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= Why take out Insurance?
= The Indian insurance market
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= Life after the Tariff
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Why do you insure?
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Why take out Insurance?

Indemnification against unexpected loss

Reduction in uncertainty

Release of funds for more productive use

Access to specialist risk management services
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Insurance Complexity

Revenue growth/Business Complexity

Regulatory Challenges

Complex Business Issues

Captive & ART

Revenue Growth
Increased Risk Appetite

Global Expansion

Captive

Risk Retention Program

Controlled Master Placement

Asset growth

Corporate Insurance Placement

Basic Policy Purchases

Risk/Insurance Program Evolution
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Insurers hold large amounts of financial-sg

Figure 3.3. Holdings of Fimnancial Securifies by Insarance

Companies and Banks
{in billions of LS. doltars)
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Insurance Penetration — in % of GDP 200t
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Indian Insurance Market Premium Volume
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Players in the Indian Insurance Market
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Players in the Indian Insurance Market
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http://itgi.co.in/home.html
http://www.icicilombard.com/app/default.asp

The Insurance Tariff?

= Still under Tariff:
- Motor
- Fire
- Engineering

= Represents 70% of non-life premiums

= 30% to 40% premium reduction in Marine Hull
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Effects of Tariff Lifting

"A free pricing regime is one of the major pillars of a
liberalized market. The other pillar is the regulatory
framework. We are looking forward to the market
being detariffed effective 1st January 2007 and also
hoping that the regulator will monitor market conduct,
solvency margins to prevent unhealthy competition
resulting from a price war and will reign in recalcitrant
Insurers."

Dalip Verma, Managing Director, Tata AIG General Insurance
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Effects of Tariff Lifting

Technical underwriting?

Risk-based underwriting

Cover responding to customer’s requirements

Change In distribution channels
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