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IMPACT

FINANCIAL MARKETS
Sound fi nancial markets are vital to development—they ensure effi  cient resource 
allocation, create jobs, and spur economic growth.

IFC’s Financial Markets department accounts for almost half of IFC’s new investments 
each year. We focus on small and medium enterprises, microfi nance, climate 
change, and agri-fi nance. The department is also expanding products for women 
entrepreneurs, capital markets, insurance, private equity, and housing. Given the 
current external environment, we are striving to fi nd solutions to support and 
mitigate the eff ects of the ongoing global fi nancial crisis. IFC is stepping in to fi ll 
the gap to help small and medium enterprises increase access to fi nance as credit 
becomes increasingly constrained. Importantly, these fi rms account for more than 
half of employment worldwide.

To maximize our impact, we work with a network of more than 800 fi nancial in-
termediaries to extend fi nancial products and best practices to more businesses and 
microfi nance entrepreneurs than we could on our own.
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INCREASING HOUSING FINANCE FOR LOW-INCOME HOUSEHOLDS IN INDIA

Urbanization, coupled with an 
increasing number of nuclear 
families and rising incomes, are 
boosting demand for housing 
in India.

Yet there is a serious housing shortage—
primarily in underserved urban areas.

IFC is taking steps to increase the availability 
of housing fi nance for low-income households. 
In 2011, we worked with our client Dewan 
Housing Finance Corp. to launch a fi rst-of-its-
kind joint venture by IFC in housing fi nance 
in India—Aadhar Housing Finance Pvt. Ltd.

Before the creation of Aadhar, residents of 
states such as Uttar Pradesh, Orissa, and 
Madhya Pradesh had very little access to home 
loans or other fi nancial services. In just one 
year, the company has achieved its objective 
of establishing 15 branches in six states to 
off er home loans to low-income customers. 
IFC played a key role in mobilizing equity 
fi nancing and advising Aadhar on responsible 
fi nancing practices and corporate governance.

The project focuses on customers with house-
hold incomes of up to 20,000 rupees a month, 
or about $400. In its fi rst year of operation, 
the company processed 1,800 loans from more 
than 3,300 applications, adding about three 
new customers a day.

The Aadhar housing project shows that 
providing mortgages to low-income borrowers 
can be a successful business—and that loans 
can also be rolled out on a large sale.
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