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IFC Vision and Mission Statement

ÁVision

òPeople should have the opportunity to escape poverty and improve their 

lives.ó

ÁShared Mission Statement

òTo fight poverty with passion and professionalism for lasting results. To help 

people help themselves and their environment by providing resources, 

sharing knowledge, building capacity, and forging partnerships in the public 

and private sectors.ó
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The International Finance Corporation (IFC) was founded 

in 1956 toé  

ÁPromote and support economic growth by catalyzing private sector investment in 

developing countries

ÁLegally distinct part of the World Bank Group with a shared Board of Directors and 

President, but separate development mandate, articles of agreement, staff, capital 

base and operating/financial policies

ÁLargest and only global multilateral source of debt and equity financing for private 

enterprise in developing countries

IBRD IDA MIGA ICSID
C

IBRD IFCIDA MIGA ICSID
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IFC Products and Servicesé

ÁLoans for IFC Account

ÁSyndicated Loans

ÁEquity and Quasi -Equity Finance

ÁEquity and Debt Funds

ÁStructured Finance

ÁPartial credit guarantees

ÁSecuritization

ÁRisk-sharing facilities

ÁRisk Management Products

ÁDerivatives solutions for hedging 
purposes

ÁLocal Currency

ÁSubnational and Trade Finance

ÁBusiness-Enabling Environment

ÁValue Addition to Firms

ÁEnvironmental and Social 
Sustainability

ÁInfrastructure

ÁAccess to Finance

Financial Products Advisory Services
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Sustainability is central to the IFC mission

67 leading financial 

institutions from 27 

countries have adopted 

the Equator Principles as 

of February 2009, 

accounting for nearly 95 

percent of project 

finance transactions 

worldwide.

ÁPioneer of socially and environmentally responsible 
investments

ÁStrong environmental and social due diligence

ÁFocus on small and medium industries

ÁEmphasis shifting from minimum standards to 
ensuring sustainability

ÁIFCõs Equator Principles are becoming widely 
adopted by financial institutions
ÁA benchmark for the financial industry to assess and manage 

social and environmental risk in project financing

ÁIFC co-sponsors Sustainable Banking Awards with 
the Financial Times
ÁAn award for banking innovators whose business practices reflect 

a commitment to values and practices consistent with 
sustainability
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Consistently rated Triple -A & Risk Rating of Zero Percent

Major Rating Factors

ÅStrong financial profile including 

ample capital and liquidity

ÅMembership of the World Bank 

Group

ÅConservative statutory and 

management policies

Long Term

Aaa (December 2008)

AAA (February 2009)

Outlook: Stable

ÁAs a multilateral development bank, IFC has a 0% risk weight under Basel II

òIn addition to its reserves for losses, IFCõs risk-bearing capacity is buttressed 

by its strong capital position.ó

-Standard & Poors, February 2009

Moodyõs Investor Service

Standard & Poors
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Strong Shareholder Support

172 other countries

43%

Russia 3%

Italy 3% Canada 3%

France 5%

United Kingdom 5%

Germany 5%

Japan 6%

United States 24%

ÁCapital increases - doubled in the early 1990õs

Á51% of the capital is held by the G7 countries

ÁNo dividend paid / no taxes paid

IFC Member Countries (181)

India 3%
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IFCõs Preferred Creditor Status

ÁRecognized by governments, rating agencies, investors and banks

ÁIFC loans have never been included in a sovereign debt rescheduling, nor have       

payments to the IFC ever been permanently interrupted by a general debt -

servicing moratorium

ÁFavorable provisioning treatment for IFC syndicated loans

òAs IFC remains the lender of record on the borrowerõs books, the expectation is that 

the borrower will be permitted to purchase the foreign exchange to service its IFCõs 

loan (and, consequently, the participations in that loan) during times of financial stress, 

when exchange controls prohibit it from doing so to service foreign -currency loans from 

commercial lenders. This expectation is based upon many yearsõ experience and was 

met during the Republic of Argentinaõs financial difficulties during 2001-2002.ó

-Standard & Poors, February 2009
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Risks are Proactively Managed

By Company

Investment in a single obligor may not exceed 4% 

of Net Worth plus General Reserves on loans

By Risk Sector

Total exposure to a single risk sector may not 

exceed 12% of Net Worth plus General Reserves on 

loans

By Country

Exposure limit is 20% of Net Worth plus General 

Reserves on loans

Strict Portfolio Diversification Guidelines:

ÁMarket-based loan pricing

ÁLimit on equity and quasi -equity investments ðmaximum 100% of net worth

ÁLoans match-funded to manage currency, interest rate and maturity risks

Top Five Exposures by Country 

as a % of Total Committed Portfolio (FY08)
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Financial Strength (As of June 30, 2008)

ÁOnly Supranational with fully paid -in capital, exclusively in US$

ÁLow leverage (1.4x)

ÁMaximum Allowed: 4x

ÁStrong capital adequacy (48%)

ÁMinimum Required: 30%

ÁHigh liquidity (62% of next three years estimated net cash requirements)

ÁMinimum required: 45% 

IFC comfortably exceeds all requirements
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Balance Sheet Overview (As of June 30, 2008)

(In US$ billions)

Liquid Assets (gross) $21.14 Borrowings $20.26

Loans and Equity Investments $23.32 Payables and Other Liabilities $10.95

(net of $0.85 in reserves)

     Net Loans: $14.38 Net Worth $18.26

     Equity Investments: $7.32      Paid in Capital: $2.37

     Debt Securities: $1.62      Retained Earnings: $13.19

Receivables and Other Assets $5.01      Accumulated Other 

     Comprehensive Income: $2.70

Total Assets $49.47 Total Liabilities and Capital $49.47

ASSETS LIABILITIES AND CAPITAL
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Substantial Liquid Assets (As of June 30, 2008)

ÁUS$14.62 billion net (equivalent to 30% of total assets)

ÁHigh quality investment with mainly

ÁSovereign and supra bond

ÁCorporate bonds and ABS (Aaa/AAA)

ÁFinancial institution deposits (Aa3/AA - or better)

ÁPerformance measured against market benchmark within risk parameters

ÁManage liquid assets portfolio by uses of derivative instruments, including futures, 

options, and long or short positions in securities

òIFC continues to be among the most liquid of multilateral development 

finance institutions (MDFIs).ó

- Standard & Poorõs, February 2009
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IFC Disbursed Portfolio (As of June 30, 2008)

Breakdown of IFC Total Investment
(gross of reserves)

Portfolio

Holdings
(US$ billions)
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Disbursed Portfolio Distribution (As of June 30, 2008)

òIFC had the second-most geographically diversified development -related exposure 

(DRE)portfolio among MDFIs as of their latest fiscal year -ends.ó    

- Standard & Poorõs, February 2009

ÁIFC has diversified exposure to 129 countries

Breakdown by Industry

Oil, Gas & Mining

7%

Transportation &

 warehousing 5%

Food & beverages 5%

Nonmetallic mineral product 

manufacturing 4%

Chemicals 4%

Utilities

8%

Finance & Insurance

43%

Information 3%

Agriculture & forestry 3%

Industrial & consumer 

products 3%

Other 15%

Breakdown by Geographical Region

Latin America 

and Caribbean 

29%

Asia 25%

Europe and 

Central Asia 

31%

Sub-Saharan 

Africa 7%

Middle East and 

North Africa 8%
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Conservative Write -off & Provisioning Policy

ÁDetailed portfolio review on a quarterly basis; any loan 60 days past due 

classified as non-accruing

ÁReserves equal 5.5% (US$848 million) of the total disbursed loan portfolio

Loan Portfolio Performance ðKey Indicators
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Asian & 

Russian 

Crisis

Argentina

Recovery &

EM Growth

Brazil 

Crisis
Argentina 

Crisis

&

Turkey 

Crisis

Net Income (As of June 30, 2008)

ÁConsistently profitable since inception

ÁPortfolio diversification, prudent portfolio management, and a strong balance sheet 

have allowed IFC to consistently produce net income even during economic crises

Net Income

(US$ billions)

Net Worth

(US$ 

billions)

FY08 

$1.55 bn
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Funding Objectives

ÁEnsure cost-efficient and secure funding sources

Strategy

ÁProvide liquid US$ billion global benchmark bonds annually 

ÁAccess broad array of public and private bond markets across mutiple currencies 
(private placements, structured bonds, Medium Term Notes, Kauri, Kangaroo, Maple, 
Sterling, Uridashi)

ÁPromote development of emerging capital markets by borrowing in local currencies

ÁBrazil (Amazonian Bond): BRL 200 mn due 2011

ðIFR 2007 Awards, òBest Latin America Domestic Currency Bondó

ÁCFA Franc (Kola Bond ): XOF 22 bn due 2011

ðEmerging Markets 2007 Awards, òDeal of the Year Africaó

ÁChina (Panda Bond I): RMB 1.3 bn due 2015

ðAsia Money 2005 Awards, òBest Local Currency Bondó

ÁMalaysia (Wawasan-Islamic Bond): MYR 500 mn due 2007

ðIFR 2005 Awards, òMalaysia Bond of the Yearó



USD  31%

AUD  31%

TRY  2% BRL 3%

JPY  5%

ZAR  9%

NZD  10%

CAD  9%
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Â IFC is a US dollar-based institution, all borrowings are swapped 

into variable -rate US dollar  

IFC Board Approved Borrowing Program      

(US$ Billions)

FY09 Funding Program
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US$5.0 billion ðCurrency Position
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Consistent Issuance Strategy

ÁAnnual US$ billion benchmark issue in global format since 2000

ÁProvide a benchmark for IFC versus its peer group

ÁRarity value and performance

IFC US$ Secondary Trading Levels

Sub Libor 

Levels 

(bps)
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IFC 4% 15/06/2010 IFC 5.125% 02/05/2011 IFC 4.75% 05/25/2012 IFC 3.5% 05/15/2013
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Consistent US$ Benchmark Execution Strategy

20

Consistent US$1.0 Billion Benchmark Execution Strategy é

Timing based on 
investor demand

Book-building 
process and 

consensus pricing

Diversified global 
placement

Strong focus on 
secondary market 

making

No re-opening 

or taps

Small, dedicated 
syndicate
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2009 US$3.0 Billion Dollar Global Issue

Issuer: International Finance Corporation

Lead Managers: HSBC, JPMorgan and BNPP

Size: US$ 3 billion

Coupon: 3.00%, semi-annual

Settlement date: April 22, 2009

Maturity date: April 22, 2014

Spread: 137.75 bps over US Treasury

ÁThis transaction marked the IFCõs 10th annual Global 

appearance since 2000 (no re-openings)

ÁTotal book was rapidly oversubscribed with very high 

quality accounts

ÁBooks were closed early to avoid allocation problems 

(book building process and consensus pricing)

ÁOrder book saw almost 88 accounts balanced across the 

four major regions. The largest individual order was for 

US$750 million and the smallest was US$100 thousand

ÁAverage ticket size was US$47 million.  No jumbo orders 

were accepted

Transaction summary Transaction highlights

Investor demand by region (over 88 orders) Investor demand by type (over 88 orders)

Banks and 
Corporates

22%

Central 
Bank/Official 
Institutions

58%

Fund 
Managers

19%

Insurance 
Companies

1%
Americas

40%

Europe 
Middle East 

& Africa
24%

Asia
36%


