Why Broaden Access to Finance?

Access to financial services is consistently identified as one of the most important
elements for sustainable economic development and improving people’s lives. Many
small businesses in Latin America are constrained by their inability to buy capital
equipment and raw materials, and credit is often a limited option due to high
collateral requirements, high interest rates and short maturities. Thus, these businesses
need access to other financial services beyond credit to manage and grow their
businesses in order to improve household incomes, generate employment, increase
competitiveness and catalyze national markets.

How Does IFC Technical Assistance Broaden
Access to Finance?

IFC works to broaden access to finance for smaller businesses by strengthening the
financial institutions that serve smaller businesses directly. Thus, the IFC Technical
Assistance Facility for Latin America and the Caribbean focuses its “Broadening
Access to Finance” program in different areas:

* Upgrading the capacity of microfinance institutions (MFIS): Strengthening
the ability of these institutions to serve small businesses and extend their outreach;

* Developing financial leasing markets: Promoting leasing by improving the
regulatory environment and strengthening leasing service providers;

* Enhancing credit bureaus: Enabling lower income individuals to establish credit
history based on all information available and be charged interest rates commensurate
with risk; and,

* Housing finance: Increasing access to affordable housing by advancing mortgage
finance products for both the primary and secondary mortgage markets.

Through its work in this area, the facility seeks to improve and enhance access to
financial services throughout the region in order to develop and deepen financial
markets. The facility draws on IFC’s extensive global experience in strengthening
financial markets and institutions.

How Does IFC Select Its Technical Assistance
Projects?

The IFC Technical Assistance Facility for Latin America and the Caribbean evaluates

project proposals based on their fit with the regional strategy and priorities, in

addition to the following criteria:

* Sustainability: The facility aims to contribute to the long-term economic, social,and
corporate governance benefits of IFC investments and technical assistance program.

* Scalability: The facility helps pilot innovative approaches and develops mechanisms
to replicate successful programs across countries or sectors.

* Selectivity: The facility works in areas where IFC can add distinctive value vis-a-vis
other donors or service providers.

e Outreach: The facility focuses on communities and groups that are excluded or
marginalized from market opportunities.

Leasing Development in Bolivia

The facility has recently finished a new leasing law proposal to be presented to
Congress for consideration. Having completed the diagnostic phase and identified
weaknesses in the incipient leasing market, the objective is to leverage leasing
practices as a mechanism to increase access to finance and strengthen small businesses
by providing alternatives to obtaining goods (beginning with a new law and norms).
The project is supported with funds from the Swiss State Secretariat for Economic
Affairs (seco) and has involved a wide range of representatives from the public and
private sectors.

Strengthening Microfinance
Institutions

The facility is providing consulting and advisory support to microfinance institutions
in Latin America to increase their sustainability, enable expansion of services, and
improve operational efficiency. The ultimate objective is to make additional products
and services to small businesses and individuals at a lower cost.

Credit Bureau Mapping in Bolivia

The facility, with Italian trust fund support, has commissioned studies to assess the
credit bureau climate and opportunities in Bolivia. After a thorough analysis of
norms and current practices, the study concluded with specific recommendations
to draw attention and awareness for credit bureau presence, build, develop and
strengthen credit bureaus, and integrate credit bureaus with microfinance activities

The facility has identified an increasing tendency in Latin American microfinance
institutions to expand and scale up their operations, leading many to consider
becoming commercial banks. The facility will help facilitate such transformations
by providing consulting and advisory support for feasibility studies, costs/cost
structures, technological assessment, regulatory and legislative support, risk
management practices, and actual transition/implementation support.




For more information:

Web:  www.ifc.org/lac/ta
Phone: +51 16112510
Fax: +51 16112525

About IFC

The International Finance Corporation, the private sector arm of the World Bank
Group, promotes sustainable private sector investment in developing and
transition countries, helping to reduce poverty and improve people's lives. IFC
finances private sector investments, mobilizes capital in the international financial
markets, helps clients improve social and environmental sustainability, and
provides technical assistance and advice to governments and businesses. Its 178
member countries provide its share capital and collectively determine its policies.

From its founding in 1956 through FYO5, IFC has committed more than $49
billion of its own funds and arranged $24 billion in syndications for 3,319
companies in 140 developing countries. IFC's worldwide committed portfolio
as of FY05 was $19.3 billion for its own account and $5.3 billion held for
participants in loan syndications.
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