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Foreword

Whether we like it or not, globalization is fact of life. As a result of innovations in transportation and
communications and the opening up of economies world wide, the nations of the world are now irrevocably
bound together. Recognizing this reality, Cambodia decided to join the World Trade Organization. Although
the accession process was an ordeal, and Cambodia had to agree to terms that were beyond the norm for least
developed countries, in the end we accepted the challenge. The rationale is clear —at home we have a rapidly
growing workforce and not nearly enough jobs to employ them. Beyond our borders we have fierce and
increasing competition. A thriving and competitive private sector will help in creating sustainable jobs.

One of the keys to private sector growth, especially for a country of Cambodia’s size and stage of development,
is international trade. As two decades of economic integration have shows, countries with the highest trade to
GDP ratios, experience growth which averaged 3.5% per year in the 1980s, and 5 % per year in the 1990s. At same
time, countries that did not integrate had average GDP growth of only 0.8% in the 1980s and 1.5% in the 1990s.

However for trade to be mutually beneficial, it has to be governed by a common set of principles. These must
commit parties to openness, transparency, predictability, non-discrimination and rule-based dispute resolution.
By joining WTO we are not only improving market access, and gaining fairer treatment from powerful trading
partners around the world, but we are also sending a strong signal to potential investors that Cambodia is a
good place to do business.

However, WT'O membership and the government reforms required are not enough on their own. Cambodia
will only benefit if its businesses understand the rules of the new trading environment so that they can take
advantage of new opportunities and also cope with new challenges.

Itis for this reason that we have collaborated with the International Finance Corporation’s Mekong Private
Sector Development Facility MPDF) in preparing this Guide and in other initiatives to inform the private sector
about WTO.

As you will see when you read this Guide, it is organized into two main sections. The first of these presents a
detailed overview of WTO rules and policies. The second part examines the probable impact that WTO
membership will have on a number of different sectors. This is a very important section because it gives a broad
overview of the market for each sub-sector, the challenges that Cambodian businesses will face and also
provides sources for further information on each market.

The Ministry of Commerce is very grateful to MPDF for its cooperation in preparing this Guide and we hope
that it will prove a useful resource in helping entreprencurs to make the most of WT'O membership.

Cham Prasidh
Senior Minister and Minister of Commerce

March 2005
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