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AT A GLANCE

e People in many parts of the world suffer from extreme energy shortages. About 700 million
South Asians and 550 million Africans do not have access to electricity.

e Access to affordable energy is essential for poverty reduction. It is IFC’s mission to work
with private sector companies to bring energy solutions to developing countries. We support
renewable energy and energy efficiency where feasible and fossil-fuel development and use
where it is economically viable and contributes to poverty alleviation.

e |IFC aims to maximize access to energy, while helping countries minimize greenhouse gas
emissions.

ENERGY INVESTMENTS
IFC’s approach to energy investments entails:

o Supporting the optimal fuel type (coal, oil, gas, hydro, wind, biomass) within a country-
specific situation;

o Promoting the use of less carbon-intensive fossil fuels

o Promoting new greenhouse gas-reducing technologies for an efficient use of traditional fuel —
for example ultra super-critical technology for coal.

In fiscal year 2008 (ending June 30, 2008), IFC invested nearly $2 billion in oil, gas, coal, and
thermal projects. In the same year, IFC invested a total of $1.3 billion in renewable energy projects
and projects with a significant energy-efficiency component. IFC aims to support low-carbon growth
in developing countries and is committed to increasing its investments in renewable energy and
energy efficiency from $1.1 billion in fiscal years 2005-07 to more than $3 billion in fiscal years
2009-11.

Access to affordable energy remains essential for poverty reduction. Fossil fuels must play a role as a
transition fuel to a less carbon-intensive economy. During this transition, IFC supports fossil-fuel
investments like natural gas, where no alternative source of energy is available or economically
viable.

CLIMATE CHANGE APPROACH

Addressing climate change is one of IFC’s strategic pillars, and we take consider the implications for
climate change when making decisions about our energy and other investments. Our approach is part
of the World Bank Group’s overall strategy which was adopted during the Annual Meetings in
October 2008 (www.ifc.org/ifcext/sustainability.nsf/Content/ClimateChange).

In addition to increasing investments in renewable energy and energy efficiency, IFC is developing a
number of new products to allow us to better respond to climate change challenges:
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o Carbon market: IFC offers value-added financial products that help carbon-credit sellers
access a wide range of potential buyers. IFC acts as an intermediary, selling companies’
credits in the market and passing an attractive price back to the projects.

o Assessment of private sector adaptation risks: Climate change poses risks to private sector
companies. To help its clients understand and manage these risks, IFC is undertaking studies
to assess climate change impacts and adaptation measures.

o Greenhouse gas analysis: IFC is working to develop a methodology that will allow it to

better understand and analyze the greenhouse-gas implications of its portfolio of investments.

The objective is to better identify climate-related business opportunities and facilitate access
to additional funding from carbon finance and donor countries.
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