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	Additional Information

Doing Business in 2006 updates the work of last year’s report on seven sets of business environment indicators: starting a business, hiring and firing workers, enforcing contracts, registering property, getting credit, protecting investors, and closing a business. It expands the research to 155 countries and adds three new indicators: dealing with business licenses, trading across borders and paying taxes. 

The new indicators in this year’s report further reinforce the overwhelming need for reform, especially in poor countries. The report finds that poor countries levy the highest business taxes in the world. These high taxes create incentives to evade, driving many firms into the underground economy, and do not translate into higher revenues. 

The analysis also shows that reforming the administrative costs of trading can remove significant obstacles to exporting and importing.  Contrary to popular belief, customs paperwork and other red tape (often called “soft infrastructure”) cause the most delays for exporting and importing firms. Less than a quarter of the delays are caused by problems with “hard infrastructure” such as poor ports or roads. In Azerbaijan, for example, an entrepreneur would have to submit 18 documents and obtain 55 signatures to import goods. For manufacturers in developing countries, the administrative burdens of trading can pose larger costs than tariffs and quotas. 

The annually published report gives policymakers the ability to measure regulatory performance in comparison to other countries, learn from best practices globally, and prioritize reforms. Now in its third year, the report has already had an impact on business environment reforms around the world. 

“The Doing Business benchmarking has inspired and supported reforms in more than 20 countries, and since last year, nine governments have asked for their countries to be included in the Doing Business analysis,” said Caralee McLiesh, an author of the report. 

The top 30 economies in the world in terms of the report’s ease-of-doing-business index, in order, are New Zealand, Singapore, the United States, Canada, Norway, Australia, Hong Kong/China, Denmark, the United Kingdom, Japan, Ireland, Iceland, Finland, Sweden, Lithuania, Estonia, Switzerland, Belgium, Germany, Thailand, Malaysia, Puerto Rico, Mauritius, the Netherlands, Chile, Latvia, Korea, South Africa, Israel, and Spain. 
The Doing Business project is based on the efforts of more than 3,500 local experts – business consultants, lawyers, accountants, government officials, and leading academics around the world - who provided methodological support and review. The data, methodology, and names of contributors are publicly available online.

Online Media Briefing Center:
Journalists can access the material through the World Bank Online Media Briefing Center at http://media.worldbank.org/
Last year’s Doing Business in 2005 report and further information is available at http://www.doingbusiness.org
For more information on Doing Business in 2006, please contact:

Dmitro Derkatch (380 44) 490 66 71/72/73

Email:  dderkatch@worldbank.org
Or: 

Larissa Shidlovskaya (380 44) 490 64 00

Email: lshidlovskaya@ifc.org
Irina Likhachova (1 202) 473-1813

Cell: (1 202) 247-7231, Email:  ilikhachova@ifc.org
For more information, please visit: www.doingbusiness.org
For more information on Business Environment in Ukraine survey, please contact:

Tamara Sukhenko (380 44) 490 64 00

Email: tsukhenko@ifc.org
* The annual survey “Business Environment in Ukraine” has been conducted by the International Finance Corporation since 1996. The aim of these annual surveys is to monitor barriers to SME development and to provide recommendations to the Government for improving the business climate. The survey is funded by the European Commission and the International Finance Corporation. The full text of the 2005 survey report will be available in November 2005 on www.ifc.org/pep and www.vlasnasprava.info. The International Finance Corporation carries out similar studies of small business in a number of other countries of the CIS: Uzbekistan, Georgia, Belarus and Tajikistan.


	
	

	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


� The annual survey “Business Environment in Ukraine” has been conducted by the International Finance Corporation since 1996. The aim of these annual surveys is to monitor barriers to SME development and to provide recommendations to the Government for improving the business climate. The survey is funded by the European Commission and the International Finance Corporation. The full text of the 2005 survey report will be available in November 2005 on www.ifc.org/pep and � HYPERLINK "http://www.vlasnasprava.info" ��www.vlasnasprava.info�. The International Finance Corporation carries out similar studies of small business in a number of other countries of the CIS: Uzbekistan, Georgia, Belarus and Tajikistan.
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