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DEFINITION OF EPZ

An export processing zone is defined as a 
territorial or economic enclave in which goods 
may be imported and manufactured and reshipped 
with a reduction in duties / and/or minimal 
intervention by custom officials (World Bank 1999)
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EPZs OF BANGLADESHEPZs OF BANGLADESH

INDIA

INDIA

BAY OF BENGAL

INDIA

MYANMAR

EPZ EPZ -- UTRUTR

EPZ EPZ -- ISDISD

EPZ EPZ -- MONMON

EPZ EPZ -- COMCOM

EPZ EPZ -- DAKDAK

EPZ EPZ -- CTGCTG

UNDER IMPLEMENTATION: KARNAPHULY EPZ 
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TO STRENGTHEN THE ECONOMIC BASE OF BANGLADESH BYTO STRENGTHEN THE ECONOMIC BASE OF BANGLADESH BY
PROMOTINGPROMOTING INVESTMENTINVESTMENT & GENERATION OF& GENERATION OF EMPLOYMENT EMPLOYMENT 

OBJECTIVESOBJECTIVES
1.   PROMOTION OF FOREIGN (FDI) & LOCAL INVESTMENT1.   PROMOTION OF FOREIGN (FDI) & LOCAL INVESTMENT
2.   PROMOTION OF EXPORT2.   PROMOTION OF EXPORT
3.   DIVERSIFICATION OF EXPORT3.   DIVERSIFICATION OF EXPORT
4.   DEV. OF BACKWARD & FORWARD LINKAGES4.   DEV. OF BACKWARD & FORWARD LINKAGES
5.   PROMOTION OF EMPLOYMENT5.   PROMOTION OF EMPLOYMENT
6.   TRANSFER OF TECHNOLOGY6.   TRANSFER OF TECHNOLOGY
7.   UPGRADATION OF SKILL / DEXTERITY7.   UPGRADATION OF SKILL / DEXTERITY
8.8. DEVELOPMENT OF MANAGEMENTDEVELOPMENT OF MANAGEMENT
9.9. PROMOTION OF INTPROMOTION OF INT’’L MARKETING SKILL / ACCESSL MARKETING SKILL / ACCESS

MISSION OF BEPZAMISSION OF BEPZA

ASIA’S LOW COST PRODUCTION BASE



BRAIN CHILD OF SHAHEED PRESIDENT ZIAUR RAHMANBRAIN CHILD OF SHAHEED PRESIDENT ZIAUR RAHMAN
BEPZA ACT 1980 BEPZA ACT 1980 
FOREIGN PRIVATE INVESTMENT (PROMOTION AND FOREIGN PRIVATE INVESTMENT (PROMOTION AND 
PROTECTION) ACT, 1980PROTECTION) ACT, 1980
CONSTRUCTION WORK OF 1CONSTRUCTION WORK OF 1stst EPZ IN CHITTAGONG EPZ IN CHITTAGONG 
STARTED IN 1978 & BECAME OPERATIONAL IN 1983STARTED IN 1978 & BECAME OPERATIONAL IN 1983

22ndnd EPZ STARTS IN 1993 IN DHAKA  & FURTHER EPZ STARTS IN 1993 IN DHAKA  & FURTHER 

BACKGROUND OF BEPZABACKGROUND OF BEPZA

EXTENSION IN 1997EXTENSION IN 1997

4 MORE EPZs NEARING COMPLETION :4 MORE EPZs NEARING COMPLETION :
MONGLA, COMILLA, ISHWARDI & UTTARA (NILPHAMARI) MONGLA, COMILLA, ISHWARDI & UTTARA (NILPHAMARI) 

CSM IN THE PROCESS OF BEIGN HANDED OVERCSM IN THE PROCESS OF BEIGN HANDED OVER
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1. 1. BASIC INFRASTRUCTURE BASIC INFRASTRUCTURE :: ELECTRICITY, GAS, WATER, ROAD,  TELECOM, ELECTRICITY, GAS, WATER, ROAD,  TELECOM, 
EE--MAIL ETC.MAIL ETC.

2. FULLY SERVICED PLOTS (AVG SIZE 2000 SQM)2. FULLY SERVICED PLOTS (AVG SIZE 2000 SQM)

3. FACTORY BUILDING AVAILABLE ON RENTAL BASIS3. FACTORY BUILDING AVAILABLE ON RENTAL BASIS

4. ENCLAVE FOR WORKERS DORMITORY4. ENCLAVE FOR WORKERS DORMITORY

5. WAREHOUSE/ GODOWN AVAILABLE5. WAREHOUSE/ GODOWN AVAILABLE

6. 6. BUSINESS SUPPORT SERVICE: BUSINESS SUPPORT SERVICE: COURIER (DHL, FedEX) BANKS, POLICECOURIER (DHL, FedEX) BANKS, POLICE
STATION, FIRE STATION, POST OFFICE, C & F AGENT, SHIPPING AGSTATION, FIRE STATION, POST OFFICE, C & F AGENT, SHIPPING AGENT, ENT, 
MTO ETC.MTO ETC.

7. 7. ADMINISTRATIVE SUPPORT SERVICE ADMINISTRATIVE SUPPORT SERVICE :: SHOPPING CENTER, GREEN AREA, SHOPPING CENTER, GREEN AREA, 
DAYCARE CENTER, COMMISSARIAT, HEALTH CLUB, INVESTORS CLUB, MDAYCARE CENTER, COMMISSARIAT, HEALTH CLUB, INVESTORS CLUB, MEDICALEDICAL
CENTER, SPORTS COMPLEX, ACCOMODATION FOR EXPATRIATES, SCHOOLCENTER, SPORTS COMPLEX, ACCOMODATION FOR EXPATRIATES, SCHOOL

INFRASTRUCTURE FACILITIESINFRASTRUCTURE FACILITIES

AND COLLEGE, PUBLIC TRANSPORT ETCAND COLLEGE, PUBLIC TRANSPORT ETC
7
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REDUCTION OF LEAD TIMEREDUCTION OF LEAD TIME
1.1. INTRA & INTER ZONE EXPORT IMPORT ALLOWED   INTRA & INTER ZONE EXPORT IMPORT ALLOWED   

2.2. DA BASIS IMPORTDA BASIS IMPORT

3.3. SIMPLIFIED IMPORT EXPORT PROCEDURESIMPLIFIED IMPORT EXPORT PROCEDURE

4.4. IP & EP ISSUED WITHIN THE SAME DAYIP & EP ISSUED WITHIN THE SAME DAY

5.5. IMPORT OF RAW MATERIAL FROM DOMESTIC TARIFF IMPORT OF RAW MATERIAL FROM DOMESTIC TARIFF 
AREA (DTA)AREA (DTA)

6.6. WAREHOUSE   FACILITIESWAREHOUSE   FACILITIES

7.7. CENTRAL BONDED HOUSE FACILITIES TO EXPORT CENTRAL BONDED HOUSE FACILITIES TO EXPORT 
ORIENTED INDUSTRIES IN DTAORIENTED INDUSTRIES IN DTA

8.8. SUBSUB--CONTRACTING ALLOWED BOTH INSIDE & OUTSIDE CONTRACTING ALLOWED BOTH INSIDE & OUTSIDE 
EPZEPZ

ASIA’S LOW COST PRODUCTION BASE



1.1. TAX HOLIDAY FOR 10 YEARS FOLLOWED BY REDUCED RATE FOR NEXT 5 YEATAX HOLIDAY FOR 10 YEARS FOLLOWED BY REDUCED RATE FOR NEXT 5 YEARSRS
2.2. 30% CASH INCENTIVE FOR AGRO BASED INDUSTRY FOR EPZs OF MONGLA, 30% CASH INCENTIVE FOR AGRO BASED INDUSTRY FOR EPZs OF MONGLA, 

ISHWARDI AND UTTARA.ISHWARDI AND UTTARA.
3.3. DUTY FREE IMPORT OF CONS. MATERIALS, MACHINERY/SPARE DUTY FREE IMPORT OF CONS. MATERIALS, MACHINERY/SPARE 

PARTS/EQUIPMENTS.PARTS/EQUIPMENTS.
4.4. DUTY FREE EXPORT & IMPORTDUTY FREE EXPORT & IMPORT
5.5. RELIEF FROM DOUBLE TAXATIONRELIEF FROM DOUBLE TAXATION
6.6. EXEMPTION FROM DIVIDEND TAXEXEMPTION FROM DIVIDEND TAX
7.7. GSP FACILITY AVAILABLEGSP FACILITY AVAILABLE
8.8. DUTY FREE IMPORT OF 3 VEHICLESDUTY FREE IMPORT OF 3 VEHICLES
9.9. EXPATRIATES EXEMPTED FROM INCOME TAX FOR 3 YRSEXPATRIATES EXEMPTED FROM INCOME TAX FOR 3 YRS
10.10. ACCELERATED DEPRECIATION ON MACHINERY OR PLANT ALLOWEDACCELERATED DEPRECIATION ON MACHINERY OR PLANT ALLOWED
11.11. REMITTANCE OF ROYALTY, TECHNICAL AND CONSULTANCY FEES ALLOWED REMITTANCE OF ROYALTY, TECHNICAL AND CONSULTANCY FEES ALLOWED 
12.12. DUTY  & QUOTA FREE ACCESS TO EU, CANADA, NORWAY, AUSTRALIA ETCDUTY  & QUOTA FREE ACCESS TO EU, CANADA, NORWAY, AUSTRALIA ETC

INCENTIVESINCENTIVES
FISCALFISCAL
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1.1. INVESTMENT PROTECTED UNDER FOREIGN PRIVATE INVESTMENT INVESTMENT PROTECTED UNDER FOREIGN PRIVATE INVESTMENT 
(PROMOTION AND PROTECTION) ACT, 1980(PROMOTION AND PROTECTION) ACT, 1980

2.2. 100% FOREIGN OWNERSHIP PERMISSIBLE100% FOREIGN OWNERSHIP PERMISSIBLE

3.3. ENJOY MFN STATUS ENJOY MFN STATUS 

4.4. NO CEILING ON FOREIGN INVESTMENTNO CEILING ON FOREIGN INVESTMENT

5.5. FULL REPATRIATION OF CAPITAL & DIVIDENDFULL REPATRIATION OF CAPITAL & DIVIDEND

6.6. FOREIGN CURRENCY LOAN FROM ABROAD UNDER DIRECT AUTOMATIC FOREIGN CURRENCY LOAN FROM ABROAD UNDER DIRECT AUTOMATIC 
ROUTEROUTE

7.7. NONNON--RESIDENT FOREIGN CURRENCY DEPOSIT (RESIDENT FOREIGN CURRENCY DEPOSIT (NFCDNFCD) ALLOWED FOR ) ALLOWED FOR ‘‘AA’’
TYPE INDUSTRIES  TYPE INDUSTRIES  

8.8. OPERATION OF FC ACCOUNT BY OPERATION OF FC ACCOUNT BY ‘‘BB’’ AND AND ‘‘CC’’ TYPE INDUSTRIES ALLOWEDTYPE INDUSTRIES ALLOWED

9.9. RESIDENSHIP / CITIZENSHIPRESIDENSHIP / CITIZENSHIP

NONNON--FISCALFISCAL
INCENTIVESINCENTIVES
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1.   ONE WINDOW SERVICE1.   ONE WINDOW SERVICE
2.2. IP & EP ISSUED WITHIN THE SAME DAYIP & EP ISSUED WITHIN THE SAME DAY
3.    NO UD, IRC, ERC & RENEWAL OF BOND LICENSE3.    NO UD, IRC, ERC & RENEWAL OF BOND LICENSE
4.4. WORK PERMITS ISSUED BY BEPZAWORK PERMITS ISSUED BY BEPZA
5.    SECURED & PROTECTED BONDED AREA5.    SECURED & PROTECTED BONDED AREA
6.    OFF SHORE BANKING AVAILABLE6.    OFF SHORE BANKING AVAILABLE
7.    FREEDOM FROM IMPORT POLICY RESTRICTIONS7.    FREEDOM FROM IMPORT POLICY RESTRICTIONS
8.    IMPORT ON DOCUMENTARY ACCEPTANCE (DA) 8.    IMPORT ON DOCUMENTARY ACCEPTANCE (DA) 

BASISBASIS
9.    BACK TO BACK L/C9.    BACK TO BACK L/C

BEPZA SUPPORT SERVICE BEPZA SUPPORT SERVICE 
FACILITIESFACILITIES

CONTINUED

ASIA’S LOW COST PRODUCTION BASE
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10.   IMPORT FROM DTA (LOCAL MARKET)10.   IMPORT FROM DTA (LOCAL MARKET)
11.  10% SALE TO DTA 11.  10% SALE TO DTA (LOCAL MARKET)(LOCAL MARKET)
12.  CUSTOMS CLEARANCE AT FACTORY SITE12.  CUSTOMS CLEARANCE AT FACTORY SITE
13.  SIMPLIFIED SANCTION PROCEDURE13.  SIMPLIFIED SANCTION PROCEDURE
14.14. INTRA / INTER ZONE SUBINTRA / INTER ZONE SUB--CONTRACTING & TRANSFER OF GOODS CONTRACTING & TRANSFER OF GOODS 

ALLOWEDALLOWED
15.15. SUB SUB –– CONTRACTING WITH EXPORT ORIENTED DTA INDUSTRIES CONTRACTING WITH EXPORT ORIENTED DTA INDUSTRIES 

ALLOWEDALLOWED
16.16. RELOCATION OF FOREIGN INDUSTRIES ALLOWEDRELOCATION OF FOREIGN INDUSTRIES ALLOWED
17.  RESIDENTSHIP AND CITIZENSHIP17.  RESIDENTSHIP AND CITIZENSHIP
18.  EASILY AVAILABLE & TRAINABLE WORKFORCE 18.  EASILY AVAILABLE & TRAINABLE WORKFORCE 
19.  RECREATIONAL FACILITIES19.  RECREATIONAL FACILITIES

BEPZA SUPPORT SERVICE BEPZA SUPPORT SERVICE 
FACILITIESFACILITIES

ASIA’S LOW COST PRODUCTION BASE
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BEPZA FACILITIESBEPZA FACILITIES
1.1. CUSTOM OFFICECUSTOM OFFICE

2.2. POST OFFICEPOST OFFICE

3.3. MEDICAL CENTERMEDICAL CENTER

4.4. FIRE STATIONFIRE STATION

5.5. POLICE STATIONPOLICE STATION

6.6. INVESTORS CLUBINVESTORS CLUB

7.7. SCHOOL & COLLEGESCHOOL & COLLEGE

8.8. SHOPPING CENTERSHOPPING CENTER

9.9. BANKSBANKS

10.10. C & F AGENTSC & F AGENTS

11.11. COURIER SERVICECOURIER SERVICE

CONTINUED

ASIA’S LOW COST PRODUCTION BASE
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BEPZA FACILITIESBEPZA FACILITIES
12.12. DAY CARE CENTREDAY CARE CENTRE

13.13. FEMALE WORKERFEMALE WORKER’’S DORMITORYS DORMITORY

14.14. RESTAURANTRESTAURANT

15.15. HEALTH CLUBHEALTH CLUB

16.16. RECREATIONAL CENTRERECREATIONAL CENTRE

17.17. IN HOUSE SECURITYIN HOUSE SECURITY

18.18. COMMISSARIATCOMMISSARIAT

19.19. GREEN AREAGREEN AREA

20.20. SPORTS COMPLEXSPORTS COMPLEX

21.21. EXCLUSIVE TELEPHONE EXCHANGEEXCLUSIVE TELEPHONE EXCHANGE

22.22. ELECTRIC SUBSTATIONELECTRIC SUBSTATION

ASIA’S LOW COST PRODUCTION BASE
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INVESTMENTINVESTMENT
YEAR INV ($m)

19951995--19961996 30.5830.58

19961996--19971997 53.9053.90

19971997--19981998 68.8368.83

19981998--19991999 71.6171.61

19991999--20002000 34.9834.98

20002000--20012001 48.4048.40

20012001--20022002 55.7055.70

20022002--20032003 103.13103.13

20032003--20042004 115.05115.05

20042004--2005(OCT)2005(OCT) 19.6419.64

TOTAL INVESTMENTTOTAL INVESTMENT = $ 763.62 m= $ 763.62 m

(UPTO OCT 04)(UPTO OCT 04)

Fig : 4

ASIA’S LOW COST PRODUCTION BASE



16

INVESTMENTINVESTMENT (UPTO OCT 04)(UPTO OCT 04)
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EXPORTEXPORT
YEAR EXPORT ($m)    NT’L EXP (%)

19951995--19961996 337.02337.02

19961996--19971997 462.77462.77

19971997--19981998 636.05636.05

19981998--19991999 711.69711.69

19991999--20002000 890.81890.81 15.4915.49

20002000--20012001 1067.871067.87 16.51%16.51%

20012001--20022002 1077.021077.02 18.0% 18.0% 

20022002--20032003 1200.001200.00 18.33.0%18.33.0%

20032003--20042004 13541354 17.80 %17.80 %

20042004--2005(OCT)2005(OCT) 521.15521.15

TOTAL EXPORT    TOTAL EXPORT    8868.528868.52

(UPTO OCT 04)(UPTO OCT 04)

ASIA’S LOW COST PRODUCTION BASE
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EMPLOYMENTEMPLOYMENT
YEAR NO. OF EMPL. 
19951995--19961996 10,70610,706

19961996--19971997 12,77312,773

19971997--19981998 14,04914,049

19981998--19991999 14,05914,059

19991999--20002000 9,8909,890

20002000--20012001 16,02016,020

20012001--20022002 8,7648,764

20022002--20032003 10,16710,167

20032003--20042004 10,07110,071

2004-2005(OCT) 9,775

TOTAL EMPLOYMENTTOTAL EMPLOYMENT = 1,48,761= 1,48,761

(UPTO OCT 04)(UPTO OCT 04)

Fig : 9

ASIA’S LOW COST PRODUCTION BASE
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EMPLOYMENTEMPLOYMENT (UPTO OCT 04)(UPTO OCT 04)
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BEPZA's CONTRIBUTION 
TOWARDS TOTAL NATIONAL EXPORT 

(Value in million US$)

YEARYEAR TOTAL EXPORT OF TOTAL EXPORT OF 
BANGLADESHBANGLADESH

TOTAL EXPORT OF TOTAL EXPORT OF 
EPZsEPZs

% OF % OF BEPZABEPZA’’ss
CONTRIBUTIONCONTRIBUTION

19981998--19991999 53135313 712712 13.4013.40

19991999--20002000 57525752 891891 15.4915.49

20002000--20012001 64676467 10681068 16.5116.51

20022002--20032003 65486548 12001200 18.3318.33

20032003--20042004 76037603 13541354 17.8017.80

20012001--20022002 59865986 10771077 18.0018.00

13.4 15.49 16.51 18 18.33 17.8

0

5

10

15

20

1998-99 1999-00 2000-01 2001-02 2002-03 2003-04

% OF BEPZA's
CONTRIBUTION

Fig : 7
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EPZEPZ UNIT         U/IMPLUNIT         U/IMPL INVESTINVEST EXPORT EXPORT EMPLY.EMPLY.
(NAME)       (NO)           (NO)(NAME)       (NO)           (NO) (US$ IN M)     (US$ IN M)     (US$ IN M) (US$ IN M) (NO)(NO)

CTG 119 18 433.42 5522.01 90,994

DAK 74 16 316.29   3436.11 53,302

MON 07 11  1.38 9.05 163

ISD 0 2 0.00 0.00 0

COM 07 11 16.26 9.28 2,772

UTR 01 4 0.78 0.00 1,530

TOTAL 208     61 768.13  8976.45 1,48,761

ZONEWISE ENTERPRISESZONEWISE ENTERPRISES
(UPTO OCT  04)(UPTO OCT  04)

ASIA’S LOW COST PRODUCTION BASE
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SL COUNTRY UNIT 
(NOs.)

INVEST.
(M US$)

EMPLOY  
(NOs.)

11

22

33

44

55 CHINACHINA 55 4.424.42 1,5191,519

66

77

88

99

1010

1111

1212

1313

1414

1515

1616

1717

1818

1919 SWITZERLANDSWITZERLAND 11 0.080.08 1010

2121 FRANCEFRANCE 11 0.500.50 214214

2020

S. KOREAS. KOREA 5555 239.61239.61 65,80565,805

BANGLADESHBANGLADESH 5151 146.41146.41 19,90919,909

JAPANJAPAN 2222 111.44111.44 4,7304,730

HONG KONGHONG KONG 1717 95.0295.02 21,42721,427

USAUSA 1010 33.2633.26 8,1268,126

UKUK 1010 21.3821.38 5,3035,303

GERMANYGERMANY 44 11.3811.38 4,0854,085

PAKISTANPAKISTAN 44 2.882.88 480480

MALAYSIAMALAYSIA 55 45.4845.48 5,4565,456

TAIWANTAIWAN 77 27.0527.05 3,3153,315

INDIAINDIA 77 2.752.75 207207

PANAMAPANAMA 11 2.62.6 2,8602,860

DENMARKDENMARK 11 1.021.02 245245

THAILANDTHAILAND 11 0.510.51 --

SWEDENSWEDEN 11 6.006.00 4,4574,457

ITALYITALY 11 7.917.91 131131

BELGIUMBELGIUM 11 0.720.72 115115

NETHERLANDNETHERLAND 33 3.473.47 367367

TOTAL 208 768.13 1,48,761

COUNTRYWISE ENTERPRISESCOUNTRYWISE ENTERPRISES

OTHER COUNTRIES: OTHER COUNTRIES: --

22. SINGAPORE

• NEPAL 

24. AUSTRALIA. 

25. CANADA

26.         SRILANKA

27. MOURITIUS

28. NEW ZEALAND

(UPTO OCT 04)(UPTO OCT 04)

ASIA’S LOW COST PRODUCTION BASE
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SL PRODUCT UNIT INVEST EMPLOY 
(LOCAL)

EMPLOY 
(FOREIGN)

11

22

33

44

55

66

77

88

99

1010

1111

1212

1313

1414

1515

1616

GARMENTSGARMENTS 4242 200.09200.09

1717

TEXTILETEXTILE 2222 187.82187.82

32232273,74273,742

15,40615,406

5,0035,003

15,96215,962

3,7283,728

10,25710,257

9,7859,785

5,0545,054

5,3305,330

1,1281,128

1,0491,049

9393

605605

379379

398398

163163

TERRY TOWELTERRY TOWEL 1515 25.7225.72

3,3333,333

225225

1212

250250

5454

8989

1616

1414

1414

1414

44

00

11

22

22

22

1717

KNIT & OTHER TEXTILE KNIT & OTHER TEXTILE 1717 58.4858.48

GARMENTS  ACCS.GARMENTS  ACCS. 2323 49.4549.45

CAPSCAPS 77 34.0434.04

TENTTENT 33 14.5614.56

ELEC & ELECTRONICSELEC & ELECTRONICS 1111 48.8348.83

FOOTWARE & LEATHERFOOTWARE & LEATHER 1212 48.7148.71

METAL PRODUCTMETAL PRODUCT 1313 16.3816.38

PLASTIC GOODSPLASTIC GOODS 1212 18.8018.80

PAPER PRODUCT PAPER PRODUCT 22 0.760.76

FISHING REAL & GOLFFISHING REAL & GOLF 11 30.7130.71

ROPE ROPE 22 5.905.90

SERVICE ORIENTED INDUSTRIESSERVICE ORIENTED INDUSTRIES 44 4.404.40

AGRO PRODUCTAGRO PRODUCT 55 1.371.37

1,48,7611,48,761 10421042

MISCELLANEOUS MISCELLANEOUS 1717 26.6126.61

Gr. Total Gr. Total 208208 768.13768.13

PRODUCTWISE ENTERPRISESPRODUCTWISE ENTERPRISES

M US$

(UPTO OCT 04)(UPTO OCT 04)

ASIA’S LOW COST PRODUCTION BASE
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WORLDWIDE ACTIVITIESWORLDWIDE ACTIVITIES

OF OF 

SEZsSEZs/ / FZsFZs AND OTHERSAND OTHERS

ZONESZONES
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DEFINITION OF SEZ/FZ

Special Economic Zone (SEZ) / Free Zone (FZ) is 
defined as a large industrial area where locational
flexibility and sale to Domestic Tariff Area are 
allowed. 
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Types of Zones
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Examples of Specialized Zones
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An SEZ is not an FTZ or EPZ Free Zone / EPZ
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Zones within Zones— The Unique Case of China
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Growth of Modern Zones

Source: ILO, 2003; does not include single- factory zones or total would exceed 3,000
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Distribution of Zones by RegionDistribution of Zones by Region
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Leading Zone Locations
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34

SEZs and Freeports
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Why Have Some Zones Failed?
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Why Have Some Zones Failed?
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Some Key Success FactorsSome Key Success Factors
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