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	1. News directly connected to SME Project

- Tajikistan and IFC signed a Memorandum of understanding

- Tajik business: problems are not resolved

2. News interesting for Business Environment

- Japan to support development of market economy in Tajikistan 

- USAID presents its Business Environment Improvement project  

- SPECA experts gather in Dushanbe to discuss cooperation issues 

- EU to provide some 80 million euros to Tajikistan 


Dushanbe, 15 December 2006

1. News directly connected to SME Project

Tajikistan and IFC signed a Memorandum of understanding

"Tajikistan: economic perspective", Information Agency "Asia-Plus", issue 11 (40), November 20. 

Signing of the Memorandum of Understanding between the Government of Tajikistan and the International Finance Corporation (IFC) took place on 14 November in Dushanbe. The document contains the strategy of business environment improvement and development of small and medium business in Tajikistan.

AS it is reported in IFC press-release, signing of the document resulted from the meeting between the prime-minister of the republic, Akil Akilov and IFC Technical Assistance coordinator, Southern Europe and Central Asia Department, Antoine Courcelle-Labrousse. "The Memorandum is a cooperation plan aimed at improving the legislation that regulates small and medium business, improving the procedures of carrying out inspections and training the state officials. Along with that, the memorandum states the obligatory communication of changes in the field of small and medium business reforms to the community." 

Let's revise that the Project made the first survey of the business environment in Tajikistan in 2003, 2 thousand entrepreneurs were interviewed then. The survey results, that were presented to the Government of RT and the State agencies, became the basis for the development of the strategy of reforming the inspections of entrepreneurs. Adoption of the Law On Inspections of the Activity of Business Entities in this July was the outcome of this work.

Meanwhile, in this September the World Bank experts together with IFC, having done the survey Doing Business 2007, came to the conclusion that Tajikistan is a business unfriendly country. The document states that the biggest difficulties in Tajikistan are connected to the administrative barriers and a complicated and bureaucratic system of administration. Thus, according to the survey data, viewed from conditions for opening a business Tajikistan ranks 166 (the report covers 175 counties in total, the editor). From the point of obtaining a license – position 85. In total, the general rating of the country made 133. Among our nearest neighbors, a worse indicator belongs only to Uzbekistan– position 147. 

The latest survey of the business environment, carried out by IFC based on the last year’s results, states that there still are the administrative barriers in the sphere of entrepreneurship in Tajikistan. Access to financing, licenses, permits, inspections and taxation again were named among the most problematic factors.     

Signing of the memorandum – what does it mean for Tajikistan? What is the general state of things with small and medium business in the republic, and what reforms of the sector will be done in future? Mr. Andrea Dall’Olio, Project Manager of IFC Small and Medium Business Policy Project in Tajikistan told about that in his interview to AP.

- THE MEMORANDUM is a proof of the will of the Government of Tajikistan to support the development of small and medium business on the one hand, and on the other hand to strengthen the cooperation between the Small and Medium Business Policy Project of IFC and the Government. In particular, the memorandum certifies the intension of the parties to promote: reforms in the sphere of investments attraction and entrepreneurship; alleviation of general investment and entrepreneurship risks; reduction of the barriers faced by investors and entrepreneurs when they enter the market; reduction of entrepreneurship and investment activities cost; improvement of entrepreneurship and investment climate.

- How do you estimate SME development in Tajikistan?

- The government pays great attention to this, though there still are certain barriers within such procedures as inspections, permits, licensing, that hinder a dynamic development of the private sector. For instance, in order to obtain the license to retail trade, private firms spend the period of time 4 times as long as the time spent by individual entrepreneurs. But still it is small and medium companies who need greater support performed, for example, through specific legislative initiatives, because these enterprises are the main engine of the economy development of the country. According to the statistical data, small and medium enterprises develop slower than individual entrepreneurs and Dekhan farms. The number of small and medium enterprises grew on the average at 4% annually (based on the data of 2002-2005), while the number of individual entrepreneurs increased by 7.5%, and that of Dekhan farms grew by 19%. 

- What reforms of the sector are going to be taken in the nearest future?

- First of all, the reforms of the system of inspections. The Law On Inspections of the Activity of Business Entities envisages the limitation of inspections of entrepreneurs’ activity by the inspecting body down to one inspection in two years (and this is the maximum), except for the SMEs whose activity can be dangerous to life and health of the community. A detailed description of the procedure for carrying out inspections must become one of the positive aspects of the reform. First, it is a 3 business days written notification of the entrepreneur of the forthcoming inspection; secondly, the obligatory record in the Inspections Registration book introduced in the republic in 2001. Thirdly, carrying out the inspection based on the check-list, indicating specific items subject to inspection by the specific inspecting body. 

Apart from that, the reforms of the inspections system envisage elimination of the situation when inspections overlap and repeat each other’s subjects, the reforms also envisage a clear division of the rights and duties of the inspectors and the inspected entrepreneurs.  

- What is currently being done in the sphere of SME development, and what is planned for the future? 

- Since 5 October we have had three meetings of the work group created to promote the actual implementation of the Inspections Law. The group is made of 2 representatives of each of the 33 inspecting bodies. During our meetings we considered the main provisions of the Law and defined the list of the branch laws that need to be changed. Now the work group is busy with defining the number of the check-lists for each body. For example the check-lists for hair-dresser’s shops and public catering companies will differ, though they will be inspected by the same inspecting body – Sanitary Service. This year we are going to present to the Government draft changes to the branch laws to bring them into line with the Inspections Law. Currently, every inspecting body is developing first check-lists, and early next year high risk categories and the lists of the objects thereof will be defined. The role of IFC is on the one hand, to coordinate the work of the whole work group, and on the other hand, to assist the pilot agencies with development of the required documents. Our pilot agencies are the Fire Inspection and the Sanitary and Epidemiologic Service.

Information portal TopTJ.com, November 23. The same information as above.

Find the Russian version of the paper here.

