDLQ FORVH R
DJUHHPHQWY LI WKH FUHGLW H[SRVXUH WR RQH Rl WKH SDUWLHV WR WKH DJUHHPHQ
SDUW\ PXVW SRVW FROODWHUDO WR FRYHU WKH H[FHVV JHQHUDOO\ LQ WKH IRUP RI C
YDOXH DPRXQWV Rl GHULYDWLYHV DQG REOLJDWLRQV WR UHWXUQ RU ULJKWV WR
DJUHHPHQWY &KDQJHV LQ IDLU YDOXH RI DOO GHULYDWLYHV DVVRFLDWHG ZLWK WKH\
QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH U LQ WKH F.
DVVRFLDWHG ZLWK WKHVH DFWLYLWLHY DUH UHSRUWHG LQ U2WKHU LQFRPHU LQ WKH

/RDQ SDUWLFIOSD)WLRRELOL]HV IXQGV IURP FRPPHUFLDO EDQNV DQG RWKHU ILQDQFLD
SDUWLFLSDWLRQV ZLWKRXW UHFRXUVH 7KHVH ORDQ SDUWLFLSDWLRQV DUH DGPLQL
GLVEXUVHG DQG RXWVWDQGLQJ EDODQFHV RI ORDQ SDUWLFLSDWLRQV WKDW PHHW W}
DUH QRW LQFOXGHG LQ ,)&xV FRQVROLGDWHG EDODQFH VKHHW $00 RWKHU ORDQ S
SDUWLFLSDWHG ORDQV DUH LQFOXGHG LQ ORDQV RQ ,)&xV FRQVROLGDWHG EDODQFH \
DQG RWKHU OLDELOLWLHV RQ ,)&xV FRQVROLGDWHG EDODQFH VKHHWYV

$GYLVRU\ VHO YXEHOLQJ UHFHLYHG IRU ,)& DGYLVRU\ VHUYLFHV IURP JRYHUQPHQWYV DC
UHYHQXH ZKHQ WKH FRQGLWLRQV RQ ZKLFK WKH\ GHSHQG DUH VXEVWDQWLDOO\ PHW
LQFXUUHG $GYLVRU\ FOLHQW IHHY DQG DGPLQLVWUDWLRQ IHHV DUH UHFRJQL]JHG DV L

3HQVLRQ DQG RWKHU SRVWUMWHEHPSR@VERHQHILAWDII 5HWLUHPHQW 30DQ 653 D 5HV
DQG D 3RVW (PSOR\PHQW %HQHILWY 30DQ 3(%3 WKDW DUH GHILQHG EHQHILW SODQV
WKH VWDII Rl ,)& DQG RI 0,*$

7KH 653 SURYLGHV UHJXODU SHQVLRQ EHQHILWY DQG LQFOXGHYVY D FDVK EDODQFH SO
EHQHILWY WR HOLJLEOH UHWLUHHYV 7KH 3(%3 SURYLGHV SHQVLRQ EHQHILWY DGPLQL\
DUH DOORFDWHG EHWZHHQ ,%5' ,)& DQG 0,*$ EDVHG XSRQ WKHLU HPSOR\HHVx UHVS|
0,*$ UHLPEXUVH ,%5' IRU WKHLU VKDUH RI DQ\ FRQWULEXWLRQV PDGH WR WKHVH SODQ

,Q DFFRUGDQFH ZLWK $68 WKH VHUYLFH FRVW FRPSRQHQW RI WKH QHW SHUL
U$SGPLQLVWUDWLYH H[SHQVHVU LQ WKH FRQVROLGDWHG VWDWHPHQW RI RSHUDWLRQ\
DOORFDWHG WR ,)& DUH LQFOXGHG LQ U2WKHUU LQ WKH FRQVROLGDWHG VWDWHPHQW
DQG RWKHU DVVHWV UHSUHVHQWLQJ SUHSDLG SHQVLRQ DQG RWKHU SRVWUHWLUHPHQ

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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5HFHQWO\ DGRSWHG DFFRXQWLQJ VWDQGDUGYV

,Q JHEUXDU\ WKH )$6% LVVXHO VIS8 $68 LQWURGXFHG D QHZ DFFRX(
UHVXOWHG LQ OHVVHHV UHFRUGLQJ PRVW OHDVHV RQ WKH EDODQFH VKHHW ,)& DGR
LPSDFW RQ ,)&xV ILQDQFLDO VWDWHPHQWYV

2Q -XO\ )& DGRSWHG)8®®QFLDO ,QVWUXPHQWVRGL&UBIBD WX LIRMHDIW RI &UHGLW
JLOQODQFLDO ,QVWUXPHQWYV D Q@ KLH® DWHE® DPH\D GKHOMOFXUUHG ORVV PHWKRGRORJ\ ZL'
LV UHIHUUHG WR DV WKH FXUUHQW H[SHFWHG FUHGLW ORVV &(& PHWKRGRORJ\ 7K}
PHWKRGRORJ\ LV DSSOLFDEOH WR ILQDQFLDO DVVHWV PHDVXUHG DW DPRUWL]HG FR\
VKHHW FUHGLW H[SRVXUHV QRW DFFRXQWHG IRU DV LQVXUDQFH ORDQ FRPPLWPHQW
VLPLODU LQVWUXPHQWY ,Q DGGLWLRQ $6& PDGH FKDQJHVY WR WKH DFFRXQWLQJ IF
UHTXLUH FUHGLW ORVVHV WR EH SUHVHQWHG DV D UHVHUYH UDWKHU WKDQ DV D ZUL
GRHV QRW LQWHQG WR VHOO RU EHOLHYHV WKDW LW LV PRUH OLNHO\ WKDQ QRW WKH\

, )& DGRSWHG $6& XVLQJ WKH PRGLILHG UHWURVSHFWLYH PHWKRG IRU ILQDQFLDO D

FUHGLW H[SRVXUHV B5HVXOWYV IRU UHSRUWLQJ SHULRGYV EHJLQQLQJ DIWHU -XO\

FRQWLQXH WR EH UHSRUWHG LQ DFFRUGDQFH ZLWK SUHYLRXVO\ DSSOLFDEOH 8 6 *$$3
E\ PHDQV RI D FXPXODWLYH HIIHFW DGMXVWPHQW WR WKH FRQVROLGDWHG EDODQFF

,QFUHDVH GHFUHDVH &XPXODWLYH HIITHFW RI DGRSWLRQ
HITHFWLYH -XO\ LQ 86 LQ PI
5HVHUYH

DIJDLQVW G5HWDL G 7RWDO

QH
/IRVVHYV HDUQLQJV &DSLWDO
\%

5HFRJQL]LQJ UHVHUYH DJDLQVW FUHGLW ORVVHV RQ GLVEXUVHG ORDQ
QHW Rl UHOHDVH RI UHVHUYH DJDLQVW FUHGLW ORVVHV RQ DFFUXHG LQWHUHVW RI

5HFRJQL]LQJ UHVHUYH DJDLQVW FUHGLW ORVVHV RQ JXDUDQWHHYV
5HFRJQL]LQJ UHVHUYH DJDLQVW FUHGLW ORVVHV RQ ORDQV FRPPLWWHG EXW QRW GL\

7RWDO

5HVHUYH DJDLQVW FUHGLW ORVVHV RQ GLVEXUVHG ORDQV DUH UHSRUWHG DV D FRQ\
FRQVROLGDWHG EDODQFH VKHHWY 5HVHUYH DJDLQVW FUHGLW ORVVHV RQ JXDUDQWH
3D\DEOHVY DQG RWKHU OLDELOLWLHVY RQ WKH FRQVROLGDWHG EDODQFH VKHHWYV 5F
FRQVROLGDWHG EDODQFH VKHHWV )& DGRSWHG $6& IRU DYDLODEOH IRU VDOH GHI
GHEW VHFXULWLHV IRU ZKLFK RWKHU WKDQ WHPSRUDU\ LPSDLUPHQW KDG EHHQ UHFRJ

,Q ODUFK WKH )$6% LVVXHB®&®EBBBXP $PRUWL]IDWLRQ RQ 3XUFKDVHGGDOODEOH®KG6BHEYV

VKRUWHQV WKH DPRUWL]DWLRQ SHULRG IRU FHUWDLQ LQYHVWPHQWY LQ FDOOD
SUHPLXP WR EH DPRUWL]HG WR WKH HDUOLHVW FDOO GDWH ,)& DGRSWHG $68 H
ILQDQFLDO VWDWHPHQWYV

,Q -XQH WKH )$6% LVVXHEO®EE I\LQJ WKH 6FRSH DQG $FFRXQWLQJ *XLGDQFH IRU &R
5HFHL Y$b® $68 SURYLGHV JXLGDQFH WR DVVLVW HQWLWLHV LQ HYDOXDWL
ZKHWKHU D FRQWULEXWLRQ LV FRQGLWLRQDO )RU FRQWULEXWLRQV UHFHLYHG $68
LQFOXGLQJ LQWHULP SHULRGV ZLWKLQ WKRVH DQQXDO SHULRGV ZKLFK LV WKH \
$68 LV HIITHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU LQF¢
ZKLFK LV WKH \HDU HQGHG -XQH IRU ,)& ,)& DGRSWHG $68 HITHFWLYH -X
UHFHLYHG DQG FRQWULEXWLRQV SDLG UHVSHFWLYHO\ ZLWK QR PDWHULDO LPSDFW R

)$6% KDV FRQILUPHG WKH LQWHUDJHQF\ JXLGDQFH IURP WKH )HGHUDO 5HVHUYH DQG
WHUP PRGLILFDWLRQV PDGH RQ D JRRG IDLWK EDVLV LQ UHVSRQVH WR &29,' WR EF
FRQVLGHUHG 7'5V 'XULQJ )< 4 )& LPSOHPHQWHG D &29,' UHODWHG ORDQ PRGLII
JXLGDQFH ,)& DGRSWHG WKLV JXLGDQFH ZLWK QR PDWHULDO LPSDFW RQ ,)&xV ILQDQF

,Q 2FWREHU WKH )$6% LVVXXHR®WBOLGDWLRQ 7DUJHWHG ,PSURYHPHQWYV WR 5HOI
,(QWHUHVW $EBWLWLHYV $68 DPHQGYVY WKH JXLGDQFH IRU KRZ D GHFLVLRQ PDNHU F
ZKHWKHU LWV IHH LV D YDULDEOH LQWHUHVW LQ D 9,( ZKHQ D UHODWHG SDUW\ DOVR
PDNHU PXVW FRQVLGHU LQWHUHVWY KHOG EH LWV UHODWHG SDUWLHV RQ D SURSRUWI
WKDQ DQ LQVLJIQLILFDQW DPRXQW RI WKH 9,(xV YDULDELOLW\ 3UHYLRXV JXLGDQFH Ul
HQWLUHW\ ,)& DGRSWHG $68 HITHFWLYH -XO\ ZLWK QR PDWHULDO LPSDFW R

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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,Q $XIXVW WKH )$6% LVVXIQGVBRILEOHV O *RRGZLOO DQG 2WKHU 6 ,QWHUQDO 8VH
,PSOHPHQWDWLRQ &RVWV ,QFXUUHG LQ D &ORXG &RPSXWI$®8 $UUDQJI$BBHQW W R BWQIGW
$68& WR DGGUHVV D FXVWRPHUxV DFFRXQWLQJ IRU LPSOHPHQWDWLRQ FRVWV LQF.
FRQWUDFW ,)& DGRSWHG $68 HITHEWLYH -XO\ ZLWK QR PDWHULDO LPSDFW R

,Q $XJIXVW WKH )$6% LVVXHK®D Y8V WR WKH 'LVFORVXUH 5HTXLUHPHQW®&8IRU )DLU 9
$68 DPHQGV WKH IDLU YDOXH GLVFORVXUH UHTXLUHPHQWY WR LQFOXGH D WKt
FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR IDLU YDOXH FKDQJHV LQ /HYHO DVVHWV
UDQJH DQG ZHLJKWHG DYHUDJH XVHG WR GHYHORS VLJQLILFDQW XQREVHUYDEOH LQ¢
([LVWLQJ IDLU YDOXH GLVFORVXUH UHTXLUHPHQWY HOLPLQDWHG E\ $68 LQFOXG
/IHYHO DQG /HYHO IDLU YDOXH PHDVXUHPHQWY DQG E WKH SROLF\ IRU GHWHUPLQL
RFFXU $68 PRGLILHV H[LVWLQJ IDLU YDOXH GLVFORVXUH UHTXLUHPHQWY E\ D U
YDOXH PHDVXUHPHQWY IURP WKH XVH RI VLIQLILFDQW XQREVHUYDEOH LQSXWYV LI WKF
GDWH DQG E UHTXLULQJ GLVFORVXUH RI WKH HVWLPDWH RI WKH WLPLQJ RI OLTXLGD
SUDFWLFDO H[SHGLHQW RQO\ LI VXFK LQIRUPDWLRQ KDV EHHQ FRPPXQLFDWHG WR WKH

$68 HITHFWLYH -XO\ ZLWK QR PDWHULDO LPSDFW RQ ,)&xV ILQDQFLDO VWDW|
,Q $XIXVW WKH )$6% LVVXHBFOBYXUH )UDPHZRUN &KDQJHV WR WKH 'LVFORVXUH 5
30DQ¥68 ZKLFK DPHQGYV GLVFORVXUH UHTXLUHPHQWY UHODWHG WR GHILQHG E

DQQXDO SHULRGV 7KH JXLGDQFH EHFDPH HIIHFWLYH IRU ,)&xV DQQXDO ILQDQFLDO V
DGRSWLRQ RI WKLV $68 KDG QR PDWHULDO LPSDFW RQ ,)&xV ILQDQFLDO VWDWHPHQWYV

,Q ODUFK WKH )$6% LVVXHG I$BBHQFH 5DWHRBLIRUPDOLOLWDWLRQ RI WKH (IIHFWV
S5HIRUP RQ )LQDQFLDTKH HSRUSMLRYMLGHY WHPSRUDU\ RSWLRQDO H[SHGLHQWYV DQG H[F
FRQWUDFW PRGLILFDWLRQV DQG KHGJH DFFRXQWLQJ WR HDVH WKH ILQDQFLDO UHSRU
RWKHU LQWHUEDQN RIIHUHG UDWHV 7R EH HOLJLEOH IRU WKH RSWLRQDO H[SHGLHQV
SRWHQWLDO WR FKDQJH WKH DPRXQW RU WLPLQJ RI FRQWUDFWXDO FDVK IORZV P
DPHQGPHQWYV LQ WKLV $68 DUH HIIHFWLYH XSRQ LVVXDQFH Rl $68 IRU DOO HQWLWLH\

,)& DGRSWHG WKH VWDQGDUG HIIHFWLYH -XQH DQG WKH DGRSWLRQ GLG QRW

,Q -DQXDU\ WKH )$6% LVVSHCGH®68QFH 5DWH 5HIRWR DRISQB WKH VFRSH RI WKH JXLC
RQ IDFLOLWDWLRQ RI WKH HIIHFWV Rl UHIHUHQFH UDWH UHIRUP H[SHFWHG PDUNHW
ILQDQFLDO UHSRUWLQJ 6SHFLILFDOO\ WKH DPHQGPHQWYV LQ $68 FODULI\ WKDW
FRQWUDFW PRGLILFDWLRQV DQG KHGJH DFFRXQWLQJ DSSO\ WR GHULYDWLYHV WKDW
VWDQGDUG SURVSHFWLYHO\ HIITHFWLYH ODUFK DV SHUPLWWHG E\ WKH $68 DQ
ILQDQFLDO VWDWHPHQWYV

$FFRXQWLQJ VWDQGDUGY DQG UHIJXODWLRQV XQGHU HYDOXDWLRQ

,Q -DQXDU\ WKH )$6% LVVXQGHBWPHQWY O (TXLW\ 6HFXULWLHV 7RSLF LQYHVW]
9HQWXUHV 7RSLF DQG 'HULYDWLYHV DQG +HGJLQJ 7RSLF O &ODULI\LQJ WKH ,

7KH DPHQGPHQWY RQ WKH LQWHUDFWLRQV EHWZHHQ 7RSLF DQG 7RSLF FC
WUDQVDFWLRQV WKDW UHTXLUH LW WR HLWKHU DSSO\ RU GLVFRQWLQXH WKH HTXLW\
DOWHUQDWLYH LQ DFFRUGDQFH ZLWK 7RSLF LPPHGLDWHO\ EHIRUH DSSO\LQJ RU XSI
QRW LPSDFW ,)& EHFDXVH ,)& KDV HOHFWHG DQ )92 IRU GLUHFW HTXLW\ LQYHVWPHQWYV
RI )92 ZRXOG KDYH WR EH DFFRXQWHG IRU XQGHU HTXLW\ PHWKRG 7KH DPHQGPHQWYV
FODULI\ WKDW DQ HQWLW\ VKRXOG QRW FRQVLGHU ZKHWKHU XSRQ WKH VHWWOHPHQW
SXUFKDVHG RSWLRQ LQGLYLGXDOO\ RU ZLWK H[LVWLQJ LQYHVWPHQWYV WKH XQGHUO\I
7RSLF RU WKH )DLU 9DOXH 2SWLRQ LQ DFFRUGDQFH ZLWK WKH ILQDQFLDO LQVWUXP
QRW H[SHFWHG WR EH PDWHULDO IRU ,)& EHFDXVH ,)& LV DOUHDG\ DFFRXQWLQJ IRU ¢
ZLWK $6& $68 LV HIITHFWLYH IRU ILVFDO \HDUV DQG LQWHULP SHULRGV ZLWKLQ
ZKLFK LV WKH TXDUWHU HQGLQJ 6HSWHPEHU IRU ,)&

,Q 2FWREHU WKH )$6% LV V&RIGLBBEBDWLRQ ,PSURYHPHQWY WR 6XEWRSLF SHFHL
2WKHU &R¥KWWPHQGPHQWY LQ $68 DIIHFW WKH IXEBDQFHOHY 3BRQUHIXQGDEOH )
&RVWV BXEWRSLF 3UHPLXP $PRUWL]DWLRQ RQ 3%8&KDVHGKRDBODHEDMHGIE®D WK
DPRUWL]DWLRQ SHULRG IRU LQYHVWPHQWY LQ FDOODEOH GHEW VHFXULWLHV SXUFKD\

HITHFWLYH -XO\ ZLWK QR PDWHULDO LPSDFW RQ ,)&xV ILQDQFLDO VWDWHPH
PDWHULDO IRU ,)& EHFDXVH LWV DPHQGPHQWY DUH RQO\ D FODULILFDWLRQ RI WKH
FDOODEOH GHEW VHFXULW\ WKDW KDV PXOWLSOH FDOO GDWHV LV ZLWKLQ WKH VFRS
HIITHFWLYH IRU ILVFDO \HDUV DQG LQWHULP SHULRGV ZLWKLQ WKRVH ILVFDO \HDUV E
6HSWHPEHU IRU ,)&

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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127( % O 6&23( 2) &2162/,'$7,21

)& PDQDJHG $0& )XQGV

(IIHFWLYH -DQXDU\ )& $VVHW ODQDJHPHQW &RPSDQ\ //& $0& ZDV PHUJHG LQW
DVVXPHG DOO WKH DVVHWV ULJKWV OLDELOLWLHV DQG REOLJDWLRQV RI $0& ,)& FR
PRELOL]H FDSLWDO IURP RXWVLGH ,)&xV WUDGLWLRQDO LQYHVWRU SRRO DQG PDQDJH

$vV Rl WKH GDWH RI WKH PHUJHU $0&xV FDVK UHFHLYDEOHVY DQG RWKHU DVVHWV ZH
PLOOLRQ DQG SD\DEOHV DQG RWKHU OLDELOLWLHYV ZHUH PLOOLRQ 8QWLO WKH PHU

$V D UHVXOW RI WKH FRQVROLGDWLRQ RI $0& SULRU WR -DQXDU\ DPRXQWV LQF
WKH \HDUVX@QHsHG DQ-XQH FRPSULVH 86 LQ PLOOLRQV

2WKHU LQFRPH
2WKHU H[SHQVHYV

BBBBBBBBB
P, QFRPH DQG H[SHQVHV UHSRUWHG XQWLO $0& PHUJHG ZLWK ,)& RQ -DQXDU\

$WXQH ,)& PDQLHIGIYIHNQGY FROOHFWLYHO\ UHIHUUHG WR DV WKH $0& )XQGV QRQ
$00 $0& )XQGV DUH LQYHVWPHQW FRPSDQLHV DQG DUH UHTXLUHG WR UHSRUW WKHLL
,QYHVWPHQWYV LQ $0& )XQGV DUH DFFRXQWHG DW IDLU YDOXH ,)& V RZQHUVKLS LQWHU

$0& )XQGV )&%V RZQHUVKLS LQWHU/|
)& &DSLWDOL]DWLRQ YTXLW\ )XQG / 3

)& &DSLWDOL]DWLRQ 6XERUGLQDWHG 'HEW )XQG / 3

)& $IULFDQ /DWLQ $PHULFDQ DQG &DULEEHDQ )XQG /3

)& &DWDO\WW )XQGV

)& *OREDO ,QIUDVWUXFWXUH )XQG /3

&KLQD OH[LFR )XQG /3 o
)& )LQDQFLDO ,QVWLWXWLRQV *URZWK )XQG /3

)& *OREDO (PHUJLQJ ODUNHWYV )XQG RI )XQGV

,)& OLGGOH (DVW DQG 1RUWK $IULFD )XQG /3

‘RPHQ (QWUHSUHQHXUV 'HEW )XQG /3

)& (PHUJLQJ $VLD )XQG /3

BBBBBBBBB
Po%\ YLUWXH Rl FHUWDLQ ULJKWYV JUDQWHG WR QRQ ,)& OLPLWHG SDUWQHU LQWHUHVWYV ,)& GRHV QRW FRQWUR

E7KH RZQHUVKLS LQWHUHVW RI UHIOHFWYV ,)&xV RZQHUVKLS LQWHUHVW WDNLQJ LQWR FRQVLGHUDWLRQ WK
&DWDO\VW )XQG /3 ,)& &DWDO\VW )XQG 8. /3 DQG ,)& &DWDO\VW )XQG -DSDQ /3 FROOHFWLYHO\ ,)& &DWD
,)& &DWDO\VW )XQG 8. /3 RU WKH ,)& &DWDO\VW )XQG -DSDQ /3

F7KH RZQHUVKLS LQWHUHVW RI UHIOHFWV ,)&xV RZQHUVKLS LQWHUHVW WDNLQJ LQWR FRQVLGHUDWLRQ WHK

)XQGV ZKLFK DUH FRPSULVHG RI ,)& *OREDO (PHUJLQJ ODUNHWYV )XQG RI )XQGV /3 DQG ,)& *OREDO (PHUJLQJ
DQ RZQHUVKLS LQWHUHVW LQ WKH ,)& *OREDO (PHUJLQJ ODUNHWYV )XQG RI )XQGV -DSDQ 3DUDOOHO /3

2ZWKHU &RQVROLGDWHG HQWLWLHYV

,Q $XIXVW , ) FUHDWHG D VSHFLDO SXUSRVH YHKLFOH ,)& 6XNXN &RPSDQ\ WR IDI
SURJUDP 7KH 6XNXN PDWXUHG LQ 6HSWHPEHU )& 6XNXN &RPSDQ\ zDV D 9,( DV DW
WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY EHFDXVH ,)& ZDV WKH 9,(xV SULPDU!
FRQVROLGDWHG LQWR WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY XQGHU WKH 9

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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&RPSRVLWLRQ RI OLTXLG DVVHW SRUWIROLR

7KH FRPSRVLWLRQ RI ,)&xV OLTXLG DVVHW SRUWIROLR LQFOXGHG LQ WKH FRQVROLGDV
-XQH -XQH

$VVHWV
&DVK DQG GXH IURP EDQNYV
7LPH GHSRVLWYV
7UDGLQJ VHFXULWLHYV
6HFXULWLHV SXUFKDVHG XQGHU UHVDOH DJUHHPHQWY DQG UHFHLYDEOH IRU FDVK FRC
"HULYDWLYH DVVHWYV
5HFHLYDEOHY DQG RWKHU DVVHWYV

5HFHLYDEOHV IURP XQVHWWOHG VHFXULW\ WUDGHYV

$FFUXHG LOQWHUHVW LQFRPH RQ WLPH GHSRVLWY DQG VHFXULWLHV

$FFUXHG LQFRPH RQ GHULYDWLYH LQVWUXPHQWYV

7TRWDO DVVHWYV
/ILDELOLWLHYV
6HFXULWLHY VROG XQGHU UHSXUFKDVH DJUHHPHQWY DQG SD\DEOH IRU FDVK FROODW!
'"HULYDWLYH OLDELOLWLHV
3D\DEOHVY DQG RWKHU OLDELOLWLHYV

3D\DEOHV IRU SXUFKDVH Rl VHFEXULWLHYV

$FFUXHG FKDUJHV RQ GHULYDWLYH LQVWUXPHQWYV

7TRWDO OLDELOLWLHYV

7TRWDO QHW OLTXLG DVVHW SRUWIROLR

BBEBBBBBB
® QFOXGHV WLPH GHSRVLWV ZLWK PDWXULWLHPL OOHBW HUP®E B O QRWK@H HRP RIDAWK@HR|  UHVSHFWLYHO\

7KH OLTXLG DVVHW SRUWIROLR LV GHQRPLQDWHG SULPDULO\ LQ 86 GROODUV LQYH
GHULYDWLYH LQVWUXPHQWY WKDW FRQYHUW QRQ 86 GROODUR/HWKHLSRUWAQEQWR BW G
DQ&XQH

,QFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLHYV

,QFRPH IURP OLTXLG DVVHW WUDGLQJ -XRWLYLWELKQH RU WKGHRIBUV HEBEBRASULVHV 86
PLOOLRQV

,QWHUHVW LQFRPH QHW
1HW JDLQV DQG ORVVHV RQ WUDGLQJ DFWLYLWLHYV UHDOL]HG DQG XQUHDOL]HG

7TRWDO LQFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLHV

1HW JDLQV DQG ORVVHV RQ WUD GILRQUGHF VDIVWLHWL D FNRPG WDLQYG ORIV JD JH EIDF O HREQ VIHRFUX

\HDU HQE® B PLOOLRRVQMHWHDU HRGHG PLOOLRRVQMEHWHDU HRGHG DQG

QHOR VWY RWKHU WUDGLQJ FNHFEURYLURY RIKKQHMDU HQGHBLOOLBRLENMWHDU HRQHG
PLOOLRML MW DU HRGHG

7KH DQQXDOL]HG UDWH RI UHWXUQ RQ WKH OLTXLG DVVHW WUDGLQJ SRUWIROLR FD
GLYLGHG E\ IDLU YDOXH DYHUDJH GDLO\ EDODQFH RI WRWRG WUD&DQJ VHFXWOLWLHY
HQGHAGQH O \HDU HR®GHG $IWHU WKH HIIHFW Rl DVVRFLDWHG GHULYDWLYH L

JHQHUDOO\ UHSULFHV ZLWKLQ RQH \HDU

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7UDGLQJ VHFXULWLHYV FRPSULVHYV
<HDU HQGHG -XQH

$W -XQH
)DLU YDOXH DYHDDUHYDOXHMLIJKWHG DYHUD.
GDLO\ EDODQFH86 LQ FRQWUDFWXDO P
86 LQ PLOOLR®LOOLRQYV \HDUV
*RYHUQPHQW DJHQF\ DQG JRYHUQPHQW VSRQVRUHG DJHQF\
REOLJDWLRQV
$VVHW EDFNHG VHFXULWLHV
&RUSRUDWH VHFXULWLHV
7RWDO WUDGLQJ VHFXULWLHV
<HDU HQGHG -XQH
$W -XQH
)DLU YDOXH DYHOBYHYDOXH | jkWHG DYHUD.
GDLO\EDODQFH86 LQ FRQWUDFWXDO P
86 LQ PLOOLR®LOOLRQV  \HDUV
*RYHUQPHQW DJHQF\ DQG JRYHUQPHQW VSRQVRUHG DJHQF\ REOLJDWLRQV

$VVHW EDFNHG VHFXULWLHYV
&RUSRUDWH VHFXULWLHYV

7TRWDO WUDGLQJ VHFXULWLHYV

7KH H[SHFWHG PDWXULW\ RI WKH DVVHW EDFNHG VHFXULWLHYV PD\ EH VLIJQLILFDQWO\ '
WR SUHSD\PHQW IHDWXUHYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH FDUU\LQJ DPRXQW RXQBYHVWRM@QMWMY DWFRPSULVHY 86 £Q PLOOLRQV

-XQH -XQH

/IRDQV
/RDQV DW DPRUWL]HG FRVW
/HVV 5HVHUYH DJDLQVW ORVVHV RQ ORDQV
/RDQV DW DPRUWL]HG FRVW OHVV UHVHUYH DJDLQVW ORVVHYV
/RDQV DFFRXQWHG IRU DW IDLU YDOXH XQGHU WKH )DLU 9DOXH 2SWLRQ
RXWVWDQGLQJ SULQFLSDO EDODQFH DW -XQH DW -XQH
7RWDO ORDQV
(TXLW\ LQYHVWPHQWYV

(TXLW\ LQYHVWPHQWY DFFRXQWHG IRU DW IDLU YDOXH
FRVW DW -XQH DW -XQH

7TRWDO HTXLW\ LOYHVWPHQWYV

'HEW VHFXULWLHYV
'HEW VHFXULWLHY DFFRXQWHG IRU DW IDLU YDOXH DV DYDLODEOH IRU VDOH
DPRUWL]HG FRVW DW -XQH DW -XQH
/HVV 5HVHUYH DJDLQVW ORVVHVY RQ DYDLODEOH IRU VDOH GHEW VHFXULWLHY
'HEW VHFXULWLHY DYDLODEOH IRU VDOH OHVV UHVHUYH DJDLQVW ORVVHYV
'"HEW VHFEXULWLHYVY DFFRXQWHG IRU DW IDLU YDOXH XQGHU WKH )DLU 9DOXH 2SWLRQ
DPRUWL]HG FRVW DW -XQH DW -XQH

7TRWDO GHEW VHFXULWLHYV

7RWDO FDUU\LQJ DPRXQW RI LQYHVWPHQWYV

BBBBBBBBB

P$PRXQWYV IRU UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU -XO\ DUH SUHVHQWHG XQGHU WKH $6& PHWKRG
SUHYLRXVO\ DSSOLFDEOH 8 6 *$$3

E(TXLW\ LQYHVWPHQWY DXQHLU YDOKHPANVSBELVHG RI LQYHVWPHQWY LQ FRPPRRQ RULKRQHI HOO HREQUED RHV R
HTXLW\ LOWHUHVWY LQ SULYDRLMDBITR LWL OX0QBRYX RN RI DQG HTXLW\ UHODWHG RSWLRQV DQG RRVIOHIL RIQQDQFI
PLOOLRQXQH RI

F.QFOXGHVLOOLRQFL@®LRM@MHRU DQXQH RI HTXLW\ LQYHVWPHQWY SULPDULO\ DFFRXQWHG IRU XQGHU WKF
LQYHVWHG FDSLWDO LV XQFHUWDLQ WKH IDLU YDOXH PHDVXUHPHQW LV QRW DSSOLFDEOH WR WKHVH LQYHVW

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH GLVWULEXWLRQ RI WKH LQYHVWPHQW SRUWIROLR E\ JHRJUDSKLFDO UHJLRQ DQG E
WR FDUU\LQJ DPRXQW RI LQYHVWPHQWYV LV DV IROORZV 86 LQ PLOOLRQV

-XQH -XQH
(TXLW\ ‘HEW (TXLW\ ‘HEW
6HFWRU /RDQV LQYHVWPNBRXULWERWDO /RDQV LQYHVWPMEBRXYULWEZRWDO

$VLD
ODQXIDFWXULQJ DJULEXVLQHVYV DQG VHUYLFHV
JLQDQFLDO PDUNHWYV
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHYV
'‘LVUXSWLYH WHFKQRORJLHV DQG IXQGV

7RWDO $VLD
(XURSH OLGGOH (DVW DQG 1RUWK $IULFD
ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV
JLQDQFLDO PDUNHWYV
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV

'LVUXSWLYH WHFKQRORJLHV DQG IXQGV o) 0o
7RWDO (XURSH OLGGOH (DVW DQG 1RUWK
$IULFD

6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG
&DULEEHDQ

ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV
JLQDQFLDO PDUNHWYV

,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV

'LVUXSWLYH WHFKQRORJLHV DOG IXQGV o)

7TRWDO 6XE 6DK DQ $IULFD /DWLQ
$PHULFD DQG ULEEHDQ

2WKHU
ODQXIDFWXULQJ DJULEXVLQHVY DQG VHUYLFHV O o]
JLQDQFLDO PDUNHWYV
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV O o]
'LVUXSWLYH WHFKQRORJLHV DQG IXQGV o] ) o)

DU
&D

7TRWDO 2WKHU

7RWDO GLVEXUVHG LQYHVWPHQW SRUWIROLR
5HVHUYH DJDLQVW ORVVHV RQ ORDQV DQG GHEW

VHEXULWLHV o o)
8QDPRUWL]HG GHIHUUHG ORDQ RULJLQDWLRQ IHHYV ) )

QHW DQG RWKHU o) o o
"LVEXUVHG DPRXQW DOORFDWHG WR D UHODWHG

ILQDQFLDO LQVWUXPHQW UHSRUWHG VHSDUDWHO\ LQ

RWKHU DVVHWYV RU GHULYDWLY® DVVHWYV o o) o)
$GMXVWPHQWY WR GLVEXUVHG LQYHVWPHQW ) ) ) ) ) )

SRUWIROLR o) o) o o o] o o o]
8QUHDOL]JHG ORVVHV RQ HTXLW\ LQYHVWPHQWYV )

KHOG E\ FRQVROLGDWHG 9,(V O o) o) o)
8QUHDOL]JHG JDLQV RQ LQYHVWPHQWY DFFRXQWHG

IRU DW IDLU YDOXH DV DYDLOD&OH IRU \ODOH o o)
8QUHDOL]HG JDLQV ORVVHV RQ LQYHVWPHQWYV

DFFRXQWHG IRU XQGHU WKH )DLU 9DOXH 2SWLRQ

&DUU\LQJ DPRXQW RI LQYHVWPHQWYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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/IRDQV

,QFRPH IURP /RDQV DQG JXDUDQWHHV LQFOXGLQJ UHDOL]HG JDLQV DQG ORVVHWRQ O
-XQH DQ-XQH FRPSULVH WKH IROORZLQJ 86 LQ PLOOLRQYV

,QWHUHVW LQFRPH

&RPPLWPHQW IHHV

2ZWKHU ILQDQFLDO IHHV

5HDOL]HG JDLQV ORVVHV RQ ORDQV JXDUFQWHHY DQG DVVRFLDWHG GHULYDWLYHYV

,QFRPH IURP ORDQV DQG JXDUDQWHHYV LQFOXGLQJ UHDOL]JHG JDLQV DQG ORVVHYV
RQ ORDQV DQG DVVRFLDWHG GHULYDWLYHYV

00000000 0O0O0OOOO

® QFOXGHV UHDOL]HG JDLQV DQG ORVVHV RQ ORDQV RO DPKROKORY YV BRWXNBHIE S\W D R\D\GHHGRUFOMH & QPROGLRQ IRU
WKH \HDUVX{QH5HG DQ-XQH

7KH FXUUHQF\ FRPSRVLWLRQ DQG ZHLJKWHG DYHUDJH FRQWUDFWXDO UDWH RI WKH GL
-XQH -XQH

$PRXQW g#
86 LQ FRQ
PLOOLRQV UD

86 GROODU
(XUR
&KLQHVH UHQPLQEL
%UD]LOLDQ UHDO
,QGLDQ UXSHH
,QGRQHVLDQ UXSLDK
OH[LFDQ SHVR
&RORPELDQ SHVR
6RXWK $IULFDQ UDQG
3KLOLSSLQH SHVR
*HRUJLDQ ODUL
7XUNLVK OLUD
7KDL EDKW o] )
%HODUXVLDQ UXEOH o] )
+RQJ .RQJ GROODU
7DQ]DQLDQ VKLOOLQJV
2WKHU FXUUHQFLHV
2(&" FXUUHQFLHV
1RQ 2(&' FXUUHQFLHV

7TRWDO GLVEXUVHG ORDQ SRUWIROLR

$IWHU WKH HIIHFW RI LQWHUHVW UDWH VZDSV DQG FXUUHQF\ VZDSV ,)&xV ORDQV DUH

/IRDQV LQ DOO FXUUHQFLHY DUH UHSD\DEOH GXWKQR XVKH-XHQHO QY G QVKIHQUUHDA@HIU DV IR
PLOOLRQV

7TKHUHDIWHRWDO

)L[HG UDWH ORDQYV
9DULDEOH UDWH ORDQV

$WXQH RI WKH GLVEXUVHG ORDQ SRUWIROLR FRQYWHWWHG RIKLJHGWEKBWH PRDDG
YDULDEOH WOWHV $WWKH GLVEXUVHG D@RPMXSRPWORPQARR RIHORDIN DV FROODWHUDO
ERUURZLQJ DU UD Q JMLPO@MUYREH O

)&%V GLVEXUVHG YDULDEOH UDWH ORDQV JHQHUDOO\ UHSULFH ZLWKLQ RQH \HDU
7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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5HVHUYH DJDLQVW ORVVHV RQ ORDQV DQG SURYLVLRQ IRU ORVVHV RQ ORDQV

5HVHUYH DJDLQVW ORVVNQHRQ ORMIUHFWRIFUHGLW ULVN DVVHVVPHQWY DV RI WKDW

UHVHUYH DJDLQVW ORVVHV RQ ORDQV FDUULHV D KHLIJKWHQHG GHJUHH RI XQFHUWDL¢

HYDOXDWLQJ WKH DSSURSULDWHQHVV Rl ,)&xMQHVHUYH & KDMOFRQUREMHMW R @/ IOR DO ¥ DI

ODUJHO\ WKURXJK LWV UDWLQJ VIVWHP WKDW FODVVLILHV LWV ORDQV DFFRUGLQJ WR

IRU WKH HVWLPDWHG ORVVHV FDXVHG E\ WKH LPSDFW RI &29," WKDW KDYH QRW \HW

DQG JLYHQ WKH XQFHUWDLQW\ LQ WKH FXUUHQW HFRQRPLF HQYLURQPHQW -KKH TXDO!
DQG -XQH UHVSHFWLYHO\

)& DGRSWHG WKH $6& PHWKRGRORJ\ IRU PHDVXULQJ FUHGLW ORVVHV DV RFXR@E\
DUH SUHVHQWHG LQ DFFRUGDQFH ZLWK $6& JLOQDQFLDO ,QVWUXPHQWV O &UH
ILQDQFLDO SHULRGV DQG KDV SUHVHQWHG WKRVH GLVFORVXUHV LQ DFFRUGDQFH ZLW}

&KDQJHV LQ WKH UHVHUYH DJDLQVW ORVVHV RQ ORDQV GLVEXUVHG DQ&Q@RDQV BRPPL
ZHOO DV WKH UHODWHG ORDQV DW DPRUWL]HG FRVW HYDOXDWHG IRU LPSDLUPHQW LQ
VXPPDUL]HG EHORZ 86 LQ PLOOLRQV

<HDU HQGHG -XQH
/RDQV &RPPLWWHG EXW

/IRDQV 'LVEXUVHG "'LVEXUVHG
,QGLYLGXPWW I ROZRWDO,QGLYLGXPWWIROZRWDO
UHVHUYHHVHUYHHVHUYHHVHUYHHVHUYHHVHUYH
%HJLQQLQJ EDODQFH o o] o]
&XPXODWLYH HIIHFW RIPDGRSWLQJ $6& o)
B3URYLVLRQ UHOHDVH RI SURYLVLRQ IRU ORVVHVY RQ ORDQV QHW
:ULWH RIIV 0o o] )
JRUHLJQ FXUUHQF\ WUDQVDFWLRQ DGMXVWPHQWYV 6]
2WKHU DGMXVWPHQWYV 0o o] )

(QGLQJ EDODQFH
7RWDO GLVEXUVHG ORDQV DW -XQH
/RDQV FRPPLWWHG EXW QRW GLVEXUVHG DW -XQH

8QDPRUWL]HG GHIHUUHG ORDQ RULJLQDWLRQ IHHV QHW DQG RWKHU

/IRDQV DW DPRUWL]HG FRVW

BBBBBBBBB
®6HH 1RWH $ IRU LQIRUPDWLRQ RQ $6& DGRSWLRQ

fF2WKHU DGMXVWPHQWYV FRPSULVH UHVHUYH DJDLQVW LQWHUHVW FDSLWDOL]JHG

7KH IROORZLQJ WDEOH SUHVHQWY FKDQJHV LQ UHVHUYHX@BLQVW @QEQWHYV RQSORRQ WV|
WKH DGRSWLRQ RI $6& DV GHILQHG E\ WKH SUHYLRXV DFFRXQWLQJ JXLGDQFH LQ HI

<HDU HQGHG -XQH

GXD®RUWIROLR
YH UHVHUYH7RWDO UHVHU

%HJLQQLQJ EDODQFH
BURYLVLRQ UHOHDVH RI SURYLVLRQ IRU ORVVHV RQ ORDQV QHW
:ULWH RIIV o]
5SHFRYHULHV RI SUHYLRXVO\ ZULWWHQ RII ORDQV o)
JRUHLJQ FXUUHQF\ WUDQVDFWLRQ DGMXVWPHQWYV

2WKHU DGMXVWPHQWYV

(QGLQJ EDODQFH

5HODWHG UHFRUGHG LQYHVWPHQW LQ ORDQV DW -XQH HYDOXDWHG IRU
LPSDLUPHQW

5HFRUGHG LQYHVWPHQW LQ ORDQV ZLWK ,QGLYLGXDO UHVHUYH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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<HDU HQGHG -XQH

GXD®RUWIROLR
YH UHVHUYH7RWDO UHVHU

%HJIJLQQLQJ EDODQFH
SURYLVLRQ UHOHDVH RI SURYLVLRQ IRU ORVVHV RQ ORDQV QHW

:ULWH RIIV o)
S5HFRYHULHV RI SUHYLRXVO\ ZULWWHQ RII ORDQV o)
JRUHLJQ FXUUHQF\ WUDQVDFWLRQ DGMXVWPHQWYV
2WKHU DGMXVWPHQWYV o)
(QGLQJ EDODQFH
5HODWHG UHFRUGHG LQYHVWPHQW LQ ORDQV DW -XQH HYDOXDWHG IRU

LPSDLUPHQW
5HFRUGHG LQYHVWPHQW LQ ORDQV ZLWK ,QGLYLGXDO UHVHUYH

BBBBBBBBBBB

P2WKHU DGMXVWPHQWY FRPSULVH UHVHUYH DJDLQVW LQWHUHVW FDSLWDOL]HG
£ )& LQGLYLGXDOO\ HYDOXDWHYV DOO ORDQV IRU LPSDLUPHQW 3RUWIROLR UHVHUYH LV HVWDEOLVKHG IRU ORV)\

LV HVYWDEOLVKHG
5HVHUYH IRU ORVVHYVY DQG SURYLVLRQ IRU ORVVHV RQ RIIl EDODQFH VKHHW JXDUDQWHEF

&KDQJHV LQ WKH UHVHUYH DJDLQVW ORVVHV OLDELOLW\ RQ RIIl EDOOQHH VKBHW JX
VXPPDUL]HG EHORZ 88 LQ PLOOLRQV

<HDU HQGHG -XQH

2XWVWDQGLBYXHG
JXD QEWH]IX‘DUDQEWHHVRWDO
%HJLQQLQJ EDODQFH o)
&XPXODWLYH HIIHFW RI DGRSWLQJ $6& o}
B3URYLVLRQ UHOHDVH RI SURYLVLRQ IRU ORVVHV RQ RIIl EDADQFH VKHHW FUHGLW HI[S
*XDUDQWHH FODLPV SDLG o)
JRUHLJQ FXUUHQF\ WUDQVDFWLRQ DGMXVWPHQWYV o}
(QGLQJ EDODQFH
BBBBBBBBBBB
PEHVXOWY IRU UHSR SHULRGYV EH.]LQQLQJ DIWHU -XO\ DUH SUHVHQWHG XQGHU WKH $6& PHWKRG
DEOH 8 6 *$%$3

UWLQJ
ZLWK SUHYLRXVO\ DSSOLF
ExXDUDQWHHY DUH FRQVLG
FOLHQW LV LQFXUUHG
7KH IROORZLQJ WDEOH SUHVHQWYV FK
-XQH DQXQH SULRU WR WKH
WLPH 86 LQ PLOOLRQV

HUHG LVVXHG ZKHQ ,)& FRPPLWV WR WKH JXDUDQWHH REOLJDWLRQ *XDUDQWHHV D

YH DJDLQVW ORVVHV OLDELOLW

DQ u
D | $6& DV GHILQHG E\ WKH SUHYL

%HJLQQLQJ EDODQFH
3URYLVLRQ UHOHDVH RI SURYLVLRQ IRU ORVVHV RQ JXDUDQWHHYV

(QGLQJ EDODQFH

&KDQJHV LQ WKH UHVHUYH DJDLQVW ORVVHV RQ RWKHU UHFHXQMEOHV-RQB DFFDRIBG L
-XQH DUH VXPPDUL]HG EHORZ® 86 LQ PLOOLRQV

%HJLQQLQJ EDODQFH

&XPXODWLYH HIIHFW RI DGRSWLQJ $6& o o

BURYLVLRQ UHOHDVH RI SURYLVLRQ IRU ORVVHV RQ RWKHU UHFHLYDEOHYV o]
(QGLQJ EDODQFH 0O

BBBBBBBBB

PEHVXOWYV IRU UHSRUWLQJ SHULRGYV EHJLQQLQJ DIWHU -XO\ DUH SUHVHQWHG XQGHU WKH $6& PHWKRGR
ZLWK SUHYLRXVO\ DSSOLFDEOH 8 6 *$$3 (IIHFWLYH -XO\ ,)& HOHFWHG QRW WR PHDVXUH D UHVHUYH DJD

E7KH RXWVWDQGLQJ EDODQFH RI UHV HRLYMHWGL RRYLIOHOU. RIGIDBRQQYHHD EO HY Q- Q H DQ-XQH UHVSHFWLYHO\

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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$FFUXHG ,QWHUHVW

7KH DFFUXHG LQWHUHVWPEDODRRQHNQMEUH. RQX@H/ RI DQ-XQH UHVSHFWLYHO\ DQG DI
ZLWKLQ UHFHLYDEOHVY DQG RWKHU DVVHWY RQ WKH FRQVROLGDWHG EDODQFH VKHH\
DFFUXHG LQWHUHVW UHFHLYDEOHVY UHODWHG WR LWV ORDQV DQG WKH DYDLODEOH IR
DFFUXHG LOQWHUHVW UHFHLYDEOH EDODQFHV LQ D WLPHO\ PDQQHU

$FFUXHG LQWHUHVW LV ZULWWHQ RIl E\ UHYHUVLQJ LQWHUHVW LQFRPH GXULQJ WK
QRQDFFUXDO VWDWXV 7KH DPRXQW RI DFFUXHG LQWHUHVW UHFH IPLIDEQRY 2OEOWRQ R
WKH \HDUMVX{-HGHG DQ-XQH UHVSHFWLYHO\

$FFUXHG LQWHUHVW UHFHLYDEOH LV H[FOXGHG IURP WKH DPRUWL]HG FRVW EDVLV IRU
1RQDFFUXLQJ ORDQV

/RDQV DW QRQDFFUXDO VWDWXV ZLWKRX@WH D UHD @G0 D J D LIQW WRQR/V. @ W HBY | RFDIQMR Q
ZKLFK WKH DFFUXDO RI LQWHUHVW KDV EHH® LOOIFRQHYWQ XHG D PROQWRIMHWR  7KH

LQWHUHVW LQFRPH RQ VXFK ORD@WN IRU-WRH \HD WQEKQGEH G DUH VXPPDUL]HG DV IROO|
PLOOLRQV

,QWHUHVW LQFRPH QRW UHFRJQL]HG RQ QRQDFFUXLQJ ORDQV

L, QWHUHVW LQFRPH UHFRJQL]J]HG RQ ORDQV LQ QRQDFFUXDO VWDWXV UHODWHG WR FXU
SULRU \HDUV RQ FDVK EDVLV

7KH DPRUWL]HG FRVW LQ QRQBFFUXDQ&XQRDQV DWVXPPDUL]HG E\ JHRJUDSKLF UHJLRQ
DV IROORZV 86 LQ PLOOLRQV

-XQH
7RWDO QRQ
ODQXIDFWXULQJ ,QIUDVWUXFIXUMHSWLBAFUXLQJ ORD
DJULEXVLQHYQDQFLDODQG QDWXWHBKQRORDMWHWPRUWL]H(
DQG VHUYLFPNUNHWY UHVRXUFHWQG IXQGV FRYW
$VLD o)
(XURSH OLGGOH (DVW DQG 1RUWK $IULFD
6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG )
&DULEEHDQ o)
7RWDO GLVEXUVHG ORDQV
-XQH
7RWDO QRQ
ODQXIDFWXULQJ ,QIUDVWUXFMWXIXBWLYFHFUXLQJ ORD
DJULEXVLQHVQYDQFLDOQG QDWXWBPKQRORDWHDIPRUWL]H
DQG VHUYLFRAPUNHWY UHVRXUFHYDQG IXQGV FRVW
$VLD o)
(XURSH OLGGOH (DVW DQG 1RUWK $IULFD o)
6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG
&DULEEHDQ o)
7RWDO GLVEXUVHG ORDQV o)

BBBBBBBBB
P QFOXGHV DOO FRPSRQHQWV RI DPRUWL]HG FRVW H[FHSW XQDPRUWL]HG IHHV ZKLFK DUH FRQVLC
EF QFOXGHM.OOLRQ UHSRUWHG DV GHEW VHFXULX\QHIV RQ W RH OOBR@IGH 6KHHW DV RI

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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3DVW GXH ORDQV

,)& FRQVLGHUVY D ORDQ SDVW GXH ZKHQ SD\PHQWYV DUH PRUH WKDQ GD\V SDVW Wi
FROQWUDFWXDO WHUPV RI ,)&xV ORDQV DW DPRUWL]JHG FRVW E\ JHRJUDSKLF UHJLRQ D

-XQH
*UHDWHU

KDQ
GD\V GD\V GD\V SDVMRWDO SDVW
SDVW GXBDVW GXH GXH GXH &XUUHQWRWDO ORDQ

$VLD
ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYQAFHV
JLQDQFLDO PDUNHWYV ) o)
,QIUDVWUXFWXUH DQG QDWXUDO OHVRXUFAV
7RWDO $VLD o]
(XURSH OLGGOH (DVW DQG 1RUWK $IULFD
ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYQFHV
JLQDQFLDO PDUNHWYV )

,QIUDVWUXFWXUH DQG QDWXUDO OHVRXUF@&V
'LVUXSWLYH WHFKQRORJLHV DQG OXQGV O o)

7TRWDO (XURSH OLGGOH (DVW DQG 1RUWK
$IULFD

6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG
&DULEEHDQ

ODQXIDFWXULQJ DJULEXVLQHVYV DQG VHUYLFHV
JLQDQFLDO PDUNHWYV ) o
,QIUDVWUXFWXUH DQG QDWXUDO OHVRXUF@&V

7RWDO 6XE 6DKDUDQ $IULFD /DWLQ $PHULFD
DQG &DULEEHDQ

K
H

2WKHU

ODQXIDFWXULQJ DJULEXVLQHVYV DQG VHUYQFHV
JLQDQFLDO PDUNHWYV ) o
,QIUDVWUXFWXUH DQG QDWXUDO OHVRXUF@&V
7RWDO 2WKHU o]

7TRWDO GLVEXUVHG ORDQV

8QDPRUWL]HG GHIHUUHG ORDQ RULJLQDWLRQ IHHV
QHW DQG RWKHU

/IRDQV DW DPRUWL]HG FRVW
BBBBBBBBB
$WXQH ORDQV GD\V RWWW BBKWHWLOO DFFUXLQJ ZHUH LQVLJQLILFDQW

oo O O

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH

*UHDWHU
WKDQ
GD\V GD\vV GD\V SDVMRWDO SDVW
SDVW GXBDVW GXHGXH G XH &XUUHQWMRWDO ORDC

$VLD

ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV
J)LOQODQFLDO PDUNHWYV o)
,QIUDVWUXFWXUH DQG QDWXUDO UBVRXUFH®
7RWDO $VLD

(XURSH OLGGOH (DVW DQG 1RUWK $IULFD
ODQXIDFWXULQJ DJULEXVLQHVV D®G VHUYLFHV
JLQDQFLDO PDUNHWYV )

,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHY
7RWDO (XURSH OLGGOH (DVW DQG 1RUWK $IULFD

6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG
&DULEEHDQ

ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV
JLQDQFLDO PDUNHWYV ) o
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFH®

7TRWDO 6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG
&DULEEHDQ @]

2WKHU

ODQXIDFWXULQJ DJULEXVLQHVV D@®G VHUYLFHV
JLQDQFLDO PDUNHWYV o) o)
,QIUDVWUXFWXUH DQG QDWXUDO UBVRXUFH®
7RWDO 2WKHU o] o]

7TRWDO GLVEXUVHG ORDQV DW DPRUWL]HG FRVW

QDPRUWL]HG GHIHUUHG ORDQ RULJLQDWLRQ IHHV QHW
DQG RWKHU
H

FRUGHG LQYHVWPHQW LQ ORDQV DW DPRUWL]HG
FRVW

BBBBBBBBB
$WXQH ORDQV GD\V RU JUHDWHU SDVW GXH VWLOO DFFUXLQJ ZHUH LQVLJQLILFD

o0 O O

¢
¢
0
0

8

5

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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/IRDQ &UHGLW 4XDOLW\ QGLFDWRUYV

WKH ERUURZHU WKH EXVLQHVV

WKH DWWULEXWHYV RI

)& XWLOL]JHVY D UDWLQJ V\VWHP WR FODVVLI\ ORDQV DFFRUGLQJ WR FUHGLW ZRUW

XQGHU WKH UDWLQJ VA\VWHP IROORZV

FDWHJRUL]DWLRQ LQ WHUPV RI
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7TKH IROORZERQWBHVHQWY WKH ORDQV GLVEXUVHG E\ FUHGLW T-XMMHLW\ LOQGFD!
RULJLQDWLRQ \HDU 7KH RULJLQDWLRQ \HDU LV EDVHG RQ WKH FRPPLWPHQW
PDGH WR H[WHQG FUHGLW DQG ,)& HQWHUHG LQWR D OHJDOO\ ELQGLQJ D
GLVEXUVHPHQWY DV ZHOO DV ORDQ PRGLILFDWLRQV H[WHQVLRQV DQG UHQ
EDVHG RQ WKH RULJLQDO FRPPLWPHQW GDWH 86 LQ PLOOLRQV

-XQH

/RDQV DW $PRUWL]HG FRVW EDVLV E\ 5LVN FODVV

9H U\
'HDN (IWUHPH®WPLQHQW
9H U\ 6SHFELD®HU\ :HDN :HDN "HIDXOW 7RWDO
2ULJLQDWLRQ BMDUR QW UR@BGHTXDWRIGHUDWHIDN $WWHQBXRWQNDQGBUEWIXOHIDXOWRQWUDFWYV

)< 6] ¢}

)< o 0

)< o)

)< o)
)< o)

3ULRU

7TRWDO

5HYROYLQJ /RDQV O o] ) ) 0] o
5HYROYLQJ &RQWUDFWV

&RQYHUWHG WR 7THUP . ) ) ) ) i )
&RQWUDFWYV o] o o) o) o) o) o) o)

7TRWDO GLVEXUVHG ORDQV

8QDPRUWL]HG GHIHUUHG
ORDQ RULJLQDWLRQ IHHV
QHW DQG RWKHU

/IRDQV DW DPRUWL]HG FRVW

JROORZLQJ LV D VXPPDU\ RI ,)&xV ORDQV DW DPRUWL]JHG FRVW E\ FUHGLW TXDOLW\ L

-XQH DQXQH UHVSHFWLYHO\ 86 LQ PLOOLRQV
-XQH
9H U\
HDN (IWUHPHBPLQHQW
9H U\ 6SHFLDQHU\ :HDN :HDN '"HIDXOW
6WURQOWURQ@IGHTXDWRIGHUDWHDN $WWHQWKEQWDQGRMBWIXMIDXOW7RWDO

*HRJUDSKLF 5HJLRQ
$VLD o)

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH

9H U\

‘HDN (IWUHPH®PLQHQW
9HU\ 6SHFLDQHU\ :HDN :HDN '"HIDXOW
BWURQAIWURGBIGHTXDWRIGHUDWHDN $WWHQWXRQWDQGRXEWIXOHIDXOW7RWDO

,QGXVWU\ 6HFWRU
ODQXIDFWXULQJ
DJULEXVLQHVYVY DQG
VHUYLFHV
JLQDQFLDO PDUNHWYV
,QIUDVWUXFWXUH DQG
QDWXUDO UHVRXMUFHV
'LVUXSWLYH
WHFKQRORJLHY DQG 3 3
IXQGV (@] (@] O (0] O O O (0]
7TRWDO LQGXVWU\
VHFWRU -
8QDPRUWL]HG GHIHUUHG
ORDQ RULJLQDWLRQ IHHV
QHW DQG RWKHU
/IRDQV DW DPRUWL]HG
FRVW
-XQH

9H U\

‘HDN (IWUHPH®PLQHQW

9H U\ 6SHFLDO®HU\ :HDN :HDN '"HIDXOW
6WURQOWURQ@GHTXDWRGHUDWHDN $WWHQWXRQWDQGMXEW IXHIDXOW7RWDO
*HRJUDSKLF 5HJLRQ
$VLD )
(XURSH OLGGOH (DVW DQG
I1RUWK $IULFD O
6XE 6DKDUDQ $IULFD
/IDWLQ $PHULFD DQG
&DULEEHDQ (@]
2WKHU o) o) o) o
7TRWDO JHRJUDSKLF
UHJLRQ -
-XQH

9H U\

‘HDN (IWUHPHOPLQHQW
9HU\ 6SHFLD®HU\ :HDN :HDN 'HIDXOW
6WURQOWURMGHTXDWRGHUDWHDN $WWHQWXROWDQGRXBWIXMIIDXOW7RWDO
U

,QGXVWU\ 6HFWR

ODQXIDFWXULQJ
DJULEXVLQHVV DQG
VHUYLFHV

JLQDQFLDO PDUNHWYV

,QIUDVWUXFWXUH DQG
QDWXUDO UHVRXUWFHV

RWDO LQGXVWU\
HFWRU -

7
\%

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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/IRDQV DUH PRGLILHG WKURXJK FKDQJHV LQ LQWHUHVW UDWHV UHSD\PHQW VFKHGX(
SULQFLSDO DQG ZDLYHU RI DFFUXHG LQWHUHVW 7KH IROORZLQJ WDEOH SUHVHQWYV

DPRXQWY FDSLWDOL]JHG DQG ZULWWHXQRII GXW®J WKWKBWU/UHQFRHGB/LGHUHG 7TURXEO
7'5vV 86 LQ PLOOLRQYV

<HDU HQGHG -XQH <HDU HQGHG -XQH

1XPEHU RI 7'5VPRXQW1XPEHU RI 7'5%PRXQW

/IRDQV PRGLILHG DV 7'5

/IRDQ DW DPRUWL]HG FRVW PRGLILGFOWICRIQW KAR QFIQGHHOHEGH.E SWXPPDUL]JHG E\ JHRJUDSKL
LQGXVWU\ VHFWRU DV IROORZV 86 LQ PLOOLRQV

<HDU HQGHG -XQH

ODQXIDFWXULQJ ,QIUDVWUXFWXUH
DJULEXVLQHVWYQDQFLDODQG QDWXWRPE® PRGLILFDWL
DQG VHUYLFHRDUNHWY UHVRXUFHVMRQVLGHUKG 7'5\

*HRJUDSKLF 5HJLRQ

$VLD

(XURSH OLGGOH (DVW DQG 1RUWK $IULFD o}

6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG &DULEEHDQ

7TRWDO JHRJUDSKLF UHJLRQ
BBBBBBBBBBB

P QFOXGHV DOO FRPSRQHQWYV RI DPRUWL]HG FRVW H[FHSW XQDPRUWL]HG IHHV ZKLFK DUH FRQVLGHUHG LQVLJQ

JROORZLQJ LV D VXPPDU\ RI ORDQV WKDW GHIDPKOWHDQEGXUWKDWKHDECHEHMMHRREGILHG
'"HEW SHVWUXFWXULQJ ZLWKLQ PRQWKY SULRU WR WKH GDWH RI GHIDXOW 86 LQ PLC

<HDU HQGHG -XQH

/JRDQ DPRXQW
1XPEHU RI /RDQV

&ROODWHUDO '"HSHQGHQW /RDQV

$ ORDQ LV FRQVLGHUHG FROODWHUDO GHSHQGHQW ZKHQ WKH ERUURZHU LV H[SHUL
SURYLGHG VXEVWDQWLDOO\ WKURXJK WKH RSHUDWLRQ RU VDOH RI WKH FROODWHUD((
GHSHQGHQW ORDQV E\ FROODWHUDO W\SH JHRJUDSKLF UHJLRQ DQG LQGXVWU\ VHFWR

-XQH

BURSHUW\ /DQG I
(TXLSPHQW

*HRIJUDSKLF 5HJLRQ

(XURSH OLGGOH (DVW DQG 1RUWK $IULFD

6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG &DULEEHDQ
7TRWDO

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH

BURSHUW)\ /DQG I
(TXLSPHQW

,QGXVWU\ 6HFWRU

ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHYV
7TRWDO

BBBBBBBBBBB

° ,QFOXGHV DOO FRPSRQHQWY RI DPRUWL]HG FRVW H[FHSW XQDPRUWL]HG IHHV ZKLFK DUH FRQVLGHUHG LQVLJQ
*XDUDQWHHYV

)& H[WHQGV ILQDQFLDO JXDUDQWHH IDFLOLWLHV WR LWV FOLHQWY WR SURYLGH IXO
REOLJDWLRQV 8QGHU WKH WHUPV RI ,)&xV JXDUDQWHHV ,)& DIJUHHV WR DVVXPH UHVS
GHIDXOW E\ WKH FOLHQW ZKHUH GHIDXOW LV GHILQHG DV IDLOXUH WR SD\ ZKHQ SD\F
PDWXULWLHV FRQVLVWHQW ZLWK WKRVH RI WKHQBRDQ \§RUANIROER RO OX B QIPQW 8 HRQHUDJ Q
*XDUDQWHHVPRIOOLRQ WKDW ZHUH RXWVW-XQGLQJ L H PRW ER@HHG DAHUH
QRW LQFOXGHG LQ ORDQV RQ ,)&xV FRQVROLGDWHG EDODQFH VKHHW 7KH RXWVWDQG
IXWXUH SD\PHQWYV WKDW ,)& FRXOG EH UHTXLUHG WR PDNH XQGHU WKHVH JXDUDQWHH

127() O (%7 6(&85,7,(6

,QFRPH IURP GHEW VHFXULWLHV LQFOXGLQJ UHDOL]HG JDLGYWY® \®RYNW VYRRIQWIGHE W
-XQH DQ-XQH FRPSULVH WKH IROORZLQJ 86 LQ PLOOLRQYV

,QWHUHVW LQFRPH
'LYLGHQGYV o)

5HDOL]JHG JDLQV RQ GHEW VHFXULWI°PHY DQG DVVRFLDWHG GHULYDWLYHV
2WKHU WKDQ WHPSRUDU\ LPSDLUPHQWYV o] E

7TRWDO LQFRPH IURP GHEW VHFXULWLHYV QFOXGLQJ UHDOL]HG JDLQV RQ GHEW
VHFXULWLHY DQG DVVRFLDWHG GHULY LYH

BBBBBBBBB
D

L X
DW \%

,QFOXGHYV UHDOL]HG JDLQV DQG ORVVHV RQ GHEW VHFXULRLIO-OL RQ ZIXIL@ K R D LWEHD OXHDXBE/E B BQ VP RHOGDH. RV HIBQ (
PLOOLRQ IRU WKKQHDUV BQGHH

E,QFOXGHV LPSDLUPHQWV RI DYDLODEOH IRU VDOH GHEW VHFXULWLHV RI PLOOLRQ IRU WKH \HDU HQGHG
VLIQLILFDQW FXUUHQF\ GHSUHFLDWLRQ DV ,)& FRQVLGHUV WKH IRUHLJQ H[FKDQJH ORVVHV DVVRFLDWHG ZLW

'"HEW VHFXULWLHV DFFRXQWHG IRWQBV DYDQGOUEOH IRERPBOHVHW 86 LY PLOOLRQV

-XQH
%EﬁﬂﬂhJQQFsHVHUYH IRU
$PRUWL]BQUHDOLBEHDOLWED QVDFW IFRUIHGLW
FRVW  JDLQV ORVVHV ORVVHV ORVVHV)DLU YDOXH
&RUSRUDWH GHEW VHFXULWLHV o
3UHIHUUHG VKDUHYV o)
$VVHW EDFNHG VHFXULWLHYV o)
7RWDO

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH
YRUHLJQ
FXUUHQFE\
$PRUWL]H&QUHDOL]BIGUHDOLMWGDQVDFWLRQ
FRVW JDLQV ORVVHV ORVVHV)DLU YDOXH
&RUSRUDWH GHEW VHFXULWLHV ]
BUHIHUUHG VKDUHYV ' o)
$VVHW EDFNHG VHFXULWLHYV o
7RWDO
BBBBBBBBB
PEHVXOWV IRU UHSRUWLQJ SHULRGYV EHJLQQLQJ DIWHU -XO\ DUH SUHVHQWHG XQGHU WKH $6& PHWKRGH
ZLWK SUHYLRXVO\ DSSOLFDEOH 8 6 *$%$3

$YDLODEOH IRU VDOH GHEW VHFXULWLHYV LQ DQ XQUHDOL]JHG ORVV SRVLWLRQ IRU ZKLF
FUHGLW UHODWHG IDFWRUV LV FRPSULVHG RI WKH IROORZLQJ 86 LQ PLOOLRQV

-XQH
$PRUWL]HG &BPWNDOL]HG /RVYBIMU YDOXH

&RUSRUDWH GHEW VHFXULWLHYV
UHIHUUHG VKDUHYV
$VVHW EDFNHG VHFXULWLHYV

7TRWDO

7KH IROORZLQJ WDEOH VKRZV WKH XQUHDOL]HG ORXYHVY DQDBQMXIQUH YDOXH @HQGHENK R/IHV
WKDW LQGLYLGXDO VHFXULWLHY KDG EHHQ LQ D FRQWLQXRXYV ORVV SRVLWLRQ ZKHUH
PLOOLRQV

-XQH
/HVV WKDQ PRQWKVPRQWKV RU JUHDWHU 7RWDO

YDLU 8QUHDOL]JHGDLU 8QUHDOL]HGDLU 8QUHDOL]HG
YDOXH ORVVHV YDOXH ORVVHV YDOXH ORVVHYV
&RUSRUDWH GHEW VHFXULWLHV
3UHIHUUHG VKDUHV o] o)
$VVHW EDFNHG VHFXULWLHYV o] o}
7RWDO
-XQH
/HVV WKDQ PRQWKVPRQWKY RU JUHDWHU 7RWDO
)DLU 8QUHDOL]HGQDLU 8QUHDOL]HGDLU 8QUHDOL]HG
YDOXH ORVVHV YDOXH ORVVHV YDOXH ORVVHV
&RUSRUDWH GHEW VHFXULWLHV
3UHIHUUHG VKDUHV
$VVHW EDFNHG VHFXULWLHV o) o) o) o) o] o)

7TRWDO

&RUSRUDWH GHEW VHFXULWLHVY FRPSULVH LQYHVWPHQWY LQ ERQGYVY DQG QRWHV )DL
DWWULEXWDEOH WR PRYHPHQWY LQ WKH FUHGLW GHIDXOW VZDS VSUHDG FXUYH DSSOI
I[IUHH UDWHY DQG IRUHLJQ FXUUHQF\ H[FKDQJH UDWHVY %DVHG XSRQ ,)&xV DVVHVVPHQ
LVVXHU LV H[SHFWHG WR PDNH DOO FRQWUDFWXDO SULQFLSDO DQG LQWHUHVW SD\PH

VHEXULWLHYV

B3UHIHUUHG VKDUHV FRPSULVH LQYHVWPHQWY LQ SUHIHUUHG HTXLW\ LOQYHVWPHQWYV
UHGHHPDEOH E\ WKH LVVXHU 8QUHDOL]HG ORVVHV DVVRFLDWHG ZLWK SUHIHUUHG \
DVVRFLDWHG ZLWK FKDQJHV LQ FUHGLW VSUHDGY RU LQWHUHVW UDWHYV PLQRU FKDAQ.
DSSOLFDEOH VHFWRU ®%DVHG XSRQ ,)&xV DVVHVVPHQW RI WKH H[SHFWHG FUHGLW (

VHEXULWLHYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH WDEOH EHORZ SUHVHQWYVY D UROOIRUZDUG EV-POWNMRU VRIFWKIHWVY HNABHY IHR URW KRHJ HHGEDLL
VHFXULWLHY KHOG DW WKH SHULRG HQG 86 LQ PLOOLRQV

<HDU HQGHG -XQH
&RUSRUDWH $VVHW
'"HEW 3UHIHUUBHIGFNHG
6HFXULWLKNUHVHFXULWRNAD O
%HJLQQLQJ EDODQFH o) o) o) o]

$GGLWLRQV WR WKH UHVHUYH IRU FUHGLW ORVVHV RQ VHFd(ULWLHV IRU %KLFK FUHGLW
SUHYLRXVO\ UHFRUGHG

(QGLQJ EDODQFH 0 0O

'"HEW VHFXULWLHV ZLWK FRQWUDFWXDO PDWXULWLHV WKDW DUH DFFRXQWHG IRU DV
HQGLQJ -XQH WKURXJK -XQHDQG WKHUHDIWHU DV IROORZV 86 LQ PLOOLRQYV

7TKHUHDIWHUNDO

&RUSRUDWH GHEW VHFEXULWLHYV
$VVHW EDFNHG VHFXULWLHV

7TRWDO GLVEXUVHG SRUWIR
VHFXULWLHY ZLWK FRQWU
PDWXULWLHYV

oO

7KH H[SHFWHG PDWXULW\ RI DVVHW EDFNHG VHFXULWLHYV PD\ GLIIHU IURP WKH FRQYV

IHDWXUHV ,Q DGGLWLR®ONRQKBY UHGHHPDEOH SUHIHUUHG VKDUHV DQG RWKHU GHE
PLOOLRQHO

7KH FXUUHQF\ FRPSRVLWLRQ DQG ZHLJKWHG DYHUDJH FRQWUDFWXDO UDWH RI GHEW V
DYDLODEOH IRU VDOH DUH VXPPDUL]J]HG EHORZ

-XQH -XQH

"HLJKWHG HLIKWHG
$PRXQW DYHUDJH $PRXQW DYHUDJH
86 LQ FRQWUDFWX®® LQ FRQWUDFWXD
PLOOLRQV UDWH PLOOLRQV UDWH

86 GROODU

,QGLDQ UXSHH

(XUR

&RORPELDQ SHVR
7XUNLVK OLUD
6RXWK $IULFDQ UDQG
&KLOHDQ SHVR
2WKHU FXUUHQFLHV

7TRWDO GLVEXUVHG SRUWIROLR RI GHEW VHFXULWLHYV ZLWK FRQWUDFWXDO
PDWXULWLHYV

$IWHU WKH HIIHFW RI LQWHUHVW UDWH VZDSV DQG FXUUHQF\ VZDSV ,)&xV GHEW VHF
DYDLODEOH IRU VDOH DUH SULQFLSDOO\ GHQRPLQDWHG LQ YDULDEOH UDWH 86 GROOD

1RQDFFUXLQJ GHEW VHFXULWLHYV

'"HEW VHFXULWLHVY RQ ZKLFK WKH DFFUXDO Rl LQWHUH\U\G KIRQHMMQ G L \PALFROMMR@N®I G DF

7KH LQWHUHVW LQFRPH RQ VXFK GHEWK®HFXULWIQH IRUDWRQIKHOHDU HYGWHWEP PDUL]H
DV IROORZV 86 LQ PLOOLRQV

’

VW LQFRPH QRW UHFRJQL]JHG RQ QRQDFFUXLQJ GHEW VHFXULWLHYV
W

QWHUH
,QWHUHVW LQFRPH UHFRJQL]HG RQ GHEW VHFXULWLHV LQ QRQDFFUXDO VWDWXV UHOD
\HDUV RQ D FDVK EDVLV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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,QFRPH IURP HTXLW\ LQYHVWPHQWY DQG DVVRFLDW®E GHULYQ@MLYHVDERMQOQMKH \HDUV
FRPSULVHV WKH IROORZLQJ 86 LQ PLOOLRQV

8QUHDOL]HG JDLQV ORVVHV RQ HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHULYDWLY
5HDOL]HG JDLQV RQ HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHULYDWLYHV QHW

*DLQV ORVVHV RQ HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHULYDWLYHV QHW

'LYLGHQGYV
&XVWRG\ IHHVY DQG RWKHU

7TRWDO LQFRPH ORVV IURP HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHULYDWLYH\

BBBBBBBBB
® QFOXGLQJ XQUHDOL]HG JDLQV DQG ORVVHV UKQBWHG & RHNRIW\ VAEROLWQHR IV WIKEHQH{ B0 Gl Q&H G

E QFOXGHV JDLQRLRIOLRQ IRU WK¥QWHDU HQBMGHYV FIL O O LR@HO DQG PLOOLR@HO IURP HTXLW\ LQYHVWPHQW
,)& KDV HOHFWHG D )DLU 9DOXH 2SWLRQ

(TXLW\ LQYHVWPHQWY LQFOXGH VHYHUDO SULYDWH HTXLW\ IXQGV WKDW LQYHVW SULP
DFFRXQWHG IRU DW IDLU YDOXH XQGHU WKH )DLU 9DOXH 2SWLRQ 7KH IDLU YDOXHV RI
Rl ,)&xV RZQHUVKLS LQWHUHVW LQ SDUWQHUVx FDSLW PQCOBPVRRSQYBFWLFDO HPEBGLRQW

-XQH 7KHVH LQYHVWPHQWY FDQQRW EH UHGHHPHG 'LVWULEXWLRQV ZLOO EH UH
OLTXLGDWHG RU GLVWULEXWHG WKH WLPLQJ RI ZKLFK LV XQFHUWDLQ

$V RKQH WKH PD[LPXP XQIXQGHG FRPPLWPHQWY VXEMHFW WR FDSQWD® PAID®AR QR
-XQH $V -KIQH )& LQYHVWMIGOOLRQ@LOOLR@HO DV D OLPLWHG SDUWQHU LQ |

$0& $PRXQWV SUHYLRXVO\ GLVWULEXWHG E\ WKH $0& )XQGV PD\ EH FDOODEOH WKURX.
SDUWQHU LOWHUHVWY LQ WKHVH IXQGY QHHGV SULRU FRQVHQW IURP WKH RWKHU OLPI

127( + O ,19(670(17 75$16%$&7,216 &200,77(' %87 127 ',6%856(' 25 87,/,=("

/IRDQ HTXLW\ DQG GHEW VHFXULW\ FRPPLWPHQWY VLIQHG EXW QRW \HW GLVEXUVHG
EXW QRW \HW XWLOL]J]HG DUH VXPPDUL]HG EHORZ 86 LQ PLOOLRQV

-XQH -XQH
' QYHVWPHQW WUDQVDFWLRQV FRPPLWWHG EXW QRW GLVEXUVHG
JRDQV HTXLW\ LQYHVWPHQWY DQG GHEW VHFXULWLHV
,QYHVWPHQW WUDQVDFWLRQV FRPPLWWHG EXW QRW XWLOL]HG
*XDUDQWHHYV
&OLHQW ULVN PDQDJHPHQW IDFLOLWLHYV

7TRWDO LQYHVWPHQW WUDQVDFWLRQV FRPPLWWHG EXW QRW GLVEXUVHG RU XWLOL]

7KH GLVEXUVHPHQWY RI LQYHVWPHQW WUDQVDFWLRQV FRPPLWWHG EXW QRW GLVEXUYV
GLVEXUVHPHQW

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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/IRDQ SDUWLFLSDWLRQV VLIJQHG DV FRPPLWPHQWY IRU ZKLFK GLVEXUVHPHQW KDV QF

RXWVWDQGLQJ ZKLFK DUH VHUYLFHG E\ ,)& IRU SDUWLFLSDQWY DUH DV IROORZV 86 L
-XQH -XQH

/IRDQ SDUWLFLSDWLRQV VLIJQHG DV FRPPLWPHQWY EXW QRW GLVEXUVHG

/IRDQ SDUWLFLSDWLRQV GLVEXUVHG DQG RXWVWDQGLQJ ZKLFK DUH VHUYLFHG E\ ))&

127( - O 5(&(,9$%/(6 $1' 27+(5 $66(76
5HFHLYDEOHY DQG RWKHU DVVHWY DUH VXPPDUL]JHG EHORZ 86 LQ PLOOLRQV
-XQH -XQH

5HFHLYDEOHV IURP XQVHWWOHG VHFXULW\ WUDGHV

$FFUXHG LQFRPH RQ GHULYDWLYH LQVWUXPHQWV

$FFUXHG LQWHUHVW LQFRPH RQ ORDQV

$FFUXHG LQWHUHVW LQFRPH RQ WLPH GHSRVLWY DQG VHFXULWLHV

JLIHG DVVHWYV
/IHVV $FFXPXODWHG GHSUHFLDWLRQ

JLIHG DVVHWV QHW
'"HIHUUHG FKDUJHV DQG RWKHU DVVHWYV

7RWDO UHFHLYDEOHY DQG RWKHU DVVHWYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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ODUNHW ERUURZLQJY DQG DVVRFLDWHG GHULYDWLYHYV

)& V ERUURZLQJV RXWVWDQGLQJ IURP PDUNHW VRXUFHY DQG FXUUHQF\ DQG LQWHUHYV
GLVFRXQWYV DUH VXPPDUL]J]HG EHORZ

-XQH
&XUUHQF\ VZDSV SD\DRWHUHVW UDWH VZDSV QRWLRQDO

ODUNHW ERUURZLQJVY UHFHLYDEOH SULQFLSDO SD\DEOH UHHWLRDWEWHQF\ REOLJDW

$PRXQW HLJKWHG $PRXQW ‘HLIKWHG HLIKWHG $PRXQW HLIJIKWHG

86 LQ DYHUDJH UD8BH LQ DYHUDJH URMHRQDO DBRMQWIJH UDW6 LQ DYHUDJH UDWH

PLOOLRQV PLOOLRQV 86 LQ PLOOLRQV PLOOLRQV
86 GROODU

o] o] (o] o] o] (o]

$XVWUDOLDQ GROODU o] o} (o] (o]
3RXQGV VWHUOLQJ (o] o (o] (o]
OH[LFDQ SHVR o) o) ) o)
6ZHGLVK NURQRU o) o) ) o)
1HZ =HDODQG GROODU o) o] o) o)
-DSDQHVH \HQ o) o ) o)
%UD]LOLDQ UHDO o) 0o ) o)
&DQDGLDQ GROODU (0] o ) o)
1HZ 7XUNLVK OLUD (o] o}
,QGLDQ UXSHH o) o] (o] o
(XUR o] o) o) (o)
6RXWK $IULFDQ UDQG o o) ) )
5XVVLDQ UXEOH o) o] o) o)
&KLQHVH UHQPLQEL o) o ) o)
1RUZHJLDQ NURQHU (0] 0o ) o)
&RORPELDQ SHVRV (0] o ) o)
1HZ 5RPDQLDQ OHL o] o
,QGRQHVLDQ UXSLDK (o] o] (o] o
.D]JDNKVWDQ WHQJH o) o)
+RQJ .RQJ GROODU o o] ) o)
*HRUJLDQ ODUL o) o]
3HVR XUXJXD\R (o] o] (o] (o]
3KLOLSSLQH SHVR o) o) (0] 0o
8]EHNLVWDQ VXP (0] o
&KLOHDQ SHVR o) o) (o] (o]
8NUDLQH KULYQ\D (o] o
S3HUXYLDQ VROHV QXHYRV o) o) ) o)
&|HFK NRUXQD o) o) ) )
&RVWD 5LFDQ FRORQ o) o]
%RWVZDQD SXOD o) o) o) o]
%DQJODGHVKL WDNDV (o) e) (o) o
1LJHULDQ QDLUD (0] 0o ) o)
1HZ $]JHUEDLMDQLDQ PDQDW o] o} (o] (o]
1HZ *KDQDLDQ FHGL (o] o (o] (o]
'"RPLQLFDQ SHVRYV o) o) ) o)
1HZ 6HUELDQ 'LQDU o) o) ) )

BULQFLSDO DW IDFH YDOXH

6KRUW WHUP ERUURZLQJV

R IUR
PDUNHW DQG RWKHU VRXUFH

P
\Y
8QDPRUWL]HG GLVFRXQWYV QHW
7RWDO PDUNHW ERUURZLQJV
)DLU YDOXH DGMXVWPHQWYV

&DUUVLQJ DPRXQW RI PDUNHW
ERUURZLQJV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH
&XUUHQF\ VZDSV SD\DEWHUHVW UDWH VZDSVY QRWLRQDO
ODUNHW ERUURZLQJV UHFHLYDEOH SULQFLSDO SD\DEOH UHHML ¥BBHOHQF\ REOLJDW
$PRXQW HLIKWHG $PRXQW HLIKWHG HLIKWHG $PRXQW HLIJKWHG
86 LQ DYHUDJH UDWK LQ DYHUDJH URMHRQDO DBRMQWJIJH UDWH& LQ DYHUDJH UDWH
PLOOLRQV PLOOLRQV 86 LQ PLOOLRQV PLOOLRQV
86 GROODU
o] o) o) o] o}
$XVWUDOLDQ GROODU o] o] o) 0o
OH[LFDQ SHVR o] o] o) 0o
3RXQGV VWHUOLQJ o] o] o) 0o
1HZ 7XUNLVK OLUD o] o]
-DSDQHVH \HQ o] o] o)
6ZHGLVK NURQRU o] o] o)
,QGLDQ UXSHH o] (o] o] 0o
1HZ =HDODQG GROODU o] o] o) 0o
%UD]LOLDQ UHDO o] o] o) 0o
&DQDGLDQ GROODU o] o] o) 0o
(XUR o] o] (o] o]
6RXWK $IULFDQ UDQG o] o] o) 0o
5XVVLDQ UXEOH o] o] o) 0o
&KLQHVH UHQPLQEL o] o] o) 0o
1RUZHJLDQ NURQHU o] o] o) 0o
.D]JDNKVWDQ WHQJH o] 0o
,QGRQHVLDQ UXSLDK o] (o] o] 0o
BHUXYLDQ 6ROHV QXHYR o] o] 0] 0o
3KLOLSSLQH SHVR o] (o] o] 0o
&RORPELDQ SHVR o] o] o) 0o
8NUDLQH KULYQ\D o] 0o
*HRUJLDQ ODUL o] (o] o] 0o
3HVR XUXJXD\R o] o] (o] o]
1HZ 5RPDQLDQ OHL o] 0o
&RVWD 5LFDQ FRORQ o] 0o
+RQJ .RQJ GROODU o] o] (o] o]
8]EHNLVWDQ VXP o] 0o
1LJHULDQ QDLUD o] o] o) 0o
&KLOHDQ SHVR o] o] o) 0o
&]HFK NRUXQD o] o] o) 0o
%RWVZDQD SXOD o] (o] o] 0o
1HZ *KDQDLDQ FHGL o] o] o) 0o
%DQJODGHVKL WDND o] (o] o] o]
1DPLELD GROODU o o} o} o
'RPLQLFDQ SHVR o] o]
1HZ 6HUELDQ GLQDU o o ¢ o
B3ULQFLSDO DW IDFH YDOXH
6KRUW WHUP ERUURZLQJV IURP
PDUNHW DQG RWKHU VRXUFHYV

8QDPRUWL]HG GLVFRXQWYV QHW
7TRWDO PDUNHW ERUURZLQJV

)DLU YDOXH DGMXVWPHQWYV
&DUU\LQJ DPRXQW RI
PDUNHW ERUURZLQJV

7KH QRWHV WR FRQVROLGDWHG

ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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127( . O %2552:,1*BRQWLQXHG

7KH QHW FXUUHQF\ REOLJDWLRQV QRW IXO0O\ KHGJHG E\ ERUURZLQJY UHODWHG VZDS
VXFK FXUUHQFLHV

7KH ZHLJKWHG DYHUDJH UHPDLQLQJ PDWXULW\ RI ,)&xV BROUMIEMMD IV |UR P HPDUNKIOW VR

&KDUJHV RQ ERUURZLQJV IRQMWKH \HOEHOKXKQEHIO®LRQ RI LQWHUHVW H[SHQVH mPQ OCHFRXQ t
\HDU HQ®88 DQG PLOOLRQ O \HDP@QHHQGH®QG LV QHRMLROLRQ RI JDLQV RQ EX\ED
ERUURZLQIWVOOLRQ O \HKlQHHQGHGPLOOLRQ O \HKlQHHQGHG

7KH QHW QRPLQDO DPRXQW UHFHLYREOH IRIR®POE RQKEQEN W ZDRAWLRQDO DPRXQW SD\DE
V Z D SR/ PLOOLRQHOW SD\DERH PLOOLRQ IURP FXUUSRMEREDSYLIDADEARQ IURP LQW!
VZDSVX®QH VKRZQ LQ WKH DERYH WDEOH DUH UHSUHVHQWHG E\ FXUUHQF\ DQG L
PLOOLRQ DQG FXUUHQF\ DQG LQWHUHVW UDW i LMY®ISR Q LPLEOLADLRL B PE®WO EIR@HY DOXH R
LQFOXGHG LQ GHULYDWLYH DVVHWVY DQG GHULYDWLYH OLDELOLWLHYV UHVSHFWLYHO\

6KRUW WHUP PDUNHW ERUURZLQJV

)&%V VKRUW WHUP 'LVFRXQW 1RWH 3URJUDP KDV PDWXULWLHYV UDQJLQJ IURP RYHUQLJ
D WX QH LV PLOOLRQ PLOOLR@HO &KDUJHV RQ ERUURZLQJIV-KRQHWKH \IHDROMGB
PLOOLRQ LQ UHVSHFW RLELDRQEORIJUD®G PLOOLR@HO

%RUURZLQJV IURP ,'$
%RUURZLQJV RXWVWDQGLQJ IURP ,'$ DUH VXPPDUL]HG EHORZ

-XQH
,QWHUHVW UDWH VZDS QRWLRQDO
SULQFLSDO
,'$ %RUURZLQJV SD\DEOH UHFHLYDEWH XUUHQF\ REOL.
3ULQFLSDO 1RWLRQDO 1RWLRQDO
DPRXQW :HLJKWHGDPRXQW :HLJKWHGDPRXQW:HLJKWHG
86 LQ DYHUDJH 86 LQ DYHUDJH 86 LQ DYHUDJH
PLOOLRQ¥RVW PLOOLRQWRVW PLOOLRQNRVW
86 GROODU
7RWDO ,'$ ERUURZLQJV RXWVWDQGLQJ o)
)DLU YDOXH DGMXVWPHQWYV
&DUU\LQJ DPRXQW RI ,'$ ERUURZLQJV
-XQH
,QWHUHVW UDWH VZDS QRWLRQDO
SULQFLSDO
'$ %RUURZLQJV SD\DEOH UHFHLYRBE@HFXUUHQF\ REOL.
3ULQFLSDO 1RWLRQDO 1RWLRQDO
DPRXQW :HLJKWHGDPRXQW :HLJKWHGDPRXQW:HLJKWHG
86 LQ DYHUDJH 86 LQ DYHUDJH 86 LQ DYHUDJH
PLOOLRQW¥RVW PLOOLRQVFRVW PLOOLRQNRVW
86 GROODU
7RWDO ,'$ ERUURZLQJV RXWVWDQGLQJ o)

)DLU YDOXH DGMXVWPHQWYV

&DUU\LQJ DPRXQW RI ,'$ ERUURZLQJV
7KH ZHLJKWHG DYHUDJH UHPDLQLQJ PDWXULWHNIRUVXEMAURZLQIJWHDBYXQH ZDV &KDUJHV

RQ ERUURZLQJV IRU WKQH\HDU HQB®IXGGHWYOOLROLOOLRQ O \HD@HHQGHG PLOOLRQ O \}
HQGHG@QH LQ UHVSHFW RI ERUURZLQJV IURP ,'$

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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127( . O %2552:,1*BRQWLQXHG
ODWXULW\ RI ERUURZLQJV

7KH SULQFLSDO DPRXQWYVY UHSD\DEOH RQ ERUURZLQJV RXWVWDQGLQJ LYIWRXFKUXAR
DQG WKHUHDIWHU DUH VXPPDUL]J]HG EHORZ 86 LQ PLOOLRQV

7TKHUHDIWHRBWDO

%RUURZLQJV IURP PDUNHW VRXUFHYV

6KRUW WHUP ERUURZLQJV IURP PDUNHW i i i i
DQG RWKHU VRXUFHV (0] (0] (0] O (0]

%RUURZLQJV IURP ,'$

7TRWDO ERUURZLQJV JURVV

8QDPRUWL]JHG GLVFRXQWV QHW
)DLU YDOXH DGMXVWPHQWYV

&DUU\LQJ DPRXQW RI ERUURZLQJV

$IWHU WKH HIITHFW RI LQWHUHVW UDWH DQG FXUUHQF\ VZDSV ,)&xV ERUURZLQJV JHQH!
127(/ O 3$<$%/(6 $1' 27+(5 /,$%,/,7,(6
3D\DEOHVY DQG RWKHU OLDELOLWLHY DUH VXPPDUL]JHG EHORZ 86 LQ PLOOLRQV

-XQH -XQH
$FFRXQWV SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHYV
3D\DEOHV IRU XQVHWWOHG VHFXULW\ WUDGHV
JLDELOLWLHV XQGHU UHWLUHPHQW EHQHILW SODQV
$FFUXHG FKDUJHV RQ ERUURZLQJV
$FFUXHG FKDUJHV RQ GHULYDWLYH LQVWUXPHQWYV
'"HIHUUHG LQFRPH
BHFXUHG ERUURZLQJV VKRUW VROG VHFXULWLHYV

7TRWDO SD\DEOHVY DQG RWKHU OLDELOLWLHV

127( 0 O &$3,7%$/ 75$16%$&7,216

JROORZLQJ WKH 6SULQJ OHHWLQJV LQ $SULO D ILQDQFLQJ SDFNDJH ZDV HQGRUVH
FDSLWDO UDLVLQJ SURFHVV FRQYHUVLRQ RI D SRUWLRQ RI UHWDLQHG HDUQLQJV LQ\
ELOOLRQ LQ DGGLWLRQDO SDLG LQ FDSLWDO 7KH 6&, DQG *&, 5HVROXWLRQV ZHUH

VXEVFULSWLRQ SURFHVV ZDV IRUPDOO\ ODXQFKHG RQ $SULO 7KH PHPEHU FRXQ\
VWRFN DV SHU WKH 6&, DQG *&, QRW ODWHU WKDQ WKUHH \HDUV IURP WKH GDWH RI F
7KH PHPEHU FRXQWULHV VKDOO PDNH SD\PHQW RI WKH VXEVFULSWLRQ SULFH RI VKDL
VXFK VKDUHV IURP WLPH WR WLPH SULRU WR $SULO IRU 6&, DQG SULRU WR $SULC

7KH DXWKRUL]JHG FDSLWDO VWRFN ZDV LQFUHDVHG E\ WKH FUHDWLRQ RI DGGI

FRQYHUWLQJ D SRUWLRQ Rl WKH UHWDLQHG HDUQLQJV LQWR SDLG LQ FDSLWDO 7KH D

VKDUHV RI FDSLWDO VWRFN HDFK KDYLQJ D SDU YDOXH RI DV SHU WKH 6&-;XIG *&
FRQVLVWYV RI VKDUHV RI SDU YDOXH WIOFHEH X @HV

'XULQJ WKH \HIXWH QGHG FRXQWULHV VXEVFULEHBLOOLRWDO&RRLOOLRQ DQG ®&ORLRQ
DQG SD\PHQW FPILOOLRQ KDV EHHQ UMHEXQWHGHW REXBVHT XHQWWRR/ DO SD\PHQW RI P
UHFHLYHG IURP WKUHH FRXQWWXQH )RU WKRH OHODLR ® QONG/ XEVFULEHG DQG QR SD\PHQV

8QGHU ,)&xV $UWLFOHV RI $JUHHPHQW LQ WKH HYHQW D PHPEHU ZLWKGUDZV IURP ,)&
RI WKH PHPEHUxV FDSLWDO VWRFN RQ VXFK WHUPV DV PD\ EH DSSURSULDWH XQGHU
RWKHU WKLQJV IRU D ILQDO VHWWOHPHQW RI DOO REOLJDWLRQV RI WKH PHPEHU WR |
PHPEHU ZLWKGUDZV RU VXFK RWKHU WLPH DV ,)& DQG WKH PHPEHU PD\ DJUHH WKH U!
WKH YDOXH WKHUHRI VKRZQ E\ WKH ERRNV Rl ,)& RQ WKH GD\ ZKHQ WKH PHPEHU ZLW
FHUWDLQ FRQGLWLRQV LQFOXGLQJ SD\PHQWYV LQ LQVWDOOPHQWY DW VXFK WLPHV Dt
GHWHUPLQHV WDNLQJ LQWR DFFRXQW WKH ILQDQFLDO SRVLWLRQ RI ,)& ,)&xV $UWLF
UHSD\ ORVVHVY RQ ORDQV DQG HTXLW\ LQYHVWPHQWYVY LQ H[FHVV RI UHVHUYH SURYLGHZ

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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127( 1 O 27+(5 ,1&20(
2WKHU LQFRPH IRU WKIQNHDUV-X@BHG DQ-XQH FRPSULVH WKH IROORZLQJ 86 LQ P
-XQH -XQH -XQH

,QYHVWPHQW JDLQ RQ 3(%3 DVVHWYV
2WKHU UHLPEXUVDEOH DUUDQJHPHQWYV

YJHHVY FROOHFWHG IURP FOLHQWYV

,QFRPH IURP $0& FRQVROLGDWHG HQWLWLHV o)

2WKHUV

7TRWDO 2WKHU ,QFRPH

BBBBBBBBB
® QFRPH UHSRUWHG XQWLO $0& PHUJHG ZLWK ,)& RQ -DQXDU\

127( 2 O 5(7$,1(" ($51,1*6 '(6,*1$7,216 $1' 5(/$7(' (;3(1',785(6 $1' $&&B08/$T7(' 27+
&2035(+(16,9( ,1&20(

'"HVLIQDWHG UHWDLQHG HDUQLQJV

7KH FRPSRQHQWV RI GHVLJQDWHG UHWDLQHG HDUQLQJY DQG UHODWHG H[SHQGLWXUH\
&UHDWLQJ 7RWDO
ODUNHWYV 'HVLIJQDWHG
*UDQWY B®RYLVRUSGYLVRBHUIRUPDQF®O ( SHWDLQHG
% 6HUYLFHYLQGRZ %DVHG *UDOQHMW XUHDUQLQJV
$W -XQH o]
<HDU HQGHG -XQH
'"HVLJQDWLRQV RI UHWDLQHG HDUQLQJV ) o)
([SHQGLWXUHV DJDLQVW GHVLJQDWHG UHWDLQHG
HDUQLQJV o]
$W -XQH
<HDU HQGHG -XQH
'"HVLJQDWLRQV RI UHWDLQHG HDUQLQJV 0o ) o
([SHQGLWXUHV DJDLQVW GHVLJQDWHG UHWDLQHG
HDUQLQJV o]
$W -XQH
<HDU HQGHG -XQH
'"HVLJQDWLRQV RI UHWDLQHG HDUQ@LQJV ) ) o
([SHQGLWXUHV DIJDLQVW GHVLJQDWHG UHWDLQHG
HDUQLQJV
$W -XQH S © N © R
2Q $XJIXVW WKH %RDUG RI 'LUHFWRUV DSSURYHG D GHVLJQDWLRQ RI PLOO

GHVLJQDWLRQV ZHUH QRWHG ZLWK DSSURYDO E\ WKH %RDUG RI *RYHUQRUV RQ 2FWREHI

)& GLG QRW UHFRJQL]H H[SHQGLWXUHV DJDLQVW GHVLJQDWLRQV IRU JUDQWYV WR '
WUDQVIHUV ZHUH GHIHUUHG WR )< GXH WR ,)& V QHW ORVV IRU WKH QLQH PRQWKYV
'LUHFWRUY DSSURYHG IUDPHZRUN IRU GHVLIJQDWLRQV

2Q -XQH )& UHFRJQL]JHG JUDQWV WR ,'$ RI PLOOLRQ RQ WKH VLJQLQJ RI D JU
GHVLJQDWLRQV WR ,'$ KDYH EHHQ VXVSHQGHG HIIHFWLYH )<

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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127(2 O 5(7%$,1(" ($51,1*6 '(6,*1$7,216 $1' 5(/$7(' (;3(1',785(6 $1' $&&B0O8/$7(' 27+
&2035(+(16,9( ,1&20FRQWLQXHG

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV
7KH FRPSRQHQWY RI DFFXPXODWHG RWXGH FRPHQEBKHQVLYHDORWXPRDUL]HG DV IROOF

PLOOLRQYV

-XQH -XQH

1HW XQUHDOL]J]HG ORVVHVY RQ DYDLODEOH IRU VDOH GHEW VHFXULWLHV

1HW XQUHDOL]JHG JDLQV RQ ERUURZLQJV DW IDLU YDOXH XQGHU WKH )DLU 9DOXH 2SWL
LOQVWUXPHQW VSHFLILF FUHGLW ULVN

8QUHFRJQL]HG QHW DFWXDULDO ORVVHV DQG XQUHFRJQL]JHG SULRU VHUYLFH FRVWV R

7TRWDO DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

127( 3 O 1(7 815($/,=(' *$,16 $1' /266(6 21 121 75%',1* ),1$1&,$/ ,167580(176 $&&
)25 $7 )$,5 9%/8(

1HW XQUHDOL]HG JDLQV DQG ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWQXPHQWV DF
-XQH DQ-&QH FRPSULVH 86 LQ PLOOLRQV

8QUHDOL]HG JDLQV DQG ORVVHV RQ ORDQV GHEW VHFXULWLHY DQG DVVRFLDWHG GHU
8QUHDOL]HG JDLQV ORVVHV RQ ORDQV RQ ZKLFK )DLU 9DOXH 2SWLRQ LV HOHFWHG
8QUHDOL]HG JDLQVY ORVVHV RQ GHULYDWLYHV DVVRFLDWHG ZLWK ORDQV
8QUHDOL]HG JDLQV ORVVHV RQ GHEW VHFXULWLHV RQ ZKLFK )DLU 9DOXH 2SWLRQ L

8QUHDOL]HG JDLQV ORVVHV RQ GHULYDWLYHV DVVRFLDWHG ZLWK GHEW VHFXULWLE

7TRWDO QHW XQUHDOL]HG JDLQV ORVVHV RQ ORDQV GHEW VHFXULWLHYVY DQG DVYV
GHULYDWLYHV

UHDOL]HG JDLQV DQG ORVVHV RQ ERUURZLQJV IURP PDUNHW ,'$ DQG DVVRFLDWHG
HULYDWLYHYV
8QUHDOL]HG JDLQV DQG ORVVHV RQ PDUNHW ERUURZLQJV DFFRXQWHG IRU DW IDLU
,QWHUHVW UDWH IRUHLJQ H[FKDQJH DQG RWKHU FRPSRQHQWYV
7RWDO XQUHDOL]JHG JDLQV ORVVHV RQ PDUNHW ERUURZLQJV
8QUHDOL]HG ORVVHV JDLQV RQ GHULYDWLYHV DVVRFLDWHG ZLWK PDUNHW ERUUR?Z
8QUHDOL]HG JDLQV ORVVHV RQ ERUURZLQJV IURP ,'$ DFFRXQWHG IRU DW IDLU YDO

7TRWDO QHW XQUHDOL]JHG JDLQV ORVVHV RQ ERUURZLQJV IURP PDUNHW ,'$ DQG
DVVRFLDWHG GHULYDWLYHYV

QUHDOL]HG JDLQV DQG ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV DFF
YDOXH

8Q
G

HD
OoX
ODUNHW ERUURZLQJY HFRQRPLFDOO\ KHGJHG ZLWK ILQDQFLDO LQVWUXPHQWY LQFOX
9DOXH 2SWLRQ 'LIITHUHQFHY DULVH EHWZHHQ WKH PRYHPHQW LQ WKH IDLU YDOXH RI
GHULYDWLYHV SULPDULO\ GXH WR PRYHPHQWYV LQ ,)& V RZQ FUHGLW ULVN VSUHDG IR
EDODQFHV 7KH PDJQLWXGH DQG GLUHFWLRQ JDLQ RU ORVV FDQ EH YRODWLOH IURP
RQ PDUNHW ERUURZLQJV &KDQJHV LQ WKH IDLU YDOXH RI ERUURZLQJY UHVXOWLQJ I

WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH ZKHUHDV FKDQJHV LQ IDLU YDOXH GXH WI
GHULYDWLYHV DUH DFFRXQWHG WKURXJK HDUQLQJV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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$V GLVFXVVHG LQ 1RWH $ U6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ DQG UHODWHG SR
LQVWUXPHQWYVY IRU ILQDQFLDO ULVN PDQDJHPHQW SXUSRVHV LQ FRQQHFWLRQ ZLWK L
GHEW VHFXULWLHV HTXLW\ LQYHVWPHQWVY FOLHQW ULVN PDQDJHPHQW ERUURZLQJ
1RQH Rl WKHVH GHULYDWLYH LQVWUXPHQWY DUH GHVLJQDWHG DV KHGJLQJ LQVWUX
PDQDJHPHQW DQG XVH Rl GHULYDWLYH LQVWUXPHQWYV

7KH IDLU YDOXH RI GHULYDWLYH LQVWUXPHQW @WVHWY @®®GHO LD E LU LWFAPD 8L JHIG/ B WA
86 LQ PLOOLRQV

&RQVROLGDWHG %DODQFH 6KHHW ORFDWLRQ -XQH -XQH
'"HULYDWLYH DVVHWV

,QWHUHVW UDWH

YJRUHLJQ H[FKDQJH

,QWHUHVW UDWH DQG FXUUHQF\

(TXLW\

&UHGLW DQG RWKHU

7RWDO GHULYDWLYH DVVHWYV
'"HULYDWLYH OLDELOLWLHYV
,QWHUHVW UDWH
YRUHLJQ H[FKDQJH
,QWHUHVW UDWH DQG FXUUHQF\
(TXLW\
&UHGLW DQG RWKHU

7TRWDO GHULYDWLYH OLDELOLWLHYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH HIITHFW Rl GHULYDWLYH LQVWUXPHQW FRQWUDFWYV RQ WKH FREQROLGDWBE VWDW*
DQ-XQH LV VXPPDUL]HG DV IROORZV 86 LQ PLOOLRQV

'"HULYDWLYH ULVN
FDWHJRU\ &RQVROLGDWHG 6WDWHPHQW RI 2SHUDWLRQV ORFDWLRQ

,QWHUHVW UMDRWM IURP ORDQV DQG JXDUDQWHHYV LQFOXGLQJ UHDOL]HG JDLQV DQG OR
ORDQV DQG DVVRFLDWHG GHULYDWLYHYV

/IRVV LQFRPH IURP GHEW VHFXULWLHY LQFOXGLQJ UHDOL]HG JDLQV DQG
GHEW VHFXULWLHY DQG DVVRFLDWHG GHULYDWLYHYV

/IRVV IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLHV
&KDUJHV RQ ERUURZLQJV
2ZWKHU LQFRPH

1HW XQUHDOL]HG ORVVHV JDLQV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPF
DFFRXQWHG IRU DW IDLU YDOXH

JRUHLJQ H[FKRQYH ,QFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQ ORVVHV RQ QRQ WUDGLQJ DFWLYLWLHV

1HW XQUHDOL]HG JDLQV ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXP#
DFFRXQWHG IRU DW IDLU YDOXH o)

,QWHUHVW UMRWM DUR®P ORDQV DQG JXDUDQWHHV LQFOXGLQJ UHDOL]HG JDLQV DQG OR
XUUHQF\ ORDQV DQG DVVRFLDWHG GHULYDWLYHV
/IRVV IURP GHEW VHFXULWLHV LQFOXGLQJ UHDOL]HG JDLQV DQG ORVVHV F
VHFXULWLHY DQG DVVRFLDWHG GHULYDWLYHV
,QFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLHV
&KDUJHV RQ ERUURZLQJV
JRUHLJQ FXUUHQF\ WUDQVDFWLRQ JDLQV ORVVHV RQ QRQ WUDGLQJ DFWI
2WKHU LQFRPH
1HW XQUHDOL]HG ORVVHV JDLQV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPE
DFFRXQWHG IRU DW IDLU YDOXH
(TXLW\ /IRVV LQFRPH IURP HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHULYDWLY|
,QFRPH IURP ORDQV DQG JXDUDQWHHYV LQFOXGLQJ UHDOL]HG JDLQV DQG
RQ ORDQV DQG DVVRFLDWHG GHULYDWLYHV o] o]
1HW XQUHDOL]HG JDLQV ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXP}
DFFRXQWHG IRU DW IDLU YDOXH
2ZWKHU GHULYBW IXYXGUHDOL]JHG ORVVHV JDLQV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPF
FRQWUDFWY DFFRXQWHG IRU DW IDLU YDOXH )

7TRWDO

7KH LQFRPH UHODWHG WR HDFK GHULYDWLYH ULVN FDWHJRU\ LQFOXGHY UHDOL]JHG DQ

$WXQH WKH RXWVWDQGLQJ YROXPH PHDVXUHG E\ 86 HTXLYDOHQW QRRLARMIORA
PLOOLRQHDW IRUHLJQ H[FKDQJH FRQWRIDFOMMR QDRLOOLRQHDW DQG LQWHUHV)
DQG FXUUHQF\ FRQWUMPRWOY LMY PLOOLRQHDW

$WXQH WKHUH ZHUOUXLW\ FRQWUDFWY UHODWHG WR ,)&xV ORD QRMMXG Bl TGH. WY IDQAY LHAH
UHFRJQL]HG DV GHULYDWLYHYV DVVHWYV RU GHIDHELNMD\L WLRWIX@E® HUR @ BRYHDAESWL\F D W

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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0DQ\ RI ,)&xV ILQDQFLDO LQVWUXPHQWY DUH QRW DFWLYHO\ WUDGHG LQ DQ\ PDUNHW

FDVK IORZV DUH XVHG WR HVWLPDWH WKH IDLU YDOXHV 'HWHUPLQLQJ IXWXUH FDVK I
PLQRU FKDQJHV LQ DVVXPSWLRQV RU PHWKRGRORJLHV PD\ PDWHULDOO\ DIIHFW WKH

GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQWYV DQG WKH IDLU YDOXHV SUHVHQWHG GR
UHDOL]JHG VLQFH ,)& JHQHUDOO\ KROGV ORDQV ERUURZLQJV DQG RWKHU ILQDQFLDO L
WKHLU FRQWUDFWXDO FDVK IORZV

7KH HVWLPDWHG IDLXQYDOXH\D @& @H UHIOHFW PXOWLSOH IDFWRUV VXFK DV LQW}
FXUUHQF\ H[FKDQJH UDWHYV DQG FRPPRGLW\ SULFHV 5HDVRQDEOH FRPSDUDELOLW\ |
EHFDXVH RI WKH ZLGH UDQJH RI SHUPLWWHG YDOXDWLRQ WHFKQLTXHV DQG QXPHURX)\
PDUNHW SULFHV 7KLV ODFN RI REMHFWLYH SULFLQJ VWDQGDUG LQ WKH PDUNHW LQV
GHULYHG RU HVWLPDWHG IDLU YDOXHV 7KHUHIRUH ZKLOH GLVFORVXUH RI HVWLPDW!
FDXWLRQHG LQ XVLQJ WKHVH GDWD IRU SXUSRVHV RI HYDOXDWLQJ WKH ILQDQFLDO
LQVWUXPHQWY GR QRW UHSUHVHQW WKH IDLU YDOXH RI ,)& WDNHQ DV D ZKROH

5HFRJQL]JLQJ WKHUH LV D KHLJKWHQHG GHJUHH RI XQFHUWDLQW\ DQG MXGJPHQW LQ

DYDLODEOH FRPSDUDWRU VHFWRU DQG FRXQWU\ LQIRUPDWLRQ LQ DGGLWLRQ WR C
SRUWIR®RQR DW 9DOXDWLRQV RI HTXLWQHQY HVAHRHQKMI\I IOMU WKDQ DV RI -XQH Ut
PDUNHW FRQGLWLRQV 'HEW VHFXULWLHVY DQG ORDQV DFFRXQWHG IRU DW IDLU YDOXH
XVLQJ GLVFRXQWHG FDVK IORZ DSSURDPKHY DQG UHIOHFWHG VSUHDGV DW

$00 RI ,)&xV ILQDQFLDO LQVWUXPHQWY LQ LWV OLTXLG DVVHWY SRUWIROLR DUH PDQCL
Rl 'LUHFWRUYVY DQG LQYHVWPHQW JXLGHOLQHYV DSSURYHG E\ ,)&xV &RUSRUDWH 5LVN ¢
7KLUG SDUW\ LQGHSHQGHQW YHQGRU SULFHVY DUH XVHG WR SULFH WKH YDVW PDMRUL\
7UHDVXU\ GHSDUWPHQW DQG ,)&xV &RUSRUDWH DQG 3RUWIROLR 5LVN ODQDJHPHQW (
DVVHWYV

,)&xV UHJLRQDO DQG LQGXVWU\ GHSDUWPHQWY DUH SULPDULO\ UHVSRQVLEOH IRU IDLI
VHFXULWLHY ORDQ LQYHVWPHQWY DQG UHODWHG GHULYDWLYHV 7KH ,QYHVWPHQW 9I
WKH 5LVN DQG )LQDQFH 9LFH 3UHVLGHQF\ SURYLGHY RYHUVLJKW RYHU WKH IDLU YDO X
,)&xV LQYHVWPHQW SRUWIROLR ,)& V &4RUSRUDWH 3RUWIROLR &RPPLWWHH D VXEFRP
RYHUVLJKW RI FRPSOH[ RU KLJK ULVN SURMHFWYV GHEW DQG HTXLW\ SRUWIROLR SHUIR

,)&xV ERUURZLQJV DUH IDLU YDOXHG E\ WKH 4XDQWLWDWLYH $QDO\WLYV GHSDUWPHQW |
RYHUVLIJKW RI WKH &RUSRUDWH 5LVN ODQDJHPHQW GHSDUWPHQW

7KH VLIQLILFDQW XQREVHUYDEOH LQSXW XVHG LQ WKH IDLU YDOXH PHDVXUHPHQW RI |
HDFK FXUUHQF\ ZKLFK GHILQHV WKH GLVFRXQW FXUYH ,QFUHDVHV GHFUHDVHV LQ \LF
IDLU YDOXH PHDVXUHPHQW 7KH SRUWLRQ RI WKH WRWDO FKDQJH LQ IDLU YDOXH RI EI
LQ ,)&xV RZQ FUHGLW VSUHDG LV UHSRUWHG DV D VHSDUDWH FRPSRQHQW RI 2&,

7KH VLIJQLILFDQW XQREVHUYDEOH LQSXWV XVHG LQ WKH IDLU YDOXH PHDVXUHPHQW
GHFUHDVHV LQ \LHOG FXUYH SRLQWV LQ LVRODWLRQ ZRXOG KDYH UHVXOWHG LQ
XQREVHUYDEOH LQSXWV XVHG LQ WKH IDLU YDOXH PHDVXUHPHQW RI FXUUHQF\ VZDS
GHFUHDVHV LQ \LHOG FXUYH SRLQWY DQG ORFDO H[FKDQJH UDWHV DJDLQVW 86 LQ
PHDVXUHPHQW

7KH VLIJQLILFDQW XQREVHUYDEOH LQSXWV XVHG LQ WKH IDLU YDOXH PHDVXUHPHQW
PXOWLSOHY FUHGLW GHIDXOW VSUHDGY DQG UHFRYHU\ UDWHV ,QFUHDVHV GHFUHDYV
KDYH UHVXOWHG LQ D ORZHU KLJKHU IDLU YDOXH PHDVXUHPHQW ,QFUHDVHV GHFUH
LVRODWLRQ ZRXOG KDYH UHVXOWHG LQ D KLJKHU ORZHU IDLU YDOXH PHDVXUHPHQW

7KH VLIQLILFDQW XQREVHUYDEOH LQSXWV XVHG LQ WKH IDLU YDOXH PHDVXUHPHQW R
HTXLW\ JURZWK UDWHYV UHWXUQ RQ DVVHWV SHUSHWXDO JURZWK UDWHV GLVFRXQW
(%,7'$ SULFH WR ERRN YDOXH DQG RWKHU YDOXDWLRQ PXOWLSOHY DQG YRODWLOLW
DYHUDJH FRVW RI FDSLWDO DQG GLVFRXQW IRU ODFN RI PDUNHWDELOLW\ LQ LVRODWL
,QFUHDVHY GHFUHDVHV LQ DQ\ RI JURZWK UDWH UHWXUQ RQ DVVHWY SHUSHWXDO
RWKHU PXOWLSOHV LQ LVRODWLRQ FRXOG KDYH UHVXOWHG LQ D KLJKHU ORZHU 1IDLU

7KH PHWKRGRORJLHV XVHG DQG NH\ DVVXPSWLRQVXPBHGH WRQYQH P D W HDIWDH. W/ X DRDXWHLM
EHORZ

/ILTXLG DVWHWN SULPDU\ SULFLQJ VRXUFH IRU WKH OLTXLG DVVHWYV LV YDOXDWLRQV F
7KH PRVW OLTXLG VHFXULWLHV LQ WKH OLTXLG DVVHW SRUWIROLR DUH H[FKDQJH Wl
FODVVLILHG DV /HYHO 7KH UHPDLQLQJ OLTXLG DVVHWY YDOXHG XVLQJ YHQGRU SULF
,)&xV HYDOXDWLRQ RI WKH YHQGRUxV SULFLQJ PHWKRGRORJLHY DQG LQGLYLGXDO VH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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IRUP RI PDWUL[ SULFLQJ PHWKRGRORJ\ WR GHULYH WKH LQSXWV IRU SURMHFWLQJ F
DYDLODEOH OLTXLG DVVHWV DUH YDOXHG LQWHUQDOO\ E\ ,)& XVLQJ \LHOG SULFLQJ
FODVVLILHG DV /HYHO RU /HYHO GHSHQGLQJ RQ WKH GHJUHH WKDW WKH LQSXWV DU

7KH FULWLFDO IDFWRUV LQ YDOXLQJ OLTXLG DVVHWV LQ ERWK /HYHO DQG /HYHO DU
IRU YDOXLQJ FRUSRUDWH VHFEXULWLHY TXDVL JRYHUQPHQW VHFXULWLHY DQG VRYHUH
EURNHU GHDOHU TXRWHV EHQFKPDUN VHFXULWLHV RSWLRQ DGMXVWHG VSUHDG FXU
LQSXWYVY YDOXDWLRQ PRGHOV IRU VHFXULWL]HG RU FROODWHUDOL]JHG VHFXULWLHV XV
UDWH ZHLJKWHG DYHUDJH PDWXULW\ FRQGLWLRQDO SUHSD\PHQW UDWH FRQVWDQW (

/ILTXLG DVVHWY FODVVLIEMG@GHDYVY /HYHOPLOD® LRV BXQEH PLOOLRQ ZHUH IDLU YDO
QRQ TXDQWLWDWLYH XQREVHUYDEOH YDOXDWLRQ LQSXWV 7KH YDOXDWLRQ WHFKQLTX

-XQH

9DOXDWLRQ WHFKQLTXH)DLU YDOXH 86 LQ PLOO

*RYHUQPHQW REOLJDWLRQYV 'HDOHU LQGLFDWLYH SULFH

-XQH

9DOXDWLRQ WHFKQLTXH)DLU YDOXH 86 LQ PLOO

$VVHW EDFNHG VHFXULWLHYV 'HDOHU LQGLFDWLYH SULFH

/IRDQV DQG GHEW WHRODOQMWDIPG GHEW VHFXULWLHYV LQ ,)&xV LQYHVWPHQW SRUWIROLF
SULPDULO\ YDOXHG XVLQJ GLVFRXQWHG FDVK IORZ DSSURDFKHVY 7KH PDMRULW\ RI OR
ORDQV FRQWDLQ HPEHGGHG FRQYHUVLRQ DQG RU LQFRPH SDUWLFLSDWLRQ IHDWXUHYV
FRQVLGHUHG LQ GHWHUPLQLQJ WKH ORDQVx IDLU YDOXH EDVHG RQ WKH TXRWHG PDUI
LOWR ZKLFK WKH ORDQV DUH FRQYHUWLEOH DQG WKH GLVFRXQWHG FDVK IORZV RI WI
LQSXWV XVHG LQ WKH IDLU YDOXH PHDVXUHPHQW RI ORDQV DQG GHEW VHFXULWLHV D
UHFRYHU\ UDWHV 7KH YDOXDWLRQ WHFKQLTXHYVY DQG VLJQLILFDQW XQREVHUYDEOH LC

-XQH DQG DX @H DUH SUHVHQWHG EHORZ
-XQH

"HLJKWHG

YDLU YDOXH 86 DYHUDJH

9DOXDWLRQ WHEFE @PLDOXH. RQM JQLILFDQW LEDSHWM YV

'HEW VHFXULWLHY O SUHIHHVBRBEQWIDGHFWVK IORZV'LVFRXQW UDWH

ODUNHW FRPSDUDEOHV 9DOXDWLRQPPXOWLSOHYV

'LVFRXQW IRU ODFEN RI
/ILVWHG SULFH DGMXVWHRDUNHWDELOLW\

5HFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV

7TRWDO SUHIHUUHG VKDUHYV

UHG HIDXOW VZDS
2WKHU GHEW VHFXULWLHVLVFRXQWHG FDVK IORZV VSU
SHF

UHFRYHU\ UDWHYV
5HFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV

7TRWDO RWKHU GHEW VHFXULWLHYV

7TRWDO

BBBBBBBBB
1R UDQJH LV SURYLGHG DV DOO RI WKH SURMHFWYVY WKDW XVH WKLV YDOXDWLRQ WHFKQLTXH DUH ZLWK WKH VI

P QFOXGHV SULFH ERRN YDOXH UDWLR HQWHUSULVH YDOXH VDOHV UDWLR DQG HQWHUSULVH YDOXH HDUQLQJV
DYHUDJH DUH QRW SURYLGHG GXH WR WKH LPPDWHULDO DPRXQWYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH

O
<r
TG
cAX
os
«T
Io

)DLU YDOXH 86
O9DOXDWLRQ WHIFE@ILDODCHLRQWJIQLILFDQW LESDPIXWV

'"HEW VHFXULWLHYV O SUHIHHWBREQWKIDE@HFWDVK IORZV'LVFRXQW UDWH O

ODUNHW FRPSDUDEOHV 9DOXDWLRQPPXOWLSOHYV
S5SHFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV

7TRWDO SUHIHUUHG VKDUHV

&UHGLW GHIDXOW VZDS
2WKHU GHEW VHFXULWLHVLVFRXQWHG FDVK IORZV VSUHDGYV O

(ISHFWHG UHFRYHU\ ODWHYV
5HFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV
7RWDO RWKHU GHEW VHFXULWLHV

7TRWDO
BBBBBBBB

P QFOXGHV SULFH ERRN YDOXH UDWLR HQWHUSULVH YDOXH VDOHV UDWLR DQG HQWHUSULVH YDOXH HDUQLQJV
DYHUDJH DUH QRW SURYLGHG GXH WR WKH LPPDWHULDO

%RUURZIOQUIVLU YDOXHV GHULYHG E\ GHWHUPLQLQJ WKH SUHVHQW YDOXH RI HVYWLPDWF
RSWLRQ VSHFLILF PRGHOV ZKHUH DSSURSULDWH DUH FODVVLILHG DV /HYHO )DLU YD
/HYHO 7KH VLIJQLILFDQW LQSXWV XVHG LQ YDOXLQJ ERUURZLQJYV FODVVLILHG DV /HY}

&ODVVHYV 6LIJQLILFDQW ,QSXWYV
6WUXFWXUHG ERQGYRUHLJQ H[FKDQJH UDWH DQG LQWHU EDQN \LHOG FXUYHV ,)&xV F
IRUHLJQ H[FKDQJH UDWH YRODWLOLW\ H ULFH YROD!

U
TXLW\ VSRW S
H

8QVWUXFWXUHG ERQGWHU EDQN \LHOG FXUYH DQG ,)&xV FUHGLW FEXUY

$V RKQH ,)& KDG ERQG LVVXDQFHV ZLWK PLW®& WD® AO DV WLDEORGWEV S FFBOCFRO0AQQ .D
WHQJH 8UXJXD\DQ SHVR DIQKU BI] BAHKH WXRIQLILFDQW XQREVHUYDEOH LQSXNYV ZHUWHKMLH
ZHLJKWHG DYHUDJH HIIHFWLYH LQWHUHVW UDWH RQ PHGLXP DQG ORQD @G WK B RHIUHRR
LQWHUHVW UDWH RQ VKRUW WHUP ERUURZLQJV FDUULHG DW DPRUWL]HG FRVW ZDV

"HULYDWLYH LQOWAKYXPNQWIVRXV FODVVHV RI GHULYDWLYH LQVWUXPHQWY LQFOXGH LQ
LQWHUHVW UDWH DQG FXUUHQF\ FRQWUDFWY HTXLW\ FRQWUDFWY DQG RWKHU GHULY
DVVHW SRUWIROLR SULFHG LQ KRXVH DUH FODVVLILHG DV /HYHO ZKLOH FHUWDLQ RY
DUH FODVVLILHG DV /HYHO )DLU YDOXHV IRU GHULYDWLYH LQVWUXPHQWY DUH GHUL
IORZV XVLQJ DSSURSULDWH G LWSFHRRLQ WV UZREIE DES IRREWULLRDQV H

7KH VLJQLILFDQW LQSXWV XVHG LQ YDOXLQJ WKH YDULRXV FODVVHV RI GHULYDWLYH
LQSXWV IRU GHULYDWLYH LQVWUXPHQQMV FODXQHG DWUH BOHVIMQWHG EHORZ

/I[HYHO GHULYDWLYBNIJQLILFDQW ,QSXWV

,QWHUHVW UDWH ,QWHU EDQN \LHOG FXUYHV IRUHLJQ H[FKDQJH EDVLV FXUYH DQC
UDWHYV

JRUHLJQ H[FKDQJH )RUHLJQ H[FKDQJH UDWH LQWHU EDQN \LHOG FXUYHV DQG IRUHLJC(

,QWHUHVW UDWH DQ® FXUIHPEFKDQJIJH UDWH LQWHU EDQN \LHOG FXUYHV IRUHLJQ
VSHFLILHG WR LQGH[ IORDWLQJ UDWHYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH
YDLU YDOXH "HLJKWHG
86 LOQ DYHUDJH
/JHYHO GHULYDWLYHV 7\SH PLOOLRQV6LIJQLILFDQW BLO®XWYV
(TXLW\ UHODWHG GHULYDWHGEHWWULNH SULFH RSWIRFODWLOLWLHYV
9DULDEOH VWULNH SULFH
RSWLRQV &RQWUDFWXD® VWULNH SULFH
2WKHU o)
<LHOG FXUYH SRLQWYV
,QWHUHVW UDWH DQG FXUDBQEOBZDADBVVHWYV H[FKDQJH UDWHYV
,QWHUHVW UDWH DQG FXUUHQF\ VZDS <LHOG FXUYH SRLQWYV
OLDELOLWLHYV 9DQLOOD VZDSV H[FKDQJH UDWHYV
7RWDO

BBBBBBBBB
P Q FDVH Rl YDOXDWLRQ WHFKQLTXHV ZLWK PXOWLSOH VLJQLILFDQW LQSXWV WKH UDQJH DQG ZHLJKWHG DYHU

-XQH
YDLU YDOXH "HLJKWHG
86 LOQ DYHUDJH
/JHYHO GHULYDWLYHV 7\SH PLOOLRQVBLJQLILFDQW BEQ®XWV
(TXLW\ UHODWHG GHULYDWHGEHWWULNH SULFH RSWIRFODWLOLWLHYV o)
9DULDEOH VWULNH SULFH
RSWLRQV &RQWUDFWXD® VWULNH SULFH
2WKHU 6]
<LHOG FXUYH SRLQWV
,QWHUHVW UDWH DQG FXOUDAQEOBZDADBVVHWYV H[FKDQJH UDWHYV
,QWHUHVW UDWH DQG FXUUHQF\ VZDS <LHOG FXUYH SRLQWYV
OLDELOLWLHYV 9DQLOOD VZDSV H[FKDQJH UDWHYV
7RWDO

BBBBBBBBB
P Q FDVH Rl YDOXDWLRQ WHFKQLTXHV ZLWK PXOWLSOH VLJQLILFDQW LQSXWV WKH UDQJH DQG ZHLJKWHG DYHU

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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(TXLW\ LQYHVOPHQUMM LQYHVWPHQWY YDOXHG XVLQJ TXRWHG SULFHV LQ DFWLYH PDU
FODVVLILHG DV /HYHO DUH YDOXHG XVLQJ TXRWHG SULFHV LQ LQDFWLYH PDUNHWYV
XVLQJ GLVFRXQWHG FDVK IORZ DQG PDUNHW FRPSDUDEOH DSSURDFKHV 7KH VLJQLILF
DYHUDJH FRVW Rl FDSLWDO DVVHW JURZWK UDWH UHWXUQ RQ DVVHWV SHUSHWXDO .
VLIQLILFDQW XQREVHUYDEOH LQSXWV XVHG LQ IDLU YDOXH PHDVXUHPHQWYV FDWHJR
LOQYHVWPHQWY WKDW ZHUH PHDVXUHG DW IDEXQWDOXH DIQKN@N JK Q HW H. GSRRPHH @W HRSI

-XQH
YDLU YDOXH "HLJKWHG
86 LQ DYHUDJH
6HFWRU 9DOXDWLRQ WHPFKQOTREOWLJIQLILFDQW LQSHQJIH
%DQNLQJ DQG RWKHU ILQRYFREQWHG FDVK IORZ&RVW RI HTXLW\
L, QVWLWXWLRQV $VVHW JURZWK UDWH

S5HWXUQ RQ DVVHWYV

SHUSHWXDO JURZWK UDWH
ODUNHW FRPSDUDEOHYV 3ULFH WR ERRN YDOXH

(9 BDOHV

2WKHU YDOXDWLRQ PXOWLSOHV

'LVFRXQW IRU ODFN RI
/ILVWHG SULFH DGMXVWPRBUNHWDELOLW\

5HFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV
$VVRFLDWH& RSWLRQV

7RWDO EDQNLQJ DQG RWKHU ILQDQFLDO
LQVWLWXWLRQV

)XQGV 5HFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV
7RWDO IXQGYV

"HLIKWHG DYHUDJ
2WKHUV 'LVFRXQWHG FDVK IORZ\FRVW RI FDSLWDO

&RVW RI HTXLW\
ODUNHW FRPSDUDEOHV (9 (%,7'$
3ULFH WR ERRN YDOXH

H

2WKHU YDOXDWLRQ PXOWLSOHYV
5HFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV
$VVRFLDWH& RSWLRQV
7RWDO RWKHUV
7RWDO
BBBBBBBBB

1R UDQJH LV SURYLGHG DV DOO RI WKH SURMHFWY WKDW XVH WKLV YDOXDWLRQ WHFKQLTXH DUH ZLWK WKH VI
P QFOXGHV SULFH HDUQLQJV UDWLR SULFH VDOHV UDWLR HQWHUSULVH YDOXH VDOHV UDWLR DQG HQWHUSU

UDQJH DQG ZHLJKWHG DYHUDJH DUH QRW SURYLGHG GXH WR WKH LPPDWHULDO DPRXQWYV
E)DLU YDOXHV IRU DVVRFLDWHG RSWLRQV DUH GHULYHG E\ GHWHUPLQLQJ WKH SUHVHQW YDOXH RI HVWLPDWH
ZKHUH DSSURSULDWH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH
)DLU YDOXH "HLJKWHG
86 LOQ DYHUDJH

6HFWRU 9DOXDWLRQ WHPKQOTIRKV6LIJQLILFDQW LQ S5OMV H

%DQNLQJ DQG RWKHU ILIQLFRKLDWHG FDVK IORZ\&RVW RI HTXLW\ o)

,QVWLWXWLRQV $VVHW JURZWK UDWH O

SHWXUQ RQ DVVHWYV o)
3HUSHWXDO JURZWK UDWH
ODUNHW FRPSDUDEOHV 9DOXDWLRQPPXOWLSOHYV

'LVFRXQW IRU ODFN RI
/ILVWHG SULFH DGMXVWPBUNHWDELOLW\

5HFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV

$VVRFLDWHE RSWLRQV

7RWDO EDQNLQJ DQG RWKHU ILQDQFLDO
LQVWLWXWLRQV

)XQGV 5SHFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHYV

7TRWDO IXQGV
"HLIKWHG DYHUDJH

2WKHUV "LVFRXQWHG FDVK IORZVRVW RI FDSLWDO o)
&RVW RI HTXLW\ e)
ODUNHW FRPSDUDEOHV (9 (%,7'$ )

3ULFH WR ERRN YDOXH O

2WKHU YDOXDWIRQ PXOWLSOHYV
5SHFHQW WUDQVDFWLRQV
2WKHU WHFKQLTXHV
$VVRFLDWHE RSWLRQV

7TRWDO RWKHUV
7TRWDO

BBBBBBBBB
1R UDQJH LV SURYLGHG DV DOO RI WKH SURMHFWYVY WKDW XVH WKLV YDOXDWLRQ WHFKQLTXH DUH ZLWK WKH VI

P QFOXGHV SULFH ERRN YDOXH UDWLR SULFH HDUQLQJV UDWLR SULFH VDOHVY UDWLR HQWHUSULVH YDOXH VI
WL]DWLRQ UDWLR WKH UDQJH DQG ZHLJKWHG DYHUDJH DUH QRW SURYLGHG GXH WR WKH LPPDWHULDO DF

DPRU
E)DLU YDOXHV IRU DVVRFLDWHG RSWLRQV DUH GHULYHG E\ GHWHUPLQLQJ WKH SUHVHQW YDOXH RI HVYWLPDWH
ZKHUH DSSURSULDWH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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YDLU YDOXH RI DVVHWY DQG OLDELOLWLHV

(VWLPDWHG IDLU YDOXHV Rl ,)&xV ILQDQFLDO DVVHWYVY DQG OLDEX®@IHW L HVDIEBGQRII EDO
DUH VXPPDUL]HG EHORZ 86 LQ PLOOLRQV

-XQH -XQH
&DUU\LQJ )DLU &DUU\LQJ )DLU
DPRXQW  YDOXH DPRXQW  YDOXH
JLQDQFLDO DVVHWYV
&DVK DQG GXH IURP EDQNV WLPH GHSRVLWV WUDGLQJ VHFXULWLHV DQG
VHFXULWLHV SXUFKDVHG XQGHU UHVDOH DJUHHPHQWY DQG UHFHLYDEOH
IRU FDVK FROODWHUDO SOHGJHG

L, QYHVWPHQWYV

/JRDQV DW DPRUWL]HG FRVW QHW Rl UHVHUYH DJDLQVW ORVVHV

/RDQV DFFRXQWHG IRU DW IDLU YDOXH XQGHU WKH )DLU 9DOXH 2SWLRQ
7RWDO ORDQV

(TXLW\ LQYHVWPHQWY DFFRXQWHG IRU DW IDLU YDOXH

'"HEW VHEXULWLHY DFFRXQWHG IRU DW IDLU YDOXH DV DYDLODEOH IRU VDOH

'"HEW VHFXULWLHV DFFRXQWHG IRU DW IDLU YDOXH XQGHU WKH )DLU 9DOXH
2SWLRQ

7TRWDO GHEW VHFXULWLHYV

7RWDO LQYHVWPHQWYV
'"HULYDWLYH DVVHWYV
%RUURZLQJV UHODWHG
/LTXLG DVVHW SRUWIROLR UHODWHG DQG RWKHU
,QYHVWPHQW UHODWHG
&OLHQW ULVN PDQDJHPHQW UHODWHG

7RWDO GHULYDWLYH DVVHWYV
2WKHU LQYHVWPHQW UHODWHG ILQDQFLDO DVVHWYV 6)
J)LQDQFLDO OLDELOLWLHYV

6HFXULWLHVY VROG XQGHU UHSXUFKDVH DJUHHPHQWY DQG SD\DEOH IRU
FDVK FROODWHUDO UHFHLYHG

ODUNHW ,%5' ,'$ DQG RWKHU ERUURZLQJV RXWVWDQGLQJ
'"HULYDWLYH OLDELOLWLHYV
%RUURZLQJY UHODWHG

/ILTXLG DVVHW SRUWIROLR UHODWHG DQG RWKHU
, QYHVWPHQW UHODWHG

&OLHQW ULVN PDQDJHPHQW UHODWHG
7TRWDO GHULYDWLYH OLDELOLWLHYV

BBBBBBBBB

JRU PLOOLRXX®@N RI PLOOLR@HO RI HTXLW\ LQYHVWPHQWY SULPDULO\ DFFRXQWHG IRU XQGHU WKH FRVW
SURYLGHG VLQFH WKH UHFRYHU\ Rl LQYHVWHG FDSLWDO LV XQFHUWDLQ
7KH IDLU YDOXH RI ORDQ FRPPLWPHQWMX@MRYQWHG ML OL-RQHO )J)DLU YDOXHV RI

FRPPLWPHQWY DUH EDVHG RQ SUHVHQW YDOXH RI ORDQ FRPPLWPHQW IHHV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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YDLU YDOXH KLHUDUFK\

$V UHTXLUHG E\ $6& ILOQODQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY DUH FODV
VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW 7KHXIRDORZDQQIXWHEOHYV BEJRXMW G H& K
ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ D UHI

-XQH

86 LQO PLOOLRQV /HYHO /HYHO /HYHO 7RWDO
7LPH GHSRVLWV ZLWK PDWXULWLHV JUHDWHU WKDQ WKUHH PRQWKYV fe)
7UDGLQJ VHFXULWLHV

$VVHW EDFNHG VHFXULWLHYV ) )
&RUSRUDWH GHEW VHFXULWLHYV ) )
*RYHUQPHQW REOLJDWLRQV
7RWDO WUDGLQJ VHFXULWLHV
/IRDQV [6) [6)
/RDQV PHDVXUHG DW QHW DVVHW YDOXH
7RWDO /RDQV RXWVWDQGLQJ SULQFLSDO EDODQFH [¢) [6)
(TXLW\ LQYHVWPHQWYV
%DQNLQJ DQG RWKHU ILQDQFLDO LQVWLWXWLRQV
YXQGV o

2WKHUV
(TXLW\ LQOYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH

7RWDO HTXLW\ LQYHVWPHQWYV

'"HEW VHFXULWLHV

&RUSRUDWH GHEW VHFXULWLHYV o)
3UHIHUUHG VKDUHYV o) o]
$VVHW EDFNHG VHFXULWLHV o)

'"HEW VHFXULWLHY PHDVXUHG DW QHW DVVHW YDOXH
7RWDO GHEW VHFXULWLHYV

"HULYDWLYH DVVHWYV

L QWHUHVW UDWH

JRUHLJQ H[FKDQJH

,QWHUHVW UDWH DQG FXUUHQF\

(TXLW\ DQG RWKHU

&UHGLW DQG 2WKHU GHULYDWLYH FRQWUDFWYV
7RWDO GHULYDWLYH DVVHWYV

7RWDO DVVHWY DW IDLU YDOXH

%RUURZLQJV

BWUXFWXUHG ERQGV o)
8QVWUXFWXUHG ERQGV o)
7RWDO ERUURZLQJV RXWVWDQGLQY SULQFLSDO EDODQFH
"HULYDWLYH OLDELOLWLHYV

,QWHUHVW UDWH

JRUHLJQ H[FKDQJH

,QWHUHVW UDWH DQG FXUUHQF\

(TXLW\ DQG RWKHU

&UHGLW DQG 2WKHU GHULYDWLYH FRQWUDFWYV
7RWDO GHULYDWLYH OLDELOLWLHV

7RWDO OLDELOLWLHYV DW IDLU YDOXH

O

(o] [o e NeoNeNe)

o|jojoo o oo
O

BBBBBBBBB
P7LPH GHSRVLWV ZLWK PDWXULWLHV JUHDWHU WKDQ WKUHH PRQWKY DUH FDUULHG DW FRVW ZKLFK DSSURI[LPD
EQFOXGHV VHFXULWLHV SULFHG DW SDU SOXV DFFUXHG LQWHUHVW ZKLFK DSSUR[LPDWHV IDLU YDOXH

F,Q DFFRUGDQFH ZLWK $6& LQYHVWPHQWY WKDW DUH PHDVXUHG DW IDLU YDOXH XVLQJ QHW DVVHW YDOXH
DPRXQWV SUHVHQWHG LQ WKLV WDEOH DUH LQWHQGHG WR SHUPLW UHFRQFLOLDWLRQ RI WKH IDLU YDOXH KLHU

© QFOXGHV GLVFRXQW QRWHV QRW XQGHU WKH VKRUW WHUP 'LVFRXQW 1RWH 3URJUDP ZLWK RUIPLOYDAR @D MW
D IDLU YDOXHPRDOLRX®@KN RI

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH
86 LQ PLOOLRQV /JHYHO /HYHO /JHYHO 7RWDO
7LPH 'HSRVLWV ZLWK PDWXULWLHY JUHDWHU WKDQ G&VKUHH PRQWKYV o
7UDGLQJ VHFXULWLHV
$VVHW EDFNHG VHFXULWLHYV o)
&RUSRUDWH GHEW VHFXULWLHYV o)
*RYHUQPHQW REOLJDWLRQV
ORQH\ PDUNHW IXQGYV o) o)
7RWDO WUDGLQJ VHFXULWLHYV
/IRDQV 0 0
/RDQV PHDVXUHG DW DHW DVVHW YDOXH
7RWDO /RDQV RXWVWDQGLQJ SULQFLSDO EDODQFHO o)
(TXLW\ LQYHVWPHQWYV
%DQNLQJ DQG RWKHU ILQDQFLDO LQVWLWXWLRQV
YXQGV o)
2WKHUV
(TXLW\ LQYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH
7JRWDO HTXLW\ LQYHVWPHQWV
'"HEW VHFXULWLHV
&RUSRUDWH GHEW VHFXULWLHV
3UHIHUUHG VKDUHYV
$VVHW EDFNHG VHFXULWLHV
‘"HEW VHFXULWLHV PHDVXUBAG DW QHW DVVHW YDO
7RWDO GHEW VHFXULWLHYV
'"HULYDWLYH DVVHWYV
,QWHUHVW UDWH
YRUHLJQ H[FKDQJH
,QWHUHVW UDWH DQG FXUUHQF\
(TXLW\ DQG RWKHU
&UHGLW DQG 2WKHU GHULYDWLYH FRQWUDFWV
7RWDO GHULYDWLYH DVVHWYV
7RWDO DVVHWV DW IDLU YDOXH
%RUURZLQJV
BWUXFWXUHG ERQGV o) o)
8QVWUXFWXUHG ERQGV o)
7JRWDO ERUURZLQJV RXWVWDQGLQY SULQFLSDO EDODQFH
'HULYDWLYH OLDELOLWLHYV
,QWHUHVW UDWH
JRUHLJQ H[FKDQJH
,QWHUHVW UDWH DQG FXUUHQF\
(TXLW\ DQG RWKHU
&UHGLW DQG 2WKHU GHULYDWLYH FRQWUDFWYV

7TRWDO GHULYDWLYH OLDELOLWLHYV
7TRWDO OLDELOLWLHYV DW IDLU YDOXH

(oo Ny

(oo Ne)
O

X

H

(@)

(o) [oNe oo Yo}

(o)}l o} [oNe e o Yo}
O

BBBBBBBBB
P7LPH GHSRVLWV ZLWK PDWXULWLHYVY JUHDWHU WKDQ WKUHH PRQWKY DUH FDUULHG DW FRVW ZKLFK DSSUR[LPD
E QFOXGHV VHFXULWLHV SULFHG DW SDU SOXV DFFUXHG LQWHUHVW ZKLFK DSSUR[LPDWHYV IDLU YDOXH

F,Q DFFRUGDQFH ZLWK $6& LQYHVWPHQWY WKDW DUH PHDVXUHG DW IDLU YDOXH XVLQJ QHW DVVHW YDOXH
DPRXQWYV SUHVHQWHG LQ WKLV WDEOH DUH LQWHQGHG WR SHUPLW UHFRQFLOLDWLRQ RI WKH IDLU YDOXH KLHU

© QFOXGHV GLVFRXQW QRWHV QRW XQGHU WKH VKRUW WHUP 'LVFRXQW 1RWH 3URJUDP ZLWK RUIPLGIDMR @D MW
D IDLU YDOXHPRDOLRX®@KN RI

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH IROORZLQJ WDEOHV SUHVHQW WKH FKDQJHV LQ WKH FDUU\LQJ YDOXH RI ,)&xV /H
HQGH®H DQ-XQH 86 LQ PLOOLRQV

<HDU HQGHG -XQH

1HW
XQUHDOLJHG
JDLQV
1HW ORVVHYV
XQUHDOLPHF®XGHG LQ
JDLQV RWKHU
ORVVHWFRPSUHKHQ
1HW JDLQV DQG ORVVHV
UHDOL]HG DQG XQUHDOL]HG LQFOXGHGVLYH
LQFOXGHG LQ QHW LQFR®HWRPH
3XUFKDVHV UHODWHGBHWRWHG WR
LVVXDQFHV DVVHWVDVVHWYV
%DODQFH DV 2WKHU VDOHV 7UDQVIHUM QVIHIDODQFHIDVEL OLONIDHEY. O LW L H\
Rl -XO\ FRPSUHKH@MWWO HRHORVIYHY RXW_ RRI -XQH KHOG DWHOG DW
1HW ,QFRPHQFRPH DQG RWKHUV /HYHB \HDU HQ@ DU HQG
7UDGLQJ VHFXULWLHYV
$VVHW EDFNHG VHFXULWLHV l¢) o o o o)
&RUSRUDWH GHEW VHFXULWLHV O o] o o) le)
*RYHUQPHQW DQG DJHQF\ REOLJDWLRQV O o] le)
7RWDO WUDGLQJ VHFXULWLHV ¢] ¢] ]
/RDQV o] o] o) o]
(TXLW\ LQYHVWPHQWYV
%DQNLQJ DQG RWKHU ILQDQFLDO LQVWLWXWLRQV O o]
YXQGV o] o] o) o]
2WKHUV ¢] ]
7RWDO HTXLW\ LQYHVWPHQWYV o) o)
"HEW VHFXULWLHYV
&RUSRUDWH GHEW VHFXULWLHYV
3UHIHUUHG VKDUHV o] o)
$VVHW EDFNHG VHFXULWLHV o] o)
2WKHU GHEW VHFXULWLHYV o] o] o] (o] o] o) o] o] o]
7RWDO GHEW VHFXULWLHYV
"HULYDWLYH DVVHWYV
,QWHUHVW UDWH DQG FXUUHQF\ 0o o] o]
(TXLW\ DQG RWKHU ¢] o] o] ) )
7RWDO GHULYDWLYH DVVHWYV ¢] o] o
7RWDO DVVHWYV DW IDLU YDOXH
%RUURZLQJV
6WUXFWXUHG ERQGV o) o) o) le) o o o o] o)
8QVWUXFWXUHG ERQGV o o o)
7RWDO ERUURZLQJV ¢] o] )
"HULYDWLYH OLDELOLWLHV
,QWHUHVW UDWH o] o] o] o] o] o] o] o] o]
,QWHUHVW UDWH DQG FXUUHQF\ o] o] o]
(TXLW\ DQG RWKHU ¢] ¢] o] (o) o)
7RWDO GHULYDWLYH OLDELOLWLHYV o] o] o]
7RWDO OLDELOLWLHV DW IDLU YDOXH ) ) )
BBBBBBBBB
PZUDQVIHUV LQWR /HYHO DUH GXH WR ODFN RI REVHUYDEOH PDUNHW GDWD UHVXOQWHLQJ IURP D GHFUHDVH LQ F
E7UDQVIHUV RXW RI /HYHO DUH GXH WR DYDLODELOLW\ RI REVHUYDEOH PDUNHW GDWD UHVXOWLQJ IURP DQ

EHJLQQLQJ EDGRQKH DV RI

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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<HDU HQGHG -XQH

1HW
XQUHDOL]HG
JDLQV
ORVVHV
LQFOXGHG LQ
1HW JDLQV DQG ORVVHV
UHDOLHE 008 KO LHARIHE S Sh R
LQFOXGHG L LVVXDQFAY, DVVHWYV
%DODQFH DV 2WKHU VDOHYV UDQVIHWWD QVIHARNG D QF HODDELOLWLH\
Rl -XO\ FRPSUHKH@MUWWMHOHPH®W\WR RXW RR| -XQH KHOG DW
1HW ,QFRPHQFRPH DQG RWKHYWD /HYHD \HDU HQG
7UDGLQJ VHFXULWLHYV
$VVHW EDFNHG VHFXULWLHYV o
&RUSRUDWH GHEW VHFXULWLHYV O o o O O o (0] (0]
*RYHUQPHQW DQG DJHQF\ REOLJODWLRQ¥ o O O o (0] (0]
7TRWDO WUDGLQJ VHFXULWLHYV o)
/IRDQV o) O O
(TXLW\ LQYHVWPHQWYV
%DQNLQJ DQG RWKHU ILQDQFLDO LQVWLWXWLR®V
)XQGV o o o
2WKHUYV o o

7TRWDO HTXLW\ LQYHVWPHQWYV ]

'"HEW VHFXULWLHYV
&RUSRUDWH GHEW VHFXULWLHYV
3UHIHUUHG VKDUHV ¢} ¢}
$VVHW EDFNHG VHFXULWLHV

7TRWDO GHEW VHFXULWLHYV

'"HULYDWLYH DVVHWYV

,QWHUHVW UDWH DQG FXUUHQF\ o
(TXLW\ DQG RWKHU o o o)
7RWDO GHULYDWLYH DVVHWYV o

7TRWDO DVVHWY DW IDLU YDOXH
%RUURZLQJV
6WUXFWXUHG ERQGV o 0 (o} (o} (o} o o ¢}
8QVWUXFWXUHG ERQGV ]
7TRWDO ERUURZLQJV ]
'"HULYDWLYH OLDELOLWLHV
,(QWHUHVW UDWH o (o} o)
, QWHUHVW UDWH DQG FXUUHQF\ (o)
(TXLW\ DQG RWKHU ] ] o] ¢} ¢}
o
[0)

7TRWDO GHULYDWLYH OLDELOLWLHYV
7TRWDO OLDELOLWLHY DW IDLU YDOXH

BBBBBBBBB

P7UDQVIHUV LQWR /HYHO DUH GXH WR ODFN RI REVHUYDEOH P
E7UDQVIHUV RXW RI /HYHO DUH GXH WR DYDLODELOLW\ RI RE

EHJLQQLQJ EDGRQRH DV R

<O
TC
cZ
< T

VXX@WLQJ IURP D GHFUHDVH LQ |
GDWD UHVXOWLQJ IURP DQ

T
=

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH IROORZLQJ WDEOHV SUHVHQW JURVV SXUFKDVHV VDOHV LVVXDQFHV DQG VHWWC
/JHYHO ILQDQFLDO DVVHWYVY DQG ILQDQFLDOHOLDERQ@&EWHHY IRB6WKBD PHIDWDM RIQWG HG

<HDU HQGHG -XQH

BHWWOHPHQWYV
3XUFKDVHY 6DOHV ,VVXDQFHWQG RWKHUV1IHW

7UDGLQJ VHFXULWLHV

$VVHW EDFNHG VHFXULWLHV o)

&RUSRUDWH GHEW VHFXULWLHYV o) o] o)

*RYHUQPHQW DQG DJHQF\ REOLJDWLRQV o) o o)

7RWDO WUDGLQJ VHFXULWLHV o}

/IRDQV 6}

(TXLW\ LQYHVWPHQWYV

%DQNLQJ DQG RWKHU ILODQFLDO LQVWLWXWLRQV o

YXQGV o]

2WKHUV o]

7RWDO HTXLW\ LQYHVWPHQWYV o}

'"HEW VHFXULWLHV

&RUSRUDWH GHEW VHFXULWLHV o}

3UHIHUUHG VKDUHV o}

$VVHW EDFNHG VHFXULWLHV o) o]

7RWDO GHEW VHFXULWLHV o}

'"HULYDWLYH DVVHWYV

,QOWHUHVW UDWH DQG FXUUHQF\ o] 0o

(TXLW\ DQG RWKHU o) o] o) o]

7RWDO GHULYDWLYH DVVHWYV o] o)

7RWDO DVVHWY DW IDLU YDOXH
%RUURZLQJV
6WUXFWXUHG ERQGYV ) o) ) o) )

8QVWUXFWXUHG ERQGYV o} o} o]

7TRWDO %RUURZLQJV o} o} o]
'"HULYDWLYH OLDELOLWLHYV

,QWHUHVW UDWH o] o) o] o) o]
,QWHUHVW UDWH DQG FXUUHQF\ o] o)

(TXLW\ DQG RWKHU o o) o o) o
7RWDO GHULYDWLYH OLDELOLWLHV O o}

7RWDO OLDELOLWLHY DW IDLU YDOXHO 0

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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<HDU HQGHG -XQH

6HWWOHPHQWYV
3XUFKDVHY 6DOHV . VVXDQFHWQG RWKHUV1IHW

7UDGLQJ VHFXULWLHV

$VVHW EDFNHG VHFXULWLHV o}

&RUSRUDWH GHEW VHFXULWLHV o o] o o] o

*RYHUQPHQW DQG DJHQF\ REOLJDWLRQV ) o) ) o)

7RWDO WUDGLQJ VHFXULWLHV o}

/IRDQV o o]

(TXLWY LQYHVWPHQWYV

%DQNLQJ DQG RWKHU ILQDQFLDO LQVWLWXWLRQV o

YXQGV ) o]

2WKHUV o

7RWDO HTXLW\ LQYHVWPHQWYV o

'"HEW VHFEXULWLHYV

&RUSRUDWH GHEW VHFXULWLHV o] o

B3UHIHUUHG VKDUHV o}

$VVHW EDFNHG VHFXULWLHV o

7RWDO GHEW VHFXULWLHV o

'"HULYDWLYH DVVHWYV

,QWHUHVW UDWH DQG FXUUHQF\ o) o) o]

(TXLW\ DQG RWKHU o] ) o]

7RWDO GHULYDWLYH DVVHWYV o

7RWDO DVVHWYV DW IDLU YDOXH

%RUURZLQJV

6WUXFWXUHG ERQGYV o] o o o] o

8QVWUXFWXUHG ERQGYV o o] ]

7JRWDO %RUURZLQJV o] ) )

'HULYDWLYH OLDELOLWLHYV

,QWHUHVW UDWH o) o) o) o) o]

,QWHUHVW UDWH DQG FXUUHQF\ o) o) o)

(TXLW\ DQG RWKHU o) ) o)

7RWDO GHULYDWLYH OLDELOLWLHV O o]

7RWDO OLDELOLWLHY DW IDLU YDOXHD 0

*DLQV DQG ORVVHV UHDOL]HG DQG XQUHDOL]HG IURP WUDGLQJ VHFXULWLHV ORDQV
IRU WKH SHULRG DUH UHSRUWHG RQ WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWL
/RDQV DQG JXDUDQWHHV LQFOXGLQJ UHDOL]HG JDLQV DQG ORVVHV RQ ORDQV DQG D
DVVRFLDWHG GHULYDWLYHV LQFRPH IURP GHEW VHFXULWLHY DQG UHDOL]HG JDLQV D
XQUHDOL]HG JDLQV DQG ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV DFFRXQV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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YRU PDQDJHPHQW SXUSRVHV ,)&xV EXVLQHVV FRPSULVHV WKUHH VHIJPHQWY LQYHVWHF
7KH LQYHVWPHQW VHUYLFHV VHJPHQW FRQVLVWV SULPDULO\ Rl OHQGLQJ DQG LQYHYV
VHIJPHQW DOVR LQFOXGHV $0& ZKLFK LV QRW VHSDUDWHO\ GLVFORVHG GXH WR LWV
$0& RQ ,)&xV FRQVROLGDWHG EDODQFH VKHHWY DQG VWDWHPHQWY Rl RSHUDWLRQV F
VHIJPHQW FRQVLVWVYV RI ERUURZLQJ OLTXLG DVVHW PDQDJHPHQW DVVHW DQG OLDE
$GYLVRU\ VHUYLFHV SURYLGH FRQVXOWDWLRQ VHUYLFHVY WR JRYHUQPHQWY DQG WKH
H[SHQVH IURP DVVHW DQG OLDELOLW\ PDQDJHPHQW DQG FOLHQW ULVN PDQDJHPHQW
WKH WUHDVXU\ VHIPHQW WR WKH LQYHVWPHQW VHUYLFHV VHJPHQW

7KH SHUIRUPDQFH RI LQYHVWPHQW VHUYLFHV WUHDVXU\ VHUYLFHV DQG DGYLVRU\ VH
QHW LQFRPH IRU HDFK VHIJPHQW UHWXUQ RQ DVVHWV DQG UHWXUQ RQ FDSLWDO HPSH
OHYHO DQG DGHTXDF\ RI LWV IXQGLQJ VRXUFHV 6HH 1RWH 8 ,)&xV PDQDJHPHQW U
UHYHQXHV DQG H[SHQVHV DWWULEXWDEOH WR HDFK VHIJPHQW &RQVLVWHQW ZLWK LQ\
VHIJPHQW EDVHG ODUJHO\ XSRQ SHUVRQQHO FRVWV DQG VHJPHQW KHDGFRXQWV 7UDQ
QRW D IDFWRU LQ UHFRQFLOLQJ WR WKH FRQVROLGDWHG GDWD

7KH DVVHWV Rl WKH LQYHVWPHQW WUHDVXU\ DQG DGYLVRU\ VHUYLFHV VHJPHQWYV DU
,)&xV PDMRU FRPSRQHQWYV Rl LQFRPH DQG H[SHQVH E\ EXQHQHVV-XGHPHQVD QRUQWKH \H
LV SURYLGHG EHORZ 86 LQ PLOOLRQYV

QYHVWPHQMJHDVXU\ $GYLVRU\
-XQH VHUYLFHV VHUYLFHV VHUYLFHV 7RWDO
,QFRPH IURP ORDQV DQG JXDUDQWHHV LQFOXGLQJ UHDOL]HG JDLQV DQG
ORVVHV RQ ORDQV DVVRFLDWHG GHULYDWLYHV o) o)
5HOHDVH RI SURYLVLRQ IRU ORVVHV RQ ORDQV RIl EDODQFH VKHHW FUHGLW
H[SRVXUHV DQG RWKHU UHFHLYDEOHYV o) o)
,QFRPH IURP HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHUQYDWLYHVO

,QFRPH IURP GHEW VHFXULWLHY LQFOXGLQJ UHDOL]JHG JDLQV DQG ORVVHYV
RQ GHEW VHFXULWLHY DQG DVVRFLDWHG GHULYDWLYHV O o

B3URYLVLRQ IRU ORVVHY RQ DYDLODEOH IRU VDOH GHEW VHGEXULWLHVO

,QFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLMV o}
&KDUJHV RQ ERUURZLQJV o}
$GYLVRU\ VHUYLFHV LQFRPH o] o]

6HUYLFH IHHV DQG RWKHU LQFRPH ) o)
$GPLQLVWUDWLYH H[SHQVHYV

$GYLVRU\ VHUYLFHV H[SHQVHYV o] o]

([SHQVH IURP SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHQHILW SODQV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQ JDLQV DQG ORVVHV RQ QRQ WUDGLQJ
DFWLYLWLHV o

,QFRPH ORVV EHIRUH QHW XQUHDOL]HG LQV DQG ORVVHV RQ QRQ
WUDGLQJ ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH
DQG JUDQWV WR ,'$

1HW XQUHDOL]HG JDLQV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV _
DFFRXQWHG IRU DW IDLU YDOXH o}

,QFRPH ORVV EHIRUH JUDQWV WR ,'$

*UDQWYV WR ,'$ o) o)

1HW LQFRPH ORVYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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,QYHVWPHQMWJHDV XU\ $GYLVRU\
-XQH VHUYLFHV VHUYLFHV VHUYLFHV 7RWDO
,QFRPH IURP ORDQV DQG JXDUDQWHHV LQFOXGLQJ UHDOL]HG JDLQV DQG
ORVVHVY RQ ORDQV DVVRFLDWHG GHULYDWLYHV (0] o
BURYLVLRQ IRU ORVVHVY RQ ORDQV RII EDODQFH VKHHW FUHGLW H[SRVXUHYV
DQG RWKHU UHFHLYDEOHYV (0] O]

/IRVV ITURP HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHULYDWLYHV o

,QFRPH IURP GHEW VHFXULWLHY LQFOXGLQJ UHDOL]JHG JDLQV DQG ORVVHV
RQ GHEW VHFXULWLHY DQG DVVRFLDWHG GHULYDWLYHV O o

,QFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWL®MV o)
&KDUJHV RQ ERUURZLQJV 6]
$GYLVRU\ VHUYLFHV LQFRPH o) ¢)
6HUYLFH IHHY DQG RWKHU LQFRPH ) o)
$GPLQLVWUDWLYH H[SHQVHYV
$GYLVRU\ VHUYLFHV H[SHQVHYV 6] ¢)
([SHQVH IURP SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHQHILW SODQV
2WKHU H[SHQVHV ) o)
JRUHLJQ FXUUHQF\ WUDQVDFWLRQ JDLQV DQG ORVVHV RQ Q,RQ WUDGLQJ
DFWLYLWLHV o)
/IRVV LQFRPH EHIRUH QHW XQUHDOL]HG JDLQV DQG ORVVHV RQ
QRQ WUDGLQJ ILOQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU
YDOXH DQG JUDQWV WR ,'$
1HW XQUHDOL]HG ORVVHV RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV
DFFRXQWHG IRU DW IDLU YDOXH o)
1HW ORVV LQFRPH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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,QYHVWPHQMWJHDV XU\ $GYLVRU\
-XQH VHUYLFHV VHUYLFHV VHUYLFHV 7RWDO
,QFRPH IURP ORDQV DQG JXDUDQWHHYV LQFOXGLQJ UHDOL]JHG JDLQV DQG
ORVVHV RQ ORDQV DVVRFLDWHG GHULYDWLYHV (0] o

SBURYLVLRQ IRU ORVVHV RQ ORDQV RII EDODQFH VKHHW FUHGLW H[SRVXUHV
DQG RWKHU UHFHLYDEOHYV (0] o
/RVV IURP HTXLW\ LQYHVWPHQWY DQG DVVRFLDWHG GHULYDWLYHV o

,QFRPH IURP GHEW VHFXULWLHY LQFOXGLQJ DQG UHDOL]HG JDLQV DQG
ORVVHV RQ GHEW VHFXULWLHY DQG DVVRFLDWHG GHULYDQWLYHYV O]

,QFRPH IURP OLTXLG DVVHW WUDGLQJ DFWLYLWLMV o}
&KDUJHV RQ ERUURZLQJV o}
$GYLVRU\ VHUYLFHV LQFRPH o) )

6HUYLFH IHHV DQG RWKHU LQFRPH ) o)
$GPLQLVWUDWLYH H[SHQVHYV

$GYLVRU\ VHUYLFHV H[SHQVHYV o o]

([SHQVH IURP SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW EH@®HILW SODQV
2WKHU H[SHQVHV o) o)

JRUHLJQ FXUUHQF\ WUDQVDFWLRQ JDLQV DQG ORVVHV RQ QRQ WUDGLQJ
DFWLYLWLHV o)

,QFRPH ORVV EHIRUH QHW XQUHDOL]HG JDLQV DQG ORVVHV RQ QRQ
WUDGLQJ ILQDQFLDO LQVWUXPHQWY DFFRXQWHG IRU DW IDLU YDOXH
DQG JUDQWV WR ,'$

1HW XQUHDOL]HG ORVVHY RQ QRQ WUDGLQJ ILQDQFLDO LQVWUXPHQWYV
DFFRXQWHG IRU DW IDLU YDOXH o)

1HW LQFRPH ORVYV

127(7 O 9%$5,$%/( ,17(5(67 (17,7,(6
6LJQLILFDQW YDULDEOH LQWHUHVWYV

,)& KDV LGHQWLILHG LQYHVWKHEW DWW QRW FRQVROLGDWHG E\ ,)& EXW LQ ZKLFK LW
LOQWHUHX@HN DW LQYHVWRMQWYV O

7KH PDMRULW\ RI WKHVH 9,(V GR QRW LQYROYH VHFXULWL]DWLRQV RU RWKHU W\SHYV
WKHVH 9,(V 7KHVH 9,(V DUH PDLQO\ D LQYHVWPHQW IXQGYV ZKHUH WKH JHQHUDO SD
DW ULVN ZKLFK ,)& GRHV QRW FRQVROLGDWH EHFDXVH LW GRHV QRW KDYH WKH SRZI
LPSDFW WKHLU HFRQRPLF SHUIRUPDQFH DQG E HQWLWLHV ZKRVH WRWDO HTXLW\ L
ILQDQFH LWV DFWLYLWLHV ZLWKRXW DGGLWLRQDO VXERUGLQDWHG ILQDQFLDO VXSSRL
LQYHVWRUY DUH FRQVLGHUHG WR ODFN GHFLVLRQ PDNLQJ DELOLW\ ZKLFK ,)& GRHV Q
WKH DFWLYLWLHV WKDW PRVW VLIJQLILFDQWO\ LPSDFW WKHLU HFRQRPLF SHUIRUPDQHF
HTXLW\ LOWHUHVWY DQG VHQLRU RU VXERUGLQDWHG LQWHUHVWY JXDUDQWHHYV DQG I
UHFRUGHG RQ ,)&xV FRQVROLGDWHG EDODQFH VKHHW SULPDULO\ LQ HTXLW\ LQYHVWPF

%DVHG RQ WKH PRVW UHFHQW DYDLODEOH GDWD RI WKHVH 9,(V WKH EDODQFH VKHHW

KROG VLJQLILFDQW YDULDEOH RIQUWHARQHNW WRW D CPH® O LR@HO ,)&xV PD[LPXP H[SR\
WR ORVV DV D UHVXOW RI LWV LQYHVWPHQWY LQ WKHVH 9,(V FRPSULVLQJ ERWK FDUL
GLVEXUVHG ZPYOOLRQHDW PLOOLR@HO

,)& WUDQVDFWHG ZLWK D 9,( Rl ZKLFK ,)& LV WKH SULPDU\ EHQHILFLDU\ WR FRQVWUXI
DGMDFHQW WR LWV FXUUHQW RIILFH SUHPLVH )& FRPPHQFHG RFFXS\LQJ WKH EXLOC
PLOOLRQ DUH LQFOXGHG LQ 5HFHLYDEOHVY DQG RWKHU DVVHWYV RQ ,)& V FRQVROLGDWF

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH LQGXVWU\ VHFWRU DQG JHRJUDSKLFDO UHJLRQDO DQDO\VLV RI ,)&xV PD[LPX®HH[SF

DQ-XQH LV DV IROORZV 86 LQ PLOOLRQV
-XQH
(TXLW\ 'HEW 5LVN
/RDQV LQYHVWPNEWXYULWDHM JHPHQWRWDO
$VLD

ODQXIDFWXULQJ DJULEXVLQHVYV DQG VHUYLFHV o}
JLQDQFLDO PDUNHWYV o]
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV
"'LVUXSWLYH WHFKQRORJLHV DQG IXQGV o} o

7TRWDO $VLD

(XURSH OLGGOH (DVW DQG 1RUWK $IULFD

ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV o}
JLQDQFLDO PDUNHWYV o] o
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV

"'LVUXSWLYH WHFKQRORJLHY DQG IXQGV O o) o)

7TRWDO (XURSH OLGGOH (DVW DQG 1RUWK $IULFD

6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG &DULEEHDQ

ODQXIDFWXULQJ DJULEXVLQHVYV DQG VHUYLFHV o} o
JLQDQFLDO PDUNHWYV o}
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV

"'LVUXSWLYH WHFKQRORJLHY DQG IXQGV O o) o]

7TRWDO 6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG &DULEEHDQ

2WKHU
JLQDQFLDO PDUNHWYV
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV o} o
"'LVUXSWLYH WHFKQRORJLHYVY DQG IXQGV O o) o)

7TRWDO 2WKHU

OD[LPXP H[SRVXUH WR 9,(V

Rl ZKLFK

&DUU\LQJ YDOXH

&RPPLWWHG EXW QRW GLVEXUVHG

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH
(TXLW\ "HEW 5LVN
/IRDQV LQYHVWPH@WXULWILHDIJHPHQWRWDO
$VLD

ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV o}
JLQDQFLDO PDUNHWYV o o
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV
'LVUXSWLYH WHFKQRORJLHV DQG IXQGV o o

7TRWDO $VLD

(XURSH OLGGOH (DVW DQG 1RUWK $IULFD

ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV o o
JLQDQFLDO PDUNHWYV o) o]
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV

"'LVUXSWLYH WHFKQRORJLHVY DQG IXQGV O o] o]

7TRWDO (XURSH OLGGOH (DVW DQG 1RUWK $IULFD

6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG &DULEEHDQ

ODQXIDFWXULQJ DJULEXVLQHVV DQG VHUYLFHV o} o}
J)LQDQFLDO PDUNHWYV o
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV o

"'LVUXSWLYH WHFKQRORJLHVY DQG IXQGV O o o

7TRWDO 6XE 6DKDUDQ $IULFD /DWLQ $PHULFD DQG &DULEEHDQ

2WKHU
JLOQDQFLDO PDUNHWYV o]
,QIUDVWUXFWXUH DQG QDWXUDO UHVRXUFHV o} o}
"'LVUXSWLYH WHFKQRORJLHY DQG IXQGV O o) o]
7RWDO 2WKHU o

OD[LPXP H[SRVXUH WR 9,(V

RI ZKLFK

&DUU\LQJ YDOXH

&RPPLWWHG EXW QRW GLVEXUVHG

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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,)& SURYLGHV DGYLVRU\ VHUYLFHV WR JRYHUQPHQW DQG SULYDWH VHFWRU FOLHQW\
HQDEOLQJ HQYLURQPHQW DQG ILQDQFLDO VHFWRU GHYHORSPHQW DUH GHOLYHUHG L
IXQGV WKLV EXVLQHVV OLQH E\ D FRPELQDWLRQ RI FDVK UHFHLYHG IURP JRYHUQPHQ
UHWDLQHG HDUQLQJYV DQG RSHUDWLQJ EXGJHW DOORFDWLRQV DV ZHOO DV IHHV UHFH

$V RXQH RWKHU DVVHWY LQFOXGH XQGLVEPXWOWOHER @RQABURQPHDGY RDQG ,)&xV DGYL
VHUYLFHV IXQGIPQDBLR@PLOOLRQHO ,QFOXGHG LQ RWKHXQ@LDELOLWLHVL ®YLRRQ
PLOOERQHO RI UHIXQGDEOH XQGLVEXUVHG GRQRU IXQGV

127( 9 O 3(16,21 $1' 27+(5 32675(7,5(0(17 % (1(),76

,%5' ,)& DQG 0,*$ SDUWLFLSDWH LQ WKH GHILQHG EHQHILW 6WDII SHWLUHPHQW 30DQ
(PSOR\PHQW %HQHILWY 30DQ 3(%3 WKDW FRYHU VXEVWDQWLDOO\ DOO RI WKHLU VWD

$00 FRVWYV DVVHWY DQG OLDELOLWLHY DVVRFLDWHG ZLWK WKHVH SODQV DUH DOOREF
UHVSHFWLYH SDUWLFLSDWLRQ LQ WKH SODQV &RVWV DOORFDWHG WR ,%5" DUH WKHQ
PHWKRGRORJ\

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH EHQHILW FRVWV DVVRFLDWHG ZLWK WKH53
-XQH DQXQH 86 LQ PLOOLRQV )RU-W®H \HDUXQ@HQGHGDQ-XQH

WKH VHUYLFH FRYGULRIPLOOLRQ IPR®OLRQ DUH LQFOXGHG LQ U$GPLQLVWUDWLYH H[S

RI QHW SHULRGLF SHQVLRQ FRVW RWKHU WKDQ WKH VHUYLFH FRVW FRPSRQHQW DUH

653 56%3 3(%3

%BHQHILW FRVW
6HUYLFH FRVW

2WKHU FRPSRQHQWYV

,QWHUHVW FRVW

([SHFWHG UHWXUQ RQ SODQ DVVHWYV ) o] o)

$PRUWL]DWLRQ RI XQUHFRJQL]HG
SULRU VHUYLFH FRVW

$PRUWL]DWLRQ RI XQUHFRJQLIHG i i
QHW DFWXDULDO ORVVHYV O] O

6XE WRWDO

1HW SHULRGLF SHQVLRQ FRVW

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH 3URMHFWHG %HQHILW 2EOLJDWLRQV 3%2 II
WKH 653 56%3 DQG 3(%3 IRU ,)& IRWQMKH \HDQ&X QHHGHG 86 LQ PLOOLRQV 6LQFH WKFE
3(%3 DUH QRW KHOG LQ DQ LUUHYRFDEOH WUXVW VHSDUDWH IURP WKH DVVHWYV RI ,%5'"
WKHUHIRUH LQFOXGHG LQ ,%5' V LQYHVWPHQW SRUWIROLR ,)& KDV UHFRJQL]JHG D UHF
,%5' HTXDO WR WKH DPRXQW UHTXLUHG WR VXSSRUW WKH SODQ 7KH DVVHWV RI WKH 3
DQG DOWHUQDWLYH LQYHVWPHQWYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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653 56%3 3(%3

3URMHFWHG EHQHILW REOLJDWLRQV

%HJLQQLQJ RI \HDU

6HUYLFH FRVW

,QWHUHVW FRVW

1HW HQWLW\ WUDQVIHUV o) o )
SDUWLFLSDQW FRQWULEXWLRQV

%HQHILWY SDLG

$FWXDULDO ORVV JDLQ

(QG RI \HDU
)DLU YDOXH RI SODQ DVVHWYV
%HJLQQLQJ RI \HDU
1HW HQWLW\ WUDQVIHUV o)
3DUWLFLSDQW FRQWULEXWLRQV
$FWXDO UHWXUQ RQ DVVHWYV
(PSOR\HU FRQWULEXWLRQV
%HQHILWYV SDLG

(QG RI \HDU
YXQGHG VWWDWXV

$FFXPXODWHG EHQHILW REOLJDWLRQV

|00 000O0
o000 00O0

BBBBBBBBB
P1HIJDWLYH IXQGHG VWDWXV LV LQFOXGHG LQ 3D\DEOHV DQG RWKHU OLDELOLWLHYV XQGHU OLDELOLWLHV XQGHL

'XULQJ WKH ILVFDOXHHD UV HIEXGH WKHUH ZHUH QR DPHQGPHQWYVY PDGH WR WKH Ul

7KH IROORZLQJ WDEOHV SUHVHQW WKH DPRXQWVYV LQFOXGHG LQ $FFXPXODWHG 2WK
SRVWUHWLUHPHQW %HQHILWY 86 LQ PLOOLRQV

$PRXQWYV LQFOXGHG LQ $FFXPXODWHG RWKHU FRPSUHXHQVLYH ORVV LQ WKH \HDU HQGC
653 56%3 3(%3 7TRWDO

1HW DFWXDULDO ORVV
BULRU VHUYLFH FRVW

1HW DPRXQW UHFRJQL]JHG LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

$PRXQWY LQFOXGHG LQ $FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQ WKH \HDU HQG
653 56%3 3(%3 7TRWDO

1HW DFWXDULDO ORVV
ULRU VHUYLFH FRVW

1HW DPRXQW UHFRJQL]JHG LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

$VVXPSWLRQV

7KH DFWXDULDO DVVXPSWLRQV XVHG DUH EDVHG RQ ILQDQFLDO PDUNHW LQWHUH
ODQDIJHPHQWxV EHVW HVWLPDWH RI IXWXUH EHQHILW FKDQJHY DQG HFRQRPLF FRQGI
EHQHILW FRVWY DQG REOLJDWLRQV

7KH H[SHFWHG ORQJ WHUP UDWH RI UHWXUQ IRU WKH 653 DVVHWYV LV D ZHLJKWHG DY
IRU WKH YDULRXV DVVHW FODVVHV ZHLJKWHG E\ WKH SRUWIROLR DOORFDWLRQ $VVF
EORFN DSSURDFK DQG DUH QRW VWULFWO\ EDVHG RQ KLVWRULFDO UHWXUQV (TXLW\ L
H[SHFWHG UHDO HDUQLQJV JURZWK DQG H[SHFWHG ORQJ WHUP GLYLGHQG \LHOG %RC
LQIODWLRQ UHDO ERQG \LHOG GXUDWLRQ DGMXVWHG FKDQJH LQ \LHOGV DQG ULVN ¢
GHULYHG IURP WKHLU UHODWLRQVKLS WR HTXLW\ DQG ERQG PDUNHWYV 7KH H[SHFWH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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SURFHGXUHYV VLPLODU WR WKRVH XVHG IRU WKH 653 7KH GLVFRXQW UDWH XVHG LQ G
WKH \HDU HQG \LHOG RI $$ FRUSRUDWH ERQGV

$FWXDULDO JDLQV DQG ORVVHV RFFXU ZKHQ DFWXDO UHVXOWY DUH GLIITHUHQW IURP H
ORVVHV ZLOO EH LQFOXGHG LQ LQFRPH LI DW WKH EHJLQQLQJ RI WKH ILVFDO \HDU V
REOLJDWLRQ RU WKH PDUNHW UHODWHG YDOXH RI SODQ DVVHWV || UHTXLUHG WKH X
DYHUDJH UHPDLQLQJ VHUYLFH OLYHV RI WKH HPSOR\HH JURXS

7KH IROORZLQJ WDEOHYV SUHVHQW WKH ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG LQ (

HQ G HXGQH DQ-&XQH DQG WKH QHW SHULRGLF SHQVLRQXFRRVWV IRUQWKH \HmUWY H
-XQH

"HLIJKWHG DYHUDJH DVVXPSWLRQV XVHG WR GHWHUPLQH SURMHFWHG EHQHILW REOLJD
,Q SHUFHQW H[FHSW \HDUV

653 56%3 3(%3

"LVFRXQW UDWH

5DWH RI FRPSHQVDWLRQ LQFUHDVH

,QWHUHVW FUHGLWLQJ UDWHV o) o)
+HDOWK FDUH JURZWK UDWHV O DW HQG RI ILVFDO \HDU
8OWLPDWH KHDOWK FDUH JURZWK UDWH

<HDU LQ ZKLFK XOWLPDWH UDWH LV UHDFKHG

"HLIJKWHG DYHUDJH DVVXPSWLRQV XVHG WR GHWHUPLQH QHW SHULRGLF SHQVLRQ FRV\
,Q SHUFHQW H[FHSW \HDUYV

653 56%3 3(%3

'LVFRXQW UDWH
([SHFWHG UHWXUQ RQ SODQ DVVHWYV
5DWH RI FRPSHQVDWLRQ LQFUHDVH
,QWHUHVW FUHGLWLQJ UDWHV o] o) o)
+HDOWK FDUH JURZWK UDWHV O DW HQG
RI ILVFDO \HDU
8OWLPDWH KHDOWK FDUH JURZWK UDWH

<HDU LQ ZKLFK XOWLPDWH UDWH LV
UHDFKHG

7KH PHGLFDO FRVW WUHQG UDWH FDQ VLJQLILFDQWO\ DITHFW WKH UHSRUWHG SRVWU|I
56%3)RU WKH ILVFDO-X®BIU HQGWMIGH DFWXDULDO ORVYV ZDV SULPDULO\ GXH WR D GHFUH
WKH QRPLQDO GLVFRXQW UDWHV LQFUHDVHG GXH WR DQ LQFUHDVH LQ H[SHFWHG LQI
ORVV zZzDV SULPDULO\ WKH UHVXOW RI D GHFUHDVH LQ WKH GLVFRXQW UDWHYV

,QYHVWPHQW 6WUDWHJ\

7KH LQYHVWPHQW SROLFLHVY HVWDEOLVK WKH IUDPHZRUN IRU LQYHVWPHQW RI WKH S
WUDGH RIIV LOQOKHUHQW LQ VHHNLQJ DGHTXDWH LQYHVWPHQW UHWXUQV ZLWKLQ DFFHS
LV WR HVYWDEOLVK D 6WUDWHJLF $VVHW $OORFDWLRQ 6%$$ UHSUHVHQWLQJ WKH SROLI
56%3 WKH 30DQV DUH LQYHVWHG 7KH 6%$$% LV GHULYHG XVLQJ D PL[ RI TXDQWLWD!'
YRODWLOLWLHY E\ DVVHW FODVYVY DV ZHOO DV FRUUHODWLRQV DFURVV WKH DVVHW FO
WKH 30DQV 7KH 6%$% IRU WKH 30DQV LV UHYLHZHG LQ GHWDLO DQG UHVHW DERXW H
FKDQJHV LI DQG DV QHHGHG EDVHG RQ PDUNHW FRQGLWLRQYV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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7KH NH\ ORQJ WHUP REMHFWLYH LV WR JHQHUDWH DVVHW SHUIRUPDQFH WKDW LV UHD"
DQG WKH DVVXPHG VSRQVRU FRQWULEXWLRQ UDWHV ZLWKRXW WDNLQJ XQGXH ULVNV
56%3 DQG WKH UHODWLYHO\ PRGHVW OLTXLGLW\ QHHGYV RYHU WKH VKRUW WHUP WR S
LQYHVWPHQW VWUDWHJ\ LV RQ JHQHUDWLQJ VXVWDLQDEOH ORQJ WHUP LQYHVWPHQW
IL[HG LQFRPH SXEOLF DQG SULYDWH HTXLW\ DQG UHDO DWWQHWYV , Q RDIOHR ZILIOM WA K BIOR QR
JOREDO SDQGHPLF WKH 3HQVLRQ )LQDQFH &RPPLWWHH 3)& UH DVVHVVHG WKH DV
DSSURSULDWHQHVV RI WKH /RQJ 7HUP 5HDO 5HWXUQ 2EMHFWLYH ZLWKLQ WKH FXUUH

FRPSOHWHG DQG DSSURYHG LQ $SULO ZLWK DQ HIIHFWLYH GDWH RI -XQH 7K
&DVK SROLF\ DOORFDWLRQ IURP WR DQG LQFUHDVHG WKH SROLF\ DOORFDWLRQ V
DQG UHVSHFWLYHO\ 7KH FKDQJHV GR QRW PDWHULDOO\ DOWHU WKH ULVN SURILC

HINTLFLHQF\ RI WKH DOORFDWLRQ

7KH IROORZLQJ WDEOH SUHVHQWYV WIQH SR O IDRQ @ WAKHHWD B /G R BDIW-\RQMD VO O R OBWQIHR QV D
E\ DVVHW FDWHJRU\ IRU WKH 653 DQG 56%3

653 56%3

OLF\ RI 30DQ $VVHWYV
R F DWHRE

L V3R
F D-WHRE $00

$VVHW FODVV

3XEOLF HTXLW\

JL[HG LQFRPH FDVK

B3ULYDWH HTXLW\

5HDO DYVHWYV

ODUNHW QHXWUDO KHGJH IXQGV

&UHGLW VWUDWHJ\

2WKHU o) o]

7TRWDO

BBBBBBBBB

P QFOXGHV SXEOLF DQG SULYDWH UHDO HVWDWH LQIUDVWUXFWXUH DQG WLPEHU
E QFOXGHV DXWKRULJHG LQYHVWPHQWY WKDW DUH RXWVLGH WKH SROLF\ DOORFDWLRQV SULPDULO\ LQ KHGJH |

6LJQLILFDQW FRQFHQWUDWLRQV RI ULVN LQ SODQ DVVHWYV

7KH DVVHWV RI WKH 653 DQG 56%3 DUH GLYHUVLILHG DFURVV D YDULHW\ RI DVVHW F
GLYHUVLILHG DFURVV IXQGY PDQDJHUV VWUDWHJILHV JHRJUDSKLHV DQG VHEWRUV W
OHYHO RI GLYHUVLILFDWLRQ HTXLW\ PDUNHW ULVN UHPDLQV WKH SULPOJH VRXWEKHR I
ODUJHVW H[SRVXUH WR D VLQJOH FRXQWHUSDUW\ ZDV DQG Rl WKH SODQ DVVHWV L
-XQH

5LVN PDQDJHPHQW SUDFWLFHV

0DQDJLQJ LQYHVWPHQW ULVN LV DQ LQWHJUDO SDUW RI PDQDJLQJ WKH DVVHWV RI
LQYHVWPHQW VWUDWHJ\ DQG ULVN PDQDJHPHQW DSSURDFK IRU WKH 30DQV $EVROX
GUDZGRZQ RI WKH 30DQV DUH WKH SULPDU\ PHDVXUHV XVHG WR GHILQH WKH ULVN W]
ULVN ,Q DGGLWLRQ WKH OHYHO RI DFWLYH ULVN GHILQHG DV WKH DQQXDOL]HG VWD
SRUWIROLR LV FORVHO\ PRQLWRUHG DQG PDQDJHG RQ DQ RQJRLQJ EDVLYV

ODUNHW ULVN LV UHJXODUO\ PRQLWRUHG DW WKH DEVROXWH OHYHO DV ZHOO DV DW
EHQFKPDUNV DQG OLDELOLWLHV RI WKH 30DQV 6WUHVV WHVWYVY DUH SHUIRUPHG SHUL
H[WUHPH PDUNHW HYHQWYV

ORQLWRULQJ SHUIRUPDQFH DW ERWK PDQDJHU DQG DVVHW FODVV OHYHOV DJDLQVW
FDUULHG RXW RQ D UHJXODU EDVLV ZKLFK SURYLGHV KHOSIXO LQIRUPDWLRQ IRU DV
IDFWRUV 5LVN PDQDJHPHQW IRU GLIIHUHQW DVVHW FODVVHV LV WDLORUHG WR WKHL
PDQDJHUVXx GXH GLOLJHQFH DQG PRQLWRULQJ SURFHVVHYV

&UHGLW ULVN LV PRQLWRUHG RQ D UHJXODU EDVLYVY DQG DVVHVVHG IRU SRVVLEOH FUH
DW UHJXODU LQWHUYDOV DQG SHULRGLFDOO\ WHVWHG XVLQJ YDULRXV VWUHVV VFHQ
FDVK IORZ UHTXLUHPHQWY ,Q DGGLWLRQ WKH ORQJ WHUP FDVK IORZ QHHGV RI WKH 3
WKH PDLQ GULYHUV LQ GHWHUPLQLQJ PD[LPXP DOORFDWLRQ WR WKH LOOLTXLG LQ
PDLQWDLQLQJ D VIVWHP RI LQWHUQDO FRQWUROV DORQJ ZLWK RWKHU FKHFENV DQG ED

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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)DLU YDOXH PHDVXUHPHQWY DQG GLVFORVXUHV

$00 SODQ DVVHWY DUH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV 7KH IROOR
RI SODQ DVV-XWM DV RIQ-XQH 86 LQ PLOOLRQV

-XQH
653 56 %3
/HYHO /HYHO 7RWDO/HYHO /HYHO 7RWDO

'"HEW VHFXULWLHYV
'LVFRXQW QRWHYV DQG WLPH GHSRVLWYV

BHFXULWLHY SXUFKDVHG XQGHU UHVDOH DJUHHPIQWYV o)
*RYHUQPHQW DQG DJHQF\ VHFEXULWLHYV

&RUSRUDWH DQG FRQYHUWLEOH ERQGV o) 6]

$VVHW EDFNHG VHFXULWLHV o] o)
ORUWJIDJH EDFNHG VHFEXULWLHYV o) o)
7RWDO GHEW VHFXULWLHV

(TXLW\ VHFXULWLHV

86 FRPPRQ VWRFNYV o) )
1RQ 86 FRPPRQ VWRFNV o) o)
5HDO HVWDWH LQYHVWPHQW WUXVWYV o) o)
7RWDO HTXLW\ VHEXULWLHV o) o)
2WKHU IXQGY DW 1%$9

&RPPLQJOHG IXQGV o] o) o) )
BULYDWH HTXLW\ IXQGV o] o) o) ¢)
SULYDWH FUHGLW o) o) o) )
+HGJH IXQGV o) o) o] o]
5HDO HVWDWH IXQGV LQFOXGLQJ LQIUDVWUXFWX@®H DQG WLPEHO )
7TRWDO RWKHU IXQGV o] o) o) )
'"HULYDWLYH DVVHWY OLDELOLWLHYV o) o) o) o)
2WKHU DVVHWY QHWDELOLWLHYV o) o) o) o)

7TRWDO $VVHWYV

BBBBBBBBB

P QYHVWPHQWY PHDVXUHG DW IDLU YDOXH XVLQJ 1$9 KDYH QRW EHHQ LQFOXGHG XQGHU WKH IDLU YDOXH KLHU
E QFOXGHV UHFHLYDEOHY DQG SD\DEOHV FDUULHG DW DPRXQWV WKDW DSSUR[LPDWH IDLU YDOXH

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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-XQH
653 56 %3
/HYHO /HYHO 7RWDO/HYHO /HYHO 7RWDO

'"HEW VHEXULWLHYV
'LVFRXQW QRWHV DQG WLPH GHSRVLWYV o)

6HFXULWLHY SXUFKDVHG XQGHU UHVDOH DJUHHPBQWYV o

*RYHUQPHQW DQG DIJHQF\ VHFXULWLHYV

&RUSRUDWH DQG FRQYHUWLEOH ERQGV O o]
$VVHW EDFNHG VHFXULWLHV o] o]
ORUWJIDJH EDFNHG VHFXULWLHV o] o]
7RWDO GHEW VHFXULWLHV

(TXLW\ VHFXULWLHYV

86 FRPPRQ VWRFNYV o} o]
1RQ 86 FRPPRQ VWRFNV o} o]
OXWXDO IXQGV o o]
5HDO HVWDWH LQYHVWPHQW WUXVWYV o} ¢}
7RWDO HTXLW\ VHFXULWLHV ¢ o
2WKHU IXQGY¥ DW 1%$9

&RPPLQJOHG IXQGV o) o] o) o)
BULYDWH HTXLW\ IXQGV o) o] o) o)
+HGJH IXQGV o) o] o] o]
5HDO HVWDWH IXQGV LQFOXGLQJ LQIUDVWUXFWXQWJH DQG WLPEHO o)
7JRWDO RWKHU IXQGV [¢) e) 6] 0
'"HULYDWLYH DVVHWV OLDELOLWLHYV 0] o] o] o]
2WKHU DVVHWY QHWELOLWLHYV o] o o] ]

7TRWDO $VVHWYV
BBBBBBBBB
° QYHVWPHQWYV PHDVXUHG DW IDLU YDOXH XVLQJ 1$9 KDYH QRW EHHQ LQFOXGHG XQGHU WKH IDLU YDOXH KLHU
®f . QFOXGHV UHFHLYDEOHY DQG SD\DEOHV FDUULHG DW DPRXQWV WKDW DSSUR[LPDWH IDLU YDOXH
9DOXDWLRQ PHWKRGYV DQG DVVXPSWLRQV

7KH IROORZLQJ DUH JHQHUDO GHVFULSWLRQV RI DVVHW FDWHJRULHV DV ZHOO DV WKI
YDOXH RI HDFK PDMRU FDWHJRU\ RI 30DQ DVVHWYV W LV LPSRUWDQW WR QRWH WKDYV
WDEOH DERYH PD\ EH GLIITHUHQW IURP WKH DVVHW FDWHJRU\ DOORFDWLRQ VKRZQ LQ
WKH WDEOH DERYH DUH JURXSHG E\ WKH FKDUDFWHULVWLFV RI WKH LQYHVWPHQWYV
VHFWLRQ LV EDVHG RQ ODQDJHPHQWxV YLHZ RI WKH HFRQRPLF H[SRVXUHV DIWHU FR
VWUDWHILHV

'HEW VHFXULWLHYV

'"HEW VHFXULWLHYV LQFOXGH GLVFRXQW QRWHV WLPH GHSRVLWYV VHFXULWLHV SXUFK
GHEW REOLJDWLRQV RI IRUHLJQ JRYHUQPHQWYV VXE VRYHUHLJQV DQG GHEW REOLJD\
VHFXULWLHY DOVR LQFOXGH LQYHVWPHQWY LQ $%6 VXFK DV FROODWHUDOL]HG PRUYV
LQGHSHQGHQW SULFLQJ YHQGRUV DW TXRWHG PDUNHW SULFHV IRU WKH VDPH RU VLPL
DYDLODEOH IDLU YDOXHV DUH EDVHG RQ GLVFRXQWHG FDVK IORZ PRGHOV XVLQJ PDU
YRODWLOLWLHY IRUHLJQ H[FKDQJH UDWHY DQG FUHGLW FXUYHV 6RPH GHEW VHFXUL
XQREVHUYDEOH LQSXWYV 7KH VHOHFWLRQ RI WKHVH LQSXWV PD\ LQYROYH VRPH MXG]J
UHDVRQDEOH JLYHQ LWV SURFHVVHV IRU REWDLQLQJ VHFXULWLHV SULFHV IURP PXOV
PRGHOV DUH UHYLHZHG DQG YDOLGDWHG DQG DSSO\LQJ LWV DSSURDFK FRQVLVWHQW
PRQH\ PDUNHW LQVWUXPHQWY DQG VHFXULWLHY SXUFKDVHG XQGHU UHVDOH DJUHHPHC

(TXLW\ VHFEXULWLHV

(TXLW\ VHFEXULWLHVY LQFOXGLQJ 5HDO (VWDWH ,QYHVWPHQW 7UXVWV UHSUHVHQW I
,QYHVWPHQWY LQ SXEOLF HTXLW\ OLVWHG RQ VHFXULWLHV H[FKDQJHV DUH YDOXHG D
ILVFDO \HDU

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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&RPPLQJOHG IXQGV

&RPPLQJOHG IXQGY DUH W\SLFDOO\ FROOHFWLYH LQYHVWPHQW YHKLFOHVY VXFK DV W
PDQDJHU RU VSRQVRU RI WKH IXQG EDVHG RQ WKH YDOXDWLRQ RI XQGHUO\LQJ LQYHVYV

BULYDWH HTXLW\ IXQGYV

BULYDWH HTXLW\ IXQGYV LQFOXGH LQYHVWPHQWY SULPDULO\ LQ OHYHUDJHG EX\RXWYV
IXQGVY DFURVYVY 1RUWK $PHULFD (XURSH DQG $VLD LQ D YDULHW\ RI VHFWRUV 0DQ\ RI \
BULYDWH (TXLW\ LQYHVWPHQWY GR QRW KDYH D UHDGLO\ GHWHUPLQDEOH IDLU YDOX
WDNLQJ LQWR FRQVLGHUDWLRQ WKH ODWHVW DXGLWHG ILQDQFLDO VWDWHPHQWYV RI W

BULYDWH &UHGLW IXQGYV

BULYDWH FUHGLW IXQGVY LQFOXGH LQYHVWPHQWY SULPDULO\ LQ GLUHFW OHQGLQJ DQ
ILQDQFLQJ WR SHUIRUPLQJ PHGLXP VL]H FRPSDQLHYV SULPDULO\ RZQHG E\ SULYDWH H
GLVWUHVVHG GHEW DQG PXOWL VWUDWHI\ IXQGY KDYH IOH[LEOH PDQGDWHYV WR LQYH!'
LQYHVWPHQWY GR QRW KDYH D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH DQG DUH UHS
FRQVLGHUDWLRQ WKH ODWHVW DXGLWHG ILQDQFLDO VWDWHPHQWYV RI WKH IXQGYV

5HDO HVWDWH IXQGV LQFOXGLQJ LQIUDVWUXFWXUH

5HDO HVWDWH IXQGYV LQFOXGH LQYHVWPHQWY LQ FRUH UHDO HVWDWH QRQ FRUH UHD
HTXLW\ LQYHVWPHQWY DQG LQIUDVWUXFWXUH 5HDO HVWDWH LQYHVWPHQWY GR QRW
SURYLGHG E\ WKH IXQG PDQDJHUV WDNLQJ LQWR FRQVLGHUDWLRQ WKH ODWHVW DXGL

+HGJH IXQGV

+HGJH IXQG LQYHVWPHQWY LQFOXGH WKRVH VHHNLQJ WR PD[LPL]JH DEVROXWH UHWXUC
SURYLGH DGGLWLRQDO GLYHUVLILFDWLRQ +HGJH )XQGV LQFOXGH LQYHVWPHQWV LQ
UHODWLYH YDOXH VWUDWHILHY 7KHVH LQYHVWPHQWY GR QRW KDYH D UHDGLO\ GHWH
PDQDJHUV RU IXQG DGPLQLVWUDWRUY EDVHG RQ WKH YDOXDWLRQV RI XQGHUO\LQJ
DXGLWHG ILQDQFLDO VWDWHPHQWY RI WKH IXQGV

,QYHVWPHQWY LQ KHGJH IXQGYVY DQG FRPPLQJOHG IXQGY FDQ WASLFDOO\ EH UHGHHPHG
HTXLW\ DQG PRVW UHDO HVWDWH DUH LQKHUHQWO\ ORQJ WHUP DQG LOOLTXLG LQ QDW
UHSRUWLQJ RI WKRVH DVVHW FODVVHV LV GRQH ZLWK D ODJ PDQDJHPHQW HVWLPDWI
XQGHUO\LQJ PDUNHW IXQGDPHQWDOV DQG VLIJQLILFDQW HYHQWY WKURXJK WKH EDODQ

L, QYHVWPHQW LQ GHULYDWLYHV

,QYHVWPHQW LQ GHULYDWLYHV VXFK DV HTXLW\ RU ERQG IXWXUHV 7%$% VHFXULWLHYV
YDULHW\ RI REMHFWLYHV WKDW LQFOXGH KHGJLQJ LQWHUHVW UDWHY DQG FXUUHQF\ |
FXUUHQF\ H[SRVXUH DQG UHEDODQFLQJ WKH SRUWIROLR 2YHU WKH FRXQWHU GHULYD
IORZ PHWKRGV LQFRUSRUDWLQJ REVHUYDEOH PDUNHW LQSXWYV

(VWLPDWHG IXWXUH EHQHILWY SD\PHQWYV

7KH IROORZLQJ WDEOH VKRZV WKH EHQHILW SD\PHQWYV H[SHFWHG WR EH SDLG LQ HD
H[SHFWHG EHQHILW SD\PHQWY DUH EDVHG RQ WKH VDPH DVVXPSWKXR®Y XVHBG6WRQPHI
PLOOLRQV

653 56 %3 3(%3
-X 0\ O -XQH
-X 0\ O -XQH
-X 0\ O -XQH
-X 0\ O -XQH
-X 0\ O -XQH
-XO0\ O -XQH

([SHFWHG FRQWULEXWLRQV

)&%V FRQWULEXWLRQ WR WKH 653 DQG 56%3 YDULHV IURP \HDU WR \HDU DV GHWHUPLC
DQQXDO DFWXDULDO YDOXDWLRQV RI WKH DVVHWY DQG OLDELOLWLHV RI WKH 653 DQG
WR EH SDLG WR WKH 653 DQG 56%3 E\ ,)& GXULQJ WKN [P0 RIQDRIQED I IR@Q LWQHIV SHRW LY

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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,)& GRHV QRW SUHVHQW GHULYDWLYH DVVHWYV DQG OLDELOLWLHV RU DPRXQWYV GXH
WUDQVDFWLRQV UHODWHG WR FRQWUDFWYV HQWHUHG LQWR ZLWK WKH VDPH FRXQWHU
RQ LWV FRQVROLGDWHG EDODQFH VKHHW 7KH IROORZLQJ WDEOH SURYLGHV WKH JLU
UHSXUFKDVH DQG VHFXULWLHY OHQGLQJ DJUHHPHQWY FRQVLGHULQJ DPRXQWYV DQG |
FRXQWHUSDUW\ FUHGLW VXSSRUW DQG QHWWLQJ DJUHHPHQWY GHVFULEHG EHORZ 86
DVVHWY RRLOOLRQ DQG GHULY DWLYOD DR XXEQND RW LHYHRIDWHG WR GHULYDWLYH FRQWUD!
FRXQWHUSDUW\ FUHGLW VXSSRUW RU QHWWLQJ DJUHHPHQWY &ROODWHUDO DPRXQW\
YDOXHV RU QHW UHVDOH UHSXUFKDVH DQG VHFXULWLHY OHQGLQJ DJUHHPHQWY DPRX(

-XQH
. *URVV DPRXQWY QRW RIIVHW LQ
URVV DPRXQWyRIH FROQVROLGDWHG EDODQFH
$VVHWYV DVVHWY SUHVHQWHG/KHHW
LQ WKH
FROQVROLGDWH®DQFLD®&ROODWHUDO
EDODQFH VKHBWWUXPHQW¥HLYHG1IHW DPRXQW
'"HULYDWLYH DVVHWYV b F
5HVDOH DJUHHPHQWYV o) e) o] )
7RWDO DVVHWYV
-XQH
*URVV DPRXQWY QRW RIIVHW LQ WK
/LDELOLWLHYV *URVV DPRXQWFRIQVROLGDWHG EDODQFH VKHHW
OLDELOLWLHY SUHVHQWHG &DVK
LQ WKH FRQVROLGDWHGD ®XRROODWHUDO
EDODQFH VKHHIWWUXPHQMOHGJIHG 1HW DPRXQW
"HULYDWLYH OLDELOLWLHV E
5HSXUFKDVH DQG VHFXULWLHY OHQGLQJ DJUHHPHQWYV o}
7RWDO OLDELOLWLHV
-XQH
*URVV DPRXQWVY QRW RIIVHW LQ
$VVHWV *URVV DPRXQWHKH FRQVROLGDWHG EDODQFH VKHE
DVVHWV SUHVAQWHG LU
WKH FRQVROLGP\WI®@FLD@ROODWHUDO
EDODQFH VKHHQVWUXPHQW¥HLYHG1IHW DPRXQW
'"HULYDWLYH DVVHWYV b F
5HVDOH DJUHHPHQWYV ) o) o) )
7RWDO DVVHWYV
-XQH
* V DPRXQWV QRW RIIVHW LQ WK
/LDELOLWLHYV *U%\(\I/DEDLPORLXW,\A?F\,EVROLGDWHG EDODQFH VKHHW
SUHVHQWHG LQ WKH &DVK
FRQVROLGDWH®DQFLDO&ROODWHUDO
EDODQFH VKHBWWUXPHQWOHGJIJHG 1HW DPRXQW
"HULYDWLYH OLDELOLWLHYV E
5HSXUFKDVH DQG VHFXULWLHY OHQGLQJ DJUHHPHQWYV o o}
7RWDO OLDELOLWLHV
BBBBBBBBB
D ,QFOXGHV DFFUXHG RIQFRIPRIQRIPQ®OLR-X®N Rl DQ-XQH UHVSHFWLYHO\
E ,QFOXGHV DFFUXHG PKDOLRY RPRQO®OLRXO@N RI DQ&XQH UHVSHFWLYHO\
F ,QFOXGHV FDVK FRODOWIHRID PR® OLRXO®N Rl DQXQH UHVSHFWLYHO\ 7KH UHPDLQLQJ DPRXQWYV RI FROOD\

EDODQFH VKHHW 86 7TUHDVXU\ VHFXULWLHY UHSRUWHG LQ WKH DERYH WDEOH DW IDLU YDOXH
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,)&xV GHULYDWLYH FRQWUDFWV ZLWK PDUNHW FRXQWHUSDUWLHY DUH HQWHUHG LQ
,QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV $VVRFLDWLRQ U,6'$0 $JUHHPHQWV ,6'$
DPRXQW XSRQ WKH HDUO\ WHUPLQDWLRQ Rl WUDQVDFWLRQV IROORZLQJ D GHIDXOW
GHIDXOWLQJ SDUW\ WR WKH RWKHU SDUW\ PD\ EH DSSOLHG WR UHGXFH DQ\ DPRXQWYV
HITHFWLYHO\ UHGXFHV DQ\ DPRXQW SD\DEOH E\ WKH QRQ GHIDXOWLQJ SDUW\ WR WKH ¢

)&xV ,6'$ $JUHHPHQWY DUH DSSHQGHG E\ D & UHGLW 6XSSRUW $QQH[ U&6%$U WKDW SU
FROODWHUDO LQ WKH IRUP RI FDVK 8 6 7UHDVXU\ VHFEXULWLHY RU 8 . JLOWV WR L
FRXQWHUSDUWLHV ,)& UHFRJQL]JHVY FDVK FROODWHUDO UHFHLYHG DQG D FRUUHVSRQG
6HFXULWLHY UHFHLYHG DV FROODWHUDO DUH QRWXHFRJIQL]HG PR QLR FEID BDWK HF R/
SRVWHG XQGHU &FPIVOOXRRP ,)& UHFRJQL]JHY D UHFHLYDEOH RQ LWV EDODQFH VK
SRVWHG ,Q DFFRUGDQFH ZLWK WKH &6%$V ,)& PD\ UHK\SRWKHFDWH VHFXULWLHV UHFH
FROODWHUDO DQG DQ\ UHODWHG GLVWULEXWLRQV UHFHLYHG ,Q WKH HYHQW RI D FR’
LQFOXGLQJ WKH ULJKW WR VHW RII DQ\ DPRXQWYV SD\DEOH E\ WKH FRXQWHUSDUW\ DJI
FROODWHUDOXQHDG $V,RI KDG PLOOLRQPLOOLRQHOW RI RXWVWDQGLQJ REOLJDWLR
FROODWHUDO XQGHU &6%$V 7KH HVWLPDWHG IDLU YDOXH RI DOO VHFXUQMWLHYV WHFRH IRY t
ZKLFK PD\ EH UHK\SRWKHPDWGIGR @DV O L-KQ HO $V RAQH Rl VXFK FROODWH!I
UHK\SRWKHFDWHG XQGHU VHFXULWXKM@HOHQGLQJ DJUHHPHQWYV

&ROODWHUDO SRVWHG E\ ,)& LQ FRQQHFWLRQ ZLWK UHSXUFKDVH DJUHHPHQWYV DSSU
UHSXUFKDVH DJUHXH@PH QWY ®W WUDGLQJ VHFXULWLHV ZHUH SOHGJHG LQ FRQQHFWLF
GLVFRXQW QRWH SURJUDP WKH FDUU\LQRLDPRRQW LROOZRIQHO ZDV D-WQH WUDGLQJ
VHEXULWLHY ZLWK D FDUU\LQJZHARXQWHGDHG YDROXHFRUH WKLV SURJUDP

8QGHU FHUWDLQ &6%$xV ,)& LV QRW UHTXLUHG WR SOHGJH FROODWHUDO XQOHVV LW\
DJJUHIJDWH IDLU YDOXH RI GHULYDWLYHV FRQWDLQLQJ VXFK D FUHGLW ULVANLOOQRE X
-XQH PLOOLRQHOW $WQH ,)& KDG QR FROODWHUDO SRVWHG XQGHU WKH
UDWLQJ ZHUH WR EH GRZQJUDGHG IURP LWV FXUUHQW $$$ $DD WR $$ZRKO B UE HHOHRIZX LW
EH SRVWHG DJDLQVW QHW OLDELOLWAXSRVLWLROWWQWK FRXQWHUSDUWLHV DW

,)&xV UHVDOH UHSXUFKDVH DQG VHFEXULWLHYVY OHQGLQJ WUDQVDFWLRQV DUH HQWHUH(
DJUHHPHQWYV ZKLFK JHQHUDOO\ SURYLGH WKH ULJKW WR RIIVHW DPRXQWV RZHG RQH
PDVWHU QHWWLQJ DJUHHPHQW DQG OLTXLGDWH WKH SXUFKDVHG RU ERUURZHG VHFXI
YDOXH RI DOO VHFXULWLHV UHFHLYHG DQG KHOG DV FROODWEBHDO XRBHU WIKHYH PDVV

7KH IROORZLQJ WDEOH SUHVHQWY DQ DQDO\VLV RI ,)&xV UHSXUFKDVH DQG VHFXULWLI
WKHLU UHPDLQLQJ FRQW-XDFHW XD ODPBVOXULW\ B¥ RIQ PLOOLRQV

5HPDLQLQJ &RQWUDFWXDO ODWXULW\ RI WKH $JU

“eRQWLQXRXGDIY cowv "UHETN VR W oo
5HSXUFKDVH DJUHHPHQWYV
8 6 7TUHDVXU\ VHFXULWLHYV o]
$IJHQF\ VHFXULWLHV o] o] o] o o]
OXQLFLSDO VHFXULWLHY DQG RWKHU o ¢} o o o
7RWDO 5HSXUFKDVH DJUHHPHQWYV o]

6HFXULWLHY OHQGLQJ WUDQVDFWLRQV
8 6 7UHDVXU\ VHFXULWLHV o) o) o) o] o)

7RWDO 6HFXULWLHY OHQGLQJ WUDQVDFWLRQV o o) o] )

7RWDO 5HSXUFKDVH DJUHHPHQWY DQG 6HEXULWLHV
OHQGLQJ WUDQVDFWLRQV o)

BBBBBBBBB
P QFOXGHV DFFUXHG LQWHUHVW

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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5HPDLQLQJ &RQWUDFWXDO ODWXULW\ Rl WKH $JU
2IRSSIHUTREE  cowv UMBAEY WKRRioo
5HSXUFKDVH DJUHHPHQWYV
8 6 7TUHDVXU\ VHFXULWLHYV
$IJHQF\ VHFXULWLHYV o ) o) o] )
OXQLFLSDO VHFXULWLHY DQG RWKHU o} o} o} o} o}

7RWDO 5HSXUFKDVH DJUHHPHQWYV
BHFXULWLHY OHQGLQJ WUDQVDFWLRQV
8 6 7UHDVXU\ VHFXULWLHYV o) o) o) o) o)

7RWDO 6HFXULWLHV OHQGLQJ WUDQVDFWLRQV o] o] o o]

7RWDO 5HSXUFKDVH DJUHHPHQWY DQG 6HFXULWLHV
OHQGLQJ WUDQVDFWLRQV

BBBBBBBBB
P QFOXGHV DFFUXHG LQWHUHVW

$V RI ERWHK DQ-XQH ,)& KDV QR UHSXUFKDVH WR PDWXULW\ WUDQVDFWLRQV RX

127(; O 5(/$7(' 3$57< 75$16%$&7,216

,)& WUDQVDFWYV ZLWK UHODWHG SDUWLHV LQFOXGLQJ E\ SURYLGLQJ JUDQWYV WR ,'$
(ISHQGLWXUHV DQG $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH UHFHLYLQJ ORDC
VHUYLFH DUUDQJHPHQWY DV ZHOO DV WKURXJK FRVW VKDULQJ RI ,%5'xV VSRQVRUHG

,)& V UHFHLYDEOHV IURP SD\DEOHV WR LWV UHODWHG SDUWLHYVY DUH SUHVHQWHG LQ \

-XQH -XQH
,%5" 'S 7RWDO ,%5" % 7RWDO
6HUYLFHYV DQG 6XSSRUW 3D\DEOHYV o) o)
36: O /RFDO &XUUHQF\ )DFLOLW\ o) o)
36: O %OHQGHG )LQDQFH )DFLOLW\ o) o)
%RUURZLQJV o) o)
3HQVLRQ DQG 2WKHU 3RVWUHWLUHPHQW %HQHILW® o}
6KDUH RI ,QYRVWPHQWYV o) o)

BBBBBBBBB

P5HSUHVHQWY UHFHLYDEOH IURP ,%5' IRU ,)& V VKDUH Rl LQYHVWPHQWY DVVRFLDWHG ZLWK 3RVW S5HWLUHPHQW
FRQWULEXWLRQV PDGH WR WKH SHQVLRQ SODQV

7KH UHFHLYDEOHV IURP SD\DEOHV WR WKHVH UHODWHG SDUWLHYVY DUH UHSRUWHG LQ

5HFHLYDEOHV 3D\DEOHV UHODWHG WR 5HSRUWHG DV
S5HFHLYDEOH IRU SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHBRHHLWNVEORG V&G URHWKIH U
3D\DEOH IRU VHUYLFHY DQG VXSSRUW SD\DEOHVY DQG RWKHU OLELC

6HUYLFHY DQG 6XSSRUW 3D\PHQWYV

,)& REWDLQV FHUWDLQ DGPLQLVWUDWLYH DQG RYHUKHDG VHUYLFHV IURP ,%5' LQ WKR
E\ ,%5' 7KLV LQFOXGHV VKDUHG FRVWV Rl WKH %RDUGV RI *RYHUQRUV DQG 'LUHFWRL
DXGLWLQJ DGPLQLVWUDWLYH VXSSRUW VXSSOLHV DQG LQVXUDQFH ,)& PDNHV SD\PlI
FKDUJHEDFNV DQG DOORFDWHG FKDUJHV ZKHUH FKDUJHEDFN LV QRW IH®PYHEOH ([SH
ZHUH PLOOLRQ@LOOLRQ O \HGQHHQGHG PLOOLRQ O \HQHHQGH@WKHU FKDUJHEDFNV L¢
PLOOLRQ IRU WKKQHDU HQGRAGOOLRQ O \HMHHQGHG PLOOLRQ O \HQHHQGHG

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO
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127(; O 5(/$7(' 3$57< 75%316$&7 RROWLQXHG

,'$ 3ULYDWH 6HFWRU :LQGRZ ,'$ 36:

$V SDUW RI WKH ,'$ D ELOOLRQ ,'$ 36: KDV EHHQ FUHDWHG WR PRELOL]H SULYDW!|
ERUURZ IURP ,'$ DQG )&6 8QGHU WKH IHH DUUDQJHPHQW IRU WKH ,'$ 36: ,'$ ZLOO UH
ZLQGRZ DQG ZLOO UHLPEXUVH ,)& DQG 0,*$ IRU WKH UHODWHG FRVWV LQFXUUHG LQ DG

,'$ 36: WUDQVDFWLRQV LQ 86 LQ PLOOLRQV

1IHW $VVHW

/LDELOLW\ %DODQFH 6KHHW
J)DFLOL8Y 1IRWLRQB®&VLWLRQ 'HVFULSWLRQ /IRFDWLRQ
/IRFDO &XUUHQF\ VZDSV ZLWK ,'$ WR VXSSRUW ORFWDLOY BWWUY H QDR VGHH/
FXUUHQF\ ORDQV OLDELOLWLHYV

IHW $VVHW

JLDELOLW\ %DODQFH 6KHHW
)DFLOLARPPLWPHQWRVLWLRQ '"HVFULSWLRQ /RFDWLRQ
%OHQGHG 3D\DEOHV DQG RWHK
J)LQDQFH )XQGLQJ IRU ,)& V ,'$ 36: HTXLW\ LOQYHVWPHQWNVNOLWLHV
%OHQGHG *XDUDQWHH IURP ,'$ WKDW VKDUHV WKH [R2UVEAD OB VHVRKWVX S
JLQDQFH D *XDUDQWHH 3URJUDPV LQ ,'$ 36: HOLJLEOHWRHRPXQWULHYV
BBBBBBBBB
D,QFOXGHV PLOOLRQ WKDW KDV EHHQ DSSURYHG EXW QRW FRPPLWWHG DV RI -XQH
%RUURZLQJV
'XULQJ WKH TXDUWHU HQGHG 6HSWHPEHU )& LVVXHG DQ DPRUWL]LQJ QRQ LQ\

WR ,'$ WKH 1RWH LQ H[FKDQJH IRU PLOOLRQ 7KH 1RWH UHTXLUHV SD\PHG
LQWHUHVW UDWH RI ‘LWK ,)&xV FRQVHQW ,'$ PD\ UHGHHP WKH 1RWH DIWHU 6HSW

FRQGLWLRQ RU RXWORRN 7KH DPRXQW GXH WR ,'$ XSRQ VXFK UHGHPSWLRQ LV HTXDO
DW WKH HIITHFWLYH LQWHUHVW UDWH ,'$ PD\ WUDQVIHU WKH 1RWH KRZHYHU LWV UHG
2SWLRQ IRU WKH 1RWH

)& KDV LQYHVWPHQWY ZKHUH ,)& KDV VLIJQLILFDQW LQIOXHQFH GLUHFW HTXLW\ LQYFH
ZKLFK ,)& GRHV QRW KDYH VLJQLILFDQW LQIOXHQFH DQG HTXLW\ LQWHUHVWYV LQ S
LQYHVWPHQW DIILOLDWHY DUH OLPLWHG WR ,)&xV HTXLW\ DQG GHEW LQYHVWPHQWYV D (

3HQVLRQ DQG 2WKHU 3RVWUHWLUHPHQW %HQHILWYV

7KH UHFHLYDEOH IURP ,%5" UHSUHVHQWYV ,)&xV QHW VKDUH RI SUHSDLG FRVWYV IRU S
(PSOR\PHQW %HQHILWY 30DQ 3(%3 DVVHWV 7KHVH ZLOO EH UHDOL]J]HG RYHU WKH OLY

127( < O 68%6(48(17 (9(176

7KH IDLU YDOXH RI ,)&xV OLVWHG HTXLW\ LOYHVWPHQWYV LV EPQHG RQ £KNANIHHY S QLFBL
SULFHV VXEVHXIXHHQW WROO EH UHSRUWHG LQ WKH SHULRG LQ ZKLFK VXFK FKDQJH RFF:

127( = &217,1*(1&,(6

,Q OLJKW RI WKH &29,' SDQGHPLF ,)& IDFHV DGGLWLRQDO FUHGLW PDUNHW DQG RSFt
GLIILFXOW WR SUHGLFW DW WKLV WLPH DV DUH WKH H[WHQW DQG HIILFDF\ RI HFRQRI
DQG VHYHULW\ RI WKH SDQGHPLF DQG WKH UHODWHG GHYHORSPHQWY DV ZHOO DV Wtk
SHULRGY FDQQRW EH UHDVRQDEO\ HVWLPDWHG DW WKLV SRLQW LQ WLPH DQG FRQWLQ
PDQDJH WKH ULVNV DVVRFLDWHG ZLWK LWV YDULRXV SRUWIROLRYV ZLWKLQ H[LVWLQJ Il

,Q WKH QRUPDO FRXUVH RI LWV EXVLQHVV )& LV IURP WLPH WR WLPH QDPHG DV D GHI
JURXQGYV LQ YDULRXV MXULVGLFWLRQV $OWKRXJK WKHUH FDQ EH QR DVVXUDQFHV ED
GRHVY QRW EHOLHYH WKH RXWFRPH RI DQ\ RI WKH YDULRXV H[LVWLQJ OHJDO DFWLRQV
UHVXOWYV RI RSHUDWLRQV RU FDVK IORZV

7KH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO



3DJH

,QGHSHQGHQW $XGLWRUVx 5HSRUW

SBUHVLGHQW DQG %RDUG RI 'LUHFWRUYV
,QWHUQDWLRQDO )LODQFH &RUSRUDWLRQ

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI ,Q
ZKLFK FRPSULVH WKH FRQVROLGDWHG EDODQFH VKHHWY DV RI -XQH DQG DQ
FRPSUHKHQVLYH LQFRPH ORVV FKDQJHV LQ FDSLWDO DQG FDVK IORZV [IRU HDFK RI1 V
UHODWHG QRWHVY WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

ODQDJIJHPHQW V 5HVSRQVLELOLW\ IRU WKH &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD
LOWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

$XGLWRUV 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVVY DQ RSLQLRQ RQ WKHVH FRQVROLGDWHG ILQDQFL
DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6V
SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH |
PLVVWDWHPHQW

$Q DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ DXGLW HYLGHQFH DERXW
VWDWHPHQWY 7KH SURFHGXUHV VHOHFWHG GHSHQG RQ WKH DXGLWRU V MXGJPHQW L
Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZKHWKHU GXH WR IUDXG RU HUURU
FRQWURO UHOHYDQW WR ,)&xV SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKH FRQV
WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV $Q DXGLW DOVR LQFOXGHYV HYDO)
UHDVRQDEOHQHVV RI VLIJQLILFDQW DFFRXQWLQJ HVWLPDWHYV PDGH E\ PDQDJHPHQW
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSS!
2SLQLRQ

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHIHUUHG WR DERYH
DV RI -XQH DQG DQG WKH UHVXOWYV RI LWV RSHUDWLRQV DQG LWV FDVK IOR
LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHYVY JHQHUDOO\ DFFHSWHG LQ WKH

&KDQJH LQ $FFRXQWLQJ 3ULQFLSOH

$V GLVFXVVHG LQ 1RWH $ WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY )& KDV
ORVVHV RQ ORDQV DQG RIIl EDODQFH VKHHW FUHGLW H[SRVXUHV RQLOQDMFLDO , QX W UNKF
&UHGLW /RVVHV 7RSLF OHDVXUHPHQW RI &UHGLW /RVVHV RQ )LQDQFLDO ,QVWUXPF

5HSRUW RQ 6XSSOHPHQWDO ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ DQ RSLQLRQ RQ WKH FRQVHF
VWDWHPHQW RI FDSLWDO VWRFN DQG YRWLQJ SRZHU DV RI -XQH VXSSOHPHQWL
IRU WKH SXUSRVH RI DGGLWLRQDO DQDO\VLYVY DQG LV QRW D UHTXLUHG SDUW RI WKH F
LV WKH UHVSRQVLELOLW\ RI PDQDJHPHQW DQG ZDV GHULYHG IURP DQG UHODWHV GLU
SUHSDUH WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 6XFK LQIRUPDWLRQ KDV EHH
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG FHUWDLQ DGGLWLRQDO SURFHGXI
WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUGYV XVHG WR SUHSDUH WKH FRQ!
VWDWHPHQWY WKHPVHOYHV DQG RWKHU DGGLWLRQDO SURFHGXUHV LQ DFFRUGDQFH =
RI $PHULFD ,Q RXU RSLQLRQ VXFK LQIRUPDWLRQ LV IDLUO\ VWDWHG LQ DOO PDWHULL
D ZKROH

5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

'H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGVY JHQHUDOO\ DF
RYHU ILQDQFLDO UHSRUWLQJ DV RI -XQH , QBDIAVUHYD B8 G RQ IWWWROL O  HOAWWHDIRLOPWAK-EEG) EL\T
WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7WXDRYDA &RPPEVMVREGDQ
XQPRGLILHG RSLQLRQ RQ ,)&xV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

$XIXVW
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